- HOME VALLEY BANK'
' 103 SOUTH KERB AVENUE

CAVE JUNCTION OR 97523

 SPACE ABOVE THIS LINE IS FOR RECORDER’S USE ONLY

S LINE OF CREDIT INSTRUMENT. (a) This Deed of Trust isa LINE OF CREDIT INSI'RUME '(b)  The maxrmum pnncupal amount to be advanced :
S pursuant to the Note is $39 200.00. (c) The term;of the credit agreement commerices on the ‘date of thrs Deed of Trust.and ends on November 26,

;:THIS DEED OF TRUST IS DATED MARCH 26, 1993, among JESSIE D. BERNER and STEVE!% G BERNER AN:

‘ ESTATE IN FEE SIMPLE AS: TENANTS BY THE ENTIRETY, whose address is PO BOX 64, CHILOQUIN, OR 97624 -
(referred to below as "Grantor"); HOME VALLEY BANK, whose address is 103 SOUTH KERBY A\!ENUE P.O.

“BOX! 129,: CAVE JUNCTION, OR - 197523 (referred 1o below metrmes ‘as "Lender” and sometimes as

"Benefrcrary"), ;and:: KLAMATH. COUNTY ;TITLE  COMPANY, ‘whose - address is 422 MAIN STIPO BOX: 151' o :

“ KLAMATH FALLS OREGON‘ 97601 (ref erred to be w as "Tr stee”).

CONVEYANCE AND GRANT. For valuable con deraﬂon, Grantor conveys 1o Trustee for the benem of Lender as Beneﬁclary an of: Grantor‘s
right, fitle,” and interest .in:and 1o the following: described real properly;  together ‘with ali existing ‘or: subsequently erected sor atfixed buildings,
-'improvements and fixtures; all easements rights of way, and appurienances; all water, water rights and ditch rights (including stock in ‘utiities with ditch
LLor rmgahon rights); and all other ri ro lhes. ‘and profits relating to ths real propertx including without limitation all minerals, ‘oil, gas, geothermal
’ itar matters. Iocated m TH ounty State of Oregon (the "Real Property )

Gra : vr&senﬂy essrgns to Lender (also known as Beneficiary in this Deed of Trust) all of Gran!or's fight, title, and inter&st in an_d to all ‘present and ‘
future Jeases of the Properly and ail Rents from tnhe operty In additian, Grantor grams Lender a Unlfor mmércia! Code 'secun'ty finleresl in‘the

DEFINITIONS _The ‘ollowmg words shall have the followmg meanings when used in 1 g
Trust shall have lhe meanings attributed to such torms in the Uniform C rnercral Code All references io ‘dollar amounis shall mean amounls in lawful i

t mean this. Dee or Trust ng
atmg lo the Parsonal Properiy nd Ren!S‘

;Guarantor.v The vrord "Guarantof" means
connection wit

;lmprovemenls The word "lmprovements" means:an includ&s ‘without ﬁmrtahon all exrshng and future lmprovements. ﬁxtures, burld.ngs, o ¥

:structures, mobrle homes afﬁxed on lhe Real P perty, facr ( ‘ [ ther ¢ nsh'uchon on the Real Property

ote. Trre word "No:e" means the Note dated March ze, 11993, in the prmcipal amount of $39 200.00 rom Graitor 1o Lender,
Itogether with all renewals, extansions, ‘modifcations, refinancings, and substitutions for the Note. :The matuniy date of the Nole is November 26
e rete of mlerest on the Nole i$ subject to indexmg, ‘adjustment, ranewal, i




7 e words "Personal P parfy"mea  all equp nt, | andotheramclesofpessonal propedynow hesaaﬂeruwned
y Grantor, and now or hereafler aftached or effixed 1o the Real Froperty; together with 88 accessions, parts, and addilions 1o, aF replacements of,

: and all substitutions for, any of such prop3rly; and together with I ‘without limitation ‘all ‘insurance proceeds and refu

