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AFVTER’ ‘RECORDING: PLEASE éE‘I’URN TO:: . KLAMATH FIRST: FEDERAL
: : "' 540 MAIN STREET (' .
* KLAMATH FALLS,
'ioRr_;con 97401

e For Recording Data] —

ClrmiAE f.THISDEEDOFTRUST(“Securny Instrument )lsmadeon
: g19 -93... Thegrantons ROY L. HERRING. AND JOSbEﬂINE Moo

....l....!ﬂLLIAM L. SISEMO
i1 KLAMATH FIRST FEDERAL, SAVING
: under th laws of ... THE. . UNTTED.. STATB.S QF AMERICA
55 250 MAIN. .STREET... KLAMATH. FALLS .. OREGON 7601
Borrower owes Lender the prmc1pal sum of X% FORTY-THREE THOUSAND FI.VE
: : :Dollars (US:s 43: 500.00 :..). This debt is evrdenced by Borrovser s note
" dated the same date as this Secunty Instrirment ("Note *), which provrdes for monthl) payments. with the full debi. i not
- paid earlier, due and payable on APRIL 5...2018 . This Security Instrument
:©7 secures to Lender: (a) the repaymem o ebt evide y: the Note. mlh mtcrcst and all renewals. extensions and
medifications; (b) the payment of all other sums. with! mterest advanced under paragraph 7 to protect the security 'of this -
Securlty Instrument; (c) the, pertormance of Borrowers covenams and agreements under this Security Instrument and the -
“Note; and (d) the repayment’of-any ; future ‘advances, with interest thereon. made to Borrower by Lender: pursuam 1w the .
paragraph below (“Future Advances”). FUTURE ADVANCES Upon request to Borrower, Lender, at Lender’s option prior .
to full reconveyance of the property by Trustee rq Borrower may make Future Advances to Borrower Such Future Advances,
‘with interest thereon, shall be secured by this Deed of Trust when evndenced by promlssnry notes stating that said notes are ;.
secured hereby ‘For this purpose, Borrower lrrev(ifab!y gran nd conveys to Trustee, in trust, with power of sale. the .,
followmg descnbed propert 'localed in K 3 County. Orcgon )

ty . of: Klamath Falls, according
of © tne County Clerk of klamath

"'MUNDER OREGON LAW, MOST GREEMENTS, PROMISES AND CO!MITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF: THIS:ACT. CONCERNING. LOANS. AND OTHER CREDIT EXTENSIONS
~WHICH ARE NOT FOR PERSONAL FAMILY. OR!HOUSEHOLD: PURPOSES 'OR. SECURED ' SOLELY:

BY THE BORROWER'S RESIDENCE-MUST BE IN WRITING, EXPRESS CONSIDERATION AND:-

BE: SIGNED "BY. US -TO -BE® ENFORCEABLE. " RSN AT T

[

'Wthh has the add

R RNt

. TOGETHER WlTH al el ts now or: hereafter erecled on  the yropen\ and all casements, nghls. :
: ;appurtenances “rents, royallles, mineral, oil : i d profits, water rights and stock and all fixtares now or
.- _hereafter a part of the property. All rephcemems and additi hall alsobecovered by t‘-us Secum\ Instrument. All of: lhe

= foregomg is referred toin thls Secunty lnstrumem as the “P pert T :

Bc¢ es!ate herebx. conveyed and has the nghl !o gram
d convey the Droperty and that the Pro sred, except for encumbrances “of record. Borrower warrants
h 1tle to th P ims’ dcmands, subject to any encumbrances of record.




