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. MORTGAGE . ~
S DATED MARCH 17, 1993, betweer; C:; ' Husband and

Wife, whose address ig 1242 Owens, IClamath Falls, OR ' 97601 (referreqd to below as "Grantor"); and South
Valley State Bank, whose address i3 807 Main Stireet, Klam'ath Falls,:OR 97601 (referred to below ag "Lender").

GRANT OF MORTYGAGE. For valuable consideration, Grantor morlgages and conveys to Lender all of Grantor's right, title, and interest in and to
the following describad real properly, together with all existing or subsequenlly eracled or affixed buildings, improvements and fixtures; all easements,
righls of way, and appurien, y ; i i i in utiliti i irrigation rights); and all
other rights, royalties, and i ; ing wi imitati i milar matters, located

in Klamath County,

DEFINITIONS. The following words shall have the follg ; ' is ; o! otherwise dsfined in this Morigage shal

have the meanings attributed to such terms in the Uniferm Commercial Code. All references fo dollar amounis shall mean amounts in lawfyl money of

the United States of America; B S N :
Grantor. The word "Grantor” means Cary M Brenjwn and Scharri W Breninan, The Granlor is the morigagor under this Mortgage.

‘Guarantor. The word "Guarantor means and includes without limitation, ‘each angd all of the guarantors, sureties, and accommodation paries in
connection with the Indebledness. ST o : : )

Improvements. - The word 'lmproVéménts' means &nd includes withoLt limitation éli éxisting and fulure improvements, ﬁﬂurés. buﬂdinbs,
structures, mobilg homes affixed on the Real Propau ty, facilities, additions and other.construction on the Real Property.

Indebtedness. ‘The word v"lhdebiedn'ess’ means efl brinéipél and interest payable under the Note and any émounts éxpended or advanced by
Lenderto discharge obligations of CGranior or éxpanses incured by Lender ig enforce obligations of Grantor under this Morlgage, together with
interest on such amounts as provided In this Morigage, R o o :

Lgnder.= The word iéndef means South Val!éy St; !e Baqk. its sucqessor; and éssigns. The Lender is the mortgagee under this Mortgage,

Morlgage. The word "Marlgage” méans this Moﬂg}fge bajween Grantor and Lender, and includes without limitation alf assignments and security
interest provisions relating to the Persorjla! Property end Rants. - o : ‘ : : -

Note. - The word "Note™ means the promissory nols or credit agreement daled March 17, 1993, in - the original principal amount of
$26,115.00 from Grantor 1o Lender, together with all renewals of,’ exiensions of,- modifications ‘of, refinancings of, consolidafions of, and -
substitulions for ory nole or agresment; ‘The maturity dafe of the Nola is March 10, 1998." The rate of interest on the Note is subject to
indexing, adjustmenl, renewal, or renagotiation. - o : [ :

Personai Property.- The words "Parsdnal Propert)"'r'nean all equipment, ﬁxiures. and other aricles of personal property now or hereafter owned
by Grantlor, and now or hergafter attached or affixed ‘o the Real Property; togsther with all accessions, parts, and additions fo, all replacements of,
and all substitulions for, any of such Property; and together with ayl proceeds (including without limitation all insurance procesds and refunds of
premiums) from any sale or.other disposjtionvof the Py operty,.© - - ‘ . . c o

Property.  The word "Property” means coflactively the Real Property and the Personal Praperty.

Real beperty. The words "Raal Property" mean the ‘z;rdpedy; lntéresls and ﬁ‘ghis described abbve in tha “Grant of Morigage” section.

