 SEND TAX NOTICES TO:

South Valley Stale Bank :.
201 Main Street = -
Kiamath Falls, OR 97601

RECORDATION REQUESTED B

WHEN RECORDED MAIL TO:
 SoutnValley StateBank .,
301 Main Street .. - -
Kiamath Falls, OR 97601

paniet F Hinchee and TheresalL Hinchee =~ @
17657 Hill Road = - e : : - ; )
‘. Kiamath Falls, OR 97603 B A DA I o

. R ; o o L ; . .SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY
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T e ~ MORTGAGE

THIS MORTGAGE IS DATED MARCH 5, 1993, between Daniel F Hinchee and Theresa L Hinchee, as tenants by
the entirety, whose ‘address is 17657 Hill Road, Klamath Falls, OR 97603 (referred 1o below as "Grantor"); and
South . Valley State Bank, whose addriss is 801 Main Street; Kiamath Fails, OR 97601 (referred to below as
"Lender”). . DU i - > :

GRANT OF,:MORTGAGE; For valuable conslderi;tlon, Grantor morlgagés and conveys to Lender all of Grantor's right, title, and interest in ano to

 the following described real property, together with all exdsting or subsequently erected or affixed buildings, improvements and fixtures; alt easements,

rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all

. other rights, royalties, and profits relating to the real property, including without limitation all minerals, oil, gas, geothermal and similar matters, located

in Kiamath County, State of Oregon (the "Beal Property”):

. A parcel of land situated in-the qurlheas,t‘quantter of Section 27, Township 40 South, Range 10, East of
the Willamette Meridian, Kl_amalh County, - Oregon .being. more particularly described as follows:
Beginning at a 5/8 inch iron pin marking the Northeast corner of the NW1/4 NE1/4 of said Section 27;

" thence South 00 degrees 33’ 36" West, along the East tine of the said NW1/4 NE1/4 of said Section 27,
1382.64 feet, more or less lo the Northerly right-of-way line of Hill Road, a county road; thence
" Northwesterly along the Northerly right-of-way line of said Hill Road 1200 feet more or less to a 1/2"
~ iron pin at the intersection of; said right-of-way. line with a fence running Northeast; thence along said
- fence and the Northeasterly projection thereof North 42 degrees 12' 33" East 562.46 feet to a 1/2" iron
pin set in the center of a dirt road; thence leaving said fence line North 35 degrees 05’ 31" East 392.34
. feetto a point on the North line of said Section 37, said point being marked by a 1/2" iron pin; thence
. North 89 degrees 58’ 17" East along the said North line of sald Section 27, 420.67 feet to the point of
a beginning: - . N SRS BB = ; ;
The Real Property or its address is commonly known as 17657 Hill Road, Klamath Falls, OR 97603.. The Real

Properly tax identification number is 4010 02700 20100.. . -~

Grantor. presently assigns to:Lender all of. Gran'or’s right, ﬁﬁe. and ?ntérest in an& to all leases 6? the Property and all Rents from the Property. in

addition, Grantor grants to Lender a Uniform Coramercial Code security interest in the Personal Property and Rents.

DEFINITlOHS. The following words shall have 118 following'meanirigs \fvhen used in this Mortgage. Terms not otherwise defined in this Morigage shall
have the meanings attributed to such terms in the Uniform Commercial Code. All references to doflar amounts shall mean amounts in lawful money of
the United States of America.- R LTI : ;

‘Borrower. The word "gorrower’ means each and every perédn of antity signing the Nole, including without limitation Daniel F Hinchee and Terrie
‘L Hinchee. ) T ; : :
Existing Indebledness. The words
Mortgage. . : .

;o

"Existng lndeb(sdnesé" mean the lndebledhess dascribed below in the Existing Indebledness section of this
.. Grantor. The word "Granté means any ‘and all persbns and énlities axecuting this Morlgage, including without limitation ali Grantors named
above. The Grantor Is the mortgagor-under this Morigage. - Any Grantor who signs this Mortgage, but does not sign the Note, is signing this

* Mortgage only to grant and convey that Grantor's interest in the Real Property and to grant a security interest in Grantor's interest in the Renis and

: ‘j Personal Prqpedy 1o Lender and is not peisonally liable under tha Nole except a5 otherwise provided by contract of law.