6166
-1 -1. Payimnent of Principal s ‘ : ind: 1arges. - Borrower shall promptly pay when due =
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
112 Funds for Taxes and Insurance, | - Subject to applicable law of to a written waiver by Lender, Borrower shall pay
¢ to-Lender on the day monthly payments are due under the Note; until the Note is paid in'full; a2 sum (*Funds") equal to-
/. one-twelfth of:' (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
- leasehold payments or ground rents on ithe Property, if ‘any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. Theée items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data'and reasonable estimates of future escrow items. i Tiriie T : L
- The Funds shall be held in an institution the deposits or ‘accounts of which are insured or guarantecd by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the ‘escrow items.
Lender may not charge for holding and applying the Funds; analyzing the account or verifying the escrow items, unless
- Lender pays Borrower interest on the Furds and applicable liaw permits Lender. to make such a charge. Borrower and :
- Lender may agree in writing that interesi ishall.be paid on the:Funds. Unless an’ agreément iszmade or applicable law= R
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
i 'purpose for which each debit to the Funds was made. The Funds are pledged as additional securit y for the sums secured by
-this Security Instrument. S e LT P R T . :
: . " If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. Ifthe
amount.of the Funds held by Lender is not sufficient to pay the'escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender. : .
.: - Upon payment in full of all sums secured by this Security Instrument, Leénder shall promptly refund 1o Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later”
- than immediately prior to-the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. - =\ L Dot :
:: '3, Application of Payments iléss applicable law provides otherwise, all payments received by Lender under
~paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the

i

Note; third, to amounts payable under paragraph 2; fourth, tointerest due; and last, to principal due: .. - :
..+ '4. :Charges; Liens. - Borrower shall pay all taxes; assessments, charges, fines and impositions attributable to the -
Property which may attain priority ‘overthis Security Instrumient, and leasehold payments or :ground rents. if any. '
- Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph.If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
.. receipts evidencing the payments. R S TR T S
.. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptabie to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o
b prevgrit the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an

agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

‘. the Pf_operty is subject to a lien{i!\whicll may: attain priority over this Security Instrument, Lender may give Borrower a
.. notice:identifying the lien. Borrower shall sat fy the lien or take one or more of the actions set forth above within 10 days

of the giving of notice. .~ IR EE LD % P ‘ S :
“ . :{5. Hazard Insurance. 'Borrower shall keep the improvements now existing or hereafter erected on the Property
-insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender -
-requires insurance. This insurance shall be ‘maintained in the amounts and for the periods that Lender requires. The

insurance carrier providing the insurance shall be chosen by Borrowe _subject to Lender’s approval whiéh shall not be
‘unreasonably withheld.™ i T CT e ERIE RN IR ‘
“-0 LAl insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.

Lender shall have the right to held the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
+.all receipts of paid premiums and renewal notices. In the event of loss, Borrower, shall give prompt notice to the insurance
- carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. - ; o Q

Unless Lender and Borrower otherwise agree in writing, insugiance proceeds shall be applied to restoration or repair
- of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. Ifthe
 Testoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or.not then due, with any excess paid to Borrower. f
Borrower abandons the Property, or does not answer. within 30 days a notice from Lendet that the insurance carrier has
. offered.to settle a claim, then Lender may col lect the insurance proceeds; Lender may use the proceeds to repair or réstore
: the Property or to pay sums secured by this Security Instrument, whether or not then due. 30-day period will begin
- when the noticeis given.” ~ " 1017 SEET R R R -
"¢+ Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
. postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is dcquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition; - . 1. . - T AR ' S R
.°< 1776, Preservation and Miaintenance of Property; Leaseholds.. - Borrower shall not destroy, damage or substantially ~
.change the Property, allow: the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
‘Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and -
fee title shall not merge unless Lender agrees (0 the merger inwriting. © g LT : e o
... Protection of Lender’s Rights in the Property; Mortgage Insurance. ;- If:Borrower fails to perform the
‘covenants and agreements contained in this:Szcurity Instrument, or thereis a legal proceeding that may significantly affect
" Lender’s rights in the Property (such as a‘procecding in banknjip(cy. probate, for condemnation or to enforce laws or
_regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the:Property. Lender’s actions, may include paying any sums:secured by a lien which has priority over this Security
‘Instrument, appearing in court, paying reasonable attorneys' feesiand entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not havetodoso.” .. L0 b oot e
-2 - Any amounts disbursed by Lender untler this paragraph 7 shall become additional debt of Borrawer secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