; premiums) from any sale or other dispositi  Pr L L P U SRR L R RN S S IE

i Property.” Ths word "Properly” means ilectively the Real Proparty and. Property.: The word "Property” also‘includles ali mobde
omes, modular homes, and similar siructires, now.or hereafter situated on the Real Property, and such structures shall be and shall remain Real |
roperty regardless of whether such strutiures are affixed to the Real Properly and irrespective of the classification of ‘such structures for'the =~
urpose of tax assessments. : The removal or ad or wheels, or the placdement upon o remaval from a concrete base, shal ot atter 1

characterization of such structures TE ; ‘ _ R gl : R e

eal Property.. The words "Real Property? mean the property, interests and rights described above in the "Conveyance and Grant™section. © °:
elated Documents. : The’ words Relat incfiidle “without fimitation al ‘promissory ‘notes, ‘credit ‘agreeménts, loan <.
greements, guaranties, ity , ) : , and all other instruménts, agreements and ‘documenits, whether now or

,heregﬂer existing, TR ; IO g ! PIRD

royalties, profits, -and dther benefits derﬁled froni the

any ;tmsméie o successor b

GRANTCR UNDER THE NOTE, THE ST 1S ‘GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: | . T e e
A 'ORM ‘Except as olierwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts se¢urad by this Deed.of
me due, and shall stiictly and in a timely manner. perform all of Grantor’s obligations under ihe Nots, this Deed :of Trust, and the
Related Documents. . i= . = ¢ 0 ;e FRRS IR ELTANL e T e SRR SR Lo
"POSSESSION AND MAINTENANCE {OF THE PROPERTY.. Grantor agrees that Grantor's Ppossession and uss of the Property shall ba governed by the
following provisions: |+ i:1 St : Bk Ut RS R SR R R : :

'ossession and Use. Until the occurrence of an. Event of Defauit, Grantor may {a) remain in ‘possession and control of the :Property, .(b) use,
perate or manage the Property, and - (c) cellect any Renls from the Property.  The following provisions relate 1o the use of the Property orto other. /.
limitations on the Property. THIS INSTRUMSNT WILL: NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENTIN VIOLATION .
. OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING ‘OR ACCEPTING THIS INSTRUMENT, THE ‘PERSON ACQUIRING , =
FEE TITLE TO-THE. PROPERTY - SHOU CHECK :WITH OPRIATE CITY. OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. ; - : : i ERE AT T TR

- Duty to Maintain. Grantor shall ingintain lhh'Pfobeﬂy in léna tab l dition sndbroni ny ‘per'fbrm all (ebairs, replacements, and fmaiﬁlenanioe\

. necessary fo preserve its value. -+ - : e : : e F

-~ Hazardous Substances. .The:terms "hazardous waste," "hazardous substance,” "disposal,”"release,” and "threatened releass,” as ‘used in this .

‘.Deed of Trusl, shall have the same meanings as:set forth in the Comprehensive Environmental Response, Compensalion, and ‘Liability Act-of .

12,1980, as amended, 42 U.S.C. Section 9601 s 8l seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
- = ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 US.C.
*:Seclion 6901, et seq., or other applicable: state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing.” The terms = -
"hazardous waste" and "hazardous substance” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof . .
. ‘and asbestos. - Grantor represents and warfants to Lender that: - (a) During the period of Grantor's ownership -of the Property, there has beenno =
. use, generation, manufacture, storage, treatrent, disposal, releass or threatened release of any hazardous waste or substance by any.person on, -

:"under, or about the Property; : (b) Grantor has: no knowledge of, of reason to believe that there has been, except as previously disclosed 1o ‘and .
acknowledged by Lender in writing, (i) any use, generation,” manufacture, storage, ireatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners 6r occupants of the Property or (i) any actual or threatened litigation ‘or-claims of any kind by .

. any person relaling to such matters; and (c) Except as previously disclosed to and acknowledged by L'ender;in wriling, (i)neither Grantor norany - : ...

