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MORTGAGE

THIS MORTGAGE IS DATEDMARCH 12"; 1993,,betwe'en_fRobert L Hill and Norma L Hill, Husband and Wifé,
whose address is 39550 Modoc ‘Poiynt,Fﬁ;d,.Chilpquin, OR 97624 (referred to below as "Grantor"); and South
Valley State Bank, whose address is 5215 South Sixth Street, Kiamath Falls, OR 97603 (referred to below as
*Lender"). . , S R i . ; :

GRANT OF MORTGAGE. - For vatuable consideration, Grantor morigages and conveys 1o Lender all of Grantor's right, title, and interest in and to
1he following described real property, together with all existing or subsequently erected or affixed buildings, improvemenis and fidtures; all easements,
rights of way, and appurienances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all
other rights, royallies, and profits relating to the real property, including without limitation all minerals, ofl, gas, geothermal and similar matters, located

in Klamath County, State of Oregon (the "Real Property"):
See Attached Exhibit A~ - e AR : ~
The Real Property or its address is commonly known as 39550 Modoc Point Rd, Chiloquin, OR 97624. The Real
Property tax identification number is 3407 03100 0150(], . .
Grantor ‘presently:-assigns to Lender all of Grantor’s right, litle, and Interestiin-and to all leases of the Property and all Rents from the Property. in

addition, Grantor grants to Lendera Uniform Commerclal Code secuﬁly in!erést in the Personal Property and Rents.

DEFINITiONS. The (ollowirig words shall have the following meénings when used in this Mortgagé. Terms not otherwise defined in this Mortgage shall
have the meanings atiributed to such terms in the Uniform Commercial Code. Al reterences to dollar amounts shall mean amounts in lawful money of
the United States of America. : o : : ER : : . .

Grantor. The word "Grantor” means Robqrt L HiE inq Norma L Hill. Thg Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and ihcludés wilhoui limitation, sach and all of the guarantors, surelies, and accommodation parties in
connection with the Indsbledness. L : : :

Improvements. The word "Improvemehts" means and. includes without limitation afl existing and future improvements, fixtures, buildings,
structures, mqbile homes affixed on the Reat Property, facilities, additions and other construction on the Real Property.

indebtedness. The word "Indebledness” means sl principal and interast payabla under the Note and any amounis expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as provided in this: Mortgage. In addition to the Note, the word "Indebledness” includes all obligations, debts and
liabilities, plus interest thereon, of Grantor to Lender, or any one of more of them, as well as all.claims by Lender against Grantor, or any one or
more of them, whether now existing or. hereaftor arising, whether related or unrelated to the purpose of the Note, whether voluntary or otherwise,
whether due oF not due, absolute or conlingenl,‘liquidated or unliquidated -and whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor or otherwise, and whether recovery tpon such indebledness may be or hereafter may become barred by any
statute of limitations, and whether such Indebtedness may be or hereafter may become otherwise unenforceable.

. Lender. . The word "Lender” ‘means South Valley State Bank, its successors and assigns. The Lender is the mortgagee under this Mortgage.

“Mortgage. The word *Morigage™ means this Morigage between Grantor and Lender, and includes without limitation alt assignments and security
intarest provisions relating to the Personal Property and Renis. i

Note.  The word "Note" means:the promissory note’or credit agreement dated March 12, 1993, in the original principal amount of
$15,000.00 from Granlor to Lender, together -with' all renewals of, oxtensions of, modifications of, refinancings of, consotidations of, and
subslitutions for the promissary note or agreement. The maturity dalg of the Note is March 15, 1997. The rale of interest on the Note is subject to
indexing, adjustment, ranewal, or.renegotiation. > R . :

personal Property. The words "personal Preperty” mean all equipment, fixtures, and other articles of personal property now of hereafter owned
by Grantor, and now ar hereafter altached or affixed to the Real Property; together with all accessions, parts, and additions 1o, all replacements of,

and all substitutions for, any of such property; and together with all proceads (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the P_rpperty. g ! ' E

Property. The word "Property”:means collectively the Real Property.and the Personal Property. The word "Property” also includes all mobile
homes, modular homes, and similar structures, now or hereafter situated on the Real Property, and such structures shall be and shall remain Real
Property regardless of whether 'such structures are affixed to the Real Property and irrespective of the classification of such structures for the
purpose of tax assessm nis. The removal or addition of axles or whaels, or the placement upon of removal from a concrete base, shall not alter
tha characterization of such structures. Ly o : :

