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- THIS TRUST DEED, made this'é\”lfijay of March, 1993, between Reach, Inc., an Oregon corporation,
. as Grantor, Mountain Title Company of Klamath County. as Trustee, and Maywood, Inc.; a Texas corporation, as
Beneficiary. g L R ‘

WITNESSETH:

: Grantor irrevocably grants, biajrgains, sells énd cfonvéys to trustee in trust, with power :of sale, the property
in Klamath County, Oregom, described as follows: ; ' :

All that property iocé\éd in Kiamath kCOufnty, QOregon, more particutarly described on -

Exhibits A and B, at@ached hereto and made a part hereof for all purposes.

iogether with ‘all and Sihgular the iénementé. her_editéments and appurtenances and all other rights thereunto
belonging or in anywise NOwW or hereafier appertaining, and the rents, issues and profits thereof and all ftures now
or hereafter attached to Of used in connection with the property. : ‘

‘FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and

_payment of the sum of Three Hundred Fifty Thousand and No/100 Dollars ($350.000.00), with interest thereon

according to the terms ofa promissory note of even date herewith, payable to peneficiary. of order and made by

: grantor, the final payment of principal and interest hereof, if not sooner paid, to be due and payable February 15,
14008. ‘ S u ; : ,

- The date of maturity of the debt securedbyz this instrument is the date, stated above, on which the final
~instailment of the note becomes due and payable. - In the event the within described pro| or any part thereof,
. orany interest therein is sold, agreed to be sold, conveyed, assigned or ntor. without first having

* obtained the written consent or approval of the beneficiary, then, at the beneficiary's option, all obligations secured
i by this instrument, irrespecﬁve of the maturity dates e_xpressed therein, or herein, shall become immediately due and
payable. : RNE IS i o o :

1
i
i

- “To protect the security Qi:this trust deed, gr}xntor agrees:

1.7 To protect, ‘pres'érve and maintain%the property'in good condition and repair; notto remove or

" demolish any puilding or improvgmen't thereon; not 0 commit or permit any waste of the property.

2. To complete or restore promptly and in good and habitable condition any bufiding or improvement.

. which may be constructed, ‘damaged or destroyed: thereon, and pay when due all costs incurred therefor.

! 3. To comply with all laws, ordinanceé, regulations, covenants, conditions and restrictions affecting the

> property; if the beneficiary SO requests, 10 join in executing such financing statements pursuant 10 the Uniform
Commercial Code as the beneficiary may require and to pay. for filing same in the proper public office or offices, as
well as the cost of all lien searches made by filing officers or searching agencies as may be deemed desirable by
peneficiary. : L A . ‘

4. To provide and conﬁndously maij\tain insurance on the puildings now of hereafter erected on the

prdperfy against loss OF damage by fire and such:other hazards as the peneficiary may from time to time require, in

an amount not less than $1 ,700,000.00; written in companies acceptable to the beneficiary, with loss payabie 10 the -
latter; all po\iciés of insurance: shall be delivered to the beneficiary as soon as insured; if the grantor shall fail for any
reason to procure any such insurance and to deliver the policies to the beneficiary at least fifteen days prior to the
expiration of any policy.of insurance now or after buildings, the peneficiary may procure the same
 at grantor’s expense- The arrount collected un ol be applied by beneficiary
upon any indebtedness secured hereby and in silch order as be i i at option of beneﬁciary
the entire amount O collected, orany part thereof, may be released 10 grantor. Such application of release shall:

" not cure or waive any defauh{ or notice of default hereunder or invalidate any act done pursuant 10 such notice.

5 To keep théjﬁroperty‘freé from consfrhction liens and to péy all taxes, assesémems and other

charges that may be levied of; assessed upon or against the property pefore any part of such taxes, assessments and

other charges become pa ] ntand promptly deliver receipts therefor to beneficiary: should the grantor
fail to make payment ‘of any: ' nts, insurance premiums, liens or other charges payable by grantor,
either by direct payment of Tay providing beneficiary with funds with which 10 make such paymemnt, peneficiary may,
at its option, make paymenifthereof, and the amount SO paid, with interest at the rate set forth in the note secured