-tenant, ‘conlractor, agent or. other’authorized ‘user of the Property shall use,: generate; manutacture,: store, treat, -dispase of, or ‘releass ‘any
hazardous waste or substance ‘on,’ under, or about the Property and ° (i) any such activity shall be condusted in compliance with :all applicable
federal, state, and local laws, regulations and ordinances, including without fimitation those laws, regulations; and ordinances described -above.
Grantor authorizes Lender and:its agents to’enter upon the Properly to make such inspections and fests as Lender:may deem ‘appropriate to
determine compliance of the Properly with: this. section of the Deed of Trust.: Any inspections or tests mads by ‘Lender ‘shall 'be for Lender’s

- purposes only and shall not be construed to create any responsibility or liability on the part of Lender to G :
. - representations and warranties contained herein are based on Graritor's due difigence in investigating the Pro

“hereby (a) releases and waives any future claims against Lender ndemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws, and :(b) agrees to indemnify and’ hold harmless Lender against any and all claims, losses, liabilities, damages, © -

_ penalties, and expénses which Lender may cirectly or indirectly sustain or suffer resulting from a breach of this section ofthe Deed of Trustoras a
conseguence of any use, generation, manufacture, storage, disposal, releasa or threatened release occurting prior- to ‘Grantor's ‘ownership or
interest in the Property, whether. or not the seme was or should have been known to Grantor. - The provisions of this section of the'Deed of Trust,

- including the obligation to indemnify, shall survive the payment of the Indebtedness and the satistaction and reconveyance of the lien of this Deed - s
. of Trust and shall:not be affected by Lendar" acquisition of any interest in the Property, whether by foreciosure or otherwise, = ; ok :

Nulsance, Waste. Grantor shail not cause, conduct or permit any huisance nor commit, perm, or suffer any shipping of or waste on or ‘1o ‘the
- Property or any portion of the Property.: Without limiting the generality of the foregoing, Grantor will not remove, or grant 1o any other party the
right to remove, any timbe_r, mipe;als (including oil nd gas), seil, graval or rock products w_it_l:poqt the prior writien consentiof Lender. ... RS
Removal of Improvements. -Grantor shall not demolish or remove &ny Improvements from the Real Property without the prior wtitlen consent of "
=" Lender.. As'a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfaclory to'Lender 1o replace -
. .such Improvements with improvements of Jeast squal value. : : RTEE BIET TR ; P TR
" Lender’s Right fo Enter. Lends and its agents and representativas’ may enter upon the Real Property at all reasonabie times to attend to. -
Lender’s interests and fo inspect the Pro or purposes of Gr ompl fth the terms and conditions of this Deed of Trust. .~ =14
. Compliance with Governmental Requirements. Grantor shall promptly. comply with all laws, ordinances, and regulations, ‘now or hereafler'in. =
‘effect, of all governmental. authorities applicable to the use or occupancy of the Property.  Grantor may contest -in good Taith’ any ‘such law,
“ordinance, or regulation and withhold compliance during any praceeding, including appropriate appeals, so long as Grantor has notified Lender in
- writing prior: to. doing so and so long s, in:Lender's sole opinion, Lender's interests in the Prqpany are not jeopardized L‘en_der may require

3




Securad by this Deed of Trust |
rest in the Real Properly. A "sale
; Whether voluritary or involurn
€ . . | .4 farm g terlhan‘:lhtee(aj,yeeys
: - lease—option conlract, or by salg, Aassigrment, ‘or transfer of an In or to'any land drust holding title to

;¢ +-other method of conveyance of Real Praperty interest, ‘i any Grantor'is g corporaﬁbn ‘or partnarship, transfer.also includes arly
.+ i more: than twenty—five percent (25%) of the voling stock or parfr!ershlp,imerest's,‘ as the case may be, of Grantor. ;

.. exercised by Lender It such exercise is p hibited by federal law!
| ' TAXES AND LIENS. The following provisions relating to the tax

R Payment. : Grantor shalj pay when
-, sewer), fines and

r:a'hfor"niéy wit
-+ Pay, so long:as Lender’s interest in [}
© (15) days after the lien an'se§ or,ifa

ovidence of payment of the taxes or;.assassmenls and shén,
‘wn:ﬂen siatemant of the taxes and assessments against ‘the
before any work is commenced, any services are furnished, or any

