 Valley State Bank
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_ DEED OF TRUST

, _ ystate Bank, whose address is
5215 ¢ ' Sixth- a8, OR 97603 (refe oW sometimes as "Lender” ang Sometimes as
: ,~jBeneﬁciaryf'); and ,William P, -Brandsness, - Se ‘adg 3. I8 411 Pipe Street, Klamath Falls, OR ' 97603
,;Zﬁ(geferred to below as "Truslee”). (e EREINLEE S R : ‘ i ‘
. GONVEYANCE AND GRANT. For valuable cor
. B, title, -and interest in. and. 1o the : bed : r
i nis and fixtures; gl sasements; rights o way, and appurlenances;
<+ or irrigation rights); all otherrights, ro ties, and profits relating to the raal
.. ‘and similar matters, located ‘in,lglamaml County, State of Oregon 7(lﬁe

M &8 2600 Crosby, Kiamath Falls, OF 97603, - The Real Proparty
’ ' fGrahgﬁr's ﬂghl; title, and interest 'fnm‘m‘

OEFINITIONS, The following words shall havs fhe ollowing meanings whan used in this Deed of Trust. Terms n
the ) ;

S Trust shalf have the meanings altributed to such tenns in
- money of the Unitad States of America.: .o i
1 Bensficlary. The word "Beneficia
~ Desd of Trust, -~ S g EIRE
: The words "Deed of Tus| Dead of Trust among Gmnlor and Trustee, and includes without limitation afj
securtty ineres! provisions elaling to th Personal Property and Rents. Y SRR ;
.The word "Grantar” means any and al persons and entilies axeculing this Dead of Trust, including without imitation Merle West Medical

Uni Comr

¢ L s Loy S [ R T REECRRTE R ‘L B ,7" :
. The .word "Guarantor” means and includes withoyt. mitation, any.and: af Quarantors, sureties, and accommodation parties in
'h the indebledness;: . i [ATE S IRt s ‘ :

. The word 'lr}wpwb\}éments"'
S lnﬂébiédtjéés; “The word “Indeblodness” S ¢ ‘
77 Lender to discharge obligations of Grantor or axpanses Incumred by Trustee or Lender to en
together with interesf on such amounts as providad in this Doad of Trust.; U
Lender. The word “Lender” means South Vallsy. Stata Bank, its successors and assigns.. . S
Note. The word "Note” means the Note dated Merch 3, 1993, In the principal amount of $900,000.00 from Granlor 1o Lander,
together. with all renewals, extensions, modifications; refinancings, and substitutions. for the Note.: The maturily date of the Note is February 1,
3. The rate of Interest on the Note is subject to ndexing, adjusiment, fenawal, or renegotiation, - P .
.Property.” The words "Pg "‘moan al} equfp'ment,; fixtures, and othar. arficles of personal property now or hereatter ownad
rantor, ; NOW or hereafler atlached or affixad to the Real Property; toqetherwilh &ll accessions, parts, and additions to, all replacements of,
and all spbsﬁlu(ions,lor,»any of such property; and togather with all proceeds (including without limitation alf insurance proceeds &nd refunds of .
premiums) from any sale or.other disposviﬁop\ of th ‘P(ppqdy. : SR DS S ' : :
) . The word "Propariy” means collectively the Real Prdpérly and the Péisohgl Property. o v a _
perly. The words "Real Property” mean the property, interests a s describad above In the "Conveyance and Grant" section.
- Related Documents. The words "_‘Relaled‘Ddcu}'m’eynls':'mear'i',an include without limitation al promissory noles, ‘credit agreaments, loan:
- | agreemeils, guaranties, security agresments, morlgages, deeds ‘of trust, and al other Instruments, agreements and documents, whether now or
hereaﬁer existing, executed in conneclion with the Indebtedness. " : o : : : e

IR




; . ; AL
o ( AND . (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
. GRANTOR UNDER THE NOTE, THE RELATED t D THIS DEED OF TRUST.. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
,ONIP‘{EFO@LLOWI'NGTE_RMS:;?,,:f, N TS I L : .
: PAYMENT AND PERFORMANCE. Except as othaiwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
- Trust as they become due, and shall strictiy and i a timely manner perform alf of Grantor's obligations under the Note, this Deed of Trus!, and the
‘RelatedDocuments. [ D LT L S S AT H )
POSSESSIOM AND MAINTENANCE OF THE PROERTY.  Grantor agrees that Granlor's possassion and use of the Property shall be governed by the
following provisions: e e R i Ll :
Possession and Use. Until the occurrence of an Event of Default, Grantor may '(a) remain in possassion and control of the Property, (b) use,
operate or managa the Properly, and () collact any Rents from the Property. The following provisions relats to the use of the Property or {o other’
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF :APPLICABLE LAND USE LAWS AND REG/JLATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
‘FEE-TITLE 'TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. . i RO T A : . . :
Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessaryiopresewalsvalue.fgé ECRR T L R R S o : )
Hazardous Substances, The ferms "hazardop;s wasle,” "hazardous substance,” "disposel,” “release,” and “threatened release,” as used in this
" ‘Deed of Trust, shall have the same. meanings as set forth in the _Comprehanslve‘Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et £8q. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq.; the Resource Conservation and Recovery Act, 49 U.S.C.
1,-el saq., or other applicable stals or. Faderal laws, -rulss, or: regulations adopted pursuant o any of the foregoing. : The terms
wasle" and "hazardous substance™ shall also include, without limitation, petroleum and petroleum by—products or any fraction thereof
and asbestos.. Grantor represents and warranis to Lender. that:  (a) Duri od of Grantor's ownership of the Properly, there has been no
use, generation, manufacture, storage, treatment, disposal, release eleass of any hazardous waste or substance by any person on,
- under, or about the Property; (b} Grantor has rio knowledge of, or reason to beliove that there has been, except as previously disciosed 1o and
acknowladged by Lender in ‘writing;"" (i) ‘any use,’ generation, manufacture, storage, treatment, disposal, release, or threatened release of any
*“hazardous waste or substance by any prior own s | ¥ r } any actual or threat igati of any kind by
any person relating to such matters; and_(c) Excapt, i i i (i) neither Grantor nor any
*lenant, contractor, agsnt or other authorized Lser ’ manufacture,” store, treat, dispose of, or rslease any
] ity shall be conducted in compliance with il applicable
regulaiions,_and ordinances described above,