Related Documents. “The words "Related Docum.sfn!s", mean and include without limitation af promiésory notes, credit agreements, loan
agreements,,guaranlies,,sscurity agreements, morlgages, deeds of trust, and all other instruments, agreements and documants, whether now .or
hereafter existing, exacutsd in connection with the Indobtedness, - - i :

Rents. ,The word "Renls”. rhéans sill présenl and miﬁre .-ehls. révenues, in}dmé; lssbes, Toyalties, profils, and other benefits derived from the
Property, S RN T Et o . s . :
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PAYMENT AND PERFORMANCE.  Except as otherwisa provided in this Morigage, Grantor shall pay fo Lender all amounts secured by this Morigage
as they become due, and shall striclly perform alt of Grantor’s obligations under this Morigage. & ‘

. rOSSESSION’s‘AND MAINTENANCE OF THE PIIOPERTY. Granlor agrees that Grantor’s possession and use of the Property shall be governed by the
© .. following provisions: - ; - - Pl . . . Iy i . A ’

ERE! S

" :Possession and Use. - Until in default, Grantor. may remain.in possession and control of and operate and manage the Properly and collsct the
‘Rents from the Property. THIS INSTRUMENT WiILL NOT ALLOW, USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

" {QF APPLICABLE LAND USE LAWS AND FEGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
-FEE TITLE TO THE PROPERTY. SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
/APPROVED USES. Lo : Lol H :

‘Duty to Maintain. Grantorr shall maintain the Property in lenanlui:le condition and promptly perform all repairs, replacements, and mainlenance
‘necessary to preserve its value. - 1701 SR Co o :

Hazardous Substances. The terms "hazirdous waste,” "hazardous subslance,” "dispesal,” "release,” and "threatened release,” as used in this
“Mortgage, shall have the same meanings &s set forth in the Comprahensive Environmental Response, Compensation, and Liability Act of 1980, a5
"amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
‘("SARA"), the Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801, et seq.,; the Resource Conservation and Recovery Act, 49 U.S.C.
Seclion 6301, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant fo any of the foregoing. The terms
"hazardous waste™ and "hazardous substance” shall also include, iwithout limitation, petroleum and petroleum by-products or any fraction thereof
and asbeslos. *Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
' use, generation, manufacture, storage, frestment, disposal, release or threatened release of any hazardous waste or substance by any person on,
~ under, or about the Property; (b) ‘Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
" acknowledged by Lender in wriling, (i) any use, generation,: manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior ownsrs or occupants ‘of the Praperty or . (i) any actual or threatened litigation or claims of any kind by
* any person relating to such matters; and" (<) Except as previouslydisclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufaciure, store, treat, dispose of, or release any
hazardous wasle or substance on, under, or about the Property:and (i) any such activity shall be conducted in compliance with all applicable
federal; state, and local laws, regulations:and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and s agents to enter upon the Property fo make such inspections and tests as Lender may desm appropriate 1o
" determine compliance of the Property with: this section of the Mortgage. Any inspections or fests made by Lender shall bs for Lender’s purposes
" only and shall not be construed to create tny responsibility or liability on the part of Lender to Grantor or fo any other person. The represeniations
" and warranties contained herein are basod on Grantor's due diligence in investigating the Property for hazardous waste. Grantor hereby (&)
' releases and waives any future claims ageinst Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or cther costs

under any such laws, and_(b) agrees to indemnity and hold harmless Lender against any and all claims, losses, liabllities, damages, penalties, and

expenses which Lender may directly or indirectly sustain or sufier resulting from a breach of this section of the Mortgage or as a consequence of
_ any use, generation, manufacture, storagje; disposal,-rel or thr d rel occurring prior to Grantor's ownership or interest in the

* Properly, whether.or not tha same was of should have been known to Grantor, The provisions of this saction of the Mortgage, including the

obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Morigage and shall
‘ not be affected by Lender’s ‘acquisition of any interest in the Property, whether by foreclosure or otherwisg. 5

; Nuisahcé, Waste. Grantor shall not causa; conduct or permit ény nuisance nor commit, permit, or suffer any stripping of or wasts on or to the
" Property or any portion of the Property. ; Without limiting the genarality of the foregoing, Grantor will not remove, or grant to any other party the
*_right to remove, any timber, minerals (incliding oil and gas), sail, gravel or rock products without the prior written consent of Lender.

