ATC #39655

,540 Main’ Street -
: ,’iKlamat:h Falls, OR

. THIS DEED OF TRUST (“SCCLH y Instrument”)l
. 19 93 Thegr’mt Rick Morri d: S

(“Trustee") The beneﬁclary is
-» which is organized and existing

= (*Lender™).

This debt is evidenced by Borrower's note
urity Instrument (“*Note ,whrchgrov:des for monthly payments, with the full debt, if not
paid earlrer, due and payable on 15, .2008 This Security Instrument
secures to’ Lender:'(a) the’ repayment of the debt evidence by the Note, with_interest, and all renewals, extensions and
modifications; ®) the paymcm of all otker sums, with’ m(ereat advanced under paragraph 7 to protect the security. of this
Secunty Instrument; (c) the performan {Borrower's covenants and agreements under this Security Instrument and the
Note; and (d) the repayment of any:future advances,. with interest thereon, made to Borrower by Lender pursuant to the
pamgraph below (“Future Advances") FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender's option prior. -
to full reconveyance of the property by ee to Borrower, 1 Ly make Future Advances to Borrower. Such Future Advances,

. with interest thereon, shall be secured is Deed of ‘Trust w idenced by promnssory notes stating that said notes arc

~secured hereby For this purpose, Borrower lrrevocably grants ‘conveys 10 Trustee m trust, with power of sale," the
: followmg descnbe ;property located i Klama_}_l .....County, Oregon

YUNDER OREGON LAW, MOST ‘AG ZEMENTS , ‘PROMISES 'AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF *“THIS 'ACT CONCERNING LOANS: AND: OTHER CREDIT EXTENSIONS
WHICH ‘ARE ‘NOT-FOR PERSONAL: FAMILY .OR HOUSEHOLD: PURPOSES: OR SECURED SOLELY:
+. = 'BY ‘THE  BORROWER'S 'RESIDENCE :MUST: BE IN: WRITING, EXPRESS CONSIDERATION AND

: BE SIGNED BY US TO BE ENFORCEABLE " S ST

Klamath Falls
[City}

TOGETHER WITH all the JAmpr ements now. or. hereafter erected on thc property and all casements, rxghts, .
appurtcnances, rents, royaltles, mine and gas rights and- profits, water: rights and stock ‘and all fixtures now: or- .
“““hereafter a part of the properly All repla ements and additions shall also be covered by lhls Securny Instrument. All oflhe

: foregomg is refem.d to in thxs Security Instrument as the “Pmpeny e : R

BORROWER COVE‘\YANTS that B er is lawfully seised ofthe cstale hereby conveyed and has the right ta grant
“and convey the Property. and that ‘the P rty is unencumbered, except for encumbrances of record. Borrower warrafits .
an wnll defend generally the title to he l’roperty agamst all cl ms and demands subject to any encumbrances of record o

combines umform coyenams f'or natlonal use and non- umform covenams wnh
ted vanatlons by)unsdlctron to cons ut o

FORM »220 4-89




] e Y i A :
r covenant and agree as follows: =

Prepaymient and Late Ch

; arges., - Borrower shall promptly pay when due’ -
v inter i ‘evidenced by theNote and any prepayment and late charges due under the Note. -
unds for Taxes and Insurance.’” Subject to applicable law orto a written waiver by Lender, Borrower shall pay
n the day monthly payments are due under the Note, until the Note is;paid‘in full, 2 sum (*Funds”)equal to -
- leaschold ;payments or: gr‘o/(mcvirre on’ the ‘Property, if any; (c) yearly hazard insurance premiums; and-(d) yearly
| mortgage insurance premiums, if a These items are called “escrow items;”” Lender may estimate the Funds dueon'the

t- « basisof cqrrent'data and reasonabl

state agency (including Lender ender-is such an institution). Lender shall apply the Funds to pay: the escrow items.
! ‘Lender-may not charge for holdin ) ing’ 7 analyzing the account or verifying the escrow items, unless
7 Lender pays.Borrower interest on e Funds and appli law permits ‘Lender to make such a charge. Borrower and
. Lender may agree in . writing that:i st shall of ‘Funds.. Unless an agreementis made or applicable Jaw
.+ ‘requires interest to be paid, Lender shali'not be required to pay Borrower any interest or earnings on the Funds. Lender
: -shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the .

- purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by

The Funds shall be held in'an institution the deposits or accounts of which are insured or guarantced by a federal or .

i ‘.this Security Instrument..

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay.the escrow items when due, théexcess shall be,
at Borrower’s option, either promptly repaid ‘to/Borrower or credited to Borrower on monthly payments of Funds. If the .
- ‘amount of the Funds Held by Lender is not sufficient to pay the'escrow items when due, Borrower shall pay to Lender any

*_amount necessary to make up the deficiency in one or more payments as required by Lender. ' Dl

N .= Upon payment in full of all sums secured by this Security Instrument, Lénder shall promptly refund to Borrower
;i any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
" than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
" application as a credit against the sums secured by this Security Instrument. X e
[ 3. Application of Paymenis. . Unless applicable law provides otherwise, all payments received by Lender under
.. paragraphs 1and 2 shall be app rst; to late charges due under the Note; second, to prepayment charges due under the
- Note; third, to amounts payable under paragraph 2; fourth; to interest due; and last, to principal duc. IR
o4, Charges; Liens.: Borrower shall pay’all taxes. assessments; charges, fines and-impositions attributable to the
Property which may.attain priori / over.this Security. Instrument, and’ leasetiold: payments or. ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay.them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
" to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

. receipts evidencing the payments : !

; PR B St s : .
‘Borrower:shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
i agrees in writing to the payment e obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

faith thelien by, or defends agai nforcement of the lien in, legal proceedings which in the Lender's opinion operate 10
prevent the enforcement of the lien or forfeiture of any part of the Property: or.(c) secures from the holder of the lien an -
.agreemient satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of -
~the Property -is subject to a ken which;may attain priority over this Security Instrument, Lender may give Borrower a
‘notice identifying the lien. Borrovier shall satisfy the lien'or take one or more of the actions set forth above within 10 days
~ of the giving of notice.” - O TR LT A A i AT
~i:#! 8,2 Hazard Insurance. rower shall keep {he improveménts now existing or hereafter erected on the Property
insured against loss by fire, hazar ncluded within the term *extended coverage” and any other hazards for which Lender
" requires insurance. This insur ice shall be maintained in the amounts and for the periods that Lender requires.. The
* insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
‘unreasonably withheld:” ARG RN S O S e BRI A
- ' Allinsurance policies and| rencwals shall be acceptable-to; Lender and shall include a standard mortgage clause.
" Lender shall have the right to ho!d the policies and renewals. If- Lender requires, Borrower shall promptly give to Lender
Crall receipts of paid prémiums an newal niotices: In'the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. S T :

3

“ Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 restoration or repair
of the Property damaged, if the restoration or repair;is economically feasible and Lender's security is not lessened. If the.
“restoration or repair. is not ‘sconomically feasible or Lender’s sectirity would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid ‘to Borrower. If.
‘Borrower abandons the Property, or does not answer within 30 days'a notice from Lender that the insurance carrier has .
offered.to settle a claim, then Le may collect the insurance procceds. Lender may use the proceeds to repair or restore’
‘the Property or:to pay sums seciired by this Security Instrument, whethér or not then due. The 30-day period will begin
“when the notice is given.. .~ FERIEETIS RS S PO E IS S C :