Real Properly. The words "Real Property” maan the property, interésfs and ffghts described above in the "Grant of Mortgage” section.
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Rélatied bocumenis. ,The ’wordsz"ﬁél{aléd bééuﬁentrs'":me'an gﬁd i}idudé Wilhom limﬂat!on all pfomlssory notes, credit agreements, loan

agreements, guaranties, security agreements, merigeges, deeds of trust, and all other instruments, agreements and documents, whether now or
hereafter existing, execuled in connaction with the Indebtedness. . ; ‘ ’

'Rents. The word "Rents” mearis all present ééd fulur_e rents, révénbes,‘ income, issues, royalties, profits, and other benefits derived from the
“Property. -~ . e Lo I K L _

THIS MORTGAGE, INCLUDING THE ASSIGNMENTVOF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEETEDNESS AND (2) PERFORMANCE: OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. TH:S MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as. otherwise provided in this Morigage, Grantor shall Pay to Lender all amounts secured by this Mortgage
as they become due, and shali strictly perform ali of Grantor's obligations under this Mortgage. -

POSSESSION AND MAINTENANCE OF THE PROPEHTY. Granlor agreas that Grantor's possession and use of the Property shall be governed by the
following provisions: - T ‘ e : * Dol ’

Possession and Use. Until in default, Grantor may remain in possession and contro! of and operale and manage the Property and collect the
Rents from the Property. . THIS INSTRUMENT WILL NOT ALLOW.USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

-~ OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING -
FEE TITLE TO THE PROPERTY SHOULD CHECK ‘WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. " = 5 " : K : . )

Duty to Maintain. Grantor shall maintain the Progerty in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve ils value. : st :

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Morigage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, st seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 43 U.S.C. Section; 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or. other applicable state or Federal ‘laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-praducts or any fraction thereof
and asbestos. ‘Grantor represents and warranis to Le; i
. use, generation, manufacture, storage, , i 3
under, or about the Property; (b) Grantor has no kn ) i been, except as previously disclosed to and
acknowledged by Lender in writing, - (i) any use, manufacture, storage, treatment, disposal, release, or threalened releass of any
“hazardous waste or substance by any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by
any person relating to such matiers; and (¢) Except as previously disclosed fo and acknowledged by Lender in writing, (i} neither Grantor nor any
tenant, contractor, agent or other authorized user of ‘the Property shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (ii) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Property to make such inspactions and tests as Lender may deem appropriate lo
determine compliance of the Property with this secilon of the Morlgage. Any inspections or tests made by Lender shall be for Lender's purposes
only and shall not be construed to creata any responsibility or liability on the part of Lender 1o Grantor or to any other person. The representations
and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste. Grantor hereby (a)
releases and waives any future claims against Lencer for indemnity. or contribution in the event Grantor becomes liable for cleanup or other costs
under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and
expenses which Lender may dirsctly or indirectly sustain or suffer resulting from a breach of this section of the Mortgage or as a consequence of
any use, generation, ‘manufacture, storage, dispasal, release or threatenad release occurring prior to Grantor's ownership or interest in the
Property, whether or not the same was or should have been known to Grantor, The provisions of this section of the Morigage, including the
aobligation to indemnify, shall survive the payment of the indebledness and the satisfaction and reconveyance of the lien of this Mortgage and shall
not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not ,éause, conduct or permit any nhisanﬁe nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Praperty.” Without limiling the generalily of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Granlof shall not demalish or.remove any In{pfovéments from the Real Property without the prior written consent of
Lender. ' As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory 1o Lender to replace
such Improvements with Improvements of at least equal value. ‘ : :

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Properly at all reasonable times to attend to
Lender’s interests and to inspect the Properly for purposes.of Grantor's compliance with the terms and conditions of this Morlgage.

:Compliance with Governmental Requirements. Granlor shall promptly comply with all faws, ordinances, and regulations, now or hereafter in
effect, of a[lkgovemmenklal authorities’ applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
wriling prior to doing so and so long as, in Lender’s sola’ opinion, Lander's interests in the Properly are nol jeopardized. Lender may require
Grantor to post adequate security or a surely bond, reasonably salisfactory to Lender, to prolect Lender's interest.

