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REAL ESTATE MORTGAGE FOR OREGON

S S

-THIS MORTG‘AGE*is ni;idé ;md,eméred'imto»"by David B, Oxley and Marganne W. Oxley,

hu,sbkan‘d énd f ‘wif e

résiding in : 3 - ! Klé@ath : : s : County, Oregon, whose post office

address is 24550 South Poe Valley Road, Klamath Falls . Oregon 97603 herein
called “Borrower.” and the U{xjitcd States of “America; acting through the Farmers Home Administration, - United

Stales,Depunmcmongﬁculture,i{vhoSc mailing addressis 2455 Patterson St., Suite #1, Klamath Falls,

R : __. Oregon _97603 .~ hercin called the “Government,” and:,
WHEREAS Borrower is indebted to the Government, as evidenced by one or more promissory note(s) or assumption
agreement(s) or any shared appreciation or recapture agreement, herein called “note.” which has been executed by Borrower, is
payable to the order of the Government, authorizes acceleration of the entire indebtedness at the option of the Government upon
any default by Borrower, and is déscribed as follows; | ° : : :

- S : 3 : Sen : E : i i . Due Date 'of Final .
Date of Instrument S SREL L AN Principal Amount Installment .

3-17-93 - SRR $43,870.00 3-17-1994
3-17-93 o S -::$29,000.00 : ©3-17-2000

“(The interest rate for limited resource farm ownership or limited resource operating loan(s) secured by this instrument may
be increased as provided in the Farmers Home Administration regulations and the note.) :
And the note evidences a loan to Borrower, and the Government, at any time. may assign the note and insure the payment

thercof pursuant to the Consolidated Farm and Rural Development Act, or Title V of the Housing Act of 1949, or anv other statutes

_adiministered by the Farmers Home Administration; Lo . : )
: . And it is the purpose and intent of this instrument that, among other things, at all times when the note is held by the
Govemnment, or in'the event the.Government should assign this instrument without insurance of the note, this instrament ‘shall
;. secure payment of the note; but when the note is held by:an insured holder, this instrument shall not secure payment of the note
_or attach to the debt evidenced thereby, but as to the note and such debt shall constitute an indemnity mortgage to secure the
Government against loss under its insurance contract by reason of any default by Borrower: : :
- And this instrument also secures 1he recapture of any deferred principal and interest or of any interést credit and subsidy
which may be granted 1o the Borrower by the Government pursuant to 42 U.S.C. 8§ 1472 (@)or 14904, respectively, orany amount
+ duc-under any Shared Appreciation/Recapture Agreement entered into pursuant to 7 U.S.C. § 2001.

NOW THEREFORE, in consideration of the loan(s) and (a) at all times when the note is held by the Government; or in the
event the Government should assign this instrument without insurance of the payment of the note, 10 secure prompt payment of
the note'and any renewals and extensions thereof and any agreements contained therein. (b) at ail times when the note is held by
an insured holder, 1o secure performiince of Borrower”s agreement herein to indemnify and save harmless the Government against
loss under its insurance contract by rzason of any default by the Borrower, and (¢) in any event and atall tintes to secure the prompt
payment of all advances and expenditures made by the Government, with interest. as hercinafter deseribed, and the performance
of every covenant and agreement of Borrower contained hiereinor in any supplementary agreement, Borrower does hereby grant,

i -bargain, sell, convey, morigage and assign with general warranty unto the Government the followin g property situaied in the State

of Oregon, County(ies) of Klamath

Return: Farmers Home Administration
©.:2455 Pat:'terson #1 i ‘
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together (with-all rights. (including the right 1o mining products, gravel, oil, gas; coal or other mincrals). INICICsts. ¢asements,

hereditaments and appurtenances thereunto belanging,: the reats, issués, and profits thercof and revenues and income therefrom

(including any Government payments contingent:on an agreement 10 restrict the usc of the land), all improvements and personal
property now or Jater attached thereto or reasonably necessary to the use thereof, including. but not limited to. irrigation sysiems.
including pumps, motors,clectrical pancls, pipc, sprinklers, and other accEssorics pertaining thereto? milking. mitk handling, and milk .
storage systems, and othior accessories pertaining theretos manure handling sysiems: Tivestock feeding systems; ranges. refrigerators,

clothes washers, clothes dryers, of carpeting purchascd or financed in whoie or in part with 1oan funds, whether ornot attached to the
real esiate; all water, water rights. watercentificates, waler permits; water allotments, and water stock pertaining thereto.no matter how
cvidenced; and all payments at any timc owing t0 Borrowerby virtue oty sale; lease. transier, conveyance. or condemnation of any
part thercol o inierest thercin-all of which are herein called “the property” he S

TO HAVE AND TO HOLD the property unto ihe Governtient and its assigns forever in fee simple.