Guarantor. The word ~Guarantor” meant and includes without imitation, each and all of the guarantors, surefies, and accommodation parties in
connection with the Indebladness. i b . : }

" improvements. . The word "mprovements” means and includes without limitation all existing and future improvements, fitures, buildings,
! structures, mobile homes affixed on the Real Propqﬂy, facilities, additions and other construction on the Real Property. :

indebledness.” The word "Indebtedness” maans afl ‘principal and interest payable under the Note and any amounts expended or advanced by
~Lender-to discharge obligations of Grantor or expenses incurred by Lender to antorce obligations of Grantor under this Morigage, together with
interest on such amounts as provided in this Morigage. ok i

: ,Lend‘er. ‘The ward "Lender” means Souty ;llay'Slhle Bank, Its,(succeswis and assigns. The Lender is the morgages under this Morlgage. -
Mortgage. The word "Mortgags” meang. this Morigage between Grantor and Lender, and includes without limitation all asslgynmen!s and securily
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‘Note.' The Nole” me ; credit | 1 March 5, 1993, in the original principal amount of

$20,000.00 from Borrower 1o L renewals of, ‘exdensions of, modifications of, refinancings of, consolidations of, ang
substitutions for the promissory nola or &greement. The malurity dats of the Note is February 28,.1998. The rate of interest on the Nota is subject
to indexing, adjustment, renewal, or renegotiation. P : :

- Personal Properly. The words "Porsonaf Property” mean all equipment, fixtures, and other arficles of personal property now or hereafier owned
by Grantor, and now or hereafter allached or affixad to tha Real Property, togsther with ajl accessions, parts, and additions to, all replacements of,
and ail substitutions for, any of such property; and together with all proceeds {including without limitation all insurance Proceeds and refunds of
premiums) from any sale or other disposition of the Property. - <

Properly. The word 'Propeﬁf' mgéﬁs collectively the Real_;Propedy and the Personal Proper(y. :
! [ "Grant of Morigage” section, -

The words ;'Related'Documenls' ‘mean and include without limitation aii promissory noles, credit agreements, loan
3 » Security agreements, morlgages, deeds of trust, and all other instruments, agreements and documents, whether now or
hereafier existing, executed in conneclion with the Indeblednass, - )

Rents. The word "Rents” means al present and future rénls, revenues, income, issues, royalties, profils, and other benafits derived from the
Property. - o K < : k

GIVEN. TO SECUR INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRAN
MORTGAGE AND THE RELATED DOCUMENTS THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S WAIVERS. Gréntor waives all rights or défenses arising by reason of any “one action” or "an!i—deﬁciency" faw, of any other law which
may prevent Lender from bringing any aclion’ against Grantor, including a claim for deficiency 1o the extent Lender is otherwisg sntitled to a claim for
deficiency, before or afler Lender’s commancemant or completion of any foreclosure action, either judicialiy or by exercise of & power of sale.

(a) this Mortgage is executed at Borrower’s request and not at the
Y: (¢) Grantor has established
; and (d) Lender has mads no

B PAVMENT AND PER 5 Morigage, Borrower shall pay 16 Lender all Indebtedness secured by this
Mortgage as it,becomesrdue, and Borrowe( and Grantor shaﬂ strictly perform all their respective obligations under this Morigage.

POSSESSION AND MAINTENANCE OF T:HE’PROPERTY.‘ Granlor and Borrower agree that Grantor's possession and use of the Property shall be
governed by the fp!lowing provisions: . -t oy :

Possession and Use, Until in defaut, Grantor may remain in possession and control of and operate and manag
Rents from the Property. THIS INSTRUMENT WiLL NOT ALLOW USE OF THE PROPERTY DESCRIBED N THIS
OF APPLICABLE LAND USE LAWS AMD REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMEN
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY*OR COUNTY PLANNING
. -APPROVED USES. | G L e
Duty to Maintain. Grantor shall maintain the Property in tenantable condition angd promplly perform all repairs, replacements, and maintenance
necessary to preserve ils value, - = - Ce : L

Hazardous Substances, The terms 'f‘azarddus waste,” “hazérdous su
Morlgage, shail have the same meanings as set forth In th
- Section 9601, et .