Other lien could be asserted on account of the work, services,

‘advance assurances salistactory to Lender that Grantor.can ang will pay the ‘

1 msunngihe Property are a part of this Deeq of Trust. R
! with standard extended coverage séné&sengents ona

or the full unpaid principal balance

maximum fmit of coverage that is availabie, : . ‘

| Application of Proceeds. ‘Grantor shall promptly notify Lender of any foss or damage 1o the Property. “Lender may make proof of loss it Grantor

casualty, - Whether ior net Lender's securily is impaired, Lender.may, at jts election, receive and refain.

proceeds fo the raduction of the dabledness, payment of any lien affecting the Property, ot ‘the restoration and

{11 repair of the Property. If Lender elects io apply the proceads to restoration and repair, Grantor shall ‘fepalir or replace the damaged or destroyed
“Improvements in g manner. salisfactory {0 Lender, :Lender shall, upon satisfactory proof of such expenditure, pay or reimburse ‘Grantor from ‘the

or is not in default under this Déed of Trust. Any procesds which have not been

within 180 days after their recaipt and which Lender has not commitied 1o the repair or restoration of the Property shail be used first to -

i’ pay any amount owing to Lender under 1his Deed of Trust, then } pay accrued interest, and the remainder, if any, shall be applied to the principal
+ 1 balance of the Indebledness. if Lender holds any proceeds after payme 1in full of the Indebledness, ‘such Proceeds shall be paid to Grantor as
Grantor's in{erest;,may appear. . @ LAl ST : R R ; : i

Unexpired Insurance at Sale. : i i ) f, and pass 1o, the purchaser of fthe Property coverad by this -

. <+ Deed of Trust at any frustee’s sale rovisi s Deed ¢ 4, or.at any foreclosure sale of such Property.::

- EXPENDITURES BY.LENDER, I Granlor fail; to €amply with any provision of this Deed of Trust, or i any action or proceeding is commenced that

“ would materially affect Lender’s interests in tha Pn rly, Lender oniGrantor's behalf may, but shall not be required to, take any action that Lender
.. ‘deems appropriate. f in so doing will bear intorest &t the rate under the Note from the date incurrad or paid -
by Lender to the Al S, at  option, [ - on demand, (b) be added tothe balance of
: ] i i | during sither (i) the term of any applicabie

dpayable atithe iNote's maturity, ;-

ddition ‘to any ‘other rights or-any

‘not be construed 8s curing the default so asto

The f s relating to ownership of the F € & part of this Deed of Trust.
Grantor warrants that: (a) Grantor:h gooc m of re dy in foe simple, frog':
ncumbrances other than those set forth ini the L nsurance policy, title

vor of, and accepted by, Lendar in connaction or has the vfull‘ righ!, power, and -authorit ?lofexec;utsv and :

deluve}rklhisbwegdof‘TnsHolﬁndq. . R T R
sfense ! act to ' Will forever defend the titls 1o the Property against the
rantor’s title ‘or the interest ‘of Trustee or:Lender

2




 Gelvr, or cause to be defvered, { ; o time 1o permi
. Compliance: With Laws.. Grantor: warrants_ that the | anc : mplies with afl
e »-,‘,qrdi‘nqances.' and ‘regula!ioyns of governrrgantgl authorii i o SR HEEN
. CONDEMNATION. The following provisions relating emina Sdfings are a part of this Deed of Trust. SR P s
: Application of Net Proceeds. If all or any part of the Property Is condemned by eminent domain proceedings of by any proceeding ‘or purchase .
o =i lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to'the Indebledness = . -
. ~rorthe repair or restoration of the Property.. The:net proceeds of the awerd shall mean the award afler payment of alt reasonable costs, expenses, - .
g and ghorneys"fees incurred by Trustee or Lendef connection with the ion. R SRS AV ST B
* Proceedings. - If any proceeding in condemnation is f ntor promptly notify Lender in ‘wiriting, and Grantor shall promptly take such

. steps as may be necessary to defend the action an ntor ndy bs the nominal party in such proceeding, but Lender shall be
will deliver or cause to.