“hereby, together'wiih the cbligations desc,ribed in paragraphs his trust deed, shall be added to and |

become a part of the debt secured by this trust deed, without wa i om breach of any of the
- covenants hereof and for stich p_ayments.-witﬁj interest as aforesaid, the property hereinbefoi described, as well as
the grantor, shall othe same extent that they are bound for the payment of the obligation herein described,
- and all such payme ediately due and payable without notice, and the nonpayment thereof shall, at
" the option of the ben | sums sacured by this trust deed immediately due and payable and constitute

. a breach of this trust deed. - S Trel i S S ‘ :
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i 6. To pay all costs, fees and expenses of this trust including the cost of title search as well as the other costs
‘and expenses of the trustee incurred in connection with or Ip enforcing this obligation and trustee’s and attorney's
- fees actually incurred. Lk e : ‘

*-7.- To appear in'and defend any.action or proceeding purporting to affect the security rights or powers of

. beneficlary or trustee; and In any suit, action or proceeding in which the beneficlary or trustee may appear, including

“any suit_for the foreclosure of this deed, to. pay all costs and expenses, Including evidence of titte and the

beneficiary's or trustee’s attorney’s fees; the amount of attorney’s fees mentioned in this paragraph 7 in all cases shall

be fixed by the trial court and In the event of an appeal from any judgment or decree of the trial court, grantor further

agrees to pay such sum as the appellate court shall adjudge reasonable as the beneficiary’s or trustee’s attomey’s
fees on such appeal. R b S : . )

It is mutually agreed that: ¥

.+ 8. - Inthe event that any portion or all of the property shall be taken under the right of eminent domain

* or condemnation, beneficiary shall have the right, If it so elects, to require that all or any portion of the monies
payable as compensation for such taking, which are in excess of the amount required to pay all reasonable costs,
expenses and attorney'’s fees necessarily paid or.incurred by ‘grantor in such proceedings, shall be paid to beneficiary

. and applied by it first upon any reasonable costs and expenses and attorney's fees, both in the trial and appeliate
courts, necessarily paid or incurred by beneficiary ‘in such proceedings, and the balance applied upon the -
indebtedness secured hereby; and grantor agrees, at its own expense, to take such actions and execute such
instruments as shall be necessary in obtgxining such compensation, promptly upon beneficiary's request.

R S At-any time and from time to time upon written request of beneficiary, payment of its loss and
presentation of this deed and the note for endorsement (in case of full reconveyances, for cancellation), without

- affecting the liability of any person for the payment of the indebtedness, trustee may (a) consent in the making of any

._map or plat of the property; (b) join in granting any easement or creating any restriction thereon;. (c) join in-any

- subordination or other agreement affecting this deed or the lien or charge thereof; (d) reconvey, without warranty,

- all or any part of the property. The grantee in any reconveyance may be described as the "person or persons legaily

" entitled thereto,” and the recitals therein of-any matters or facts shall be conclusive proof of the truthfulness thereof.
Trustee's fees for any of the services mentioned in this paragraph shall be not less than $5.

: 10. Upon any de_fault by grarntor hereunder, beneficiary may at any time without notice, either in person,

*: by agent or by a receiver to be appointed by a court, and:without regard to the adequacy of any security for the

indebtedness hereby secured, enter upon and take possession of the property or any part thereof, in its own name

- sue or otherwise collect the rents, issuses and profits, including those past due and unpaid, and apply the same, less -

costs and expenses of operation and collaction, including reasonable attorney’s fees upon any indebtedness secured

hereby, and in such order as beneficiary may determine. S ‘
' 11. The entering upon and faking possession of the property, the collection of such rents, issues and

‘profits, or the proceeds of fire and other. insurance policies br compensation or awards for any taking or damage of

the property, and the application or release thereof as afaresaid, shall not cure or waive any default or notice of

* default hereunder or invalidate any act done pursuant to such notice.

12 Upon default by grantor in payment of any indebtedness secured hereby or in grantor’s performance
of any agreement hereunder, time ‘being of the essence with respect to such payment and/or performance, the
beneficiary may declare all sums sectired hereby immediately due and payable. In such an event the beneficiary may
elect to proceed to foreclose this trust deed in equity as a mortgage or direct the trustee to foreclose this trust deed
by advertisement and sale, or may direct the trustee to pursue any other right or remedy, either at law or in equity,
which the beneficiary may have. In the event the beneficiary elects to foreclose by advertisement and sale, the
beneficiary or the trustee shall execute and cause to be recorded a written notice of defauit and election to sell the
property to satisfy the obligation secured hereby whereupon the trustee shall fix the time and place of sale, give
notice thereof as then required by law and proceed to foreclose this trust deed in the manner provided in ORS 86.735
to 86.795. [ T : i : :