‘Nuisance; Waste. ji ‘N nor commit, permit,
. i Property or any portion of the Property. - V/ithout fimiting the generality of the foregoing, Grantol
:right to remove, any timber, minerals (inclugﬁng ciland gas), soll, gravel or rock products without the prior written ¢

_' ‘Removal of Improvements.: Grantor shall hot demolish or remove any Improvements from the Real Property without the prior written consent of
iti Is, Lender may require Grantar to make amangements satisfactory fo Lender to reptace
such j : : AR .
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Lender’s interests and to inspact the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

- Compliance with Governmental Requirements. Grantor shall piomplly comply with all faws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable 1o the use or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
wiiting prior to doing so and so long as, in Lender’s sole opinion; Lender's interests in the Properly are not jeopardized. Lender may require
Grantor to post adequate security or a suraty bond, reasonably salisfactory to Lender, to protect Lender’s interest,

Duty to Protect. Grantor agréés neither b}ibandori nor leave unéhended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from "“’, characler and use of the Property are reasonably necessary {o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendsr may, at its option, declare immedialely due and payable all sums secured by this Morigage upon the
sale or fransfer, without the Lender’s prior writtan consent, of all or any part of the Real Property, or any inferest in the Real Properly. A “sals or
transfer” means the conveyance of Rea! Property or any right, title or intarest therein; whether legal or equitable; whether voluntary or involuntary;
whether by oufright sale, deed, installment sale contract, land contract, ‘contract for deed, leasehold interest with a term greater than three (3) years,
lease-option contract, or by sale, assignment, or transfer.of any beneficial inferest in or to any land trust holding ‘itle to the Real Properly, or by any
other method of conveyance of Real Property interest. If any Grantor is a corporation or parinership, transfer also includes any change in ownership of
more than twenty-fiva percent (25%) of the voting stock or partnership interests, as the case may be; of Grantor. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law. R i ’

TAXES,AND LIENS. The following provisions re!&iing _to,l'he taxes and liens on the Property are a part of this Modéége.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges levied against or on account of the Properly, and shall pay when due all claims for work done on or for sarvices
rendered or malerial furnished to the Property.  Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Morigage, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and

except as otherwise provided in the following jparagraph. . :

Right To Conles!. Granlor may withhold payment of any tax, assessment, or claim in connection with & good faith dispute over the obligation to
pay, so fong as Lender’s interest in the Property is not jeopardized. :If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requesled by Lender, deposit with Lender cash or a sufficient corporate surely bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lander and shall satisty any adverse judgment before enforcement against the Property. Grantor shafl
name Lender as an additional obligee under-any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of e taxes or assessments and shall

authorize the appropriate governmental official 1o deliver to Lender at any:time a written statement of the taxes and assessments against the
Property. o : : i :

Lender’s Right to Enter. Lender and s agents and representativés may enter upon the Real Properly at all reasonable times to atend to

Notice of Construction. Grantor shall notify Lender at least fiteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any. mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of the work, services,
or malerials and the cost exceeds $1,000.00...Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements. {

PROPERTY DAMAGE INSURANCE. The followinj provisions relating to insuring the Property are a part of this Morlgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacemant basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient fo avoid application of any
coinsurance clause, and with a standard morigages clause in favor of Lencer. - Policies shall be wrilten by such insurance companies and in such
form as may be reasonably acceplable to Lender.: Grantor shali deliver to Lender cerlificates of coverage from each insurer containing a
stipulation that coverage will not be cancellec;or diminished without a minimum of ten (10) days’ prior written notice to Lender and not containing
any disclaimer of the insurer’s liability for failure to give such notice. i Should the Real Property at any lime become located in an area designated
by the Director of the Federal Emergency Mainagement Agency as a special flood hazard area, Grantor agrees to oblain and maintain Federal
Flood Insurance, fo the extent such insurancs is required and is or becomes available, for the term of the loan and for the full unpaid principal
balance of the loan, or the maximum limit of coverage that is available, whichever is less.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Properly it the estimated cost of repair or
replacement exceeds $500.00.. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
Lender’s security is impaired, Lender may, at its efaction, apply the proceeds to the reduction of the Indebledness, payment of any lien affecting
the Property, or the restoration and repair of the Property. If Lender;elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improverents in a manner salisfactory to Lender. Lender shall, upon satisfactory proot of such expenditure,
pay or reimburse Grantor from the proceeds for tha reasonable cost of repair or restoration if Grantor is not in default hereunder. Any proceeds .
which have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property
shall be used first to pay any amount owing:!o Lender under this Morigage, then to prepay accrued interest, and the remaindef, if any, shall be
applied to the principal balance of the Indebledness. If Lender holds any proceeds after payment in full of the Indebledness, such proceeds shall
be paid to Grantor. ; i . H - :