Duty to Protect. - Grantor agrees neither lo abandon nor leave unaltended ‘the Property. Grantor shall do all other acls, in addition to those acls
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and presarve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at ifs option, declare immediately due and payable all sums secured by this Mortgage upon the
sale or transfer, without the Lender'’s prior written consent, of all or any-part of the Real Property, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal or equitable; whether voluntary or involuntary;
whether by autright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years,
lease~option contract, or.by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of Real Property interest. 'If any Grantor is a corporation or partnership, transfer also includes any change in ownarship of
more than twenty-five percant (25%) of the voting stock: or partnership intérests, as the case may be, of Grantor. However, this option shall nol be .
exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND L'IENS. The following provisions relaling to the taxes and liens on the Property are a part of this Morigage.

Payment,.:Grantorishall pay when due {and In all events prior to delinquency) al taxes, payroll laxes, speclal taxes, assessments, water charges: -

and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work_done on or for services'
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rendered or material furnished to the Properly. ' Grantor shall maintain the Property free of all iens having priority over or equat fo the interest of
Lender under this Mortgage, except for the lian of taxes and assessments not due, and except as otherwise provided in the following paragraph.
Right To Contest. Grantor may withtold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Properly is.not jeopardized. Ifa fien arises or is filed as a result of nonpayment, Grantor shall within fifteen -
(15) days afier the lien arises or, if a lien Is filed, within fifleen'(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if -
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other securily satisfactory fo Lender in an amount sufficient
to discharge the lien plus:any costs ard attorneys’ ‘or other charges that could accrue as a result of a foreclosure or sale under the lien.

any contest, Grantor shall defend itself and Lender and shall safisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee tinder any surety bond furnished in the contest proceedings. ’

Evidence of Payment. Grantor shall bpoh demand furnish ]o Lender safisfactory evidence of payménl of the taxes or assessfnen!s and shall
authorize the appropriate governmental official to defiver to Lender at any time a writien statement of the taxes and assessments against the
Property. : R : : : : S :

Nolice of Construction. Grantor shall nofify Lender at least fiftean (15) days before any work is commenced, any services are furnished, or any
materials are suppliad to the Property, if any mechanic’s lien, materiaimen's lien, or other lien could be asserted on account of the work, services,
or materials and the cost exceeds $1,000.00.” Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and wilt pay the cost of such improvements. : IR i

PFOPERTY DAMAGE‘ INSURANCE. The fq Icwing'provisiqns ;elatihg fo insuring the P}opeﬁy are a part of this Morigage..

Maintenance of Insurance. Grantor shall progure and maintain policies of fire insurance with standarg &xtended coverage andorsements ona

replacement basis for the full insurable value covering all Improvemsnts on the Real Property in an amount sufficient to avoid application of any

coinsurance clause, and with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance campanies and in such

form. as may be reasonably acceptabla to Lender. Grantor. shall deliver to’ Lender cerlificates of coverage from each insurer containing a
. - stipulation that coverage wiil not be cancelled or diminished without a minimum of ten (10) days' prior writlen notice to Lender and not conlaining

any disclaimer of the insurer’s liability for failure to give such nolice. Should the Real Property at any lime become localed in an area designaled

by the Director of the Fe y Management Agency as a speci i intai

Flood Insurance, rance is required and'is or bec i s

balance of the ican, or the maximum limit of coverage that is available, whichever is lass.

Applicalion of Proceeds. ' Grantor shall promptly notity Lender of any loss or damage to the Property it the estimaled cost of repair or
replacement exceads $500.00. Lender: may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty.. Whether 'or not
Lender’s security is impaired, Lender may, at its election, apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting
the Property, or the restoration and repair of the Property. If Lender slects to apply the proceeds to restoration and repair, Grantor shall repair or -
replace the damaged or destroyed Improvements in a' manner salisfaclory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default hereunder. Any procesds
- . which have not been disbursed within 180 days after their recaipt and which Lender has not committed to the repair. or restoration of the Property
- shall be.used first to pay any amount oviing to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if any, shall be
applied to the principal balance of the Indebtedness. If Lender holds any procesds after payment in full of the Indebtedness, such proceeds shall

be paid to Grantor.

