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ASSIGNMENT OF RENTS

c THIS: ASSIGNMENT OF RENTS I DATED MARCH 11, 1993, between REACH, INC., whose address is 830
KLAMATH AVENUE, KLAMATH FALLS, OR 97601 (referred to below as "Grantor"); and UNITED STATES
NATIONAL BANK OF OREGON, whose address is 501 S.E. Hawlhorne Blvd,, Flfth Fioor, P.O. Box 6375 Portland,
OR 97228—6375 (referred to below as "Lender").

: ASSIGNMENT. For valuable cons:derahon, Grantor assIgns and conveys to Lender all of Grantor's right, title, :
. and ‘interest in and to the Rents :from the followIng described Property located in KLAMATH County, State of

Oregon: (exce;gt such portion:of: such rents .as is the propertg of Maywood, Inc. in accordance
Bara%agh.jo i i of (the Agreement of Gift Purchase and Sale and Joint -

SEE EXHIBIT "A" ATTACHED: HERETO AND HEREBY INCORPORATED HEREIN

The Real Property or its address Is commonIy known ‘as 2350 ¥ - , KLAMATH FALLS OR 97601. .
The Real Property tax identification number IS 3909 004AD 00300. x :

'DEFINITIONS The following words shall hava the IoIIowIng meanings when used in this Assignment. Terms not otherwise defined in this Assignment
shall have the meanings affributed to such tarms in the Uniform Commercial Code. - All references o dollar amounts shali mean amounts an fawful
money of the UmIed States of Amenca . i
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: . Agsignment. The word "Assignment” - means - this Asslgnmenl of Rents between Grantor and Lender, and - includes without limiIation all
‘ assngnments and security InIeresI provisians relating to the Rents.

4 "Event of Default, The words "EvenI oI DeIauII" mean and Include any of Ihe EvenIs of Default set forth below in the seclion mIed “Events of
i Default.” .

" Grantor. The word "Grantor” means REACH INC.. ‘
Indebledness. The word "IndebIedness means aII principal and InIeresI payable under Ihe Note and eny amounts expended or advanoed by

Lender to discharge obligations of Grantor or expenses incurred by Lender to enIorce obIIgahons of GranIor under this Assngnmenl IogeIher with
~ interest on such amounts as provided In this Assignment.

Lender. The word "Lender” meens UNITED STATES NATIONAL BANK OF OREGON its successors and assigns.

Note. The word "Note” means the promlssory note or credit agreement dated March 11, 1993, in the original principal amount of

$1,000,000.00 from Grantor.to Lencer, together with all renewals of, exIenSIons of, modifications of, refinancings of, consclidations -of, and
: subsmutlons for the promlssory note or agreement

Ptoperly The word "Property" means Ihe real properIy, and aII Improvemenls thereon, described above in the "Assignment" sechon
Real Property. The words "Real Prope'Iy" mean the property, InIeresIs and rights described above in the "Property Definition” section.

Related Documents. - The words "ReIeIed Documents" mean and include’ without limitation all promissory notes, crean agreements, loan
agresments, guaranties, security agreaiments,” mortgages, deeds of IrusI and al oIher Instruments agreements and documenls, whether now or
hereaﬂer exisling, executed in conneclu)n with the Indebledness :

: Renls. The word "Renls" means all rents, revenues. income, issues, and profils from the Property, wheIher due now or later, including without
limitation aII Rents from all leases descrbed on any exhibit eItached fo this Assignment.

:THIS ASSIGNMENT 1S GIVEM TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND ' (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
. OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT AND THE RELATED DOCUMENTS. THIS ASSIGNMENT 1S GIVEN AND ACCEPTED ON
' THE FOLLOWING TERMS:

; PAYMENT AND PERFORMANCE ExcepI as oIherwxse provIded In this Assignment, Grantor shall pay to Lender all amounts secured by this

- pssignment as they become due, and shall striclly perform all of Grantor's obligations under this Assignment. Unless and untif Lender exercises #s right

to collect the Rents as provided below and so long as there is no default under this Assignment, Grantor may remain in possession and control of and

“ operate and manage the ProperIy and colle:t the Rents, provided IhaI the grenIIng of the right to callact the Rents shall not constitute Lender’s consent
to the use of cash collateralin a bankruplcy proceedlng.

. GRANTOR'S REPRESENTATIONS AND ‘VARRANTIES WITH RESPECT TO THE RENTS. With respect to the RenIs, Grantor represen!s and -k

: warranls to Lender Ihat

Ownership. GranIor is entitled to rece:ve Ihe Renls Iree and cIear ot all nghIs Ioens. liens, encumbrances, and claims except as disclosed to and
accepled by Lender in writing. fiLT :

Right to Asslgn. GranIor has Ihe full nghI power, and athonIy to enter into this AssmnmenI and Io assign and convey the Rents io Lender.