Unexplred Insurance at Sale. Any unexpira-4 insurance shall inure 1o the benefit of, and pass to, the purchaser of the Property covered by this .
Morlgage at any trustee’s sale or olher sale hg!_d under the provisions;of this Mortgage, or at any foreclosure sale of such Proparty.

~ Compliance with Existing indebtedness. During the period in which any Existing Indebledness described below is in eftect, compliance with the
insurance provisions conlained in the instrumont evidencing such Existing Indebledness shall constitute compliance with the insurance provisions
under this Morlgage, to the extent compliancs with the terms of this Morigage ‘would constitute a duplication of insurance requirement. 1If any
proceeds from the insurance become payabl on loss, the provisions in this Morlgage for division of proceeds shall apply only to that portion of
the proceeds not payable to the holder of the Ixisting Indebledness. :

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, including any obligation to maintain Existing Indebtedness
in good slanding as required below, or if any action or procesding is commenced that would materially affect Lender’s interests in the Property, Lender
on Grantor’s behalf may, but shall not be required 13, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will
bear interest at the rate charged under the Nota from the dale incurred or. paid by Lender to the date of repayment by Grantor. All such expenses, at
Lender's- option, will - (a) be payable on demand, | (b) be added to the balance of the Note and be apportioned among-and be payable with any
instaliment payments to become due during either (i) the lerm of any applicable insurance policy or (i) the remaining term of the Note, or (c) be
treated as a balloon payment which will be due and payable at the Note’s maturity. This Morigage also will secure payment of these amounts. The
rights provided for in this paragraph shall be in ad¢ ition to any other rights or any remedies lo which Lender may be entilled on account of the detaull.
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Any such action by Lender shall not be construed as curing lhé de(apli so as fo bar Léndér from any remedy {hat it otherwise would tave had.
WARRANTY; DEFENSE OF TITLE. The following proviSioné relating 1o ownership o? the Property are a part of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds ‘good and marketable title of record to the Property in fee simple, free and ciear of al tiens and
encumbrances other than hose set forth in the Real Property description or in the Existing indebtedness section below of in any litle insurance
policy, fitle report, of final titie opinion issued in favor of, and accepted by, Lender in connection with this Mortgage. and (b) Grantor has the full
right, power, and authority to execule and deliver this Mortgage to Lender. : !

act to the exceplion in the paragraph above, Grantor warrants and will forever defend the title'to the Property against the
ns. Inthe event any action or: proceeding is commenced that questions Grantor's title of the interest of Lender under ihis
Mortgage, d the action at Grantor’s expense. Grantor may be the nominal p i ding, but Lender shall be
entitied to participate in the procesding and to be representad in the proceeding by counsel of Len! and Grantor will deliver, of

cause to be delivered, 0 Lender such instruments as Lendar may request from time to time to permit

Compliance with Laws. Grantor warrants that the  Property and Grantor's Us8 of the Property complies, with all existing applicable laws,
ordinances, and regulations of governmental authorities. ;

EXIST\NG IHDEBTEDNESS. The following provisions concerning existing indebtédnas (the "Existing Indebtedness”) are & part of this Mortgags.