'* ‘Removal of improvements. Grantor shell not demolish or remove any Improvements from the Real Property wilhout the prior writlen consent of
Lender. Asa condition to the removal of any improvements; Lender may require Grantor to make arrangements satisfactory 1p Lender to replace
such improvements with improvements of at least equal value. : e :

Lender's Right to Enter.’ Lender and s agents and representatives may enter upon the Real Properly at all reasonabla times to altend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Morigage. . :

' - Compliance with Governmental Requli ements. - Grantor shall promplly comply with all laws, ordinances, and regulations, now or hereafler in
 effect, of all governmental authorities ‘applicable to the use or: occupancy. of. the Property.  Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any praceeding, including appropriate appeals, 50 long as Grantor has notified Lender in
wriling prior fo ‘doing so and so long as, in Lander's sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require
Grantor fo post adequate securily or a surely bond, reasonably salisfactory tc Lender, to protect Lender's inferest,

- Duty to Protect. Grantor agrees nelther to ebandon nor leave pnanended the Property. Grantor shall do all other acls, in addition to those acls
set forth above in this section, which from: the character and use of the Property are reasonably necessary to protect and presarve the Properly.

DUE ON SALE -~ CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Morigage upon the
sale or transfer, without the Lender’s prior written consent, of ali or any part of the Real Property, or any interest in the Real Property. A "sale .or
transfer”- means . tha. conveyance of Real Proderty or any right, title {or interest therein; whether legal or equitable; whether voluntary or involuntary;
whether by oulright sale, deed, instaliment s¢le contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years,
lsase—option confract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding titie 1o the Real Property, or by any
other method of convaeyance of Real Property Interest. if any Grantor is a corporation or partnership, transfer also includes any change in ownership of
more than iwenly-five percent (25%) of the voting stock or parinership Interests, as the case may be, of Grantor. Howevar, this option shall not be
axercisad by Lander if such axercise is prohibited by federaf law or by Oregon law. :

TAXES AND LIENS, The lolldwlng provislon§ relsting to the taxes uu:d fiens on the Properly are a part of this Morigage.

' Payment. Grantor shall pay when due tand in alt events prior to delinguency) all taxes, payroll taxes, special laves, assessments, watef charges
. “‘and -sawer service charges levied agairst or on account of the Property, and shall pay when due all claims for work dong on or for sevices
" rendered or malerial furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal fo the interest of

‘Lender under this Morigags, except for 118 lian of taxes and assessments not dug, and except as otherwise provided in the following paragraph,

“Right To Contest. Grantor may withho'd payment of any tax, essessment, o claim in connection with & good faith dispute gver the obligation to
pay, so long as Lender’s inlerest In the Froparty Is not jeopardizad, If a lien arisas or is filed as a result of nonpayment, Grantor shall within fifteen
“.*71(15) days after the lien arises or, if a fien is fled, within fifteen (15} days after Grantor has notice of the filing, secure the discharge of the lien, or it
. requested by Lender, depasit with Land cash or a sufficient corporate surety bond or cther security satisfactory to Lender in an amount sufficient

* to discharge the lien plus.any costs ang! attorneys' fees or othar chargaes that could accrue as a result of a foreclosure or sale.under the lien. in
any contest, Grantor shall defend itself gnd Lender and shall salisfy any adverse judgment before enforcement against the Property. Grantor shall

- name Lendar as an additional obligee under any surety bond furnished in the contest proceedings. et
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3 . Grantor will yj
pay the cost of such imarovemenis.

PROPERTY DAMAGE INSURANCE. The following Q?ovislons relating to ins(:ring the Property are a part of this Morigage.

