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.~ DEED OF TRUST DI

THIS DEED OF TRUST 1S DATED MARCH 17, 1993, among RUTH L. LUND, AN ESTATE IN FEE SIMPLE, whose

AVENUE, KLAMATH FALLS, OR 97603 (referred to below a8s "Grantor”); JACKSON

B., whose address i8 1225 Crater Lake Avenue, Medford, OR 97504 (referred to

pelow. sometimes as "Lender” and sometimes as "Beneﬁciary"); and KLAMATH COUNTY TITLE COMPANY,
whose address is 422 MAIN STREET, KLAMATH FALLS, OREGON 97601 (referred to pelow as "Trustee”).

CONVEYANCE AND GRANT. For valuable conslderstion, Grantor conveys 10 Trustee for the benefit of Lender a5 Beneficlary afl of Grantor's
right, fitle, and interest in and to the following dascribed real property, together with all existing of subsaquently erected or affixed puildings,
improvements and fixtures; all easements, rights of way, and appurlenances; all water, water rights and ditch rights (including stock in utilities with ditch
or irfigation rights); and all other rﬁhts, royalties, and profits relating to the veal propety, including without limitation’all minerals, oll, gas, geothermal
and similar matters, located in KLA TH County, State of Oregon (the Real Property”):

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF

The Real Property or its address i commonly known &s 4313 WINTER AVENUE, KLAMATH FALLS, OR S7603.

" The Real Property \ax identification number i ACCOUNT NO. 3909-11BC—4400, KEY NO. 551646.

Gréntor presently assigns to Lender (also known as Beneficiary in this Dead of Trust) all of Grantor’s right, title, and interest in and to all present and
future leases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property defined below. ;

DEFINITIONS. The following words shall have ir.é following meanings when used in this Deod ot Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed to such torms in the Uniform Commercia\ Code. All references 1o dollar amounts shall mean amounts in lawful
money of the United States of Amarica. : :

Beneficlary. The word "Beneficiary” moars JACKSON COUNTY FEDERAL BANK, F.SB., its successors and assigns. JACKSON COUNTY
FEDERAL BANK, F.SB. also is referred toas = ander” in this Deed of Trust.

Deed'of Trust. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all

assignment and security interest provisions‘ral_ating tothe Personal Property and Rents. .
Granlor. The word "Grantor” means any and gll persons and entities axecuting this Deed of Trust, including without limitation RUTH . LUND.

Guarantor. The word "Guarantor” means and includes without limitation, any and all guarantors, sureties, and accommodation parties in
connection with the Indebtedness. o \

improvements. The word "Improvements"- means and ‘ncludés without limitation all existing and future improvements, fitures, buildings,
structures, mobile homes affixed on the Real Property, faciiities, additions and othes construction on the Real Property.

Indebtedness. The word "In all principal and interest payable under the Note and any amounts expended of advancad by
Lender to discharge obligations of Grantor or expenses incurred by Trustee of Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts 8s provided in this Deed of Trust.

- Lender. The word "Lender” means JACKSON COUNTY FEDERAL BANK, F.SB., its succassors and assigns.

" Note. The word;"Note” means the Note dated March 17, 1993, in the principal amount of $15,000.00 from Grantor to Lender,
together with all rgnewals, extensions, medifications, refinancings, and substitutions for the Note. The maturity date of the Note is March 22, 2008,
The rate of interest on the Note is subject to indexing, adjustment, renewal, OF renegotiation. .

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now of hereafter owned
by Grantor, and now or hereafter attached of affixed 1o the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any af such propery: and together wilh all proceeds‘(includlng without limitation all insurance proceeds and retunds of
premiums) from any sale or other disposition of the Property. ¢ .

property. The word "Property” means collectively the Real Properly and the Personal Property. -
Real Property. The words "Real Propehy" maan the property, interests and rights described above in the "Conveyance and Grant” section.