Existing Lien. The lien of this Moﬂgage securing' the Indebtedness may be secondary and inferior to an existing lien. Grantor expressly
covenants_and agrees lo pay, or see to the paymenl of, the Existing indebtadness and to prevent any default on such indebtedness, any defauit
under the instruments gvidencing such indebtedness, of any default under any security documents for such indebtedness. =

pefault. lf the payment of any instaliment of principal.of any interest 00 the Existing \ndebtedness is ot made within the time required by the note

h indebledness, oF should‘a»giefau,\{ occur-under 1he instrument securing such indebledness an not be cured during any
applicable grace period therein, then, at. the option of Lender, the Indebtedness secured by this Mortgage shall become immediately due and
payable.’and this Mortgage shall be in defautt. -~ - : ! g )

No Modification. Grantor shall not enter into ahy rgreement with the ho!fier of any mortgage. deed of trust, of other security agreement which'
has priority over this Mortgage by which that agreemen\ is modified, amended, extended, of renewed without the priof written consent of Lender.
Grantor shall neither request nof accept any future edvances under any such sacurity agreement without the priof written consent of Lender.

CONDEMNATION. The following provisions ‘réla\ing" to condemnation of the Property are 2 part of this Morigage.

Appllcaﬁlon of Net proceeds. all or any part of the Property is condamned by eminent domain proceedings or by any proceeding or purchase
in tieu of condemnation, Lender may at its election requir that all or any portion of the net proceeds of the award be applied to the indebledness
or the repair of restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,

and attorneys’ fees incurred by Lender in cpnnec\ipn with the condemnation.

Proceedings. if any proceedihg in" condemnaﬁoﬁ is filed; Grantor ¢hall promptly nofify Lender in writing, and Grantor shall pfompﬂy take such

steps as may be necessary to defend the actionand gbtain the award. Gyantor may be the nominal party in such proceeding, but Lender shall be

entitied to participate in the proceeding and to be represented in the proceeding by counse! of its own choice, and Grantor will deliver of cause to
be delivered to Lender such instruments as may bs requested by it from time to time to permit such parﬁcipa\ion. .

IMPOSITION OF TAXES, FEES AND CHARGES BY (iOVERNMENTAL AUTHORITIES. The following provisions relating 10 governmental taxes, fees
and charges are a part of this Mortgage: ° B ‘ :

Current Taxes, Fees and Charges. Upon request bY Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever ather action is requested by Lender t0 perfect and con er's lien on the Real Property. Grantor shall reimburse Lender for all
axes, as described below, together with all expenses incurred in recording, perfecting of continuing this Mortgage. including without limitation all
taxes, fees, documentary stamps, and other charges for recording Of registering this Mortgage.

Taxes. The following sh e taxes o which this section applies: (a)a specific tax upon this type of Mortgage or upon all or any part of
the Indebtedness secure! 5 i Borrower which Borrower is authorized of required 10 deduct from payments on
the Indebtedness secure 1 is type of Morlgage chargeable against the Lender or the holder of the Nots;
and (d)a specific tax on all or any po! bladness or on 9yments of principal and interest made by Borrower.

Subsequent Taxes. if any tax to which this saction applies is anacted subsequent to the date of this Morlgage, {his event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any of all of its available remedies for an Event of Default &s provided
‘below unless Grantor oither. (a) pays the 1ax Hefore it pecomes delinquent, of {b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or 8 sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morigage as @ security agreement are 8 part of this
Mortgage. | ' : .

Security Agreément. This instrument shallbcyunstilu\e a security agréemen\ to the extent any of the Property constitutes fixtures or other persona\
property, and Lender shall have all of the rights of & secured party under the Unitorm Commercial Code as amended from time {o time.

Security Interest. Upon request by Lender, ‘3rantor shall execute financing statements and take whatever other action is requested by Lender o
perfect and continu® Lender’s security interast in the Rents and porsonal Pr ~ in addition to recording this Mortgage in the real property
records, Lender may, time and without further authorization executed counterparts, copies of reproductions of this
Mortgage as a financi . Grantor:shall reimpurse Len d in perfecting of continuing this security in\eres\.
Upon default, Granlor shall assemble the Personal Property ina manner and ata convenient {0 Grantor and 1 ender and make it
‘available to Lendsr within three (3) days after recaipt of wrilten demand from Lender.

dresses. The mailing addresses of Gre nlor. (dabli:k) and Lender (secursd party), from which intormation concerning the security interest
‘granted by this Mortgage may be obtained (vach as required by the Unitorm Commercial Code), are a8s stated on ihe first page of this Morlgage.