Maintenance of Insurance. Grantor shail prod‘gre and maintain policies of fire Insurance wit
replacement basis for the full Insurable value coverin
. coinsuranca clause, and with

any disclaimer of the insurer’s liability for failure 1o give

by the Director of the Federal Emergency Management Agency as
Flood Insurance, to the extent such insurance is required and is or
balance of the loan, or the maximum fimit of Coverage that is available,

Application of Proceeds. Grantor shall promﬁuy noﬁfy Lender of
replacement exceeds $500,00. Lender may mak3 proof of loss if Gra
Lender’s security is impaire:

he Propery -
, ¥f any, shall be -
ebledness, such proceeds shall

.. Unexpired Insurance at Sale. Any. unexpired lnéurénée shall inure o the benefit of, and pass to, the purchaser of the Properly covered by this
Morigage at any trustes’s sale or other salg heid ur:der the provisions of this:Morlgage, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. I Granlor fils to comply with any provision of this Mortgage, or if any action or proceedin
malerially affect Lender's inferests in the Property, Lender on Grantor's behalf may, but shall n
appropriate.. Any amount that Lendsr expends-in so tloing will bear intorest |
nder fo the date of repayment by Grantor. Alj such expenses, i
Nole and be apportionsd among and be payable wif
policy or (i) the remaining term of the Nole,
Mortgage also will secure payment of thesa amounts.- The righls
{o which Lender may be entitiad on account of the defatll.” Any such action by Lender shall n
from any remady that it otherwise would have had. - TP . )
WARRANTY; DEFENSE OF TITLE. The following provi::lons relating fo ownership of the Property are a part of this Mortgage. R
nd marketable tille of record to the Property in fae simple, free and clear of all liens ang
han those set forth in the Reel Property description or in any fille insurance policy, title report, or final title oplnion issued in
favor of, and accepled by, Lender in connection wita this Morigage, and . (b) Grantor has the full right, power, and authority to execute and daliver
this Morigage to Lender, - N R :
Defense of Titis. Subject to the exceplion in the paragraph above, Grantor warrants and wil forever defend the fitls fo the Property against the
: s. - In the event any action or proceeding is commanced that questions Grantor's title or the interest of Lender under this
defend the action at Gran‘or's expense, r may be the nominal parly in such proceeding, but Lender shall be
icipate in the proceeding and to be fapresented in the proceading by counse! of Lender's own choice, and Grantor will deliver, or
cause fo be delivered, to Lender such Instruments ds Lender may request from time to time to permit such participation.

. Cbmpllancé Wﬁh Laws. Grantor wénanls that the Property and Graniofs use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmentat authorifies. - o s o .
CONDEMNAT}OP!. The following provisions relating to i;gpgemnaﬁon of the Praperty are a part of this Morlgage. .
Appllcaifon of Net Proceads. If all or gn erty is condemned by eminent domain proceedings or by any proceeding or purchase
in fieu of condemnation, Lender may at its on require that alf or any portion of tha net proceeds of the award be appliad to the Indebledness
or'the repair or restoration of the Property.: The net froceeds of the award shall mean the award after payment of gii reasonable costs, expensas,
and allorneys' fegs lncurred by Lender in connection with the condqmnaﬂon,: : . S ) )
Proceedings. I any proceeding in candemnation i. file promptly notify Lender in writing, and Granlor shall promptly take such
i ing, but Lender shall he
il doliver or cSuse to

addition 1o this Morgage and take
. Grantor shall reimburse Lender for all
perfecting or continuing this Mortgage, including without limitation alt
» and other charges ff;g recording or régistering this Morigage, - -~ . )
The following shafl constitute taxes fo which this section applies:. (a) a specific tax upon this type of Morlgage or upon all or any part of
) bledness secured by this Morlgage; (b) a specific fax on Grantor which Grantor is authorizad or required to deduct from paymaenls on the
* Indebtedness secured by this type of Morigage;' (c) a lax on this type of Morigage chargeable agains! the Lender or the holder of the Nols; and
i(d) a specific tax on all or any portion of the Indebtednnss or on paymenls of principal and inferest made by Grantor. | s