No Prior Assignment. Grantor has noI prevIoust assxgned or conveyed the Rents to any. other person by any instrument now in force.

No Further Transter. GranIor wnII not seII assign, encumber. or oIherwIse dispose of any oI GranIor's rights in the Renls excep! as pro\nded in

this Agreement. :
‘LENDER’S RIGHT TO COLLECT RENTS. Lender shall have Ihe right at any Iime, end even Ihough ro dsfaull shall have occurred under this
Assignment, to collect and receive the Rents.  For this purpose, Lender Is hereby gnven and granted the foliowing rights, powers and authority:

Notice 1o Tenanis.. Lender may send ‘notices to any and all IenenIs of the Property advIsIng them of this Assignment and @rechng afl Renls to be

paid dlrecIIy to Lender or Lender’s age\nI f

Enter the Property. Lender. may anler upon and take possessIon of Ihe Property; demand, collect and receive from the tenanis or from any other

persons liable therefor, all of the Renls; institute and canry on all legal proceadings necessary for the protection of ihe Property, including such

proceadings as may be necessary o recover possessnon oI the Property; collecI the Rents and remove any tenant or tenanls o ather persons

from the Property. :

_Maintaln the Property. Lender may unIer upon the Property to maintain the ProperIy and kesp the same in repalr; o pay the costs thereof and of
all services of ali employees, including their equipment, and of alt continuing costs and expenses of maintaining the Property in proper repair and
condition, and also to pay all Iaxes, assessments and waIer uhhhes, end the premlums on fire and other insurance eIIecIed by Lender on the

Property.
Compliance wIIh Laws Lender may do any and all things Io execule and comply with the Iaws of the SIaIe of Oregon and also all other laws,
rules, orders, ordmances and requlremenls of all other governmenlel agencies affecting the Property..

Lease the Properly. Lender may renI of lease the whole or any part of the Property for such term or terms and on such conditions as Lender
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may deem appropdaie.i It IR - P ) : :
Employ Agents- Lender may engage such'agent ¢r agenls as Lender may. deem appropﬂale. gither in Lender's name orin Granlor's name, to
rent and manageé the Property, including tiie collection a‘nd‘appllca\lon of Rents. o : : M

her Acts. Lender may do alt such otner things éﬁd_ac\s with respect 0 rhe Property as Lender may deem appropr‘la\e and may act exclusively
and solely in tha place and stead of Grantor and lohave all of the powers of Grantor for the purposes stated above. :

No Réqu\rement 1o Act. Lender shati not be required 10 do any of the foregoing acts or thingS, and the fact that Lender shall have per(ormed one
or more of the foregoing acts or things shall not require Lender to do any other specific act or thing.

APPLICATlON OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantor's account and Lender may
pay such costs and expe fro lhe:Ren\s. Lendar, in itls sole discretion, shall datermine the application of any and alt Rents received by it
howaever, any such ¢ to the _lndeb\edness. Al expendilures
mads by {ender un! ig not relmbirsed from the Re! ts part of the In acured by this Assignment, and

shall be payable on demand, 4t the Note rate from date of pxpenqilure until paid

RFORMANCE. ' all ] ébtédneés when due and otherwise performs all the obligations jmposed upon Grantor under this
he Note, an ted Docu der shall execute and detivet \o Grantor 8 suitable alisfaction of this Ass'rgnmen\ and suilable
mination tement on file avidencing Lendgr's security irr(eresl in the Rents and the property. Any termination fee

required BY 1aw shall be paid by Grantor, if permmed by apyplicable law.

EXPENDITURES BY LENDER. \f Grantor fails to corr ply with any provision of this Ass! action or pf
materially atfect Lender's interests in th rty, Lander on Grantor's pehalf. may, b ired to,

appropﬁa\e.} Any amoun : so doing wilt bear, interast at the (:]

Lender 1o the date of tepaymen\ by L nses, at Lender's ‘option, witt (a)be demand,