other costs under any such laws, and : (b) agrees fo indsmnify and hold harmless Le
penallies, and expenses which Lender may directly or indirectl i

ffected by Lender'syac‘qqisition, of any interest inthe Propq

““Nulsance, Waste.: Grantor shall not cause; conciicl or permit any nulsance nor commit; permit, or suffer any stripping of or waste on or to the
Property. or any portion of the Properly. - Without limiting the gensrality of the foregoing, Grantor will not remove, or grant to any other party the
right to femove, any timber, minerals (including oil and gas), soil, gravel or rock prqducts without the prior written consent of Lender,

Remaval of Improvements. Grantor shall ot demolish’ or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lander may require Granlor to make arangements satistactory to Lender to replace -
such Improvements with lmprovemerpts of atleast; 3quaivalilg, o T LT . Lo

- 'Lender’s ‘nghtblo Enter. Lende‘r"and its agenﬁ{ and ,re‘presenlafives may entef fupoh the ‘R‘e.al Prdbeﬁy at allﬂreasonable' ffmes fo attend to
Lender’s interests and to inspect the Property for purposses of Grantor's compliance with the |erm_s and conditions of this Deed of Trust.

. ‘Grantor shall now or heraafier in
.governmental authoritiss applicable 1o | B faith any such law,

ordinance, or regulation and withhold compliance dlu ing, | Ng appropriate appeals, s as nolified Lender in
i ing so and so long as, In Lender's sole opinion, Lendsr’s interests in the Property are not jeopardized. - Lendar may require

equate security or a surety bond, iegsonably ,sa‘tislactoryz to Lender, to p‘rotecl Lender's interest.

Duty to P}o!eéf. Grantor agrees neither to abandon nor leave unattended the Praperty. Grantor shall do all other acts, in addition to those acts
set forth above in this seclion, which.from the charq:!er and uss of the Property ara raasonably necessary to protect and preserva the Praperty.-

DUE ON SALE - CONSENT BY LENDER, Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
n consent, of aff or an i i

{ ; 9 file to the Real Property, or by any
nce ) rporation or partnership, fransfer also includes any change in ownership of -
more than twenty-five percent (25%) of the voling slock ior partnership lnlerests,vas the case may be, of Grantor, Howaever, this option shall_no! ba
exarcisod by !.gnqqr lf such oxerclsg is prohiblted by federal law or by Oregon law.. - R SN : : gr;-‘g sm T
TAXES AHD LIENS The following provisions relaling to 1he taxes and lians on the Property are a part of this Deed of Trust. B
‘Paymant. shafl pay when due (and In all pvents prior to d_élinquen@:y) all taxes; special taxes, eséessments, charges (including waler and




- sawer), fines and impositions levied against ‘o7 on accotint of the Praperty, and shall pay wher dus all claims for work done on or for services
rendered or. material furnished to the Property.’ Grantor, shall maintain tha Property tres of ail lisns having priority over or equal 1o the interest of
Lender urider this Deed of Trust, except for tha llen of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

“Right To Conlest.” Grantor may withhold payrf\ent of any tax, assassment, or claim in connection with a good faith dispule over the obligation to

pay, so iong as Lender’s Interest in the Property is not jeopardized. - If a flen arises or is filed as g resuit of nonpayment, Granlor shall within fifteen

(15) days after the lien arises or, if a llen Is filec!, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if

requested by Lender, deposit with Lender cash or a sufficiant corporate surety bond or other securily safisfactory to Lender in an amount sufficient

to discharge the lien plus any costs and aftornyys’ foes or other chargas that could accrus as a result of

any cantest, Grantor shall defend itseif and Lendar and shall salisfy any adverse judgment before enforce

name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish fo Lendar salisfactory evidence of payment of the laxes or assessments and shal
authorize the appropriate governmental official ‘to deliver to Lender at any time a written statement of the ‘taxes and assessments against the
‘Property.i i el h D S S R [N L