Subsequent Taxes. If any tax to which this section abph'as is enacted subs?quenl fo the date of this Morigage, this avent shall have the same
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“effect as an Event of Daféult (as daﬁned below). and Lander may eierfcisjekany;or all of its availéﬁie remedies for an Event of Default & prcvided
below. unless Grantor aither (a) pays tha tax tefore it becomes. delinquent, of ‘(b) contests the tax as provided above in the Taxes and Liens
saction and deposits with Lender cash or 8 suffizient corporate surety bond of other security salisfactory o Lender. ) :

s‘ECURlTY'AGREMENT; FINANCING STATEMENTS. The following pravisions relating to this Mortgage s a security agreoment are a past of this

origage. . : : cedn L

; Security Agr 1. This instr 1t shalt constitute a securitytagrea"m‘enl to the extent any of the Property constitutes fixtures or other personal
property, and Lender:shall have all of the rights ofa secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, ‘Grantor shall execute financing statements and take whatever other action is requested by Lender to

parfect and continue Lender's security inlerest in the Rents and Personal Property. In addition to recording this Morigage in tha real property

records, :Lender. may, at any time. and . withot further: authorization’ from Grantor, file executed counterparts, copies of reproductions of this

-Mortgage as & financing staiement. Grgnlor»lshall reimburse Lender for.all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after raceipt of writlen demand from Lender. : -

Addresses. The mailing addreﬁses of Gramor (déblbr)'and Lendérv (secured party), frdm which information concerning the security ihletest
- granted by this Mortgage may be obtained (eachas (equired by the Uniform Comme;cizﬂ Code), are as slated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACY. The following p'roviéibns relating to: further assurances and attorney-in-fact are a part of this
Morlgage. i : ;

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, of will cause to be

made, ‘executed or delivered,  to’Lender or to-Lender’s designee; and:when requested by Lender, filed, recorded, refiled, of

rerecorded, as the case may be, at such times and in such offices! and places as Lender may deem appropriate, any and all such morigages.

deads of trust, security deeds, security, agreements, financing Statements, continuation statements, instruments of further assurance, cortificates,

ents as may, in the sole opinion_of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, oF

obligations of Grantor uncer the Note, this’ Mortgage, and:the Related Documents, and (b) the liens and security interests

this Morlgage as first and prior liens on the Property, whether now owned or hereafler acquired by Grantor. Unless prohibited by law

or-agread to the contrary by Lender in:writin3, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matlers
referred toin this paragraph. -« .0 }e ‘ P : : ; ;

Aﬂomey—ln—Faét." i Grantor. fails' to-do ary of the things referved to in the preceding ‘paragraph, Lender may do so for and in the name ‘of
‘Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender.as Grantor’s atiorney-in-fact for the purpose
‘of_ making, executing, defivering, filing, recording, and doing all other things as may ba necessary or desirable, in Lender's sole opinion, 10

‘accomplish the matters referred toIn the praeding paragraph. -

FULL PERFORMANCE. if Grantor pays.all the Iadebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Morigage, Lender shall exacuta and deliver to Grantor a suilable satisfaction of this Morigage and suitable statements of termination of any financing
statement on file evidencing Lender's security irterast in the Ranls and the Personal Property. Grantor will pay, if permitted by applicable law, any E
reasonable terminalion fee as determined by Lender from time to time. ! o ; :

DEFAULT. Each of the following, at the option of Lender, shall constitufg an evenl of default (Event of Default™ under this Morigage:
Default on Indebledness. Failure of Grantar lo make any payment when due on the Indablednass.

. Default on Ot‘her‘P,ayments. Failure of Grantor within the time required by this Morigage to make any payment for taxes oOf insurance, or any
. -ather payment nacessary to prevent fiing o”.0f to effect discharge of any fien. .