Unexpired Insurance at Sale. Any-unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustee’s sa[e or other sale ‘held’under the provisions of this Mortgage, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. i Grantor fails to comply with any provision of this Mortgage, or if any aclion or proceeding is commenced that would
materially affect Lender’s interasts in the Property, Lender on Grantor’s behalf may, but shall not be required to, take any action that Lender deems
appropriate. . Any amount that Lender expends in so doing will bear interest at the rate charged under the Note tfrom the date incurred or paid by
Lender to the date of repayment by Grantor.’ All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the
Note and be apportioned among and be payable with any installment payments to become dus during either (i) the term of any applicable insurance -
policy or - (i) the remainin : i i

from any remedy that it otherwise would have had. : ) ;
WARRANTY; DEFENSE OF TITLE. The following provisions relating fo ownership of the Property are a part of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketabls title of record 1o the Property in fee simple, free and clear of all liens and

* encumbrances other than those set forth in the Real Property description or in any titls insurance policy, title report, or final title opinion issued in
favor of, and accepted by, Lender in connsction with this Morlgage, and (b) Grantor has the full right, power, and authority to execute and deliver
this Morigage fo Lender. " - . i ; ;

Defense of Title. Subject to the exceplicn in the paragraph above, Grantor warrants and will forever defend the fitle to the Property against the

- lawtul claims of all- persons. - In the event eny action or proceeding is commenced that questions Granlor's title or the interest of Lender under this
Morigage, Grantor shall defend the aclion at Grantor's expense. Grantor may be the nominal party in such proceading, but Lender shall be
anlitled to-participate in the praceading and to be represanted in the proveeding by counssl of Lender's own choice, and Grantor will deliver, or
causs o be deliverad, to Lender such instruments as Lender may’request from time to time to permit such participation.

:Compllance With Laws. Grantor Warrén!s that: the Property and Grantor's use of the Property complies with aft exisling applicable laws,
- ordinances, and regulations of governmental authorities. !

CONGEMNATION. The following‘provislons relating to condemnalion of the Property are a part of this Mortgage.

Application of Net Proceeds. If all or any part of the Property Is condemned by eminent domain proceedings or by any proceeding or purchase
*‘in'lieu of condemnation, Lender may at its alection require that ali or any portion of the net proceeds of the award be applied 0 the Indebledness

or the repair or restoration of the Property.: The net proceeds of tha award shall mean the award affer payment of all reasonable costs, expenses,
' and attorneys’ fees incurred by Lender in connection with the condemnation. .

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly Jnolity Lender in writing, and Grantor shall promptly take such

steps as may be necessary to defend the action and obtain the award.” Grantor may be the nominai party in such proceeding, but Lender shall ba

entitled to participate in the proceeding and o be represented in the proceading by counse! of its own choice, and Grantor will deliver or cause to
- be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmenta taxes, fees
and-charges are a part of this Morfgage:‘ B : - R
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Current Taxes, Fees and Charges.’ Upon request by Lender, Grantor shall execule such documents in ‘addition to this Morigage and take
whatever other action is requested by Lander to perfact and continue Lenders fien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, ting or continuing this Morigage, including without limitation all
taxes, fees, documentary stamps, and other charges for vecording or registering this Mortgage. .. - :

Taxes. The following shall constitute taxes to which this section applies: (a) & speclfic tax upon this type of Mortgage of upon all or any part of
the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor which Grantor is authorized of required 10 daduct from payments on the
indebtedness secured by this type of Morigage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Note; and
(d) a specific tax on all or any portion of the Indebtecness or on payments of principal and interest made by Grantor.

Subsequent Taxes. 1 any tax to which this saction applies is enacted subsequent to the date of this Morigage, {his event shall have the same
effect as an Event of Default (as dofined below), and Lender may exercise any of all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax befora it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens

section and deposits with Lender cash ora sufﬁcierjﬁ_corpoyate sv_.mety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS./ The foliowing provisidné relating to this Morigage as a security agreement are a part of this
Mortgage. . ; : o

Security Agreement. This instrument shall cons\iﬁjte a security agreemeﬁ\ to the extent any of the Property constitutes fixtures of other personal
property, and Lender shall have all of the rights of & ‘sacured party under the Uniform Commerciat Code as amended from time to time.

security Interest. Upon request by Lender, Grantor shall execute financing statements and lake whatever other action is requested by Lender to
: perfect"and continue Lender’s security interest in:the Renis and Personal Property. in addition to recording this Mortgage in the real properly
" records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Morigage as & financing statoment. Grantor shall reimburse Lender for. all expenses incurred in perfecting o continuing this security interest.