Note and b8 appor\ioned among 8 to W Y :ants to become due during @) the t

poticy of (@i t () paymen\ which will be due and payabl t the o's maturity- This
Assignment men! {hese am nts. - The rights prov'rded for. In this paragraph shall be in addition 0 any O s or any
; remedias to may be entitied on’ account of the default. Any such action by Lender shall not be construed as curing the default so as to
*par Lender 1hat it otherwise would have had. g

i DEFA\LT. gach of the {ollowing, 8t {he option of |’.§nder. sha“ consmulé én avont of derqu\t ('vaen! of Detault”) under this Assignment:

pefaull on lndgb\edngss. Failure of Grantor to make any paymen\ when dus onthe indebtedness. . :
ompliance pefaull. ‘Faiiure t0 comply with any other term, abligation, covenant o condition contained in this Assignment, the Note of in any ot
Documenis. ft such a tailure | g it Grantor has not been ven a notice of a breach of the same provisiont of this
receding twelve (12) may be cured (and no nt of will have occurred) it Grantof, aftar Lendes sands
- written notice de ro of fallure within fiteen - or (D) the cur@ requires moreé than fiteen (15) days:
jmmediately initi d thereafter continues and completes all reasonable and necessary sieps 2
produce compliance as soon 8% ably prac\ical. : [ i

Breaches. AnY warranty, raprésen\ation of statement made of furnished 1o Lender by of on beha\r of Grantor undef \his Assignment, the Note of
the Related Documents IS, or at the time made of furnished was: false in 80y malerial respect: :

- Orher peftaulls. Failure of Grarrlor to comr)!y with any term, ob\igéﬁon. covenant, oF condition contained in any other agreemen\ petween Grantor
"+ and Lender. : ok R i P ny o7 A

: nsolvency- The insolvency of Grantof, appo'\nlmenl of a receiver for any part of Grantor's property, ant for \he benefit of creditors,
\he,commencemenl of any proceed'mg under any pankruptcy or insolvency taws by of agalnst Gra erminalion of
o ‘Grantor's existence as & going business:(it Grantor is 8 pbusiness)- Except 10 the extent proh\b&ted by fe regon 18w, the death of
.- Grantor (it Grantor is an individual) also <hall constitute an Event of Detault under this Assignment.

Foreclosure, Fortelture, elc. Commenc‘a'meni of foreciosure or forfeiture proceedings. whether by judicial proceedings self-help, repossession or

ny creditor of Grantor of by any governmén\a\ agency against any of the Property. However, this subsection shall niot apply

ispute by Grantor as 10 the validity’ orreasonab\eness of the claim which is the pasis of the toreclosure o forefeiture

B proceeding, provided that Grantor gives Lender writlen notice ot such claim and furnishes reserves or @ surety bond tor the claim salistactory to
Lender. - c R : : ; o - :

_Events Attecting Guaranior. Any ‘of the preceding evén\é bécurs with respec\ to any Guarantor ot any of ihe indebledness o such Guarantor

10

 dies or becomes incompetent Lender, atits option, MaY, ut shall notbe required 1o, permit the Guarantor's ectate to assume unconditiona\\y the
: obligations arising under the guaran\y ina manner satistactory 1o Lendsf, and, in doing s0, CUre the Event of Dataull.
o !nsgcuﬁly. Lender in gdqd faith deemj;f itself insecure. ¥ : fo : e
RIGHTS AND REMEDIES ON DEFAWLT. ] Upon {he occurrence of any Event of Default and at any fime {hereafter, Lender may exercise any oné or

.more of the following rights and remedies, in add'\“on to any other rights of remedies provided by law:

‘Accelerate lndebtédness. tender shia\i havé the right at its ‘'option without notice to Grantor 10 declare the entire Indeb\ednéss immediately due
and payabie. including any prepaymen\ penalty which Grantol woutd be required to pay. : :

 Coliect Rents: Lender ¢hall have {he right, without notice 1 of the Property and coliect the Rants, including amounts
d unpaid, and apply the net proceeds, over and der” gainst the {ndebtedness. in furtherance of this right, Lender
her user of the Property to m ay! fees directly 1o Lender. the Rents are collected bY Lender,

nder 85 Grant dorse instruments raceived in payment thereof in the name of -

me and coflect the procee S. payments by tenants o other users 1o Lender in response 10 Lender's demand shall
‘ h the payments are mads, whether or not any proper grounds for the demand existed. - Lender may exercise its
rights under this subparagraph either in person, by agent, of through 8 receiver. : ) R

Appoint Receiver. Lender shall have the right to have a raceiver appo\nled to take possession of all or any part of the Property.

protect and presernve ! perate the Property ‘preced'mg foreclosure of sale, and to coliect the Rants from the Properly

proceeds, over and 8b hip, against the \ndebtedness. The receiver may sefve without bond

Lender's right to \he appoinrmen\ of a recel h ist whether of not the apparent value of the Property exceeds ihe indebledness by a
substantial amount. ,Employmenl by all not ty a person from serving 8s @ recelver.