: Compliance Detault. Failure fo comply with any other term, obligation, covenant or condition contained in this Morigage, the Note or in any of the
‘Related Documents.. If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Mortgage
 within the preceding twelve (12) months, it may be cured (and no Event of Detault will have occuried) if Grantor, after Lender sands writien nolice
demanding cure of such failure: (a) cures the failure within fifteen (15) days; or: (b).if the cure requires more than fiftean (15) days, immediately
* initiates - steps sufficient to cure the failurd and thereafler continues. and completes alt reasonable and necessary steps sufficient to produce

compliance as.soon as reasonably practicel. . @ - - RN e : ‘ : .

Breaches. Any waranty, rebresenté!ion‘df sle!emani made or furnished 1o Lerider by or on behalf of Grantor under this Morlgage, the Note or the
" Related Documants is, of at the time, made of furnished was, faisa in any material raspect. ‘ C

" Insotvency. The insolvency. of Grantor, tppointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors,
the commencement of any proceeding ‘ynder any bankruptcy lor insolvency laws by or against Grantor, or. the dissolution or termination of

‘Grantor's existence as 2 geing business (it Grantoris'a pusiness). Except to the extent prohibited by foderal law or Oregon law, the death of
. Grantor (if-Grantor is an individual) aiso shalt constitute an Event of Default under this Mortgage.. ;

. | Foreclosure, Forfeiture, stc. Commenc ament of foreclosure orf!oﬂeiture proceadings, whether by judicial proceeding, seli-help, repossession of
any other method, by any creditor of Grantor. or by any governmental agency against any of the Property. However, this subsection shall not apply
in the' event.of & good faiih dispute by Grantor s to tha validity ‘of reasonablenass of the cieim which is the basis of the forsclosure of forefeiture

¢ "proceeding, providad that Grantor gives Lendar written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to

Lender. .o : B e : °.

. presch of Other Agreement.” Any braach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
.. within &ny. grace paricd provided therein. inciuding without limitation any agreemant concerning any indebtedness of other obligation of Grantor o
“Lender, whether existing now orlater. . [ :

B %EVE!‘I:{SA“ECﬁI‘IgV Guarantor. Any.of l:fé preédlng events occurs with respect to any Guarantor of any of the Indebtedness of such Guarantor
:*_dies or bacomes incompetent. Lender, at s option, may, but shall not be required to, permit the Guarantor's estate 1o assume unconditionally the
' - ghligations arising under the guaranty in a manner satisfactory to Lender, and, in doing s, cura the Event of Default. Gl
Insecurity. Lender in good faith-deems itsalf insacure. L :
RIGHTS AND REMED!ES ON DEFALLT. Lpon the occurrence of}'zrjy Event of Default and atany time thereafter, Lender, atts option, may exercise
any one or more of the following rights and mmedias, in addition to any ather rights or remedies provided by law: .
Accelerate Indebtedness. Lender shz it hava the right at its option without nofice 10 Grantor 1o declare the entire Indebtedness immediately due
and payable, including any prapayment penalty which Grantor ;‘Jould be required to pay.

| UCC Remedies. With respect to all of ‘any part of the Personal Prapety, Lendar shall have all the rights and remedies of 8 socured party under
JIhe Uniform Commercial Code. i ’ { : : e )
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Collect Rents. Lender shall have the right, withaut notice to Grantor, 10 lake possession of the Property and collact the Rents, including amounts
past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebtedness. In turtherance of this right, Lender
may require any tenant or other user of the Proparly to make payments of rent or use fees directly to Lender. if the Rents are collected by Lender,
then ‘Grantor irrevocably designates Lender as Grantor's atlorney—in-fact to endorse instruments received in payment thereof in the name of
Grantar and to negotiate the same and collect tha proceeds. Payments by tenants or other users fo Lender in responsa to Lender’s demand shall
satisfy the obligations for which the payments ere mads, whether or not any proper grounds for the demand existed. Lender may exercise ils
rights under this subparagraph either in person, by agsnt, or through a receiver.