- the date of disbursement at the Note rate"allld shall be payablé, with interest, upon notice from Lcndef to’ Borrower
‘requesting payment..- -0 i St . B S SR R E Y
B b




ll' Lender requxred mortgag insurance as ‘a_condition of makmg the loa secured by this Qecumy lnstrument
: Borrower shall pay the premiums required to m tain the insurance in effect until such time as the requirement for the
. insurance terminates in accordance with Borrower sand Lender's written agreement or applicable law.
B 8. Inspection.: ' Lender or agent may make reasonable entries upon 'and inspections of the Property Lender
: shall give Borrower notice at the time of or prior to an lnspcctlon specifying reasonable cause for the i mspecuon
e -9, Condemnatxon. The proceeds of any award or claim for damages, direct or consequentml in:connection with
any condemnatlon or other taking of any part of the Property, or fe convcyance m lieu of condemnatlon are hereby
a551gned and shall be paid to Lender * :
= .In the event of a total takm of the Property, the proceeds shall,be applled to the sums securcd by thxs Security .
-Instrument, whether or.not then d with’ Jany excess pald to Borrower. In the event of a partial taking of the Property, .
“'unless Borrower and Lender otherwise agree in writing, the sums secured by this Secunty Instrument shall be reduced by
' ‘the amount of the proceeds. multlplxed by the following fraction: (a) ‘the total amount of the sums secured immediately
‘before the takmg, divided by () the ir. market value of the Property lmmedlately before the taklng Any balance shall be
-paid to Borrower. :
: ~ - If the Property is abandoned y Borrower, or xf after notrce by Lender to Borrower that the condemnor offers to:
+ make an award or settle a claim for damages Borrower fails to respond to Lender within 30 ) days after the: date the notice is
.-given, Lender is authorized to collect :ind apply the proceeds, at its option, elther fo restoratlon or repairiof the Property or:
: to the sums secured by this Security Instrument, whether or not then due.":
:Unless Lender and Borrower otherwrse agree in wntmg, any appllcanon of proceeds to pnncxpal shall not extend or
- ‘postpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of such payments.
.77 10, Borrower Not Released; Forbearance By: Lender Not a Waiver. - Extension of the time for payment -or
“’modification of amortization of’the ‘sums secured by this Securit Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the llablllly of the original Borrower or Borrower’s successorsin interest.’
. .Lender shall not be required to commence proceedmgs against any successor in interest or refuse 10 ‘extend ‘time for:
*‘payment or otherwise modify amortrzauon of the sums secured by this Security Instrument by reason of any demand made
: by the original Borrower or Borrower’s successors in interest. Any forbeararce by Lender in exercnsmg any right or~remedy
- shall not be a waiver of or preclude the exercise of any nght orremedy.. = =
11. - Successors and Assigns Bound; Joint and Several Llablhty' Co-sngners. The covenants and agreements ol'
this Secunty Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
-'of paragraph 17 Borrowes’s covenants and agreements sh 1 be joint and several. Any Borrower who co-signs this Security
“:Instrument but does not execute the Note: (a) is co-signing this Security. Instrument only 10 mortgage. grant ‘5 d convey
: 1 that Borrower’s interest in the Property under the terms of this Security Instfument; {b) is not personally. obhg” ted to pay
;‘the sums secured by this' Security Instrument; and (c) agrees that Lender and any other Borrower may agr to'extend,.
“-modify, forbear or make any accommodatlons wrth regard to the terms of thrs Secumy Instrument or the,v te without
/that Borrower’s consent. | : T
i 21207 Loan Charges. If the secured by this Secunty lnstrument is sub_yect tea law v.hlch jets maximim loan.
: jcharges, and that law is finally. mterpreted so-that the linterest or other loan - charges collected or‘ ‘be collected ‘in ">
- .conaection with the loan exceed’ the permitted, limits, then: (a) any such loan charge shall be reduted by ‘the amount
: - necessary to reduce the charge to the permitted limit; and (b) any sums already coliected from Borrower which exceeded
| (SR, ‘permitted limits. Wlll be refunded to Borrower. Iender may choose to make this refund by reducmg ‘the pnnmpal owed
- .~ under the Note or by making a dlrec ‘payment to Borrower. If a ref.md reduces principal, the reductmn will be treated asa
i pamal prepayment without any prepayment charge v undertheNot B o
s 13. . Legislation :Affecting Leader’s Rights. =~ If enaétment or explrauon of applicable laws has the effect of s e
. ';rendermg any provision of the Note o this Secuirity Instrument unenforceable accordmg 10 its terms, Lender, at its option,
*- ‘may. require immediate payment in fall of all sums secu*'cd by this Security Instrument and may invoke any remedies -
e i f Lender shall take the steps specﬂied in the second paragraph af |