0 7 iUnless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shallnot extend or
: postpone the due date of the monthly payments referred toin paragraphs 1:and 2 or change the amount of the payments. 1f
under paragraph 19:the Proper ‘acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition’shall pass to Lender to the extent of the sums secured by this Security
* Instrument immediately prior to the acquisition. - = 1+ 1 - IR ' 7 R
-~ 6.. Preservation and Maintenance of Property; Leaseholds. - | Borrower shall not destroy, damage or substantially
“‘change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold, -
Borrower shall comply with'the provisions of the lease, and if Borrqwcr"acquires_' fee title to the Property, the leasehold and.
fee title shall not merge unless Lender agrees to the mergerinwriting. - = o
. :7. Protection of .Lender’s_Rights in the’ Property; Mortgage Insurance. If Borrower fails ‘to perform the

' covenants and agreements contzined in this Security Instrument, or there is a legal proceeding that may significantly affect

*Lender’s ights in the Property; uch as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender ma do and pay for whatever is necessary {0 protect the value of the Property and Lender's rights

{2 “:in the Property. Lender’s actions may. inclide paying any sums secured by a lien which has priority over this Security

Instrument, appearing in cour! paying reasonable attorneys” fees and entering on the Property to make repairs. Although
- Lender may take action under this' aragraph 7, Lender does not have to doso. . ' co v :

“ Any arounts disbursed Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from |
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment. < i T EHES S SR I LRSS , AR ; .

f: (a) yearly taxes and assessments which may attain priority over this Security Instrument;'(b) yearly . ’



If Lender required age insurance as a condition of making 'the loan secured by this Security Instrument,

Borrower shall pay the premiums required to maintain-the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law. R
; 8. Inspection.  Lender orits: 1ay make reasonable entries upon and inspections of the Property. Lender
= shall give Borrower notice at the time of or to an inspection specifying reasonable cause for the inspection. v
"7 9.. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any. part of the Property, or for conveyance in lieu of condemnation, are hereby -
- assigned and shall be paid to Lender. e o S 8 o S R o
" *2% In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security -
 Instrument, whether or not then.due, with any excess paid to, Borrower. In the évent of a partial taking of the Property,
*‘unless Borrower and Lender therwise a ree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied byithe following fraction: (a) the total amount of the sums secured immediately
‘before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. B e R . ‘ ' : ERR
~ 7+ 1f the Property is'abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
~ make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
- given, Lender is authorized to collect and:apply the proceeds, at its option, cither to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. - : : .

: ;- Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1'and 2 or change the amount of such payments.
{1,710, Borrower Not Released; Forbearance By Lender Not a:Waiver. - Extension of the time for. payment or:
" 'modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in”
~ ‘interest of Borrower shall not operate to 1elease the liability of the original Borrower or Borrower’s successors in interest.
" Lender shall not be required to commence procecdings ‘against: any ‘siiccessor:in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
" shall not be a waiver of or preclude the ex¢ tcise of any right or remedy, = 10 E ' R .
017711 Suceessors and Assigns Bound; Joint and Several Liability; Co-signers. - The covenants and agreements of
this Security Instrument shall bind and benefit the SUCCEssors zind assigns of Lender and Borrower, subject to the provisions
~-of paragraph 17. Borrower's covenants and agreements shall be joint and several, Any Borrower who co-signs this Security .-
Instrument but does not execute the Noté: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
«the sums secured by this Security Instrument;and (c) agrees that Lender and any other Borrower may agree to extend,
* modify, forbear-or: make any accommodation with regard to the terms of this Security Instrument or the Note without
that Borrower’sconsent. .1l it g , L o : : :
2. “Loan Charges. cured by this Security Instrument is subject 10 a law which sets maximum-loan

. charges, and that law is ‘finally interpreted so®that the interest or other loan charges collected or to be collected in

connection with the loan exceed the permitted limits, then: (a) any ‘such Toan charge shall be reduced by the amount

“necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
-under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note. - [ ,
: 13, Legislation Affecting Lender’s Rights. I enactment or expiration: of applicable laws has the effect of
_ rendering any provision of the Note or is Security Instrument unenforceable according to its terms, Lender, at its pption,
-~ may-require immediate payment in“full of all sums secured by this Security Instrument and may invoke any remedies
.. permitted by paragraph 19. If Lender excrciscs this option, Lender shall take the steps specified in the second paragraph of
‘paragraph 17 . i oo IS N B ' o
.14, ‘Notices. ~ Any notice to Bor rower provided for in this Security Instrument shall be given by deliveringitorby -

© mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
.-~ Property Address or any other address | orrower designates by notice to Lender. Any notice to Lender shall be given by

first class mail to Lender’s address state h_'er'cin"orfany other,address Lender designates by notice to Borrower. Any notice
. provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided

in this paragraph. . ,

:15.. Governing Law; Severability. - This Security Instrument shall be governed by federal law and the law of the :
‘jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law; suct conflict shall not-affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. "1 "= . ETNAE E IS A ‘ : o ‘

g -16. “Borrower’s Copy. Borrower shall be given'ong conformed copy of the Note and of this Sccurity Instrument.
[7IF417. Transfer of the Property or a Beneficial Interest in Borrower. : I all or any part of the Property or any
interest in it is sold or transferred (or if a bencficial interest in Borrower is sold or transferred and Borrower is not a natural’
_“person) without Lender’s ‘prior written'consent, Lender may, at its option; require immediate payment in full of all sums.
‘sécured by this Security Instrument..However; this option!shall not be exercised by Lender if exercise is prohibited by

* federal law as of the date of this Secu ument.. SRR B R F R ETEIEE EE

Ty If Lender exercises this option; Lender shall give Borrower notice of acceleration.The notice shall provide a period
‘of not less than 30 days from the date the notice is delivered o ‘mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any.
‘remedies permitted by this Security Instrinient without further notice or demand on Borrower. " .

I: . 7.18. Borrower’s Right to Rein: " If Borrower meets certain conditions, Borrower shall have the right 1o have.
‘enforcement of this Security Instrum iscontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify. for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
() pays Lender all sums which the ould-be due undet this Security: Instrument and the Note had’ no. acceleration
“oceurred; (b) ‘cures any default of any ‘other ‘covenants greements; (¢) pays all expenses incurred in enforcing this
“Security Instrument, including, but not limited to, reasonable attorneys” fecs; and (d) takes such action as Lender may
asonably’ require’to a ure that the Jien of this Security: Instrument,’ Lender’s rights in the Property and Borrower’s .
obligation y the: ecured by’ this Security” Instrument shall continue unchanged.: Upon reinstatement by -
Borrower, this Security In§trument and;the abligations secured hereby shall remain fully effective as if no acceleration had -
- ‘occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13or 17. Sl




\ ‘Borrower and Lenjder further covenant and agreé as follows: o R St

: ~19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach'of -
_any covenant or agreement in this ity Instrument (but not prior to acceleration under paragraphs 13 and 17 unless applicable
~law provides otherwise). The niotice shall specify: {a) the! default; (b) the action required to cure the default; (c) a date, not Jess
than 30 days from the date thé notice is givento Borrower, by which the default must be cured; nind (d) that failure to cure the default
~on or before the date specified in the.notice niay result in'acceleration of the sums secured by this Security Instrument and sale
f the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
ction to assert the non-cxistence of it defalt or any other defense of Borrower to acceleration and sale. If the default is not cured

on or before the date specified in the notice, Lender at its,option may require immediate payment in full of all sums secured by