Appoint Receiver. Lender shall have the right to hava a receiver appointed to take possession of ail or any part of the Property, with the power to
protect and preserve the Property, to operate tho Property preceding foreciosure or sale, and to collect the Rents from the Property and apply the
procseds, over and above the cost of the receivership, against the indebledness. The receiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or, not the apparent value of the Property exceeds tha Indebledness by a
substantial amount.. Employmant by Lender shall not disqualify a person from serving as a receiver. . .

Judiciai Foreclosure. Lender may oblain a judisial decree foreclosing ¢rantor's interest in all or any part of the Property.

Nonjudlcié! Sale. If permitted by applicable law, Lender may foreclose Grantor’s interest in all or in any part of the Personat Property or the Real
Property by nonjudicial sale. P

Defici‘en‘cy‘ Judgment. ' If permitted by appllciaﬁlé law, Lender may ostéin a judgmentv for any deficiency remaining in the Indsbledness due to
Lender after application of all amounts recsived from the exercise of the rights provided in this section. ’

Tenancy at Sufferance. If Grantor remains in possession of the Proparty afler the Property is sold as provided above or Lendar otherwise
becomes entitied to possession of the Property tpon default of Grantor; Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Properly and shall, at Lender’s option, either. (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. - -~ . i R : :

Olhgr Remedies. Lendér sheh ave all othsr ﬁgms and remedies proviﬁed in this Mortgage or the Note or available at law or in equity.

Sale of the Property. To thiama'xtent ‘pemiitted by applicable law, Grantor hereby ‘waives any and all right 1o have the property marshalled. In
exercising its rights and remedies, Lendsr shall be fres to sell all or any part of the Property together or separately, in ona sale or by separate
sales.’ Lender shall be entitied to bid at any pub'ic sale on all or any portion of the Property. o -

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any privale sale or other intended disposilion of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or dispcsition. ; i ’

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Morigage shall not constitute a waiver of or prejudice the
party’s rights otherwise to demand strict compliznce with that provision or any other provision. Eiection by Lender to pursue any remady shali not
exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this Morigag
afler failure of Grantor to perform shall not affect Lender’s right to declare a default and exerciss its remedies under this Mortgage. N

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shall be entitled o recover
such sum as the court may adjudge reasonabl2 as attorneys’ fees, at irial and on any appeal. “Whether or not any court action is involved, all
raasonable expenses incurred by Lender that in Lender’s cpinion are necessary at any time for the protection of its interest or the enforcement of
its rights shall become a part of the Indebtednets payable on demand and shall bear interest from the date of expenditure untit repaid at the Note
rate. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law, Lender’s attorneys’ fees
and Lander’s legal expenses whether or not there is a lawsuit, including atterneys’ fees for bankruplcy proceedings (including efforts lo modify or

+vacate any automatic stay or injunction), apped’s and any anticipated post-judgment collection services, the cost of searching records, oblaining
title reports (including foreclosure reports), surveyors' reports, and appraisal fees, and itle insurance, to the extent permitted by applicable law.
Granior also will pay any court costs, in addition to ell other sums providad by law. : :

NOTICES TO GRANTOR AND OTHER PARTIES. Any nolice under-this Morigage, including without limitation any notice of default and any notice of
sale o Grantor, shall be in:writing and shall be sffectiva when actually defivered or, if mailed, shall be deemed effective when deposited in the United
States mail first class, registered mail, postage prepeid, directed to the addresses shown near. the beginning of this Morigage.  Any party may change
its address for notices under this Mortgage by giving formal written noice to the other parties, specitying that the purpose of the notice is to change the
party’s address. ' All copies of notices of foreclosure from the holder of any lien which has priority over this Morigage shall be sent 1o Lender’s address,
as shown near the beginning of this Morlgage. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