FURTHER ASSURANCES; ATTORNEY—IN—FA!;T . The following proﬁlisions relating 1o further assurances and attorney-in-fact are & part of this
Mortgage- - : D o

Further Assurances. quest of Lender, Grantor will make, execute and dsfiver, of will cause to be
‘made, executed or defi i and when requested by Lender, cause to be filed, recorded, refiled, of
rerecorded, as the t i i tic places &8s Lender may deem sppropriate, any end all such mortgeges,
' deeds of trust, security ity.ag continuation statements, instruments of further assurance, certificates,
“and other documerts as may, i ‘opini der, be necessary of dJosirable in order to eftectuate, complete, pertect, continue, or

preserve (a) the obliga ions-of Grant ¢ under the Note, this Mortgage, and the Related ‘Documents, and (b) the liens and security
interests created by this Morigage on the hether nOW pwned or hereafter acquired by Grantor. Unless prohibited by law of agreed o
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Attorney-in-Fact. I Grantor fails to do any of the things referred o In the preceding ‘paragraph, Lender may do so for and in the nama of

Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appaints Lender as Grantor's attorney-in-fact for the purpose

of making, executing, delivering, filing, recording, and doing all other things.as may be necessary or desirable, in Lender's sole opinion, to

apcomplish the matters referred to in the preceding parggraph. : :
FULL PERFORMANCE. if Borrower pays all the Indebtedress when due, and otherwise performs all the obligations imposed upon Grantor under this
Morigags, Lender shall executs and deliver to Grantor a suitable satisfaction of this Morigage and suitable statements of termination of any financing
stalement-on file evidencing Lander’s securily interest in the Rents and the Personal Property. Grantor will pay, if permitled by applicable law, any
reasonable termination fee as determined by Lender from time to time. ‘

the contrary by Lender in wriiing. Grantor shall reimbu-se Lender for all costsénnd expenses'lncurred in coﬁnacﬁon wifh the matters referred to in

DEFALI.T.’, Each of the following, al\the optipri of Lender, chall constitute an event of default ("Event of Defaull”) dnder this Mortpage:
Default cn Indebtedness. Failure of Borrower to make any payment when due on the Indebtedness. )

De(éult on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or any
other payment necessary to prevent filing ofror to effegl discharge of any lien. : ’

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Mortgage, the Note or in any of the
Related Documents. if such a failure is curable and if Grantor or Borrower has not been given a notice of a breach of the same provision of this
Morlgage within the preceding twelve_(12) months, it may be cured (and no Event of Default “will have occurred) if Grantor or Borrower, after
Lender sends writlen notice demanding cure of such failure: (a) cures the fallure within fifleen (15) days; or (b) if the cure requires more than
fifteen (15) days, immediately initiates steps  sufficiert to cure the failure and-thereafter continues and completes all reasonable and necessary
steps sufficient to produce compliance as soon as reesonably practical. Pl :

Breaches. Any warranty, representation or statement made or furnished 1o Lender by or on behalf of Grantor or Borrower under this Morigage,
the Note or the Re'aled Documents is, or at the time rnade of furnished was, false in any maerial respect.

Insolvency. The insolvency of Grantor or Borrower, appointment of a receivar tor any part of Grantor.or Borrower’s property, any assignment for
ihe benafit of creditors, the commencement of any procesding under any bankruplcy or insolvency laws by or against Grantor or Borrower, or the
dissolution or termination of Grantor or. Borrower’s oxistence as a going business (if Grantor or Borrower is a business). Except to the extent
prohibilad by federai law or Oregon law, the death of Grantor or Borrower (if Grantor or Borrower is an individual) also shall constitute an Event of
Default under this Mortgage. Lo 3 : : o :

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judiciai proceeding, self-help, repossession of
any other msthod, by any craditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture -
proceeding, provided that Grantor gives Lender wrillen notice of such claim and furnishes reserves or & surety bond for the claim satisfactory to
Lender. : i ; ‘

Bfeach of Other Agfeemént. Any breach b9 Gra'nxtork, 6r~B'orrower under’ the terms of any other. agreement between Grantor or Borrower and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or
other obligation of Grantor or Borrower to Lender, whether existing now or later.

Existing lndebledne#s. A default shall occur undar an

y Existing lndeblédness or under any instrument an the Property securing any Existing
Indebtedness, or gommencement of any suit or other action to foreclose any existing lien on the Property. .