Upon default, Grantor shall assemble the Personal Property in a manner and ata place reasonably convenient to Grantor and Lender and make it
“avallable to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Granlor (debtor) and Lender (secured party), from which informalion concerning the security interest
granted by this Mortgage may be obtained (each &5 required by the Uniform Commercial Code), are as stated on the first page of this Mortgage.

FURTHER’ASSURANCES; ATTORNEY-IN—FACT. “he following provisionS relating to further assurances and attorney-in—fact are a part of this
Mortgage. R : : ) : )

Further .Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or wili cause to be
made, executed ar delivered, to Lender or to. Lender's dasignee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as.Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, security agreements. financing statements, continuation statements, instruments of further assurance, cerlificates,
‘and ,olherdocuments as may, Lender, be necessary of desirable in order to effectuals, complete, perfect, continue, oOr
preserve (a) the obligati ; ortgage. and the Related Documents, and (b) the liens and security interesls
created by this Morigage as first i er now owned of hereafter acquired by Grantor. Unless prohibited by law
or agreed to the contrary by Lender in writing, Grantor. shall reimburse Lender for all costs and expenses incurred in connection with the matters
referred to in this paragraph. : ; : :

Attorney-In—Fact. if Grantor-fails to do any ¢f the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrovocably appoints Lender as Grantor’s attorney-in-fact for the purpose
of making, execuling, delivering, filing, recording, and doing all other things as may be' necessary or desirable, in Lender's sole opinion, 1o
accomplish the matters referred to in the prececing paragraph. B :

FULL PERFORMANCE. If Grantor pays all the indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction’ of this Morlgage and suitable statements of terminalion of any financing
statemant on file evidencing Lender’s security interast In the Rents and the Personal Property. - Grantor will pay, if permitted by applicable law, any
reasonable termination fee as determined by Lender from time to time. - :

DEFAULT. Each of the following, at the option of Londer, shall constitute an avent of defauit (Event of Default’) under this Mortgage:
Default on indebtedness. Failure of Grantor o make any payment w_hen due on the indebtedness.

‘Defaﬁ“ on Other Payments._ Failure of Grah!or within the limé teqhired by this Morigage to make any payment for taxes of insurance, or any
other payment necessary to prevent filing of or o atact discharge of any lien. .

Compliance Default. Failure to comply with £ny other term, obligation, covenant or condition contained in this Mortgage, the Note or in any of the
Related Documents. If such a failure is curasle and if Grantor has not been given 3 notice of a breach of the same provision of this Morigage
within the preceding twelve (12) months, it may be cured (and N0 E i curred) if Grantor, after Lender sends written notice
demanding cure of such failure: (a) cures tha failure within fifteen (15 “{b)i ires more than fiteen (15) days, immediately
initiales steps sufficient to cure the failure &nd: thereafter continues -and comp ecessary steps sufficient to produce
compliance as soon 8s reasonably practical.: : i : -

Braaches. Any warranty, represenla\lon or statemont made of furnished to Lender by or on behalf of Grantor under this Morigage. the Note or the
Ralated Documents is, of at the time made or furnished was, talse In any matertal respect.
tnsolvency. The insolvency of Grantor, appoiniment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors,
the commencement of ‘any ‘procee! ‘] nankruptcy or; insolvency laws by of against Grantor, or the dissolution or tarmination of
_'Grantor's existence a5 a going business (it Grantor- is a business): Except to the axtent prohibited by federal law or Oregon law, the death of
. Grantor (it Grantor is an individua) also shall constitute an Event of Detfault under this Mortgage- ' . ;
Foreclosure, Forfeliure, etc. Commenceman\ of foreclosure or forfaiture proceedings. whether by ju selt-help, repossession of
any other method, by any creditor of Grantor or by,any governmental agency against any of the Property. . section shall not apply
inthe eventof a good faith dispute by Grantor.as to the validity orireasonableness of the claim which is 1 i ure or forefeiture
; pro%eeding', provided that Grantor gives Lender written notice of such claim and furnishes reserves or 8 surety bond for
Lender." . T Do crTn v i : L .

Breach of Olhef Agreement. Any b?eacﬁ by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, ircluding without limitation any agreement concerning any indebtedness of other obligation of Grantor 1o
. Lender, whether existing now orfater. . O PR .