* Other Remedies. ‘Lendef shalt have & other r'rgti\s and remedies provided in this Assignment of the Note or by law.
E|e_cuon of Remadies. ‘A walver by-any party o thota provision of this Assignment shall not constitute & waiver of of prejudice

rwise to demand strict compliance Wr\h that provision or any other provision. Election by Lender medy shall
ny .other romedy, and -an election to make expendituras or take action {o perform an obligation i

ntor to perform shall np\ aﬁacl Lender’s right to declare 8 dofault and exarcisa ils remedies under this assignment.

Attorneys’ Fees; Ex ..\t Lender institutes any suit or action to enforce any of the terms of this ent, Lender ghall be entitied 10
recover ghtorneys’ i ] appeal: “Whether of not any court action is involved, ail reason + curred by Lender thatin
Lender's opinion are nocessary & any i i i of the Indebtedness
payable on emand and shal\g\)e&r,in{eres\ frony i it repald at the Note rate. Expe d by this paragraph
include, without imitation, howeyer,sub]ect to any Lender's attorneys’ fees an e al ses whether of not
lawsuit, including attorneys fee § ( s to modity of vacate any i
i rvices, the ¢ 1 s, obtaining {itle reports (including
{o the extent P licable law. Grantor also will pay any courl

the entorcament of its rights

- eurveyors' reports, 8 b
addition 0 all other sums provided by law.

M\SCELLANEOUS PROV!SIONS. rhe following miéée\\anéous provisions are @ par\ of this Assignment:

Amendments. This Assignmnhl, \ogelhér with any Fiela(ed Documents, constitutes the entire unders’randing and agreemen\ of the pariies 85 to

the matters set forth in this Assignment. No alteration of or amendmen\ to this Assignment shall be etfective unless given in writing and signed by

{he party OF parties soughitto b{e cha_rged or bound by the alteration Of amendment.

kAppllcable Lavi.: Th
provisions on arbitration, this Ass!gnrnen ; arrd construed in accordance with the laws of the State ot Oregon.

multiple parlies; Corporaie Authority- All oblipaliphs of Grantof under \his Assignment shall be joint and several, and all references o Grantor

shall mean ear__:h and every Granlor. ‘This means lha} each ot the persons signing be!ow is responsible for all obligations in this Ass\gnmen\.

No Modification. Grantor shall not enter into any xz;rgreemrar\\ with the holder of any mortgage: deed of trust, of other security agraemenl which

s ‘AsslpnMenl h Lender and accepted by Lender in the State of Oregon- Subject io the
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has pn'bﬁty 6vér this ASsig’nrﬁeBt byk ;Nhich,:thal agreerﬁenléis; modified, eménded, eitanded, or renewed without the prior' written consent of

Lender. - Grantor shall neither request nor accept any futurs advances under any such security agreement without the ‘prior written consent of
Lender. e : . i : . i ; : > nser

Severability. "If a court of compstent jurisdiction finds any provision of this Assignment to be invalid or unenforceable as to any person or
- circumstance, such finding shall not render that provision invalic or unenforceable as to any other persons or circumstances. ‘If feasible, any such

offending provision shall be deemed to be modified to be within the limits of enforceabllity or validity; however, if the offending provision cannot be

so modified, it shall be stricken and all other provisions of this Assignment in alt other respects shall remain valid and enforceable. e

8uccesscrsfand Asslgns; Subjéct to the iimﬂalions stated in this Assignment on transfer of Grantor's interest, this Assignment shall ba binding

upon and inure to the benefit-of the rarties, their successors and assigns. . If ownership of the Properly becomes vested in a person other than
Grantor, Lender, without notice to Grantor,'may dsal with Grantor's successors with reference to this Assignment and the indebtedness by way of -

forbearance or extension without releasing Grantor from the obligations of this Assignment or liabifity under the indebtedness.

Time Is of the Essence. Time is of tha essence in the performance of this Assignment.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights-énd benefits of the homestead exemption iaws of the State of
- Oregon as to all Indebtedness securec by this Assignment. | : S

Walvers and Consents. : Lender shall not be deemed to have waived any rights under this Assignment (or under the Related Documents) unless
such waiver is in writing and signed by Lender. No delay or omission ‘on the part of Lender in exercising any right shall ‘operate as a waiver of
such right or any other right. A waiver by any party of a provision of this Assignment shall not constitute a waiver of or prejudice the party’s right
ctherwise fo demand strict compliance: with that provision or any other provision. No prior waiver by Lender, nor any courss of dealing between
“’Lender and Grantor, shall constitute a:waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions. Whenever .
consent by Lender is required in this Assignment, the granting of such consent by Lender in any instance shall not constitute continuing consent to
7 -'subsequent instances where such consent is required. e . o RCAE
oo - GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO ITS
i . TERMS. ; VR SR L g -

:’G:RA“TOR: a Lo
. 'REACH, INC.

