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iver by Lender, Borrower s i
n full, a sum (“Fu equalito
y .over; this Security Instrument; {b) yearly -
hazard ‘insurance premiums; and (d) yearly ' -
may estimate the Funds

“i'mo
- - basis of current data and reasonable estimat future esc) tem: : Bt ; S | o :
Ui . The Funds shall be held in an institution the deposits or'accounts of which are instred or guaranteed by afederalor . 1"
. . state agency (including Lender if Lende such an institution). Lender shall apply the Funds to pay the cscrow items.. .
- Lender may not charge for holdirig and japplying the Funds, analyzing the account or verifying the escrow items, unless: =
Lender pays Borrower interest.on th s and. applicable law permits Lender to make such a charge. Borrower and -
- Lender may agree'in writin, that interest shall be paid on the Funds. Unless an agreement is made or applicable law"
- Tequires interest to be paid, Lender shall no quire y ‘ erest or ea
© shall give to Borrower, without
#¢1 ¢ purpose for which each debit
"+ .. this Security Instrument, CArE e SEEEE LR g SIS IR N
G < If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable priorto .. @
. the due dates of the escrow items; shall exceed the amount required to pay the escrow items when due, the excess shall be, . .
.- at Borrower’s option, either promptly. repaid to Borrower or credited to Borrower on ‘monthly payments of Funds. If the '
amount of the Funds held by Lender.is not Suﬂiéien( to pay the escrow items when due, Borrower shall Pay to Lender.any -

.+ amount necessary to make up the defici O more payments as required by Lender. - CRe P e
ek Upon payment in full o ured by this Security. Instrument; Lender shall promptly refund to Borrower: -
' ‘ eraph 19 the Property’ sold or acquired by Lender, Lender shall apply, nolater. |
roperty or its acquisition by Lender, any Funds held by Lender at the time of :
red by this Security Instrument. © ¢ r PR SEE S ISR L B SRR
L 3. Application of Payments.’ icab| provides otherwise, : y i y Lender under
- .= paragraphs‘l and 2 shall be applied: first, to late cl ider the Note; second, to und ‘
- 1 2:Note; third, to amounts payable under paragraph 2; » to interest due; and last, to principal due; LT
! 4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges,’ fines and impositions attributable tothe .
.+ - < Property’ which may - attain -priorityover this ‘Se{:u:'ity,lnstl;uihent,;}nd leasehold payments or ground rents, i any.
. Borrower shall pay these obligations in th manner provided in paragraph 2, or if not paid in that manner, Borrower shall -~ -
.- pay them on time directly to the person payment. Borrower shall promptly furnish to Lender all notices of amounts
. to be paid under this paragraph. If Borrower makes t e payr directly, Borrower shall promptly furnish to Lender
Jiorec 1pts‘evidencingth’epayménts_ R v 1 e Posa b iha ok NS N
G Borrower shall promptly disch ny lien which has priority over this Security Instrument unless Borrower:(a)
- " .agrees in writing to the payment of the obligation secured by thé lienina nner acceptable to Lender; (b) contests ingood

i- _faith'the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operateto_ ..

‘prevent the enforcement of the 1 forfeiture of any part of the Property; or (c),secures from the holder of the lienan
. agreemient satisfactory to Lend ing the lien to this Securit trument. If Lender determines that any partof -
- “the Property is subject to a lien whi in priority ove y Instrument, Lender may give Borrower a
- notice identifying the lien:B satisfy.th e or more of the actions set forth above within 10 days
- of the giving of notice. R S R R : SR BATERE R T PR
: 5.:: Hazard Insurance Borrower shall keep the improv S NOW. ng or hereafter erected;on the Property
Cin against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender -
Fequires insurance. This insuran : aintained in thel amourits and for the periods that. Lender, requires.;The