Nblicé of Conélmclldn. Grantoni shall ndﬁfy' Lf(;nder at leést fiteen (15) days before ény work is commenced, any services are furnished, or any

matarials are supplied to the Property, if any mechanic’s lien, materialman's lian, or other lign could be asserled on account of the work, services,

or materials and the cost exceeds $1,000.00. Grantor will upon requast of Lender furnish to Lender advance assurances salisfactory to Lender
s TR e ‘ )

“ that Grantor can and will pay the cost of such i provements.
PROPERTY DAMAGE INSURANCE. The following grovisions relating to insuring tha Property are a part of this Deed of Trust,

Maintenance of Insurance. ‘ Grantor shall procure and maintain policios of fire insurance with slandard exlended coverage endorsemants on a
replacamsnt basis for the full insurable value covering all iImprovements on the Real Properly in an amount sufficient to avoid appilication of any
coinsyrance clauss, and with a standard morigagee clause in favor of Lender, togsther with such ofher insirance, including but not imited o
hazard, liability, business Interruption,’ .

! : 1 nt Agency as a special flood
hazard area, Grantor agrees to oblain and maintain Federal Flood Insurance to the extent such insurance is required and is or becomes avallable,
for the term of the loan and fo‘r the full unpaid principal balance of the _Ioan, or the maximum limit of coverage that is available, whichever is less.

Application of Proceeds. - Grantor shall pror plly nolify Lender of any loss or damage tfo the Property if the estimated cost of repair or
replacement exceeds $500.00. Lender. may. male proof,of loss if Grantor fails to do so within fifteen (15) days of.the casually.. Whether or not
Lender’s securily Is impaired, Lender may, at ils election, receive and relain the proceeds and apply the proceeds to the reduction of the

Indebtedness, paymant of any lien affecting the ‘Property, or the resforetion and repair of the Property. if Lender elects to apply the proceeds o
“restoration and repair, Grantor shall repalr or replace the damagad of deslroyed Improvements in a manner salisfactory to Lender. Lender shall,

upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration'if Grantor

the Property shall be used first fo pay any amount owing
pay accrued interest, and the femainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any proceeds after
payment in full of the Indebtedngss, such pr‘oc‘ee‘ds‘;,hall,_ be paid to Grantor as Grantor'’s interests may appear. .

Unexpired Insurance at Sale. ‘Any unexpirad insurence shall indre o the benefit of, and pass fo, the purchaser of the Property covered by this
Deed of Trust at any lrustee’s sale or ather sale held under the Provisions of this Deed of Trust, or al any foreclosure sale of such Property.

Grantor’s Report on Insurence. Upon request of Lender, however not more than 6nce a year, Grantor shall furnish o Lender a report on each

:existing policy of insurance showing:- (a) the nam3s of the insurer; - (b) tha risks insured;  (¢) the amount of the policy; (d) the property insured, the
then cumrent replacement value ‘of such properly, and the manner of determining that value; and (e) the expiration date of the policy.. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. . If Grantar fails to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materially affect Lender’s rty, Londer on Grantor's: behalf'may, bit shal not be required fo, take any action that Lender
deems approgpriate.- Any amoun so doing will bear interest at the rate charged under the Note from the date incurred or paid
by Lender o lhe daie of repaym expanses, at Lender's option, will. (a) be payable on demand, (b) be addad to the balance of
the Neole and be apportioned among .and be payablo with .any. instaliment payments {o become due during either - (i) the term of any applicable
insurance policy or * (i) the remaining term of the Nole, or (c) be treatad as a balloon payment which will be dus and payable at the Note’s maturity.
This Dead: of Trust also will secure ent of ounts. The ri i shall be in addition to any other rights or any
remedies 1o which Lender may.be entitied on-account of . ion b . of be consirued as curing the default so as to
bar Lender from any remedy that it otherwise would have had: ' R R L L E R ’ SRR R
WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

- Title.” Grantor warrants that; (a) Grantor-holds good and markelable litle of record o the Properly in fee simple, frea and clear of all liens and

- ‘encumbrances other than those set forth in the Real Property description. or'in any litle insurance palicy, titla report, or final title opinion issuad in

. favor of, and accepted by, Lender. in.connection viith this.Deed of Trust, and (b) Grantor has the full right, power, and authority to execule and

deliver this Deed of Trust to Lender. " R ) : )

Defensa of Title. . Subject lo the exception in the paragraph above, Grantor warrants and will forever defend the tille to the Properly against the
lawtul claims of all persons.  In the event any action or proceeding Is commenced that questions Grantor's title or the interest of Trustes or Lender
under. this Deed of Trust, Grantor shall defend the action at Grantor's expanse. Granlor may be the nominal party in such proceeding, but Lender

_shall be entitled to participate in the procesding and to be represented in the proceeding by counsel of Lender’s own cholee, and Grantor wili

de{lyer,; ar cause to be delivered,}o}te_hder such i rumants as Lender may reques! from time to time 1o permit such participation.
* Compliance With Laws. Graritor warrants that
. ordlnancqs, and regulations of governmental guthymltles. [ SR SRR : .
CONDEMNA'TION.‘ The ‘!ollowirig provisions relélirig to ndenﬁnalion proceedings are a part of this 'Deeo;! of Trust. : . . pEEe
‘Application of Ne? Procaeds. It all or any part of the Property.is condemned by. eminent domain proceedings or by any proceading or purchase
- .in lisu of condemnation, Lender may at its election require that all or any.portion of the net proceads of the award be applied to the Indebledness

r the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable cosls, expenses,
nd attorneys’ fees incurred by Trustee or Lender in connaction with the condemnation. - : : : c

iPrm:e,edlrlgs. It any proceeding in condemnation is filed, Grantor shall éromplty nolify Lender. in writing, and Grantor shall promptly take such