13, After the trustee has commenced foreclosure by advertisement and sale, and at any time priorto 5
days before the date the trustee conducts the sale, the grantor or any other person so privileged by ORS 86.753, may
cure'the default or defauits. If the default consists of a failure to pay, when due, sums secured by the trust deed, the
default may be cured by paying the entire amount due at the time of the cure other than such portion as would not
then be due had no default occurred.- Any other default that is capable of being cured may be cured by tendering
the performance required under the obligation or trust deed.  in any case, in addition to curing the default or defaults,
the person effecting the cure shall pay 1o the-beneficiary all costs and expenses actually incurred in enforcing the :
" “obligation of the trust deed together with trustee’s and attorney’s fees not exceeding the amounts provided by law.

“ 114, - - Otherwise, the sale shall be held on the date and at the time and place designated in the notice of -
- sale or the time to which the sale may he postponed as provided by law. The trustee may sell the property either
in one parcel or in separate parcels and shall sell the parcel or parcels at auction to the highest bidder for cash,

" payable at the time of sale. Trustee shall deliver.to the purchaser its deed in form as required by law conveying the

_ property so sold, but without any covenant or warranty, express or implied. The recitals in the deed of any matters

" of fact shall be conclusive proof of the truthfulness thereof. 'Any person, excluding the trustee, but including the

_ grantor and beneficiary, may purchase, at the sale.
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. 15. - When trustee sells pursuant to the powers provided herein, trustee shall apply 133 proceeds of sale
to payment of (1) the expenses of sale, including the!compensation of the trustee and a reasonable charge by
trustee’s attorney, (2) to the obllgatlojg secured by the trust deed, (3) to all persons having recorded liens subsequent
to the interest of the trustee in the trust deed as their interests may appear in the order of their priority and (4) the
surplus, if any, to the grantor or:to any successor in interest entitled to such surplus.= .

16. - Beneficiary may from time to time appaint a SUCCESSOr O SUCCESSOrs to any trustee named herein

or to any successor trustee appointed hereunder.- Upon such appointment, and without conveyance to the successor

- trustee, the latter shall be vested with all title, powers and duties conferred upon any trustee herein named or

appointed hereunder. ‘Each such appointment-and substitution shall be made by written instrument executed by

. beneficiary, which, when recorded in the mortgage records of the county or counties in which the property is situated,
shall be conclusive proof of proper appointment of the sticcessor trustee.

17. . *. Trustee accepts this trust when this deed, duly executed and acknowledged, is made a public record
as provided by law. Trustee is not obligated to notify any party hereto of pending sale under any other deed -of trust
-or of any action or -proceeding in vihich grantor, beneficlary or trustee shall be a party-unless such action or -

proceeding is brought by trustee. ' ' T ’ :

The grantor covenants and agirees to and with the beneficiary and the beneficiary’s successor in interest that
the grantor is fawfully seized .in fee simple of the real property and has g valid, unencumbered title thereto, except
a first ‘and - superior lien in favor of United States Natoinal Bark of n the original principal amount ‘of
$_1,000,000.00 as evidenced by a Trust Deed dated of even date herewith, and that the grantor will warrant and

forever defend the same against all persons whomsoever.

o The grantor warrants that‘th:é ‘proceeds of the loan represented by the above described note and this trust-
deed are: - o i i B S p ; ?

(it o o s o s papn o st e, 13/
(b) foran organization, on (eveh if grantor is a natural person) are for business or commercial purpbses.k ’

This deed épplies_ ,to,,iynurésjio the benefit of and binds all parties hereto, their heirs, legatees, devises,
-administrators, executors, personal representatives, successors and assigns.. The term beneficiary shall mean the-
holder and owner, including pledgee, of the contract secured hereby, whether or not named as a beneficiary herein.

v In construing this mortgage,bit‘ Is understood that ‘thje mortgagor or morigagee may be more than one person;

that if the context so requires, the singular shall be taken to mean and include the plural, and that generally all

- grammatical ‘changes ‘shall be mads, assumed and implied to make the provisions hereof apply equally to
- corporations and to individuals. = : '

Notwithstanding anythihg to?the contrary contafinedv herein, it is understood a a%rged that this fien is
- secondary and inferior to that one certain lien in favor of United States Natianal Bark of Zu%e ecure a note in the -

original principal sum of $ 1,000,000.00 _ dated of even date herewith.