Events Affecting Guarantor. Any of the: breceding evenls‘{oo.cui's‘wiih respect to any Guarantor of any of the indebladness or such Guarantor
dies or becomes incompetent. Lender, atils option, may, but shall not be required ‘o, permit the Guarantor's estate to assﬂme‘unéondilionally the




03124193 - MORTGAGE - . 698 Paees
Loan No 205167 RN (Continued) Co .9

obhgatlons arising under the guaranty ina mmner satisfactory to Lender. and, in doing so, cure the Event of Default.
lnsecurlly Lender in good faith deems itsel!  insacure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender, at its option, may exeruse
any one or more of the following rights and remedses, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebledness immediately due
and payable, mcludlng any prepayment panelty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Propedy, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, wrlhout notice to Grantor to take possession of the Property and collect the Renls, including amounts
past due and unpaid, and apply the net proseeds, over and above Lender’s costs, against the Indebtedness. In furtherance of this right, Lender
may require any tenant or other user of the Froperty to make payments of rent or use fees directly to Lender.  If the Rents are collected by Lender,
then Grantor irrevocably designates Lender ‘as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall
salisfy the obligations for which the paymerts are made, whether or not any proper grounds for the demand existed. Lender may exercise ils
rights under this subparagraph either in persan, by agent, or lhrough a receiver. :

Appoint Receiver. Lender shall have the right to have a receiver appomted to take possession of all or any part of the Property, with the power 1o
protect and preserve the Properly, to operato the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the rooe:versh-p. against tho:indebtedness. The receiver may serve without bond if permitied by law.
Lender’s right to the appointment of a receiver shall exist whether or not the apparenl value of the Properly exceeds the indebledness by a
substantial amount. Employment by Lender shall not disqualify a parson from serving as a receiver.

Judicla Foreclosure. Lender may oblain a judicial decree forecloslng Grantor's interest in all or any part of the Propeny

Nonjudicial Sale. If permitted by. appllcable law, Lender may foreclose Grantor's interest in all or in'any part of the Personal Property or the Real
Property by nonjudicial sale. 5

Deficiency Judgment. if permitied by app[lcable law, Lender may obtam a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of all amounts recelvad from the exercise of the rights provided in this section.

" Tenancy al:Sufferance. - If Grantor remains in possessron of the Property after the Property is sold as provided above or Lender otherwise
becomes entitled {o possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, erlher (a) pay a reasonable rental for the use of the Properly, or (b} vacate the Property immediately
upon the demand of Lender. -~ .

Olher Remedies. Lender shall have all other rights and remedies prov:ded in this Mortgage or the Note or available at law orin equrty

Sale of the Properly. To tha extent permmed by applicable law, ‘Grantor hereby waives.any and all right to have the property marshalled. In
* exercising its rights and remedies, Lender shall be free to sell all or-any part of the Properly together or separately. in one salg or by separate
sales. Lender shall be entitled to bid at any pubhc sale on all or any portiop-efibe: Propedy .

Nofice of Sale.. Lender shall give Grantor reasonable notice of the time and place of any p
which any private sale or other intended disposition of the Personal Propédj fgt& 6 mad sonable n i shall méan. notice given at least
ten (10) days before the time of the sale or dlsposmon § el B Q.’ = H

Waliver; Election of Remedies. ‘A waiver by any party of a breach ofa pgovrs«on of this Mortgage shall not consulute a vwiarver of or prejudica the
party’s rights otherwise to demand strict compliance with that provision or @hy-otharprovision.” Election by Lender to ptrsue any remedy shall not
exclude pursuit of any other remedy, and an election t¢ make expenditures or take action to perform an obligation of Grantor under this Morlgage
after failure of Grantor to perform shall not affect Lender's right lo declare a default and exercise its remedies under this Mortgage.

Attomeys’ Fees; Expenses. It Lender institutes any suit or action to enforce any of the terms of this Morigage, Lender shall be entitled to recover
such sum as the court may adjudge reasonable as attorneys’ fees, at trial and on any appeal. Whether or not any court action is involved, alf
reasonable expenses incurred by Lender that in Lender’s opinion are necessary at any time for the protection of its interest or the enforcement of

" His rights shall become a part of the indebtedness payable on demand and shail bear interest from the date of expenditure until repaid at the Note
rate. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees
and Lender’s legal expenses whether or not thera is a lawsuit, including attorneys’ fees for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
title reports (including foreciosure reports), surveyors’ reporis, and appraisal fees, and title insurance, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of defaull and any nofice of
sale ta Grantor, shall ba In writing and shall be effective when actually delivered ar, if mailed, shall be desmed effective when deposiled in the United
Slates mail first class, reglstered mail, postage propaid. direcled to the addresses shown near the beginning of this Mortgage. Any party may change
its address for noticas under this Morlgage by giving formal written notice to the other partiss, specitying that tha purpose of the notice is to change the
party’s address.  All coples of nolices of foreclosure from the holder of any lien which has priority over this Morigage shall be sent to Lender's address,
as shown near the beginning of this Morigage. Fcr nolice purposes, Grantor agrees to keep Lender informed al all times of Grantor's current address.