Related pocuments. The words "Related Documents”™ mean and include without limitation all promissory notes, credit agreements, loan
agreemenls, quaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and documents, whether now of
hereatter existing, exacuted in connection with the indebiedness. :

Rents. The word ~Ronts” means all present and future rants, revenues, income, lssues, royalties, profits, and other benefits derived from the
Propedy. : ‘
Trustee. The word "Trustee” means KLAMATH COUNTY TITLE COMPANY and any substilute o successor trustess. :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT' OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL

_PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ONTHE FOLLOWING TERMS: o : : :

'PAYMENT AND PERFORMA‘NCE.’ Except as otherwise provided in this Deed of Trust, Grantor shall pay 10 Lender all amounts secured by this Deed of
Trust as they become due, and shali stricily and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents. R ;

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the property shall be governed by the
following provisions: g

Ppossesslon and yse. Until the occurrence of an may (a) remain in possession

operate of manage the Property, and’ (c) collect any i erdy. The following provisions relate to the use ©

fimitations on the Property. TH! INSTRI : OW USE TY DE IN THIS INSTR

OF APPLICABLE LAND USE LAWS AND REGULATIONS. NT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WiTH TH PLANNING DEPARTMENT TO VERIFY
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Duty to Maintain. Grantor shall maintain the Properly in tenantable condition and promptly perform ali repairs, replacoments, and maintenance
necessary to preserve its value. : : :

Hazardous Substances. . The terms "hazardous wasts,” "hazardous substance,” "disposal,” "release,” and "hreatened relsase,” as used in this
Deed of Trust, shall have the same meanings as sst forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et $8q.:("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-439
("SARA™, the Hazardous Materials Transportation Act, 49 U.S.C. Saction 1801, et seq., the Rescurce Conservation and Recovery Act, 49 U.S.C.
Saction 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazirdous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor reprasents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacturo, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; - (b) Grantor has no knowledge of, or reason to belisve that there has been, except as previously disciosed to and
acknowledged by Lender in writing, (i) any use, generation, manufaciure, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substanze by any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by
any person relating to such raatters; and (¢) Except as previously disclosed to and acknowledged by Lender in'wiiting, (i) neither Grantor nor any
tenant, contraclor, agent or . other-authorized user of the Property shall use, generate, manufaciure, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i)) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tests as Lender may deem appropriate to
i he Property with this section of the Deed of Trust. Any inspections or fests made by Lender shall be for Lender's
ot be construed to create any responsibility or liability on the part of Lender to Grantor or to any other person.  The
ntios con i ili i igati

hereby (a) releases and waives an i i i i ibution i becomes liable for cleanup or
other costs under any such laws, and  (b) agrees to indemnify and hold harmless Lender against any and all claims; losses, liabilities, damages,
penalties, and expenses which Lender may directly or indirectly sustain or sutfer resulting from a breach of this section of the Deed of Trust orasa
consequence of any use, generation, manufacture; storage, disposal, release or threatened release occurring prior to Grantor’s ownership or
" inferest in the Property, whether or not the same was or shoul . isi section of the Deed of Trust,
including the obligation to incemnify, shall survive the payment of the Indebledness and tha salisfaction and reconveyance of the lien of this Deed

of Trust and shall not be affected by.Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Wasle. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of tha Properly. -Without flimiting the generality of the foregoing, Grantor will not femove, or grant o any other parly the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lendar. .

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lander and its agents and representatives may enter upon the Real Property at all reasonable times lo atlend to
Lender’s interests and to inspoact the Property for purposes of Grantor's compliance with the terms-and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promplly comply with all laws, ordinances, and regulations, now or hereafter in
effect, of all governmenta! authorities applicable to the use or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, or regulation and vithhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so fong as, in Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty {o Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary o protect and preserve the Property.

ASSUMPTION. If Grantor or any prospactive transferee applies to Lender for consent to a transfer, Lender may require such information conceming
the prospective transferee as would normally be required from a new loan applicant.

TAXES AND LIENS. The folldwlnd provisions relating to the taxes and liens on the Property are a part of this Deed of Trust.

special laxes, assessments, charges (including water and
ay when due all claims for work done on or for services
of all liens having priority over or equal 1o the interest of
d except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of ahy tax, assessment, or claim in connaction with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property Is not jeopardized. if a lien arises or is filad as a result of nonpayment, Grantor shall within fiffeen
if & lien is filed, within fifleen (15) days after Grantor has notice of the filing,

Evidence of Payment. Granlor shall upon demand:furnish to Lender satisfactory evidence of payment of the {axes or assessmants and shall
authorize the appropriale governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property. . o :

Notice of Construction. Granlor shali nolify Lender at least fiftean (15) days before any work is commenced, .any ‘services are furnished, or any
materials are supplied to the Property, if any mechanic’s lisn, materialmen’s lien, or other lisn could be asserted on account of the work, services,
or materials.. Grantor will upon requast of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements. ;

PROPERTY DAMAGE VINSURANCE._ The following proyisiéns relating {o insuring the Property are a part of lh}s Deed of Trust.