. IN WITNESS WHEREOF,~theg§rantpr has execufed this instrgménf the day and year first above written.

REACH,INC. ~ . -~ Tt
X Ben®. Vallegjos, President LN

CIAFRC T RGVE

- IMPORTANT NOTICE: Deiete, by Ening out, whichever \wvarrenty (a) or (b) is
‘- not applicable. It warranty (a) Is applicable and the bene iclary Is a Vb
i - crediior as such word is defined i the Truth-in-Lending /.ct and Regulation Z, .

o mmm«hyuusrmmﬂymmmmm‘bymkhgmqlmd
. ek $or this use Sty N, Form Mo 1315, or equivalent. -

I compliance with the Act is not required, disregard this Notice. =

STATE OF OREGON, County of . Klamath ) ss.

Reach, Inc., an Oregon corporation, on behalf of said corporation.
: Tl : j" Pl P

% &) norary puaic  oREGON ‘ Notafy Public for Oregon

R : COMMIGSION KD, 010431 % o :
B © T RY COMMISSION SYPIAES NOV, 15,1985 | 2 Lo ,_
L Yo saiswseadd My commission expires_//// &/ 95

This instrument was acknowledged ,Eéfqre me on March [5 1993, by Ben B. Valle;,léf/as President of

£ COGEFICIAL SEAL

£

Lxsasuvnssseed




© REQUEST FOR FULL REC@)’NV’EYANCE (To be used only when obligations have been paid.) '

. The undersigned is the legal cwner and holder of all indebtedness secured by the foregoing trust deed. Al
© sums secured by the trust deed have been fully paid and satisfied.” You hereby are directed, on payment to you of
‘any sums owing to you ‘under the:terms of the trust: deed or pursuant to statute, 10 cancel all evidences of
indebtedness secured by the trust deed (which are delivered to you herewith together with the trust deed) and 10
" reconvey, without warranty, 10 the parties designated by the terms of the trust deed the estate now held by you under
the same. Mail reconveyance and documents to ' L
DATED: : L9 o : 5
S : T S ' Beneficlary ‘
Do not lose or destroy this Trust Deed OR -
- THE NOTE it secures. Both must ke delivered
1o the trustee for canceliation pefors -
* reconveyance will be made! L

TRUST DEED I e .| staTE OF OREGON
G b ‘ }.ss.
Countyof : }

| certify that the within instrument was received
T ] | for record on day of ‘ ;
: I e 19__at___ __m, and recorded
< : ‘ * .
onpage
microfilm/reception No.
o of sa

e ey
r as fee /ﬁle/instrument/
R

Beneficiary .- = - .

' Witness my hand and seal of C nty affixed.

After Recording Return to (Name address, zib): P :

Name

Y’//

“Depuly

1 NOTE: The Trust Deed Act provides that the trustee hereunder rqut be either an attorney, whols an active member otthe Oregon State Bar, & bank trust
! company of savings a ) iation authorized to ‘do business under the laws of Oregon of the United States. a title Insurance company authorlzed to
Insure title to real property ofthis state, its subsldlaries.fafﬁllates, agents of pranches, the United States of any agency thereof, or an escrow agent licensed
*under ORS 696505 10 696.505.7 " ! : ; o : . o




EXHIBIT A

The follow1ng descrloed real property SLtuated in Klamath County,
Oregon, to—w1t' : :

: A zo-acre _tract of land 51tuated in the E1/2,
Section 4, Townshlp 39 S., R...9: E.W.M., -including a
portion of-: Lot 2, .Block. 2, Tract 1080, WASHBURN PARK,
more partlcularly descrlbed as follows-

BEGINNING at a p01nt on the westerly line of an ex1st1ng
10-foot South Suburban Sanltary District sewer easement,
from which the SW corner. of Lot 2, Block 2, said Tract
1080, bears: N 08“‘08‘ 39" E. a dlstance of 270.55 feet
and'the E. quarter corner of said.Section 4 bears N.:77°
.03' 46% E. a distance of '562.46 feet; THENCE N. 00° 06'
43" W. along the sa1d W easement line 973.79 feet to a
point which is 230.00 feet from, measured at right angles
to, the southerly rlght ‘of way line of the 0.C. & E.
Rallroad, THENCE N. 66° 51':15" W. parallel to and 230.00
‘feet from-the. said southerly right of way line 973.79
feet; ‘THENCE' S.uOOf 06' 43" 'E. parallel to ‘said sewer.
easement 973.79 feet; THENCE S. 66° 51' 15" E. parallel
to said souther]y railroad right of way line 973.79 feet
“to the  POINT OF: BEGINNING, | with bearlngs based on said
Tract 1080 Washburn Park.;