Prrlo:be*rty,:and‘_Gra'ht r's’ use of the Property complies with all existing applicable laws,




steps as may be necessary Io defend Ihe mﬁon and obtaln Ihe award Grantor mey be Ihe nominal party in such proceeding, but Lender shall be
 entiled Yo participate in the procesding and to ba represented in the proceeding by counsal of its own choice, and Grantor wil deﬁver or cause {o
be dehvered 1o Lendsr such Instruments “mey be requesled by tt from time fo time to permIt such pamclpahon

IMPOSITION OF TAXES FEES AND CHARG! BY GOVERNMENTAL AlﬂHORITIES The tolIowlng provrsrons relating to governmente! Iaxes fees
and charges ared part of thIs Deed of Trust: -

. Current Taxes, Fees and Charges. Upo request by Lender, G'entor shall execute such documents in eddmon to this Deed oI Trust and take _

" whatever other action is requested by Lerder 1o perfact and continua Lendar’s lien on the Real Property. | Grantor shall reimburse Lender for all
- taxes, as described below, togather with aII axpenses incurred in racording, perfecting or continuing this Deed of Trust, including withoul Eréiaton
fall taxes. fess, documentary stamps, and ather charges for recordmg or registering this Deed of Trust.

 Taxes. The following shall constitute taxes to which this section appIIes (a) a specific tax upon this type of Deed of Trust or upon all or any part

' of the Indebtadnass secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
- on the Indebtedness secured by this type of Dead of Trust;. (¢) a; ‘tax on this type of Deed of Trust chargeable against the Lendar or the holder of
- the Note; and (d) a specific tax on all or any pertton of the Indebtedness oron payments of principal and interest made by Grantor.

o Subsequent Taxes. If any tax fo whrch th's section apphes is enacted subsequent to the date of this Deed of Trust, this event shall have the same

- effect as an Event of Default (as defined telow), and Lender may exercise any or all of ils available remedies for an Event of Default as provided

“:': below unless Grantor either “(a) pays tha tax bafore it becomes:delinquent, or. (b) contests the tax as provided above in the Taxes and Liens
- saclion and deposits with Lender cash or & sufficient corporate suraty bond or othar security salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATI'MENTS. The toIIowmg provIsIons reIaImg to Ih:s Deed of Trust as a secunty agreement are a part of
this Deed of Trust,
I

: Securlty Agreement. This Instrument she II corstltute a secunty agreement to the extent any of the Property constlitutes fixtures or other personal
. propedy and Lender shall have aliofther ghts of a secured party under the Uniform Comimercial Code as amended from time to time.

: Security Interest. ‘Upon request by Lendar, Grantor shall execute financing Stalements ehd take whatever other action is requested by Lender to

-, perfect and continue Lender’s security interest in the Rents and Personal Property. In eddrtron to recording this Deed of Trust in the real property
* records, Lender may, at any time and without further authorization from Grantor, file axecuted counterparts, copies or reproductions of this Deed
. of Trust as a financing statement.” Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
- default, Grantor shall assemble the Perscnal Property in a- menner and at a place reasonably convenient 1o Grantor and Lender and make it
. avallable to Lender within Ihree (3) days af Ier receipt of written demand from Lender

| ‘Addresses. : The mailing ‘addresses, of (xrantor {dsblor) and Lender (sscured per‘ty). trom whrch rnformatlon conceming the security interest
. granted by thls Deed of Trust mey be obtalned (each as reqmred by the Uniform Commercial Code) are as stated on the first page of this Deed of
¢ Trust.

FURTHER ASSURANCES, A'I’I'ORNEV-IN—FI CT Tha toIIowIng provtstons relatmg to fur‘ther assurancas and ettorney—m—tect are a parl of IhIs Deed :
of Trust ‘ §

Further Assurences. At any trme. and hom txme fo IIme, upon request of Lender, Granior will make, execute and deliver, or will cause to be

.. ‘made, ‘executed or " dehvered to Lender ‘or to Lender's ' destgnee. and when requested by Lender, cause fo be filed, recorded, refifed, or

; rerecorded, as the case may be, at such limes and in such’ offices and places as Lender may deem appropriate, any and all such mortgages,

. deeds of trust, security deeds, security a:reements financing statements, continuation stalements, instruments of furlher assurance, cerlificates,
_. and other documents as may, in the soks opinion of Lender, be necessary or. desirable in order to effectuate, complets, perfect, continus, o
.- ‘preserve ' (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and  (b) the liens and security interests

_ created by this Deed of Trust as first and prior liens on the Property, whether now owned or hersafter acquired by Grantor. Unless prohibiled by -

. law or:agreed to ths contrary by Lender in wnhng, Grantor shaII retmburse Lender tor all costs and expenses incurred in connectron wnh the

: ;matters referred 1o in this paragraph. .