*1 Authorized Officer

3 ...~ CORPO s e
SRy ; 0 Oregon RS AN * T OFFICIAL sERL
- STATE OF — ) sy KRISTI L. REDD
R » S A LERREL T )s8 . g\ ggmﬁ‘{;gnuc.oascon
- g Klamath . ..} Ll : : E CE - ASSION ND. 010831
S e e TR Y b g eh N0V 16,1005
Onthis 12 - dayof ' Mapch 'i° '  ,19_g% ,before me; the.undersigned Notary Public, personally appeared. e
L : { i Director of L : : -
- of REACH, INC., and known to me fo be authorizad ageni(s) of the corporation:that executed the Assignment of Rents and acknowledged the

«~+ -Assignment t ‘and deed of the corporgtion, by authority of its Bylaws or by resolution of its board of directors, for the uses
) + th slated thg} they are authorized to execute this Assignment and in fact axecuted the Assignment on behalf

By, % v Residingat__ Klamath Falls, OOregon

LE p y p - J: g s i ‘ ; : : i
Motary +bl!c in and for the Slale of JOpean A i " My commission expires ___11-16-95

Authorized Oﬂu’r

ATE ACKNOWLEDG!

B LASER PRO.’Heg. U.S. Pat. § .M. Off., \»I}er.ra.l 6(c) 1990 CF1 Bankers Service Group., Inc.  Allrights reserved. {OR-G14 REACH.LN]

i




 EXHIBIT’A"
LEGAL DESCRIPTION

P

; A '_t'ract'of mdgitg‘md in the East 1 Sectioﬁ‘4,-T6wnshi;§ 39 South, Range 9 East of the f‘ o
~ willamette Meridian, Klamath County, Oregon, including 2 portion of Lot 2, Block 2 TRACT

NO. 1080, WASHBURN PARK; more particularly described as follows:

' Beginning ata point on the ‘Westerly line of an existing 10-foot South Suburban Sanitary -
District sewer easement, from which the Southwest corner of Lot 2, ‘Block 2, said Tract:
1080, bears _North'08 degrees 08’ 397 -East a distance of 270.55 feet and the East quarter -
corner of said Section 4 bears North 77 degrees 03’ 46" East a distance of 562.46 Teet;

' thence North 00 de%rees 06" 43" { along the said West easement line 973.79 feetto a

: xl)oint which is 230.00 feet from, '%ht angles to, the Southerly right of way
ine of the 0. C.: & E. Railroad; ‘orth 66 degrees 51' 157 West Sparallel to and
230.00 feet from the said Southerly right of 'way line 973.79 feet; thence outh 00 degrees
06' 43" East parallel to said sewer easement 973.79 feet; - thence South 66degrees 51’ 15"
East parallel to said Southerly railroad right of way line 973.79 feet to the point of
~ beginning, with bearings based on said Tract No. 1080, Washburn Park. :

TOGETHER WITH akyn‘on‘: k¢1USi§fp right df .way for ingress 10 exit from the above described
rfezllll property along and upon 2 60 foot wide strip of land, more particularly described as -
- follows: o . : : ‘ :

Beginning at the southwest corner of Block 2, Tract 1080, Washburn Park; thence along the

" arcof acurve 1o the right (radius oint bears North 00 degrees 04’ 50" West 27.14 feet,

. central angle = 84 degrees 48’ 27") 42.54 feet 10 the Easterly right of wagh}me of a sewer -
easement; - thence North 00 degrees 06 43" West along said easement 253.
South 89 degrees 53’ 17" West 10.00 feet to a 5/8 inch iron Ey;}n; thence North

517157 West 54.42 feet; ‘thence South 00 degrees 06" 43" East 363.71 feet; thence _
80 degrees 55' 10" East 66.85 feet to the Northwest corner of Block 6, Tract 1080; thence
North 00 degrees 04" 50":East 60.00 feet to the point of begmning,,wnh bearings based on

- said Tract 1080

93 "~ at 2253 ' oclock P M., and duly recorded in Vol. . M3

i Wonhgeﬁzg_____. IR '
: R : R 5 DR {i. Evelym ‘Biehn =~ County Clerk
. FEE $25.00 e ‘ i o By kD) _ e 5