MISCELLANEQUS PROVISIONS. The following rmscslleneous provisions are a part of this Mortgage:

Amendments. - This Mortgage; together with any Related Documents, constitutes the entire understanding and agraemen! of the parties as lo the
malters set forth in this Morlgage. ‘No alteration of or amendment 16 this Mortgage shall be effective unless given in writing and signed by the
parly or parties sought to be charged or bound by the alteration or amendment. i

Appilicable Law. This Morigage has been dellvered to Lender and accepted by Lender in the State of Oregon. This Mortgage shall be
governed by and construed In accordance whh the laws ot the Slale of Oregon.

Caption Headlngs. Caption headlngs |n Ihs Mortgage are for convanuence purposes only and are not to be used to interpret or define the
provisions of this Mortgage.

Merger.: There shall be no merger of the- in!erest or estate created, by this Mortgage with any olher interest or estate in the Property al any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Parties. All obligations ‘of Grantor under.this' Morlgage shall be joint and several, and all references to Granior shall mean each and
every Grantor. This means that each of the persons signing below i IS responsrble for all obligations in this Morigage.

P Argona| P;}eﬂy or of the time after
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Glden under my hand &nd.
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QFFICIAL SEA(,
NANCY L. MELGARES
NOTARY PUBLIC-OREGON
COMMISSION NO, 014409
COMMISSION EXPIRES APR. 5, 1696
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Notary Public In M’/{ for the State of
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: My commission

Resigingat _SOUTH VALLEY STATE BANK . .

e JUTH_SIYTH STREET
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~ EXHIBIT A

. 5700

A PARCEL OF LAND SITUATED IN THE SE1/4 OF THE NW1/4 OF SECTION 31, TOWNSHIP
A+ SOUTH, RANGE 7 EAST OF THE WILLAMETTE MERIDIAT, KLAMATH COUNTY,

OREGON, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT THE 'SOUTHWEST CORNER OF SAID NW1/4 OF SECTION 31; THENCE
SOUTH 89 DEGREES 34’ 15" EAST ALONG THE SOUTH LINE OF SAID NW1/4 1488.1 FEET;

THENCE LEAVING SAID SOUTH QUARTER SECTION LINE NORTH 02 DEGREES 39

15"

WEST, 429.73 FEET TO THE NORTHWEST CORNER OF THAT PARCEL DESCRIBED IN DEED.

VOLUME M67 AT PAGE 6902, KLAMATH COUNTY DEED RECORDS AND THE POINT OF

BEGINNING FOR THIS DESCRIPTION; THENCE CONTINUING NORTH 02 DEGREES 39” 15"

WEST, 253.17 FEET; THENCE NORTH 4 DEGREES 07’ 5" WEST 78.39 FEET; THENCE SOUTH
89 DEGREES 34" 15" EAST, 303.18 FEET TO THE WESTERLY RIGHT OF WAY LINE OF

" OREGON STATE HIGHWA ; SOUTH 04 DEGREES 42’ 00" EAST ALONG SAID
RIGHT OF WAY LINE, 330 FEET TO THE NORTHEAST. CORNER OF SAID DESCRIBED
PARCEL; THENCE LEAVING SAID RIGHT OF WAY LINE NORTH 89 DEGREES 34 15" WEST

-~ ALONG THE NORTH LINE OF SAID DESCRIBED PARCEL, 300 FEET.TO THE POINT OF

BEGINNING.

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for ‘tecord at: request of '§. Valley State Bank the o 19th ~  day
of March AD, 1993 at 11:25 - oclock — A M., and duly recorded in Yol. _-M93

of 3 ; ©- ' on Page 5694 .
. TR gEvelYn Biehn County Clerk
FEE ~ $40.00 PR By 1S a