JINADDITION o its otherrights; the Government is hereby granted a sccurity interestin the above-deseribed property pursuant
10 ORS 79.1010 - 79.5070. R N

'BORROWER for Borrower's self; Bon‘myér's heirs, exceutor administrators, SUCCEssors and assigns WARRANTS THE
TITLE 1o the properly 10 the Government agdinst all fawful claims and demands whatsocver except any liens, encumbrances.
casements; reservations, or Conveyances specilied hereinabove, and COVENANTS AND AGREES as follows:

(1) Topay premptly when dug any indebtedness 10 the Govemment hereby ecured and to indemnify and save harmiess the -
Government against any osg under its insurance of payment of the note by rcason of any default by Borrower. At all times when the
note is held by an insured holder, Borrower shall continue to mike payments on the note to the Government. as collection agent for
the holder. R : i . . “

(2) - Topaytothe Goveminent such fees and other charges as may now or hereafter be required by regulations of the Farmers
Home Administration. i E L : S

(3) - Ifrequired by the Government, to make additional monthly payments of 1/12 of the estimated annual IXCS. HSSCSsTIents,
insurance premiums and other charges upon th mortgaged premises. :

(4}, :Whether ornot the note T insured by the Govermment. the Government may atany time pay any other amounts including
advance for payment of prior and/or junior liens, required hercin to bé paid by Borrower and not paid by Borrower when due. as well
a$ any costs and cxpenses for the preservation; protection. of enforcoment of this lien. as advances for Borrower's account. Albsuch
advanices shatl bear interest at the rate borne by tlie note which has the highest interest rate.

(5)- . Altadvances by the Governments including advance for payment of prior and/or junior liens. in addition to any advances
required by the terms of the note; as described by this instrument; with interest shalt be immediately due and payable by Bormower to
the Government without demand at the place designated in the latest note and shall be secured hereby. No such advance hy the
Goveriiment shali relicve Borrower from breach of Borrower’s covenant 1o pay. Any payment made by Borrower may be applicdon
the note or any indcbtedness to the Government secured hereby. in any order the Government determines. -

" (6) - To usc the loan evidenced by the note solcly for purposes authorized by the Government.

(7). Topay when due all taxes. liens, judgments, cncumbrances, and assessments Jawfully attaching to or assessed against the
property. including all charges and asscssments in connection with:water, water rights. and water stock pertaining to or yeasonably
necessary to theuse of the real property descrit edabove.and prompily deliverto the Government without demand receipts evidencing
such paymerds. : 'HE )

L (8) " Tokeepthe property {nsured as required by and under insurance policics approved by the Government and. at its reguest.
. (o deliver such policies to the Government.: : )

9y To maintain improvenicnts in good repair and make repars roquired by the Governmerni
and !mshundnnmlikc nanner: comply with such far Conservation LTSS anad st home managan
from HmMe (o (e ey pres be: and not to abandon the property, Criause o PerTnil Waste, lessening Or inpanneat of the seouray
covered hereby, or, without the writien consent of the Government. cut. remove, or fease any timber, gravel. oil, gas, coal, or other
minerals cxéept as may: be necessary Tor ordinary domestic purposcs. - .