Malntenance of Insurance. - Grantor shall procure and maintain policies of firs insurance with standard extended coverage endorsements on a
replacement basis for the full insurable valua covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morlgagee clause in favor of Lender, togsther with such other hazard and liability insurance as Lender
may reasonably require. Policies shall be written in.form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies or
certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least ten
(10) days’ prior written notice 1o Lender. Should the Real Property at any time become located in an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance to the
extent such insurance is required and is or becomes available, for the term of the loan and for the full unpaid principal balance of the loan, or the
- maximum limit of coverage that is available, whichever is less. ‘

Application of Proceeds. Grantor shall promptly notify Lender of an:

fails to do so within fiftean (15) days of t . 5 at its elaction, receive and retain

the proceeds and apply the i debledness, payment of any lien affecting the Property, or the restoration and

repair of the Property. If Lender elects to apply the proceads to restoration and repair, Grantor shall repair or repiace the damaged or destroyed

Improvements in a manner satisfactory to Lender. ‘Lender shall, upon satisfactory proof of such expenditurs, pay or reimburse Grantor from the
i oration if Grantor is not in default under this Deed of Trust.

disbursed within 180 days after their receipt and which'Lender has not committed lo the repair or restoration

pay any amount owing to Lendsr under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal

balance of the Indebtedness. " If Lender holds any proceeds after payment in tull of the Indebledness, such proceeds shall be paid to Grantor &s

Grantor’s interests' may appear.: & ' '

Unexpired Insurance at Sale. fAny unexpired insurance shall inure to the benefit of, and pass o, the purchaser of the Properly covered by this
Deed of Trust at any trustee’s sale or other sale heid under the provisions of this Deed of Trust, or at any foreclosure sale of such Property. :

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materially affect Lender's Inter2sts in the Propertit, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends in o doing will bear interest at the rate charged under the Nots from the date incumred or paid
-by Lender fo the date of repayment by Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be addad to the balance of
the Note and be apportioned among and be payable with any installment payments to become due during either (i) the term of any applicable
insurance policy or (i} the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payable at the Note's maturity.
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“This Deed of Trust also will secure paymert of these amounts. Tha rights provided for in this paragraph shall be in addition to any oiher rights or any

remedies to which Lender may be entitied on account of the default. Any such aclion by Lender shall not be construed as curing the default so as to
. bar Lender from any remedy that it otherwise would have had. |

WARRANTY; DEFENSE OF TITLE. The fcliowing provisions relat;‘ng to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketabls titie of record 1o the Properly in fae simple, free and clear of all fiens and
encumbrances other than those set ferth in the Real Property description or in any titie insurance policy, titie report, or final titte opinion issued in

favor of, and accepted by, Lender in connection with this Daed of Trust, and (b) Grantor has the full right, power, and authority to exscute and
deliver this Deed of Trust to Lender. :: :

Defense of Tille. Subject to the exceplion in the paragraph above, Grantor warrants and wil forever defend the titie to the Property against the
lawful claims of all persans. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defand the action at Grantor's expensa. Granlor may be the nominal party in such procesding, but Lender
shall be entitled to participate in the proceading and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be dalivered, to Lender such instruments as Lender may raquest from time to time to permit such participation.

Compliance With Laws. Grantor wérrants; that the Property and Grantor’s use of the Property complies with all existing applicable laws,
ordinances, and regulations of governinental authorities. L

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Propeity is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lerder may at its election require that all or any portion of the net proceeds of the award be applied to the Indebledness
or the repair or restoration of the Proporty.  The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and atlorneys’ fees incurred by Trustee or Lender.in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shali promptly nolify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
antitled to participate in the proceeding and to be representad in the proceeding by counsel of its own choice, and Grantor wiil deliver-or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

-IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to gaovernmental taxes, fees *
and charges are a part of this Deed of Trust: i

Current Taxes, Fees and Charges. !Jpon request by Lender, Grantor shall execute such documents in addition to this Dead of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimbursa Lender for all
taxes, as described below, together with all expenses incurred in recording, perfacting or continuing this Deed of Trust, including without limitation
all faxes, fees, documentary slamps, and other charges for recording or registering this Deed of Trust.