P

Ve

|
|
!

r that _any provtsron or clause of tlus Seumty nstrument or the |
[ :Note conflicts with apphcable law, such conflict shall not affect other prowsrons of this Security Instrument or the Note
. which can be given effect without th 'conﬂlctmg provx To tlus end the provisions of this Security lnstrumem and the

- Noteare declared to be severable! : :
o .16, Borrower’s Copy. orrower shall be glven one conformed copy ol‘ the Note and of this’ Security lnstrumem ‘

. 17.. Transfer of the’ Property ora Beneﬁclal Interest in Borrower. - If all.or any part of the Property or any

: ,mterest in'itis sold or transl'erred (or lf a beneﬁcnal mterest in Borrower is sold or transferred and Bon-ouer isnot a: natural

:person) without Lender's prior written consent, Lender may, at its option, require lmmedlate payment iin full of afl sums

; ésecured by this Security . Instrument. However, this optlon shall not be exercxsed by Lender lf exercise ls prohubned by

: ) federal law as of the date of this Securl ty Instrument. :

S g : If Lender exercises this option, Lender shall give orrower nohce ofacceleratron The notice shaﬂ provide a period - -

. iof not less than 30 days from the date the noticeis delivered or mailed within which Borrower must pay all sums securedby

“‘this Security Instrument. [f:Borrower fails to'pay these sum; prior to the expiration of this period. Lender may invoke any

rt.medles permitted by this Security ln,trument without futther notice or demand on Bortower,
[.18.'Borrower’s Right to Reinstate. © If Borrower meets certain conditions, Borrower shall have the ngh: e have o

‘ enforcemcm of this Security Instrumeént discontinued at any time prior to the earlier of: (a) 5 days (or such other period as .

applicable law may specify for rcmstatement) before sale of the Property pursuant 10 any power of sale contained in this

‘Secunty Instrument; or (b) entry ofajudgment enforcmg this Security Instrumeni. Those conditions are that Borrower:

:(a) pays Lender:all sums which then would be:due under this Secum\ Instrument and the Note had no aceeleration

" occurred; (b) cures any default of any other covenants or agreements (c) pays all expenses incurred in enforcing this

: Seeunty Instrument, mcludmg, but not limited to, reasonable attorneys” fees; and (d) takes such action as Lender may

reasonably requnre to assure that thé lien of this Securit} lnstmment, Lender's rights in the Property and Borrower’s S

obligation to"pay the sums secured by ‘this: Security lnstrument shall continue unchanged Upon ‘reinstatement by .~ =

Borrower, this Security Instrument and the obhgauons S ured hereby shall remain fully effective as if no acceleration had :

occurred However thls right to relnsta e shall not apply |n the case f accelerauon under paragraphs 13 orl7. . .o .o




than 30 days fromthe date the nottce is glven to Bormwer. by w]nch the default must be cured: and (d) that fallure tocure the default K
:on or before the date specified in the notice may result in acceleration of the sums secired by this Security Instrumentand sale ~
‘of the Property, The notice shall further inform Borrower of the nght to reinstate afier acceleration and the right to brmg acourt,

i factron to assert the non-existence of a default or any other detense of Borrower to accelération and sale. Ifthe default is notcured .2 S
.‘on or before the date specified in the noiice, Lender at its opnon may reqmre mmmediate payment in full of all sums securedby =~ ¢
.- -this Securﬁy Instrument without further t'emand and may invoke the power of sale and any other remedies permitted by appllcable :

R ;luw Lenddr shall be entitled to collect all expenses incurred i in ‘pursuing the remedres prowded in this paragrdph 19. mcludmg e