;- (10y To comply with all faws. ordinarces, and regulations affecting the property. : -

“(11y To pay or reimburse the Government {or €xpenses reasonably necessary or incidental to the protection of the liem and
“priority he reof and tothe enforcement of orthe compliance withthe provisions hereof and of the note and any supplementary agreement
(whether before ot after default); including bt not limited to costs of evidence of title to and survey of the property. ¢osts of recording

this and other insttuments. attorneys: fees, trustees’ fees. court conts, and expenses of advertising, sclling.or cons eying the property.
(12) Exceptas otherwise providedin tic Farmers Home Administration rcgulations, neitkierthe property norany portionthereof .
or interest thercin shall be leased, assigned, sold, transf erred, or encumbered, voluntarily or othirwise, without the written consent of
the Government. The Government shall have the sole and cxclusive rights as morlgagee hereinunder. including but not limitedto the
power to grant consents, partial releases. subordinations, and satisfaction. and no insured holdpr shall have any right; title or.interest
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S arising out of an agreement by which the
1 1 i operty inreturn for payments, are hereby assigned to the Government for the purpose
of d;schargmg the debt hereby secured, Permission is hereby given 1o the Borrower, so long as no default exists hereunder. to collect

such rents, profits and income for ‘use in a ons of the borrower’s agreement. with Farmers Home

- inorto the lien or any benefits hi‘h:éf. Allrents

, profits, and income, including any amounts
Borrowcrsubsmmia]ly reduces its usc of the pre

ccordance with the provisi
Administration and the applicable regulations, L : .

(13) "Arall reasonable times the Government and its agents may inspect the Property to asceriain whether the covenants and
agreements contained herein or nany supplementary agreerent are heing performed, .

(14) This instrument sceures 1o the Government the Tepayment of the debt evidenced by the note, including ajl adjustments,
renewals, extensions or modifications in the interest rate, bayment terms or balance due o the loan; the payment of all other sums,
with interest, advanced under paragraph 4: and the perf; agreements under this instrumeny and
the note. The Govemmcnt may (a) adjust the interesy rate, payment, terms or balance due on the loan. (b) increase the morigage by
anamount equal to déferred interest on the outstanding principal balance, (¢) extend or deferthe maturit vof.andrenew and reschedule
the payments on: the debt cvidenced by the note or any indebtedness to the Government secured by this instrumen, (d) release any

m liability to the Goverfiment, () release portions of the property and subordinate
1ts lien, and (f) waive any other of, it rights under this instrument. Any and all this can and will be done without allecting the lier or
the priority of this instrument or Bomower's or any other party’s liabijj ty to the Governmen for payment of the note or deby secured

by this instrument unless the Government says otherwi emment-whether once

, ¢ CIWISC:in writing. HOWEVER, any forbearance by the Gov,
or often—in cxercising any right or remedy under this insgr dl not be a waiver of or

party whois liable under the note or for he debt fro

ument, or otherwise afforded by applicable law, sh;
preclude the exercise of any such right or remedy.

(15) 1 avany time j{ shall appear 10 the Government that Borower may
association, a Federal land bank, or other responsible cooperative or private credit
similar purposes and periods of time, Bormrower will, upon the Governments’s request, apply for and accept such loan in sufficient
amount to pay the note and any indebtedness secured hereby and 1o pay forany stock Necessary tobe purchased ina Cooperative lending
agency in conncclion with such loan. - o : : :

(16) ‘Default hereundcrs‘hall;gonstitulc default und,

by the Government and exceuted orassumed by Borrower
hereunder, ‘ :

(17) SHOULD DEFAULT uccur in the performance or discharge of any obligation in this inst
instrument, orshould any one of the parties numed as Borrawerdie or be declared an incompetent
an assigninent forthe benefit of creditors. the Government. a its option, with or wiihout notice, may: (a) declare the entire amouns
unpaid under the f1ote and any indebiedness 1o the Govemninent liereby secured immediately due and pavable. (b) for the account of
Borrowerincur and pay reasonable expenses for repair or maintenance of and take possession of .operate or rent the Property. (¢) upen
application by it and praduction of this instrument without other evidence and without notice of hearing of said application, have a
receiver appointed for the property, with the usual powers of receivers in like cases, (d) foreclose this instrument as provided herein
or by law, and (e) enforce any and all other rights and remedies provided herein or by present or future law,

’ (18) The proceeds of l"oreclosure sale shall be applied in the 1'0"0wing orderto the paymentof: (a) costs and expenses incident
to enforcing or complying with the provisions hercof, (b) any prior liens required by law or a competent court to be 5o paid, (c) the
debr evidenced by the note and all indebtcdriess to the Government secured hereby, (d) inferior liens of record required by law or g