Taxes.  The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all cr any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it bacomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreament are a part of
this Deed of Trust. ’ i i ;

Sécurlty Agreement. This instrument shall constitute a secuﬁty agreament to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lenaer to

- perfect and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security inlerest. Upon
default, Grantor shall assemble the Personal Properly in @ manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (deblor) and Lender (secured party), from which information concerning the security inferest
granted by this Deed of Trust may be odlained (sach as required by the Uniform Commerciat Code), are as stated on the first page of this Deed of
Trust, i :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following brovisions relating to further assurances and attorney—in-fact are a part of this Deed
of Trust. Co

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause o be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, security agresments, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender; be necessary or desirable in order to effectuats, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and security interests
created by this Deed of Trust as first and prior lians on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by
law or agreed to the contrary by Lendar in writing, Grantor shall reimburse Lender for all cosls and expenses incumred in connection with the
matters referred to in this paragraph. .

Attorney-In-Fact. If Grantor fails o do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of

Grantor and at Grantor’s expense. For such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorney—in-fact for tha purpose

of making, executing, delivering, filing, ‘recording, and doing all other things as may be necessary or desirable, in Lender's sole opinian, to
i - accomplish the matters referred to in the preceding paragraph..

FULL PERFORMANCE. ‘ If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Dead of Trust, Lender shall execute and dsliver io Trustes a request for full reconvayance and shali execute and deliver to Grantor suitable statements
of terminalion of any financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee
required by law shall be paid by Grantor, if parmitted by applicable law. ' :

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Defauit™) under this Deed of Trust:
Default on Indebtedness. Failure of Gi gntor fo make any payijnent when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within tha time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary o prevent filiny of or to effect discharga of any lien.

- Compliance Detaull. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in any
of the Related Documents. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Defautt will have occurred) if Grantor, afier Lender sends written
notice demanding cure of such failure: " (&) cures the failure within fifteen (15) days; or (D) if the cure requires more than fifleen (15) days,
immediately initiates steps sufficient 1o cure the fallure and thereafler continues and completes all reasonabile and necessary steps sufficient to
produce compliance as soon as reasonebly practical. ;

Breaches.  Any warranty, representation or statement made of furnished to Lender by or on behalf of Grantor under this Deed of Trust, the Nole
or the Related Documents is, or at the time made or furnished was, false in any material respect.

Insolvency. The insolvency of-Grantor, appointment of a receiver for any part of Grantor’s property, any assignment for the benefit of creditors,
the commencement of any proceeding: undar any bankruptcy or insolvency laws by or against Grantor, or the dissolution or termination of
Grantor's exislence as a going business (if Grantor is a business). Except to the extent prohibited by federal law or Oregon law, the dealh of
= Grantor (if Grantor is an individual) also shall constitute an Event of Default under this Deed of Trust. :

- .. Foreclosure, Forfeiture, etc. Commenzament of foreclosure or forfeiture proceedings, whether by judicial proceeding, selt-help, repossession or
* any other mathod, by any creditor of Grantor or by any governmantal agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreciosure or forefeilure
proceading, provided that Grantor givet. Lender written nofica pl such claim and furnishes reserves or a suraly bond for the ciaim salisfastory to
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'Lre'nder. v : ; :
Breach of Other Agreemen?. Any bredach by Grantor under. the terms of any other agreement between Grantor and Lander that is not remedied

within any grace period providad tharein, including without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later. - :

Evenis Atfecling Guarantor. Any of the preceding events occurs with raspect to any Guarantor of any of the Indebledness or such Guarantor
dies or becomes incompetent. Lender, at its option, may, but shall not be required to, permit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Default.

Insecurity. Lender in good faith deams itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustes or Lender, st its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. Lender shall have the right atfils option to declare the entire Indebiedness immediately due and payable, including
any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Properly, the Trustee shall have the right to foreclose by notice and sals, and Lender shall
have the right to foreclose by judicial foreclosure, in either cass in accordance with and to the full extent provided by applicable law. [f this Deed
of Trust is foreclosed by judicial foreclosure, Lender will ba entitied to a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisty the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedles. With respact to ali or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code. . : E T