L \Attorney—ln—Fact. if Grantor fails fo do any of tha thIngs referred toin the precedmg paragraph, Lender may do so for and in the name of

- Grantor and at Grantor's expense. - For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's atIorney—-In—Iact for the purpose

‘of making, executing,” delivering,” fillng,: rocarding, ‘and doing all other IhIngs as may be necessary or. desirable, in Lender’s sole opinion, fo
eccompIIsh Ihe matters reterred to In the precedlng paragreph i

: FUU_ PERFORMANCE. If Grentor pays aII Ihn Indebtedness when due, end otherwnse pertorms aII the obligations imposed upon Grantor under this
" Desd of Trust, Lender shall execute and deliver to Trustee a raquest for full reconveyance and shall execute and deliver to Granlor suitable statements

of termination of any financing statement on fila evidencing Lender's security interest in the Rents and the Personal Property Any reconveyance fee
v requtred by law shall be paid by Grantor, i permItted by appIrcabIe Iew

DEFAWRT. Each of the fottowing, at the op ’ ot Lender. 'shall constltute an event o defautt (Event of Detsurt") under this Deed of Trust
: ‘Default on Indebtedness. Failure of Grantor to make any payment when due on the lndebtedness

‘ ‘Defauit on Other Payments. Falture of C rantor within the time requrred by this Deed of Trust to make any payment for 'Iaxes ar insurance, or any
i other payment necessary fo prevent filing of orto eﬂect discharge of any lien. :

. ;Compllance Dofault.’ FaIIure to comply vith any other term,’ obIIgatIon. covenant or condition contained In this Deed of Trust, the Note or in any
5ot the Related Documents. ‘If such a failure is curable and it Grantor has not been given a notice of a breach of the same provision of this Deed of
- “Trust within the precading twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written
! 'notice demanding cure of such failure: : (a) cures the failure: within fitteen (15) days; or./ (b) if the cure requires more than fiffleen (15) days,

‘immediately initiates ‘steps sufficient.to ‘cure tha failure and thereaﬂer continues and completes all reasonable and necassery steps sufficient to
. ‘produce compInance as soon as reesonebty practical.

** ‘Breaches. Any warranty, representatton ‘or sletement made or IurnIshed to Lender by or on behalf of Giantor under this Deed of Trust, the Note
‘or the Related Documents is, or atthe hma made or Iurnished was, talse in any material respect

Jikg Insolvency The msolvency of Grantor, nppomtment ofa recerver tor any part ‘of Grantor’s property, any assignment for the benefit of creditors,

. -the’ commencement ‘of any ‘proceeding under any bankruptcy ‘or insolvency laws, by or against Granfor, or the dissolution ‘or termination of

Grantor’s existence as a going business: (it Grantor Is a business). Except to the exient prohibited by federat law or Oregon law, the death of
*“Grantor (if Grantor Is an individual) also stall constitute an Event of Default under this Deed of Trust.

. ,Foreclosure, Forfeiture, efc. Commencoment of foreclosure or forfeiture proceedtngs, whether by judicial proceeding, II-heIp, repossession or

“7* any other method, by any creditor of Granlor or by any governmantal agency against any of the Properly However, this subsection shall not apply
= ‘in'the event of a good faith dispute by Grantor as to the'validity cr.reasonableness of the claim which is the basis of tiie toreciosure or forefeiture -
. proceedtng. provided thet Grantor gIves Iender wntten notice ot such cIaIm and IurnIshes feserves or a surety bond for the claim saIIstactory o -




03031903 DEED OF TRUST
Loan No 205144 EIRSEE T Y s i (Conllnued)

: Lender . ) ; ; ( ’5 .

" Breach of Other Agreemenl. Any breach by Granlor under the lerms ol any olher agreemenl between Grantor and Lender that is not remedied
within'any grace period provided therein, lncludlnq wllhoul llmllallon any agreemenl concernlng any mdebledness or other obligation of Grantor to
Lender, whether existing now or later. i

Evenls Ml'ecllng Guarantor. Any of the preceding ovenls occurs wllh respect to any Guaranlor of any of the Indebtedness or such Guarantor
“*"._dies or becomes incompetent. Lender, at its oplion, may, but shall not be required to, permit the Guarantor’s estale to assume uncondrbonally the
: obhgalicns arising under the guaranty ina mannyr sallslaclory o Lender. and, in doing so, cure lhe Event of Default.

lnsecurlly Lender in good faith desems itself lns scure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the ‘occurrence of any Evenl of Default and el any time thereafter, Trustea or Lender, at its option, may
exercise any one or more of the following rights and mmedres. in addition to eny other rights or remedies provided by faw:

Accelerate Indebtedness. -Lender shall have the right at its oplron to declare the enllre Indebtedness lmmedralely due and payable, including
any prepayment penalty which Grentor would be required lo pay. ]

Foreclosure. - With- -respectifo all or any part of lhe Real Property. the;; Trusiee shall have the right to foreclosa by nofice and sale, and Lender shall
have the right to foraclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. if this Deed
‘of Trust is foreclosed by judicial-foreclosure, Lender will be entitied to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution ma y issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any parl of the Personal Properly Lender shall have all the rights and remedies of a secured party under
the Uniform Commerciat Code.