¢, Competent p’dun‘go be'so paid, (e) s ¢ Goyernment's oplion, any other indebtedness of Borrower owing 10 or insured by the
- Government, and (y any balance n:);Borr;mv‘crE At foreclosure or other sale of all or any part of the property, the Government and its

agehtsg maf bid and purchase 4 astranger :ind may’ pay the Government’s share of the purchase price by crediting such amount on

any debtsof Borrower owing to orinsured byithe Government, in (he order prescribed above,
e {19} +Borrower agroes that the Governmént will not be bound by any

- homestead or exemption of the propeny:. (b) pfohibiting maintenance of an action Tora deficiency Judgement or

- thereof or the time within which such action may be broughi. (c) prescribing any other statute of limit

of redemption or possession following any foreclostire sale. ;

impose, incl uding the intérest rate jt nuy charge. as

; sexpressly waives' the bengfit of any: such Statc ]
¢ consummuie, of descent. dower, and cunesy. ¢

be able to obtain a loan from g production credit
source, at reasonable rates and terms for loans for

erany other real estate orerap or chaitel security instrumeny held or insured
-and default underany such other security instrument shall constitute defauly

mlrument or secured by this
abankrupt, oran insolvent, ormake

aluation. appraisal,
imiting the amount

ations, (d) allowing any right
ale. or (¢) limiting the conditions which the Governmem may by regulation
acondition of approving a transfer of the property to a new Borrower. Bomrower
aw, B()n'(l}VCI' hereby relinquishes, waives, and conveys all rights, inchoate or

(20) 1t any parnt of the loan for which this instrument js given shall be used o finanee the purchase, construction or repair of
-property 1o be used as an awner-occupidd dw clling (herein called “the dwelling™) and if Borrower intends o sell orrent the dwelling
and has obtainéd the Government's consent todo so () neither Borrower noranyone authorized to acy for Bomrower wiil. after receipt
s of abona fide offer, refuse 10 negotiaie for the salc orrental of the dwelling or will otherwise make unavaiiable or deny the dwelling
o anyone beciuse of race,; color, religior, sex. national origin.age, handicap. or familial status. and (b) Borrower recognizes as illegal
-and hereby disclaims, and wil] not comply with br attempt 1o enforce any restrictjve covenants on'the dwrelling relating 1o race. color.
. religion, sex, national origin. age, handicap, or familjal status; :
(21) Borrower further agrees that the loan(s) secured b :
* . ‘@ purposc that will contribute 10 excessive crosion of highly eredible tand or 1o the conversion of wetl
- .commodity, as further explained in 7 CHR Pun l94().,Sul)p;lr1§ GUExhibitN] © -
S0 (22) This instrament shall be subjecttothe present regulations of the Farmers Home Administration,
not inconsistent with' the CXpress provisions hereof, ‘ - : : .
(23) Notices'given hereunder shali be sen by certified mail, unless otherwise required by law, addressed, unless and
 other address js designated in a notice $0 given, in the case of the Government to Farmers Home Administration, United States
Department of Agriculture; at the mailing address mentioned above, and in the case of Borrower at the address shy wn in‘the Fanmers
- Home Administration Finance Office records (which normially will be the same as the post office address shownabovey,  © -
S Iany provision of this instriment orapplication hertof to ANV person or circumstances is heldinvalid, such invalidity will
notaffectother provisions or applications'of the instrument whichcan be'given effect withow the imvalid provision orapplication. and
1o that end the provisions hereof are declzred to be severable, | SRR ‘

¥ this instrunieni will be in deiault should any loan proceeds be used for

ands 10 produce an agricultoral
and1oitsfuture regulations

antil some




Pmnershlp or>Corporat

e : . (Name'ofBol'rowel‘) [

[Corporate Seal]

ACKNOWLEDGMENT FOR INDIVIDUALS |

STATEOFORE &)N e "SS_.i;f}
COU\JTY OF math ¥ :
t was. dcknowledged before methis.