TOGETHER. WITH a- non—exclu51ve rlght of way for
ingress to ‘and exit from:  the above-described real
property along .and upon .a ;60-foot wide strip. of land,
more partlcularly descrlbed as follows.

BEGINNING at’ the swW - corner of Block 2, Tract 1080,
WASHBURN PARK, 'THENCE along the arc of '‘a curve to the
right (radius polnt bears N.. 00° 04'. 50" W. 27.14 feet,
central angle = .84° 48' 27") 42.54 feet to the easterly
right of way line of a sewer. easement; THENCE N. 00° 06!
43" W. along said easement 255.37 feet; THENCE S. 89° 53!
17" W..10.00 feet to a 5/8 inch iron pin; THENCE N. 66°
51! 15" W. 54.42 feet;: THENCE S. 00° 06' 43" E. 363.71
feet; THENCE - S..'89° 55' 10" ‘E. 86.85 feet to. the NW
corner of block 6, said Tract 1080; THENCE-N. 00" 04!' 50"

-E. .60.00 feet: to the POINT OF. BEGINNING,; with bearings
based on sald Tract 1080.

f Subject to the follow1ng:

3 1.l Prov151ons in the dedlcatlon of Enterprlse Tracts providing

. that Dedicators reserve .the perpetual right to construct utility
v+ 1lines in‘roads ‘and: streets shown On the plat including any vacated.
,f_streets thereln. L

i ‘EXHIBIT A < PAGE 1

/M”V; .
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2. Easements granted;‘to .California‘,oregon Power Company
. permitting controlvofgwater,level'of Klamath River and Lake Ewauna,
- including the;terms’&nd;prdvisidns thereof, as set forth in Deedqd
Books 96 ‘at page 432 and 104 at page 350. G
3. Reservations = and conditions,
provisions thereof, as set forth: in de
- Investment to S. O, Johnson, recorded i
These provisions were modified by rel
. 99 at page 18 and - 97 at ‘page 604

d easements,
granted to South
ember 5, 1958, in.

5. Covenants, easements andf restrictions, - byt ~omitting
‘restrictions; if any, : based on race, color, religion or national
‘origin, imposed by instrument, including the terms thereof,

Recorded .t June 17, 1952 " Book: 255 - Page: 251

6. An ' easement created by instrument, including the terms ang.
"provisions,thereof,a,fg;;* o .
- Dated - ~ ¢ ' January 30, 1976

Recorded = ¥ - February 20, 1976 = Book: M-76 Page: 2367
.In favor.of e PadificfPowergand Light company ; :

For .t Electric transmission and distribution

kEXHI:B‘Il'A—PAGI-‘:Z y
Rl mm
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Examm B e : L ¥

: ; Tﬁéifolldwihqfdescribed buildings and  improvements located
‘upon the real property described in Exhibit A to this Agreement
(known 2s 2250 MaywoodéDrive, Klamath»Falls, Oregon:

1.  The  apprcximateiy :108,500% square foot. metal constructed
BN industrial building with approximately rhree percent (3%)
office space; ’ o ‘/”Mﬂﬂ/ : - ,

R C /G A5G BN :
‘The approximately,zﬁ250 square foot metal constructed iumber
storage buildingi and e

\Tne: asphalt-baQéd ?parkingg lot, railroad spur access, 300
‘square‘foot-metal lumber dryer and small’ pump house for the

geothermal well, together with any and. all other improvements

located upon,su;h property:

 STATE OF OREGON: COUNTY OF KLAMATH: 5. |
Filed for fcé%r;l‘at}‘lrequest of el ~ Mountain Title LCo: the 15th da
of rch AD., 19 93~ a___ 2:54 . oclock P M., and duly recorded in Vol. __MQJ______.)
: cof S ‘Mortgages onPage 5328 . ‘
L e Evelyp Biehn = County Clerk
LBy P P A VYDV R ok AAS

FEE  $40.00