Events Affecting Guarantor. Any of the precading events occurs \&iih{rarspecl to any Guarantor of any of the Indebledness or such Guarantor
dies or becomes incompetent. Lender, atits option, may, but shall not be fequired to, permit the Guarantor’s eslate to assume unconditionally the
obligations arising under the guaranty in a manner safisfactory to Lender, and, in doing so, cure me Event of Defauit. :

Insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT." Upon the occumence of any Event of Default and at any time thereafter, Lender, 2t its option, may exercise
any one or more of the following rights and remedies, ln}xddiﬁon to any other rights or remedies provided by law:

‘Accelzrate Indebtedness. Lender shail hava the rght at its option without nofice to Borower to declare the entire Indebtedness immediately due
and payable, including any prepaqunt penalty whj;h Borrower would be required to pay.

UCC Remedies. With respect fo all or any pért of the Personal Property,
the Uniform Commercial Code. : ) 5

Lander shall have all the rights and remedies of a secured party under

Collect Rents. Lender shall have the right, without ‘notica to Grantor or Borrower, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebledness. In furtherance of
this right, Lender may require any tenant or orlhem'lser of the Property to ‘make payments of rent or use fees directly to Lender. if the Renls are
collected by Lender, then Grantor imevocably designates Lender as Granter's attorney-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in respanse 1o Lender’s
demand shall salisty the obligations for which the saymants are made, whather or not any proper grounds for the demand existed. Lender may
axercise its rights under this subparagraph either in person, by agent, or through & recetver.

Appoint Receiver. Lender shall have the rght to have & receiver appointed to take possession of alt or any part of the Property, with the power to
protect and preserve the Property, to operate the Proparty preceding foreclosure or sale, and 1o collect the Rents from the Property and apply the
proceeds, over and above the cost of the recsivarship, against the indebledness. The receiver may serve without bond if permitted by law.
* Lander’s right to the appointment of a receiver shall exist whether:or not the apparent value of the Property exceeds the Indebledness by a
substantial amount.: Employment by Lender shall riot disqualify a person fom serving as a receiver. i

Judicial Foraclosure. Lender may cblaina judicial decree foreclosing Grantor's interest in all o any part of the Property. N
Nonjudiclal Sale. If permitied by applicable law, _ender. may foreclose Grantor's interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale. ’ B o -
Deficiency Judgment. If permitied by applicabks law, Lender may obtain a judgrent tor any deficiency remaining in the Indebledness due to
Lender afler application of all amounts receivad from the exercise of the rights provided in this section. :

Tenancy at Sufferance. .t Grantor remains in possession of the Property atter the Properly is sold as provided above or Lender ptherwise
becomes entitied to possession of the Properly upon defautt of Grantor, Grantor shall become a tenant at sutterance of Lander or the purchaser of
the Property and shall, at Lender's opfion, either: (a) pay a reasondbla rental for the use of the Property, or (b) vacate the Properly immedialely
upon the demand of Lender. i ‘ e e
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Notice of Sde. Lender shall give Grantor'reascnable notice of the time and place of any public sale of the Parsonal Property ar of the time after
which any privals sale or other intended disposition of the Personat Property is to be mada, Reasonable notice shall mean nolice given at feast
ten (10) days before the time of the sale or tlisposition, : :

Walver; Election of Remedies. A waiver by any parly of a breach of a pravision of this Morigage shall not constitute a waiver of or prejudice the

parly’s rights otherwise fo demand strict corapliance with that provision or any other provision. Election by Lender to pursue any remedy shall not

-exclude pursuit of any other remedy, and an elaction to make expenditures or take action {o perform an obligation of Grantor or Borrower under

‘this Morlgage afler failure of Grantor or Borrower to perform shall not affect Lender’s right to declare a default and exercise its remedies under this
.:Morlgage. : oL . [ . ’