17TH
d Mm:ganne ‘W. Oxley, 'husband and wife
(Name oj pel SONS Acy 100 chqmq )

"WIFICIALSEAL ; 7 ., )ALl
“NANCY L. MELGARES 1 No _ 4 State of. lcqon
NOTARY PUBLIC-ORECON . | ty: Commlssnon L\pll‘Cb APRIL 5 996

" COMMISSION NO. 01 v
w COMMISSKON EXPIRES APR. 5, 16}
o ACKNOWLEDGMENT FOR A PARTNERSHIP

The foregomu mslrumen
David ‘B. Oxley an

i

STATEOFOREGON T
- COUNTY OF . 5 il cite
dayof S

d"edbefore me thls :
on ) behalf of - ca paﬂner\mp :

Name ofpm thership)

The foregomg mstrumem was ackno‘vle

by __/——___'__,___-—
(Namcs ofud\nonledgmg parters)

{Notary Seal] _ B
: CEL G NotmyPul)Iu fandfor the State ofO:cgon

i My Commxsswn explres —//—""‘

DGMENT FOR A CORPORATION

}

ACKi;IOWLE

STATE OF OREGON G 1
'COUNTY OF
-1cknowledged befme me- um __’_’_____,___

day of .

The foreaomo mslrumem .was
lt [ SR
: : Tule of Corporate Oﬁu er)-

9 b) i
- ( Name oj C ¢ 'rpor ate Oyzu r)
i of R a 'l :' 7 ‘corporation. on behalf of lhe Lorporauon
O f Cm p()z abon) . iy t Sml( of Inu)rporalmn)

(Name ¢
E

91(”9 of Oregon

[Notary Seal] FREBERSEES S
e T : N()tal_) Public nf (md for the

My Commlwon cxplres :

‘i




‘REAL_E§IAIELLEEKIUJ£Eﬂmﬂ

ATTACHMENT A

The follow1ng property 51tuated in Sectlon 2, Township 40
South, Range ‘11 East of the/ Willamette Meridian, Klamath
County, Oregon, belng more partlcularly descrlbed as
follows. ,

Government’Lots 1, 2, 3, 6, 7, and 10; N 1/2 of

tGovernment Lot 11; Those portions of Government Lots &4, 5,

and 12 described as follows. Beginning at-a point on the
North line of Government Lot ‘4, said Section 2, Township 40
South,. Range 11 ‘East of the! Wlllamette Merldlan, Klamath
County, Oregon, whlch bears: West along the North line of
said Section 2 al distance of 2356.4 feet from the Northeast
corner of Government Lot 3 in said Section 2, said point
being the Northwest corner of tract descrlbed in Deed from
Melvin D. Fiegi, et ux,  to Ben F. Smith, Inc., dated March
29, 1973, recorded March 30, 11973, ‘in Volume M 73 on.page
3700 Microfilm Records of. Klamath County, Oregon; thence
South L07 feet; thence West 50.0 feet; thence South 618.0
feet; thence East 537.0 feet thence Southeasterly in a
stralght ‘1ine 1008.0 feet, more or less, to most Westerly
point of tract descrlbed as Parcel 3 in Deed from Millet
Ranch to Ben F. .Smith, Inc., dated June 27, 1972, recorded
July 7, 1972, in, Volume M-72, page 7365, Mlcrofilm Records
of Klamath County, Oregon; thence South 01° 40' East a
distance of 824.2 feet to. a point thence North 88° 45' East
to the West line of:Government Lot 11, said Section 2;
thence North along the West! lines of Government Lots 11, 6,
and 3 to the North line of Sectlon 2 and the Northeast

..corner of Government lot:4;  thence West along the North line

of said Government Lot &4 to | the point of beginning.’
TOGETHER WITH that easement irecorded November 28, 1990 ‘in
M-90 page 23616, :records. of :Klamath County, Oregon.  SAVING
AND EXCEPTING that portlon contalned 1n the right of way of
South Poe Valley Road ,

STATE OF OREGON: COUNTY OF KLAM ATH ss.

Flled for record at request of i Farmers Home Admin1«=trat1on ‘ the 18th

of izt

’March . AD,; 93 at..3:12° _—o'clock _>_P: M:, and duly recorded in Vol.. _M.9_3___

of - Mortgaees _ on Page __ 5621
; T : *' . . Evelyn Biehn = '+ County Clerk

day

FEE, $30'00 . X ‘, - i' ‘ By G g Bt fdd Wi 2 e S A