‘ entitled to participate in the proceeding and to be représented in ding by counsel of its own choice, and Grantor

“pg defivered o Lender such instruments as may 'be:requesle.q by it from time. to parmit such participation. e iE

© . IMPOSITION OF TAXES, S AND CHARGES BY GOVERNMENTAL A . owing provisions relating to governmental kaxes, fees
T and,charges‘ar'eapar:cﬂhispeed of Trust:- { : RN : SR SO it

% current Taxes, Fees and Charges. Upon request by Lender, Granf xecute such documents in additicn o this Deed of Tms!.and'mke

" -whatever other action is requested by Lender to perfect and continueiLénder’s fien on the Real Properly.. ‘Grantor shall reimburse Lender for all

‘taxes, as described below, together with all expanses incurred in recording, perfecting or continuing this Deed of Trust, including without fimitation

** all taxes, fees, documentary stamps, and other charges for reco ding of registering this Deed of Trust. S S [T A

Taxes. The following shall constitute taxes to v/hich this section applie {s of Deed of Trust or upon &ll or any part
. ofthe Indebtedness secured by this Deed of Trust; (b) a specific tax on. W i ired 10 ‘deduct from paymenis
" on the Indebtedness secured by this type of Doed of Trust; (c) a fax on this type of Deed of Trust chargeable against the Lender or the holder of .
the Note; and . (d) a specific tax on ail or any n of the lndebtedne§s or on payments of principal and interest made by Grantor. : :

Subsequent Taxes. if any tax fo which ihis section applies is enacted subsequent {0 the date of this Deed of Trust, this event shalt’have the same
affect as an Event of Default (as defined below), and Lender may exarcise any or all of its available ramedies for an Event of Defautt as'provided =
below unless Grantor either (a) pays the tax: pefora: it becomes delinguent, or’. (b) contests the tax as provided above in ithe Taxes and Liens -
section and deposits, with Lender cash or a suficient carporate surety bond or other security satisfactory to Lender. : HTE

 SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions refating 1o this Doed of Trust as a security agreement are apaitof
. this Deed of Trust: " .05 % e TN I I EE C [ RN :
1o o Security Agreemenl.l This instrument shall constitute a security agreement {o the extent any of the Property constitutes fixtures or other personal
- property, and Lend shall have all of the rights of a secured party un?ar the Uniform Commercial Code as amended from time 1o time. L
- Szcurity Interest.. Upon request by Lender, G g ing statoments and take whatever other action is requested by Lenderto "
.. perfect and continue Lender’s security interest in the.Rents and Parsonal Property. In addition to recording this Deed of Trust in the real propedy =
" records, Lender may, at any time and without further authorization from Grantor, file executad counlerparts, copies or réproductions ‘of 2his Deed
. of Trust as a financing statement.’ Grantor sheli reimburse Lender for; ali expenses incurred in perfecting or continuing this security interest. Upon
' 'default,-Grantor shall assemble the Personal Properly in'a manner land at a place reasonably convenient 1o Grantor and Lender and make it
. avallable to Lender within three (3) days aft t of written demard from Lender. ' T Y L R EE ;

H

-, Addresses. The: mailing addresses  of Grantor: {debtor) and Lende secured parly), from “which information concerning the ‘security interest -
 ‘granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as <tated on the first page of this Deed of . .~
‘Trust.’ Shemlged s : nE U PN N ; B
. FURTHER AS
CrofTrust. o : CeT ¥ . T R R = :
Further Assurances.. At any time, and from; time 1o time, upon request of Lender, Grantor will make, execute and defiver, or will cause tobe. .

. made, executed or. delivered, ‘to Lerider or .fo; Lenders designee; and: when_ requested. by Lender, cause 1o be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places s Lender may deem appropriate, any :and all such mortgages,
deads of trust, security deeds, security agreoments, financing statements, continuation statements, instruments of further assurance, certificates, . -
" :and other documents as may, in the sole opinion, of Lender, be necessary or desirable in order. to effectuate, complete, perfect, continue, or .

preserve -(a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and securily interests -
created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by = - |
law or agreed to the contrary by Lender in’ writing, Grantor shali reimburse nder for all costs and expenses incurred in connection with the *
matters referred to in this paragnjaph. ESRES S R ; i LR

SURANCES; ATTORNEY-IN-FACT. The toliowing provisions relating to further assurances and attorey-in-fact are a part of thisDeed

‘ . Attorney-in-Fact. If Grantor fails to do any of the things referred o'in the precading paragraph, Lender may do so for and in the name of -
" Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney=in-fact for the puirpose .
- of making, executing, detivering, filing, recerding,fand doing all other things as may be necessary or desirable, in Lender’s sole :opinion, 10 .