Collect Rents. Lender. shall have the right, wllhoul notlce lo Granlor, to take possesslon of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In furtherance of
this.right, Lender may require any tenant or othar user of the Property fo make payments of rent or use fees directly to Lender. i the Rents are

“ collected by Lender, then Grantor irevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negofiate the sama and collect the procesds. Payments by tenants or other users to Lender in response to Lender’s
demand shall satisfy the obligations. for which the payments are made, whether or not any proper grounds for the demand existed. - Lender may
exercrse its rights under this subparagraph erlher in person, by agent, or through a receiver.

Appolni Recelver. Lender shall have the nghl t2 hava a recaiver eppolnled to take possesslon of all or any part of the Property, with the power to
protect and preserve the Property, to operate thiy Property preceding foraclosure or sale, and to colisct the Rents from the Property and apply the
proceeds, over and above the cost-of the receivership, against the Indebledness. The receiver may serve without bond if permitied by law.

““Lender's right to the appointment of a receiver shall exist whether or. not the apparent value of the Properly exceeds the Indebledness by a
substantial amount. Employment by Lender shel not disqualify a person from serving as a receiver.

Tenancy a1 Sufferance. - If Grantor ramains ir: possession of the - Prcperly after the Properly is sold as provided above or Lender otherwise
_becomss entitied to possession of the Property Upon default of Grantor, Grantor shall bscome a tenant at sufferance of Lender. or the purchaser of
the Property and shall, at Lender’s’ optron, erlhee (a) pay a reasonable renlal lor the use of lhe Properly. or (b) vacate the Property immedlalely
upon the demand of Lender. i ’

Other Remedies. Trustes or Lender shall have any elher right or remedy provrded in this Deed of Trusl or the Note or by law

Notice of Sale. Lender shall grve Grantor. reastnable rictice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property is to be made.’ Reasonable notice shalt mean nofice given at least

~ ten. (10) days befors lhe lrme of lhe sale ‘or dlfposmon Any sale of Personal Properly may be made in conjunction wilh any sale of the Real
Properly

Sale of the Property. To the exlenl permilled by applrcable law, Grenlor hereby walves any and all nghls to have the Properly marshalled. in
exercising ils rights and remediss, the Trustee o Lender shall be free to sell all or any part of the Property togsther or separately, ln one sale or by
separale sales.: Lender shali be sntitied lo  bid al any pubhc sale onall or any portion of the Property.: - :

Woelver; Election of Remedies. A welver by nry party of a breach ofa provlslon of this Deed of Trust shall nct constitule a waiver of or prejudice
the parly‘s rights otherwise to demand strict compliznce with that provision or any other provision. _ Elgction by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
eleciion to make expenditures or to take action 10 perform an obligation of Grantor under lhrs Deed of Trust after failure of Grantor to perlorm shall
not affect Lender’s right to declare a delaull and le exercise any of its remedies.

Attomeys' Fees; Expenses. if Lender Inslllulrs eny suit or action to ‘enforce any of the lerms of this Deed of Trust, Lender shalt be entillsd to
recover such sum as the court may adjudge reasonable as attorneys’ feas at trial and on any appeal. Whether or not any court action Is involved,
all reasonable expanses incurred by Lender which .in Lender’s opinion are necessary at any time for the protection of its interest or the
enforcement of its_rights shall become a part. ol the indebtedness payable an demand and shall bear interest at the Note rate from the date of
expenditure tintil repald. Expenses covered by this paragraph includa, without limitation, however subject to any limits under applicable law,
Lender’s ‘attorneys’ fees whether-or not there i3 a. lawsuit, including attorneys’ fees. for bankruplcy proceedings {including efforts to modity or

.. vacate any automatic stay or injunction), appea’s and any anficipated post-judgment collection services, the cost of searching records, obtaining
title. reports (including foreclosure reporis), survayors' reports, appraisal fees, tila insurance, and fees for the Trusles, to the exient permitted by
applicable law. Granlor also will pay any cour cosls. in addition fo all other sums provided by law. . R

Fllgms of Trustee. Truslee shall have all of lhe righls and duties of Lender as sat forth m this section.
POWERS AND OBLIGATIONS OF TRUSTEE The lollowmg provlslens relalrng to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Truslee In addrlron lo all powers ‘of Trustee enslng as a matler of law, Trustes shall have the powsr to take the following actions with
raspect to the Property. upon the written -request of Lender and Grantor: - (a) join in preparing and fiing a map or plat of the Real Property,
mcludmg the dedication of stresls or other rights to lhe public; (b) join in granting any easement of creating any restriction on the Real Property;
and  (¢) join in any subordination or other agr ant allecllng this Dead-of Trust or the interest of Lender under this Deed of Trust.,

bbllgallons fo Notity. Trustee shall not be obllr)aled to nollly any other party ol a pending sale under any other trust deed or lien, or of any aclron
or proceeding in which Grantor, Lender. or-Trus'ee shall be a'parly, unless the action or proceeding is brought by Trustee. :

= Truslee. ‘Trustes shall meet all qualifications mqulred for Trustee’ under applicable ‘tlaw. “In addition to the rights and remedies set forth above.
27 with, respect to-all.or any par of the Proparty, the Trustee ‘shall kave ths right to foreclose by nofice and sale, and Lender shall have lhe nghl to
- foreclosa by judicial foreclosure, in sither case in’ -accordance wrlh and lo the full exlenl provided by applicable law. :