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Properly and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtadness. In furtherance of
this right, Lender may require any tenant or other user of tha Property to make payments of rent or use fees directly to Lender. If the Rents are
callected by Lender, then Grantor imevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negoliate the same and collect the procesds. Payments by tenants or other users to Lender in response fo Lender’s
demand shall safisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a recaiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and fo collect the Rents from the Proparty and apply the
proceeds, over and above the cos! of the receivership, against the Indebledness. The receiver may serve without bond if permitted by law.
Lender’s right to the appointment cf a receiver shall exist whether or not the apparent value of the Property exceeds the Indsbledness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. -If Grantor remains In possession of the Property after the Properly is sold as provided above or Lender otherwise
becames entitied to possession of tha Property upon default of Grantor, Grantor shall becoma a tenant at sufferanca of Lender or the purchaser of
the Property and shall, at Lender’s cption, either (a) pay & reascnable rental for the uss of the Property, or (b) vacate the Property immediately
upon the demand of Lender. S

Other Remedies. Trustee or Lende}‘ shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of tha Personal Praperty or of the time after
which any private sale or other inter.ded disposition of the Personal Properly is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sals or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property. ‘ H E : :

Sale of the Property. To the extent permitted by applicabla law, Grantor hereby walves any and all rights to have the Property marshalled. in
exarcising its rights and remedies, th3 Trustee or Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any parly of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
. the party’s rights otherwise'to demand strict compiiance with that provision or any other provision. Election by Lender to pursue any remedy

provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
- election to make expenditures or to tike action to perform en obligation of Grantor under this Deed of Trust after fallure of Grantor to peorform shall
- not atfect Lender’s right to declare a default and to exercise gny of its remedies.

Altorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may &djudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incumed by Lender which in Lender’s opinion are necessary at any time for the protection of its interest or the
enforcemant of its:rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repaid. - Expenses covered by this paragraph include, without limijation, however subject 1o any limits under applicable law,

- Lender’s attornays’ feas whether or. not there is a lawsuit, including altornays’ fees for bankruptey procéedings (including efforts to modify or
vacale any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors’ reports, appraisal fees, title insurance, and fess for the Trustee, to the extent permitied by
applicable law.- Grantor also will pay any court costs, in addition to all other sums provided by iaw.

: Rights of Trustee. Trustee shall heYé all of the rights and duties of Lender as set forth in this saction.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating iq the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to ali powers of Trustee arising as a matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing & map or plat of the Real Properly,
including the dedication of streels or other rights to the public; (b) join in granting any easement or creafing any restriction on the Real Property;
and (c) join in any subordination or clher agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall ot be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lendar, or Trustee shall be a party, unless the action or proceeding is brought by Trusise.

Trustee. . Trustee shall meet all qualifications required for Trustes under applicable law. In addition to the rights and remedies set forth above,
with respect to ail or any part of the Properly, the Trustee shall have the right to foreciose by notice and sale, and Lender shall have the right to
foreclose by judiciat foreclosure, in either casa in accordancs with and to the full extent provided by applicable law. ®

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee 1o any Truslee appointed hereunder by an

“instrument executed and acknowledgad by Lender and recorded in the office of the recorder of KLAMATH County, Oregon. The instrument shall
contairiy in addition to all other matte's required by state law, the names of the original Lender, Trustes, and Grantor, the book and page where
Ihis Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shail be executed and acknowiedged by
Lender or its successors in interest. ' The successor trustes, without conveyance of the Property, shall succeed to all the title, power, and duties
conferrad upon the Trustee in this Dead of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provigions for substitution. Lo B

NOTICES TO GRANTOR AND OTHER PARTIES. . Any notice under this Deed of Trust shall be in writing and shall be effective whean actually delivered
or, if mailed, shall be deemed effective whan deposited in the Unitad States mail first class, registered mail, postage prepaid, directed to the addresses
shown near the beginning of this Deed of Trust. ‘Any parly may change its address for notices under. this Deed of Trust by giving formal written notice
to the other parties, specifying that the purpose of tha notice is to change the party’s addrass. Ali copies of notices of foreciosure from the holder of

‘any lien which has priority over this Dead of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust, For notice
purposes, Grantor agrees to keep Lender end Trustee informed at all imes of Grantor's current address.

MISCELLANEOUS PROVISIONS. The lollbwlng miscellangous pkovlslons are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Dead ot Trust. No alteration of or amandment to this Dead of Trust shall be effective unless given in writing and signed
by the party or partiss sought to be crarged or bound by the alteration or amendment. . .

Applicable Law. This Deed of Trus! hes been dellvered fo Lender and accepted by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with tha laws of the State of Oregon.