" ‘but not lifnitedito, reasonable attorneys' fees and costs of mle evidence. | 5

e If Lender mvokes the power of sale Lender shall exccute or cause Trustee 10 execute a written notice of’ the occurrence
.of an, ‘event of default and of Lender's electlon to cause the Propeny tobe sold and shallcause sach notice to be recorded in each’
‘county in' which ‘any part of the Properl yis locatei Lender jor Trustee shall “give notice of sale in the mannef prescribed by
applicable law to Borrower and to other persons pnescrlbed bv  applicable law. Afterthe time required byjapplicable law, Trustee,
‘without demand ol Borrower shall sell the Property at pubhc auction to the hxghest bndderat the time and place. and under the
;terms desngnated in the nouce of sale’in one or more parcels and ini any ‘order Trustee determmes Trustee may postpone sale of
all or any parcel of the property by public announcement at the nme and place of ; any prevrously schisduled sale. . Lender-or:its
’;destgnee may purchase the Property at tiny safe o :

; “Trustee shall deliver to the purchaser Trastee's deed conveymg the Property wnhout any covenant or warramty, .expressed

gt ';onmplled The recitals in the Trustee's Ud ‘ed shall be prima fauc evrdenceof the truth of the statements made therein. Trustee shall -

.- apply the proceeds of the sale in the followmg order: (a)toall expenses ofthe sale, mcludmg ‘butnot limited to, reasonabile Trustee’s
- ‘and attorneys’ fees, (b) to all sums. secured by thrs Secunty lnstrument and (c) any excessto the person orpersons Jegally cnmled :
got i :
; 20. Lenderin Possessnon Upon acceleranon under paragraph 19 or abandonment of the Propen) Lender (in person. by
~‘agent or by judicially appointed receiver) shall be entitled to eater upon, take possession of and | manage the Property and 1o collect
‘thie rents of the Property including those past due. Any rents collected by Lender or the receiver shall be. apphed firstto payment -
* of the costs of management of the Propcrty and collection of rents: ‘including, but not limited to. receiver’s fees, premiums.on
recelvers bonds and reasonable attorneys® fees, and then to the sums secured by ithis Security Instrument.
; 21 Reconveyance Upon payment of all sums secured by this’ Secunty Instrument, Lender shall request Trusice to .
:reconvey the Property and shall surrender ‘this Secunty Instrument and all notes ev idencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property thhout warramy to the person of persons legally entitled to it fora
: fee of not less than $5.00. Such person or persons shall pay any recordatron costs.
i 22, Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustee 10 any Trustee
: jappomted hereunder. Without conveyarce of the Property, the successor trustee shall succeed to all the mle, power and duties
- ‘conferred upon Trustee herem and by apphcable law. - o =
o 23 Use of Property. The Propeny is not currently used for agncultural hmber or grazmg purposes .
=24, Attorneys' Fees, ‘As used in his Secunty lnstrumcntandmthe Note attomeys fees shalhnclude any attorneys fees
L iawarded by an appellate court. ; iy
a8 25, Riders to this Securlty Instrument lf one or more nders are executed b} Borrower and recorded togethcr with this
. ESecurtty Instrument, the covenanisand : a greements of each such rider shall be mcorporated into and shall amend and sypplement
“the covenants and agreements of thls 5»ecunty lnstrument as if the’ lder(s) were a4 part of thls Security lnstrumem ICheck ~
: 3Appllcable Box(es)] : : : : ; i s

El Adjustable Rate Rlder : D Condomlmum Rider: FEs D& 2-4 Family Rider:‘
‘ D Graduated Payment erer D Planned Umt Developmentlklder ' :
- D Other(s) [specrfy] : :

L VBY S[GNlNG BELOW Borrou er accepts and agrees to the and Coyenants contained in this Security Instrumens
and in any rtder(s) executed by Borrowor and recorded wnth ; PrTRRE T R S PrLLEL g

o ERRIN AND JOSEPHINE M. HERRING
: = FRE (person(s) acl_mo' vie

OFFICIAL SEAL'
i1 'GALE RANEY
;NOT RY PUBLIC- /O :
 COMMISSION NO. 018331
MYCOMMISSION [EXPIRES SEPT. 14, ’m

f«-—*:m«"s-" R g e b d

This instnument was prepmd by KI.AMATH FIRST. FEDERAL SAVINGS & LOANS ASSN.




at reques bdf 8

Fiied for record’