. accomplish the malters referred to in the receding paragraph. . | : ; : ) . s
- FULL PERFORMANCE. It Grantor pays all the;Indebledness when due, fsrminales fhe line of credil, and otherwisa performs all the obligations -
;. ‘imposed upon Grantor under this Deed of Trust, ender shall execute and deliver {o Trusiee a request for full reconveyance and shall execute and -
. deliver to Grantor suilable statements of termination. of any financing statement .on file' evidencing Lender’s security inferest in the Rents :and=the -
* Personal Propgny.jAny‘recqnveyap:':e‘ fee required by law shall be paid y Grantor, it permitied by applicable law. - - oo =
DEFAULT. Each of the following, at the option of Lender; shall constitute an event of defautt (Event of Defaulf) under Wiis Desd of Trust:
: efault on Indebtedness. Failure of ,Gra}r‘\tokr to make any payme! ‘v'men‘ ihe Indebledness. L ' S
Defauit on Other Payments.: Failure 5t Grentor within the time required by Desd of Trust to make any payment for taxes or insurance, orany [
ther payment necessary to prevent filin to effect discharge of any fen. : RN : R BECIE

Compliance Default.’ Failure to comply wil y other term, obligation, covenant or condition contained in this Deed of Trust, the Nole ‘or in.any
f the Related Documents. - If such a failure is curable and if Grantar has not been given a notice of & breach of the same provision of this'Deed of . °

rust within the preceding twelve (12) months, it may be cured (and_no Event of Defautt will have oocurred) if Grantor, after Lender sends written -
i i of such failure:": ) cures. the’ failure within_ fifteen (15) days; or () if the cure requires -more ‘than ‘fiteen (15) days, -
mmadiately initiates steps sufficient to curo the failure’and thereatter continues nd pletes all reasonable and necessary steps sufficient to .

. ‘produce compliance as soon as reasonably practical S5 I : ERUARRTTL R i




" Insolveney:: The insoivency of Grantor. apgoiniment of a receiver any p

: r i ror of Granfor's pr o
- the: commencement of any proceeding u any bankrupicy oriinsolvancy. laws. by of against Grantor, :or the ‘dissolution ‘or ‘termination ‘of -

3reaches. Any warranty, reprasentation istatey n i : of Grantor under this Deed of rust, the Note -

the Related Documents is, or at the time n N L T e
; operly, any assignment for the bernofit iof creditors,

Grantor’s existence as a going business (¥ Grantor is a business).: Except o the exlent prohibited by faderal law ‘or Oregon law, the death of
Fthis Desd of Trisst. - . - o .

;' * Grantor (i antor is an individuaf) also shall constitute an ‘Eveht‘,gf fault nder i : i .
. - Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfaiture proces ngs, whether by judicial proceeding, self-help, Tepossession or

. in the event of a goad faith dispute by Grantor as to the validity or redsonableness of the claim which is the basis of the foreclasuire ‘or toreteiture :

- any other method, by any creditor of Grantor. or by any governmental agency against ar;y_of ihe Property. However, this subsection shafl not apply

: : proceeding, provided that Granlor gives Lender written notice of sucti claim and furnishes Teserves or a surely bond for the claim satisfactory to’

. B}each of Other Agreement Any breach Grantor under the terms of any other agreement betwaen Graritor and Lender that is not remedied.

ithin any grace period provided therein, incliding without limitation any a t concerning any indebtedness or ather obligation of Grantor to
F i Bz ¥ S e

nder, whelhef“e)dsﬁpg ,now,or‘late‘r.' ;
Events Affecting Guarantor. “An

i

doing so, cure the Ev_eril ofrt_)afqﬁlr i ‘
Insecurity.. Lender in good faith deems itsel nsecu