Caption Headings. Caption headinés in this Deed of Trust are for convenience purposes only and are not to be used {o interpret or define the
provisions of this Deed of Trust. . i :

“Merger. Thers shall be no merger of the interest or eslate created by this Dead of Trust with any other inlerest or estata in the Property at any
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time held by or for the benefit of Lénder in any capacity,

Successors and Assligns, Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Dead of Trust shall be
binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Dead of Tryst and the Indebtedness by
way of forbearance or extension withcut releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of ihe Essence. Time is of the essence in the performan

waiver by any party of a provision of this Deed of Trust shalf not constitute a walver of Or prejudice the party’s

d strict compliance with that provision or any other provision. - No prior waiver by Lender, nor any course of dealing

betwesn Lendar and Grantor, shal constitufe a ' waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions,

Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any inslance shall not constitute
continuing consent to subsequent insts nces where such consent is requirad.,

TACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED oF TRUST, AND EACH GRANTOR AGREES 70 ITS
TERMS. T S ‘

v INDIVIDUALQACKNOWL GNE
STATE OF DQ&'%K\. ‘ ) s ; A ezgrr?scfoi?;on

. N ! )ss ; 0 NOTARY PUBLIC - OREGON - 8

l . [ : ‘ i COMMISSION NO, 018718 K

COUNTY OF Cing it y Lusoc Y COMMISSION EXPIRES SEPT. 28, 1998 |
On this day before me, the undersigned Nolsry Public, personally abpeared RUTH 1. LUND, to me known 1o be the individual debed in and who
execuled the Deed of Trust, and acknowledggd that he or she signed the Deed of Trust as his or her fre@ and voluntary act and doed, for the uses and

purposes therein mentioned. - - L ;
under my hand and officiaf seal this - : I i H_} - dayof ‘ !{ lai (1 "\

NI AN - " Residing at

Notary Ic In and for the State of { ) é E_ CH Y ) : My commission expires

REQUEST FOR F ULL RECONVEYANCE
; (To be usad only when pbligah‘ons have been paid in full)

To: : » Trustse ©
The undersigned is the legal owner and holder of ell indabts by this Deed of Trust, All sums secured by this Deed of Trust have been
fully paid and satisfied, You are hereby directed, y . bt any sums owing to you under the terms of this Deed of Trust or pursuant to

tatute, to cancel the Note securad by this Deed of Trust (which Is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, o the parfies designated by tae terms of this Deed of Trust, the estate now held by You under this Deed of Trust. Please mail the
reconveyance and Relatad Documents to: i ;

Date: R ) : : Beneficlary:
L : : L + - By:
Its:

) LASER PRO, Reg. U.S. Pat. s T.M. Off., Ver. 3.18 {c) 1883 CFi Bankars Service Group, inc, (Alirightsreserved, [OR-G0t 88003015 N R1.0ovL]
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EXHIBIT "A"

Beginning at a point which lines N. 1°12' W. a distance of 331.4 feet along the

section line and N. 88° 57' E. a distance of 409.5 feet from the iron axle which

marks the } corner common tc Sections 10 &:11, Twp. 39, S.,R. 9 E. W. M., and running
thence; Continuing N. 88°57' E. a distance of 67.5 feet to a point; thence N. 1°12" W.
parallel to the section 1ine a distance of ‘331.4 feet to an iron pin on the North line
of the SISWENWE of Section 11; thence S. 88°58'W. along the North line of the SiswiNwi
of Section 11, a distance of 67.5 feet; thence S. 1°12'E. a distance of 331.5 feet to
the point of beginning, saild tract being the E} of that tract of land conveyed to

Clara A. Clifton by J. H. Winter et ux by deed recorded in Book 178 page 173 of Klamath

County, Oregon, deed recorded and further described as tract 10 of Winters Tract
according to the unrecorded plat thereof, said tract contains .5 acres in the ShSWiNWi
of Section 11, Twp 39 S. R. 9 E.W.M. : , '

There is reserved for road purposes a strip of land 30 feet wide along the Southerly
side of this tract.: R Y ' ? ' , ~ "

STATE OF OREGON: COUNTY OF KLAMATH: ss.

' Filed for record at request of Klamath County Title co the 22nd day
of ‘March  AD., 1993 a 11:14 i gclock A M., and duly recorded in Vol. M93 s
of. ~__ Mortgages onPage _ 5791 »
: S : : ; ~.Evelyn Biehn . County Clerk
FEE . $35.00 ' R : By YDt SV iia Pon pl AN