MISCELI_.ANEOUS PROVISIONS. Thjé following 'mis;ellaneoys provisions a;ra a part of this Mortgage:

Améndments. This Morigage, together with ary Relaled Documents, constitutes the entire understanding and agreament of the paﬂies as to the
matters ‘set forth in this Morigage.. No alteration:of.or amendment o this Morigage shall be effective unless given in writing and signed by the
parly or parties sought to be charged or bound by. the alteration or améndmant. - : B 5 ; ;

.Applicable Law. This Morigage has been doliverad to Lender and accepted by Lender in the State of Oregon. This Morigage shall be
" 'governed by and construed in accordance with the laws of the Stale of Qregon. - O )

__Capilon Headings.. - Caption headings'iri Ihis? Modgége are for con\fenience purposés only and are not to be used to interpret cr define the
* ‘provisions of this Morlgage. LS : :

< Merger. There shall be no mergér of the interust or estate created bf this Mortgage with any other interest or estate In the Properly at any lime
.-held by or for the benefit of Lender in any capatity, wilhoul the written consent of Lender. ; . N :

Multiple Parties. . Al obligations. of Grantor urder this Mortgage shall be joint and several, and all references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is rq’sponsible for all obligations in this Mortgage.

Severabllity. ' if a court of competent jurisdk tion finds ‘any provision of this Morlgage to be invalid or unenforceable as o any person or
circumstance, such finding shali not render that provision invalid or unenforceable as to any other persons or circumstances. it teasible, any such
offending provision shall be deemed to be mod:fied 1o be within the limits of enforceability or validity; however, if the offending provision cannol be
so modified, it shall be stricken and all other prévisions of this Moﬂgag? in all other respects shall remain valid and enforceable. '
Successors and Assigns. Subject to the limitutions stated in this Morigage on transfer of Grantor's interest, this Mortgage shall be binding upon
and inure o the benefit of the parties, their suctessors and assigns. ' If ownership of the Properly becomes vested in a person other than Grantor,
- Lender, without ‘nolice o Granlor, may: deal with Grantor's successors. with reference to. this Morigage and the Indsbledness by way of
farbearance or extension without releasing Grar.tor from the obligations of this Mortgage or liability under the Indebtedness. :

wélvér of Homest2ad Exemption.- Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as lo all Indebtedness secured by this Morigage. - N : :




y other provision. © No prior waiver by Lender, nor any coursa of daaling between
y.of Lender's rights or any of Grantor’s obligations as fo any fulure transactions. Whenever
granting of such consent by Lender in any instance shall not constitute continuing consent to
g v TR ! - )

-Lender and Grantor, of an
sconsent by Lender is required in this Morige g, the
Asub’sequgnt instances where such consent is.require

EACH GRANTOR ACKNOWLEDGES HAVING READ'ALL THE PROVISIONS. OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

A

o/ é:
Scharri W Brennan

.., INDIVIDUAL ACKNOWLEDGMENT

comrvor KiArwbry 0 )%=

On this day before me, the undersigned Notary: Public, personally appeared Cary. M Brennan and Scharri W Brennan, 1o me known io be the
individuais described in and who exaeculed the Mcrigags, and acknowledged that they signed the Morigage as their free and voluniary act and deed,
- forthat and purposes therein mentioned, oo oL T 4 : : -
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STATE OF OREGON: COUNTY OF KLAMATH: s,

' Filed for record at request of _- __Aspen Title co . SRR the 22nd
of March -~ = A.D, 19 _:93''a > 3:31 oclock P M., and duly recorded in.Vol.
AR SRS v of ot T Mortgages P on Page 5881 :
‘ B S TR RL ) E N i Evelyn Biehn . County Clerk
FEE  30.00 Rl o Qe o Ll adain