Z

. insurance carrier providing the ins ance shall be chosen by Borrower subject t Lender’s approval which ‘shall ‘not be:
 unreasonably withheld, | - (S TSI [ o U e
All insurance policies an renewals be acc le to Lender and shall include a standard mortgage clause.i,
Lender shall have the right to hold the policies enewal ender requires, Borrower shall promptly giveito Lender
. all receipts.of paid premiums and renewal n the event of loss, Bor wer shall give prompt notice to the insurance
. carrier and Lender. Lender may make proof.of loss i z byBorrower. .- - R
SEIESE y ver other € surance proceeds shall be applied to restoration or repair
ble and Lender’s secarity is not lesseried: I the ‘
‘ ! ble or Lender’s security would be lessened, the insurance proceeds shall'be
; applied to the sums secured by this Security, Instrument, whether or not then due, with any excess paid to Borrawer. If g
. Borrower abandons the: Property, or does not answer within’ 0 'days a notice from’ Lender that the insurance carrier has s
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“the event of a total taking of the Property, the proceeds shallbe applied to the sums secured by this Secunty
-‘Instrument; whether or not then due, w any excess pald to Borrower. In the eventof a pamal taking of the Property,: :
o “unless Borrower and Lender 'otherwise agree in writing; the su s secured by t this Security Instrument shall bexreduced by - !
'+ -'the. amount of the proceeds multiplied by the followmg fracllon ‘(a) the total amount of the sums secured immediately -
=+ before the takmg, divided by (b) the falr rket value of the P operty lmmedtately before the takmg Ary balance shall be
. paid to Borrower. ! ‘
: it 1 -If the Property is aba doned by Borrow r, of |f after notxce by Lender to Borrowe?J that the condemnor oﬂ'ers 10
: -make an award or settica claim for damapes, Borrower fails to respond to Lendcr within 30 days after the date the notice is .
given, Lender is authorized to collect and apply the proceeds, | at ‘its option, exthe o :estoratron or: repair: of the Property or.
 to the sums secured by this Securlty lnstrument whether or nbt then due. :
**Unless Lender and Borrower OtthWbC agreein wrmng any. applicanon of proceeds to pnncrpal sha]l not cxtend‘o :
postponethe due date of the monthly pay ments referred to 1 paragraphs 1 and 2 of change the amount of such payments.
10 - Borrower Not Released; F . -a' Waiver, Extension of the time for payment -or
; ; strument granted by Lender to any successor in
i mterest of Borrower shall not operate tc : he llabrhty of the nal Borrower or Borrower’s successors in interest:
. ~;Lender ‘shall not be required to’ commence: proceedmgs against:any. successor in interest or refuse to extend time for
"~ payment or otherwise modlfy amortization of the sums secured by this Secunty Instrunent by reasonof any demand made
. ‘bythe ongmal Borrower or Borrower's su orsin i : derine 1 remedy
. shall not be a waiver of or preclude the exercise of any right 0 remedy.; e SR
11. Successors and Assagns Bound; Joint and_ Several Liability; Co-srgners. .-The’ covenants and agreements of
= this Security. Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject tc the provisions
2 of paragraph 17. ‘Borrower’s covenants ‘and agreements shall be joint and several! Any Borrower who co-signs thrs Security
‘Instrument but does not execute ihe Ni a).is'co-signing this Security Instrument 'only to mortgage, grant-and convey
that Borrower s mterest in the Property nder.the terms of this Security lnstrument’ {b) is not personally oblig ed 1oipay |
i and (c) agrees | that Lender and any other Borrower may agfée 10 extend, .
i d i Secunty lnstrument or the Note wlthout
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. rendenng any provision o he Note or thi Secunty lnstrument unenforceable accordmg toits terms, Lender, at its; option, 7
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ed copy of t ote and ofthrs Secunty lnstrument
) If all or any part of the Property or any
eris sold or transferred and Borrowerisnot a natural
“person)’ ‘without Lender’s ‘prior writte t, Lender may ption, require immediate payment in full of all sums
secured by this’ Secunty Instrument. H; wever, t optic :sha'l] not be exercised by Lender. if exercise 1s prohibit by |
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 discontinued at any time prior to the ‘earlier of: {a) 5 days (or suchother penod as o
ap licable law may specrfy for ment) before sale of the Property pursuant to any power of sale’ contained in his -
niry of a ty Instrument. Those conditions are’ that Borrower:
ity lnstrument ‘and the Note had. no acceleratio
agreements; (c) pays all expenses’ ‘incurred in énfofcing tht
s and (d) takes such action as ] ]

his Security Instrumen and the obllgatrons secdred hereby shallrem (
is right state shall not apply in the case of acceleration under; aragraphs 13or17.”
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i 19. 93, and is mcorporated into and shall
the Mortgage, De d of Trust, or Deed to Secure Debt (the Secunty Instru-

ment”’) of the same date glven by the: undersrgned {the “Borrower“) to secure Borrower $ Note t
ESO A .KLAMA'IH .ijIRST FED : - :

be mcreased or: decreased on the

; ccupied Homes, Natron ,

Types Lenders” published by. the ederal Home Loan Bank Board./ :
- * .Federal)] :

; quth.l.y.. Velghted A;ie:c

[Cheek one box to mdxcate wheth there is any maxrmu’ lrmxt on cha

Change Date
changed by more than ' 1.00, percentage points at any hangc Date L
; t‘of Borro v orthly paymen ,yvrll change as provrded in the Note n-

; : k A ject to a law whrch sets. maxrmum loan charges
“and that law is mterpreted s0 that the mte st r other loan charges collected orto be collected in connection with'the
loan would exceed permitted limits. If thrs is the case;’ then. (A) any such loan charge shall be reduced by the amount’
necessary to reduce the charge to the pcrmltted limit; and (B) any sums already collected from Botrower which exceed-
ed permrtted limits will be: refunded to Borrower Lender may che ose to make thrs refund by reducmg the prmcrpal
owed under the Note or by makr g a ‘to Bor-ow : ;
: C. ‘PRIOR LIENS i =t i - ’ :
i1t If Lender. determxnes tha - any | ! ecurrty Instrument are subject t0:a hen v
: whxch has pnonty over thls Secunty Ins . Lende may “send Borrower a notice rdentrfymg that lien. Borrower B
= shall promptly act with regard to that hen as provided paragraph 4 of. the Security Instrument of ‘shall promptly =
secure an agreement in a form satlsfa(‘tory o Lender ubordmatm hat ien. to this Secunty Instrument R

" D. TRANSFER OF THE PROPERTY.

If there is‘a transfer of the Prop ysubject to p agraph 17.of the Sec nty nstrument Lender may requxre (l

: n an crease in the current Note int y 1 i réase in (or removal\_of) the hmrt on the amount of any-one in-

A terest rate change (rf there is a limit), )a hange in'th :Base Index figure; or all of these, as acondmon of Lender s
- warvmg the option to accelerate - provided 'in paragraph .
By srgnmg this, Borrower agr f the’

nd on th ’day of the month every i