RIGHTS AND REMEDIES ON DEFAULT.  Upan the occurrance of any Event of Default and at any time theraefler, Trust or Lender, at s opton, may

i exercise any one or more of the following rights and remsdies, in addition 7y other rights or remedies provided by faw: * -

" of Trust is foreclosed by judicial foreclosurs,’Lender will be entitied: 10 a judgment which will provids that if the foreclosure sale proceeds are o

© Accelerate Indebledness. Lender shall have the right at its option without notics fo Grantor o declare the enire indebtedness immaditsly due

b and payable, including any preggyméqt penaft whicp‘ Grapior would b ‘requi : : : G
 Foreclosure. With respect to all oF any part of the Real Property, the Trustes hall have the right to foreclose by notice and sale, and Lender shall

have the right to foracloss by judicle! foreclosire, in either case in acéordancej'wuh and to the full extént provided by .applicable law. iif this Deed

<insufficient to safisfy the judgment, execution may issue for the amount ofthe unpaid balance of the judgment. -

' UCC Remedies. With respect 1o all or any Pert of the Fersonal Property; Lender shall have al the rights' and remedies of a secured party under

the Uniform Commercial Code. - :

Coilect 'Ren'ls. :Lender shall hé\ié th‘ Ag‘hl, without notice to Grén" r,: ke posses&oﬁ of and manage the Propedy aﬁd eolbcl the Renls, -
- .lingluding amounts past due_ and unpaid, and a f In;

over and above Lender’s costs, against
“this right, Lender ma: ) L iner. user. : 1
‘collected by Lender, then Grantor irrevocably designates Lender as i 0 end i ived in f

.in the name of Grantor and to negotiate the saro and collect the procesds. Payments by tenants or other users 1o Lender in respornsle to Lender's .

demand shall satisfy the obligations for which 1he payments are mads, whether or not any proper grounds for the demand existed. ‘Lender 'may -

- _exercise ifs rights under this subparagraph eithor m person, by agent, or _ihnjougpi receiver. . -
Appolint Recelver." Lander shall have the right fo have a receiver appointed 1o take pos
protect and preserve the Property, & [

over and above the cost of the recsivership, !
Lender’s right to the appointment of a receiver shall exist whether or not th
substantial amount. Employment by Lender shall not disqualify a)persgn,fror_}n’
.Ten"ancyi S o . iy n g ; :

-+ becomes entitled to possession of the Property,upon default of Grantor,

the Property and shall, at LenderfS option, either - (a) pay a reasqnabI§ rental f 5 use of the Property, or (b) vacate the Property ivmmediately} 3

Upon the demand of Lender.” : EEar : AT Lo :
Other Remedies. Trustee or Lender shall have any other right or remediy provided in Deed of Trust or the Nole or by law.

Notice of Sale. [ ender shall give Grantor reasonable notice of the tnme and place of aﬁy public sale of the Personal Property or of the time afler
which any private sale or other intended disposition of the Personal Properly is to be made. Reasonable notice shall mean notice Qiven at least. -
ten: (10) days before the time of the sale or disposition. . Any sale of Personal Property may. be made ‘in conjunction ‘with any sale of the Real e

Property.”: -

. Sale of the Propeny.,‘- To 1hé axlént pérrﬁitté : y abplii:ablé léw’,‘ Grantor hereby ,waiwas_anykanid' all rights o have the Property marshauédf In k

exercising ils rights’and remedies; the Trustes or Lender shall be free to sell all or any part of the Propeﬂy together or separately, in one sale or by

: - separate sales. Lender sl}all be anﬁt{eqlo bid at ;ny putjrpg sale on allor anyipo;!ign of ghe_ Property.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall
_the party’s rights otherwise fo demand strict compliance with that provision’
provided in this Deed of Trust, the Nole, in any:Related Document, or

elaction to make expenditures or to take action o parform an obligation

. not affect Lender’s right to declare a default and o exercise any of its remedies

" Rights of Trustee. “Trustes shall hava all of the f duties of Lander as set forth in this section

: Aﬂdfneys’ Fees; Expenses.