: Successor Trustee, Lender, at Lender's opllon. may lrom time 1o llme appoml a successor Trusiee to any Trustee appomled hereunder byan. -




i

" instrument executed ‘and ackﬁoWied&Qd by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
- contain,'in addition to all other matters requirad by state law, the names of the original Lender, Ti rustes, and Granior, the book ‘and page where
this Deed of Trust s recorded, and the nene and address of the successor trusied, and the instrument shall be exacuted and acknowledged by

Lender or its succassors in Interest. -The sticceesor trusted, withoit «convayarice of the Property, shall succeed 1o all the tille, power, and duties

- &l other prgvisldns for substitution. .. * . IR RS B A Sl
NOTICES TO GRANTOR AND OTHER PARTIES. Any noticé under this Deed of Trust shall be

conferred Upon.the Trustee in this Deed of Trust and by applicablo law. . This procedure for substitution of trustee shall govern 16 the exclusion of

) ! in wriling and shall be effective when actually delivered
or, if mailed, shall be deemed effective when depositad in the United States mall first class, registered mail, postage prepaid, direcled to ths addresses
shown near the beginning of this Dead of Trust.’ Any parly ' may changa its address for notices under this Deed of Trust by giving formal writtan notice
to the other parties, specifying that the purpose.of the notice is to change the party’s address.. All copies of notices of foreclosure from the holder of
any lien which_has priority over this Desd of Trust shall be, sant to Lender’s address, as shown near the beginning of this Deed of Trust. For notice
purpeses, Grantor agroes to keep Lender and Tristeo Informed at all times of Grantor’s current address. .

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a parf of this Doed of Trust:
.. Amendments. This Deed of Trust, together with any Related Documents, constitutés the entife understanding and agreement of the parties as to

+1he matters set forth in this Deed of Trust. No alteration of or amendment to this'Deed of Trust shall be effective unless given in writing and signed
. by the party or parlies sought to be charged or beund by the alteration or amendment.’ g

Annual Reports. if the Property is used fcr purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, a certified
.statement of net operating income received Fom the Property during Grantor's previous fiscal year in such form and detalt as Lender shall require.
."Net operaling income” shall mean all cash recaipts from the Proparty less all cash expenditures made in conneclion with the operation of the

Property. -~ T L e . B =
‘Applicable Law. This Deed of Trust has been dellvered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust

- ‘shall be governied by and construed In acc:ordance with the laws of the State of Oregon. - - . .

‘Caption Headings. . Caption headings in,lﬁfé Deed of Trust are f onvenience purposes only and are not 1o be used to interpret or define the

"provisions of this Deed of Trust. ; : { : . :
‘Merger. There shall be no merger of the irlerast or estate created by this Deed of Trust with any other interest or estate in the Property atany
time held by or for the benefit of Lender in any capacity, without the written consent of Lender. :

Severabilily.  If a court of compelent jurisciction finds any provision of this Deed of Trust to be_invalid or unenforceabls as to any person -or
cdircumstance, such finding shall not render that provision invalid or unenforcaable &s to any other persons or circumstances. - 1f feasible, any such
offending provision shall be desmed to be modified {o be within the limits of enforceabillity or validity; however, if the offending provision cannot be
'so modified, it sHall be stricken and all other provisions of this Deed of Trusi in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the partiss, thelr successors and assigns. if ownership of the Property becomas vested in a person other
than Grantor, Lender, without notice fo, Gran'or, may-deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releesing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time Is of the Essence. Tima Is of the assenca inthe performanceiof this Deed of Trust. :

Walvers and Consents. Lender shall not e desmead to have waived any rights under this Deed of Trust (or under the Relaled Documents)
unless such walver is in writing and signed by Lender.’ No delay or omisslon on the part of Lender in ‘exercising any right shall operate as a waiver
of such right or any other right.: A waiver by any party of a provision of this Deed of Trus! shall not constitute a waiver of or prajudice the pary’s
right otherwise to.demand strict compliance with that provision or:any other provision. "No prior waiver by Lender, nor any course of dealing
- between Lender and Grantor, shall constitu'e a waiver of any of Lender’s rights or any, of Grantor's obiigations as to any futiire transactions.
Whenever consent by Lender is-required in’ this Deed of Trust; .the granting of such consent by-Lender in any instance shall not constitute
continuing consent to subsequent instances \vhere such consent is required. 3« IS . p L LT Ty
COMMERCIAL DEED OF TRUST.  Grantor agrees with Lender that this Deed of Trust Is'a commercial deed of trust and that Grantor will not change’
the use of the Property without Lender’s prior wi : I R SR SR I C R : - N
EACH GRANTOR ACKNOWLEDGES HAVING




03031883 ' DEED OF TRUST
Loan No 205144 .-~ SR ~ (Continued) - = -
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... CORPORATE ACKNOWLERGMENT ,
‘ : D I SR BN - OFFICIAL SEAL
STATE OF . O/Qg 6 ON ey P v P KRISTI L. REDD
ot T Ty e ; O P L EN®®Y/7 NOTARY PUBLIC - OREGON
b : : : g )ss s 7~ COMMISSION NO. 010431
COUNTY OF WM /L} TH Uy s : MY COMMISSION EXPIRES NOV. 16, 1995
“on this /3R xho dayor _ March., .93 . before me, the undersigned Notary Public, personally appearad Paul Stewart of