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Morlgage, Lender shall be entitled to recover
such sum as the court may adjudge reasorable as altorneys’ fees, at tria] and on any appeal. Whether or not any court action is involved, all
reasonable expenses incurred by Lender thet in Lender's opinion are necessary at any time for the prolection of its interest or the enforcement of
its rights shall become a part of the Indsblecness payable on dama expenditurs until repaid at the Note
rate. -Expenses covered by this paragraph include, imitalion, j imil icable law, Lender's attorneys’ fees
and Lender’s legal expenses-whether or not thers is g lawsuit, incl 3 ) dings (including efforts to modify or
vacale any automatic slay or injunction), appeals and any anticipale ent collection services, the cost of searching records, obtaining
title reports (including fereclosure reports), surveyors’ reports, and “zppraisal fees, and itle insurance, to the extent permitted by applicable law.
Borrower also wiil pay any court costs, in addition to all other sums provided by law. :

MOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage,"ncluding without fimitation an
sale {o Grantor, shall be in writing and shall be effactive when actually. delivered or, If mailed), shall

States mail first class, regi:

ils address for notices

The following misceflaneous Provisions are a part

Amendments.. This Morigage, together with n'n'y'Relatysd Documents, constitutes the entire understanding and agresment of the parties as to the
matlers set forth in this Morigage. No alteration of or amendment to this Mortgage shall be effective unless given in wriling and sigred by the
. parly or parties sought tobe charged or bqynq by the alteration or amendment.

Applicabie Law. . This Mongage has been celivered to Lender. and‘accep!ed by Lender in the State of Oregon. This Mortgage shall be
governed by and construed in accordance with the laws of the State of Qregon. -

C&bﬁon Headings. Caplion headings in !hisi Moﬁgage are for conilenierice Purposes only and ara not to be used to interpret or define the
provisions of this Mortgage. - o [ - : i .

Merger. There shall be no merger of the iﬁte}ést or eslate created bﬁ' this Morigage with any other inferest or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender. -

‘Multiple Parties. Al obligations of Grantor and Borrower under this Mortgage shali be Joint and several, and all references to Grantor shall mean

each and every Grantor, and all references to Bomrower shall mean each and every Borrower, This means that each of the persons signing below
is responsible for alf obligations in this Mortgage. ) P ‘ )

Severabliity. if g caurt of compelent jurisdiction .fin provision . of this Morigage to be invalid or unenforceable as to any person or

i ision i i . If feasible, any such

ing provision cannot be

Assigns. - Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, this Mortgage sh
and inure to the benefif of the parties, their Succassors and assigns. . if cwnership of the Property becomes vested in a person
Lender, without nofice to Grantor, may dsal with Grantor's Successors with refe
orbearance or extension without releasing Grantar from the obligations of th

Walver of Homestead Exemption.. Grantor heraby roleascs and waivas all rights g i

Oregon as to all indebtedness secured by this Mnjdgage. :

Waivers and Consents. Lender shall not be deemed to have waived any rights u
such waiver is in wriling and signed by Lender.’ No delay or omission on the part
such right or any other right. A waiver by any party of a provision of thi
otherwise to demand strict compliance with that provisi

or or Borrower, shall constitute a wi
transactions. : Whenever consen [
constitute continuing consent fo s taiices where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE; AND EA
TERMS. | R R L

GRANTOR: |

: - THeresa L Hinchee -
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STATE OF — . - NEEEID noraay pog S

[ oy : )ss: LA

county oF_ ook - il

On this day before me, the undersigneid Notary Public, personall to ma known o be the
d

individuals escribed in and who execulod the Modgage, and ack voluntary act and deed,
for the uses and purposes therein mentioned. - ;

. ' Given under my hand snd official seal this i
; A on b GTT———— -
- By Juna M. Tk, : Residing at

. Notary Public in and fdr the State of GJ\LSGY\ i My commission expires 3-/0 -95

LASERPRO, Aeg. U.S.Pat. & T.M. Of1., Ver. 3.18 {c) 1983 CFI Bankers Service Group, in¢, All rights reserveq, {OR-Go3 HINCHEE2. LN Rs.ovL)
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- STATE OF OREGON: COUNTY OF KLAMATH: 55

Filed for record at request of S. Valley State Bank ——— _the ____ 22nd - day
‘of March AD; 19083 - 4 A1:81 ° oelock A M., and'duly recorded in Vol —M93
: - 7 Mortgases i

e a Of\\g__‘" ————OnPage 5809 .
e . S Evelyn Biehn County Clerk
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