this Security Instrument without further demand and may invoké the powerof sale and any other remedies permitted by applicable
i+ law. Lender shall be entitled to collect all éxpcnscs‘inclirfcd in pursuitig the remedies provided in this paragraph 19, including,
745 but not limited to, reasonable attorneys' fees and costs ofititle evidence, R RIS : B
e < If Lender invokes the power. of sale, Lender shall execuite or caitse Trustee 1o execute a written notice of the occurrence
©* ofan'event of default and of Lender's election to cause the Property to be sold and shall cause such notice 10 be recorded in'cach
. county in which any part of the Property is located. Lender or Trustee shall “give notice of sale in the manner prescribed by
. applicable law to Borrower and to otlier persons prescribed by applicable law. After the time required by applicable faw, Trustee.
-~ without demand on Borrower, sh 11 the Property at piblic auction to the highest bidder at the time and place, and under the
:"terms designated in the notice of salg;in one or more parcels and in any order Trustee determines. Trustee may postpone sale of
. all or any parcel of the property by public announcement at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale =’ P TS VR IR i
o Trustce shall deliver to the pucchiiser Trustee's decd conveying the Property without any covenant or warranty, expressed .
or implied: The recitals in the Trustee s decd shall be prima facie evidence of the truth of the statements made therein, Trustee'shall
apply the proceeds of the sale in the following order: (a) to aft éxpenses of the sale, including. butnot limited to. reasonable Trustee's
and attorneys’ fees: (b) to all sums secured by this Security %I nstrument; and (¢) any.excess to the persen or persons legally entitled

: :20. Lender in Possession. Upon acceleration undér paragraph 19 or abandonuient of the Propenty. Lender (in person, by
agent or by judicially appointed receiver) shall be entitled to enter upon, tuke possession of and manage the Property and to collect
¢ -'the rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first to payment
. of the costs of management of the Property and collection of rents] including. but not limited to, receiver's fces, premiums on
- receiver's bonds and reasonable attorneys- fees, and then 1 the sums secured by this Security Instrument, P ‘
2L Reconveyance. Upon payment of all sums sécured by this Security Instrument. Lender shall request Trustee to
i .reconvey. the Property and shall surrender this Security  Instriment and all notes evidencing debt secured by this Security
-1 Instrument to Trustee, Trustee shall 1econvey the Property without warranty to the person or persons legally entitled to it for a
fee of not less than $5.00. Such person or persons shall pay any recordation costs; . . ¢
. 22. Substitute Trustee. Lender may from time to/time remove Trustee and appoint a successor trusiee to any Trustee
7 appointed heéreunder. Without convevance of the Property. the successor trustee shall succeed to all the title, power and duties
.1 conferred upon Trustee herein and by pplicable law. L o = T PR
/o .01 23.Use of Property. The Prcperty is not currently used for agricultural, timber or grazing purposcs. RS

“.24. Attorneys' Fees. Asused jn thi s Security Instrument and in the Note, “attorneys' fees™ shall include any attorneys' fees
awarded by an appellate court. * DS SRS O B EERT e ER s
L1 7 25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each sich rider shall be incorporated into and shall amend and supplement -
the ‘covenants and agreements of this Sccurity Instrument as if the rider(s) were a part of this Security Instrument. [Check

; ;()fﬁi;iium’kidel'; 3 324 szmfly Rﬁder‘
i ,DiGraduatéd Payniem“ T i : 1 i ed ﬂnitlDeyéil(ﬁjpfne;ﬁt :R,ide‘ri',l: : k =
: DAOthef(s) [specifﬂ : o s : L
BY SIGNING BELOW,'Borr; Wet acéeﬁts and agre

and in any rider(s) executed by Borrower and recorded with it. - R A e [T

ees to the terms and Covenants contained in this Security Instrument

“Rick I Morris™ " Borrower

The foregoing i'nsﬁumc:ni a ‘ wic befare m this, L. - 8th ‘day. of March:
: B R A R P b A “(date)

Rick D. Morris and St

. NoaglFublic

de:al"”Séxrr‘i;ngs; & Loan Assn{




Filed for record at request of L ' 5 . S the __12th _ day
of it March btz " oclock P M., and duly recorded in Vol . M93 '+~
E Lo Of, S Mortp.ages i onPage o - 5178 i

LoelE S T i s S Evelyn BiEhn j Tty County Clerk :
FEE $306.00 . TR T SO LBy Sl /' i L/Vu,umw(M.L

.