Merle West Medical Center, and known to ma {0 be an authorized agent of the corporetion that executed the Deed of Trust and acknowledged the
Deed of Trust to be the free and voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of its board of diractors, for the

" 'uses and pu o0ses therein mentioned, and on oath stated that he or she Is authorized to execule this Deed of Trust and in fact executed the Deed of
; Trusﬁg#f of the corporafion. / S P Lo Sé/) ﬁ : : .
i ) i ~ ) AL . L d / : 0
L tL . 4 % — __ ' Residing at ﬂ%ﬂut A 06671%(/. reqem

: kNola/r:/' Jubilc in apd for the ;laié ot/ . 0)65 (;ON : - My commissicn expires / //// (1)/ 9 5 : 4 -

X

REQUEST FOR FULL RECONVEYANCE

(To te used only when obligations have been paid in full)
To: : o -, Trustes .~ o .
“The undersignad is the legal owner and holder of &l Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been

fully paid and satisfied. -You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
-any applicable statute, to cance! the Note seclred by this Deed of Trust (which is delivered to you together with this Deed of Trust), and 1o reconvey,
without warranty, 1o the parties designated by the tarms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the

- reconveyance and Related Documents to: ;

‘Date: e EAIMNSS SISE SR D SRR AT B - Beneficiary:
IR R R |

' LASERFPRO, Reg.U.S. Pat. & T.M. Off., Ver. 3.16(c) 1883 CFI Baniers Service Group, Inc. Alirights reserved. [OR-G01 F3.16b MWMC2.LN C1.OVL}

i N
Lo




. EXHIBIT"A"
| LEGAL DESCRIPTION

i
§

PARCEL 1:

A tract of land being Lot.1 and a portion of Lot 2 in'Block 3 of TRACT 1080, WASHBURN PARK,
in the County of Klamath; State o Oregon, 'more particularly described as follows: '
Beginning at the Southwest corner of said Lot 1; thence North 00 degrees 04’ 50" East
195.00 feet to the Northwest comer of said I ot 1; thence continuing North 00 degrees 04’
50" East 57.80 feet; ‘thence South 89 degrees 25’ 10" East 300.00 feet; thence South 00
degrees 04" 50" West 57.80 feet to the Northeast comner of said Lot 1; thence continuing
South 00 degrees 04’ 50" West 195.00 feet to the Southeast corner of said Lot 1: thence ’
North 89 degrees 25" 10~ West 300.00 feet to the point of beginning. - EXCEPTING THEREFROM
that portion, conveyed to the State’of Ore on, by and through its Department of L
.~ Transportation nghwa% Division, recorded August 16, 1976 in Deed Volume M76 at page 12646, .
.- Microfilm Records of amzth County, Oregon. NI R R o _,

PARCELZ: (RIS SRR
A tract of land situated in Lot 2, Block 3, TRACT 1080, WASHBURN PARK, in the County of ~

3 KIa'math, State of Oregon, more particularly described as follows: -

- Beginning at a point on the Easterlg right of way t being
. North 00°degrees 04 50" Eqst 57.80 from th , 3;
thence South 89 degrees 257 10" East 300.00 feet to the true point of beginning; thence
South 89 degrees 25, 10" East a distance of 100.08 feet to 3 point; thence South 89 ‘
degrees 56’ 30" East a distance of 51.67 fee ‘ =T Of parcel conveyed to
. Williams, ux:, by Deed. Volume M77 at pe‘xjge 17511; thence South 0 degrees 04"
ong the West line of last mentioned: parcel a distance of 253.26 feet tothe = =
: of rosbfy Avenue;’ thence North- 89 degrees 25 "-10" West along said North line a
.. distance of 151.76 feet to the: Southeast corner of Lot 1, Block 3; thence North 0 degrees
04’ 50" East a distance of 252.8 feet, more or less, to.the point of beginning.

'PARCEL 3: S , : ,
A tract of land being a portion of Lot 2, Block 3, of TRACT 1080, WASHBURN PARK, in the

i & :

County of Klamath,( State of Cregon, being more particularly described ag follows: -

:Beginning at the Southwest corner of said Lot 2; thence North 00 degrees 04’ 50 West
57.80 feet to the true point of beginning; - thence North 00 degrees 047 50 ‘West 96,35

feet; thence South 89 de}grees€5§ 30" East 400.07 feet to East line of said Lot 2; thence

--South 00 degrees 03’ 30" West: 100.00 feet: thence North 89 degrees 25" 10” West 400.08 ,
feet to the true point of beginning. R D A e B : e

STATE OF OREGON: COUNTY OF KLAMATH: 55, SERREES
AE A " Mountain Title e ———_the ___ 12th . gay
Filed. for ‘record at request of " M()untain Title co R— g } the . ik
of __ March ~ A 1593 o 1:50. oclock _B__M... and duly recorded in Vol. ___M93
R I N R R 5 - Mortgages : on Page . : ‘ -
RV I ST B R P e i Evelyn Biehn . County Clerk’ P
BEEAMR00 o el L e oy Ol