N necessary
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note rate from the date of

expenditure until repaid.  Expenses covered by this’paragraph include, without limitation, however subject to any limits under applicable law, -
Lender's altorneys’ fees whether or not there is ‘a_lawsuil, including attorneys’ fees for. bankruptcy procesdings (including efforts to modity or |

*: vacate any automatic stay or injunction), appeals ‘and any anticipated post-judgment collection services, the cost of searching ‘records, ‘oblaining
fitle reports (including foreciosure reports), surveyors’ reports, appraisalfses, fitle insurance, and fees for the Trustee, to the extent ;permitted by -

applicable law. Grantor also will pay any court casts, in addition to all o sums provided by law. * .

7

POWERS AND OBLIGATIONS OF TRUSTEE. The following rovisions relating fo fhbt bﬁWe;s,ar;d obiigations of Trustee are part of this Deed of Trhs_t. "

if Lender institutes any suit or action 10 enforce any of tha terms of this Deed of Trust, Lender shall be entitied to - g
vecover such sum as the court may adjudge reasonabls as altorneys' feés at trial and on any appeal. Whether or not any court action isinvoived," ~
rred. by Lender which in’ Lender's opinion. at.any. time for the protection of its iinterest or the - °




‘ » /e the power 1o take
: ‘ ; ' requast g ‘and. : (&) Join in preparing and filing a ‘map ‘or pla Real
 Including the dedication of strests or other righs to the public; * (b) join in graniing any easement or crealing any restiction on the fgal Properdty;

and '(c) join'in any subordination or other agreement affecting this Dead of Trust or the interest of Lender under this Deed of Trust, . ~ b
Obligations {9 Notity.  Trustee shall not be obligated to nofify any other parly of a pending sdle under any other ‘desd or'lien, or of any actio

. or‘proceeding in which. Grantor, L"e'ndv rTn:;gee shgl! bea parly, un?ess the action of proceeding is brought by Trustes. : ' S £
Trustee.' Trustee shall meet all qualifications fequired for Trustes under applicable law. In addition 1o the ights and remedies set forth above.
. with respect to all or any part of the Property, the Trustee shall have the right 1o foreclose by notice ‘and sale, and Lender shall have ‘the Tigit 'to
foreclose by judicial fomc;losure, i’nleithgr case in accorQaqoe with and jlojhe full extent brqvi(_:ed by applicable law. s Lo SRS :
Successor Trustee. Lender, at Londer's optitn; may from tima to time appoint a successor Trustes 16 any Truslee appointsd hereunder by an - -
instrument executed and acknowledged by Ler.der and recorded in the office of the recorder of KLAMATH County, Oregon. The instrument shall

contain, in addition to all other matters requiret by state iaw, the ‘namos of the original Lender, Trustee,-and Grantor, the book and page where

this: Deed of Trust is recorded, and the name &nd address of the sticcossor trustee, and the instriiment shafl be executed and acknowledged by =

Lender or.its successors in‘interest. . The' succussor trustee, without coriveyance of the Property, shall succesd to all the fitle, power, and dufies
-conferred upon the Trustes in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of .-
-all other provisions for substitution. -~ -+ e e ; PR T e B A T
NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Dead of Trust shall be in writing and shall be effective when actually detivered
or, if mailed, shall be deemed effective when deposited in the United States mail first class, registered imail, postage prepaid, directed to 'the addresses
shown near the beginning of this Deed of Trust..- Any party may changs its address for notices under this Deed of Trust by giving formal written notice
to the other parties, specifying that the purpose of the notice is to change the party’s address. All copies of notices of foreclosure from the ‘holder of .
any lien which has priority over this Deed of Trust ¢hall be sent to Lender's address, as shown near the beginning of this Deed of Trust. For notice -
purposes, Grantor agrees to keep Lender and Trustes informed at all times of Grantor's current address. - : E : :

NO ORAL AGREEMENTS. UNDER OREGON LAW MOST AGREEMENTS, PROMISES AND CdMMITMENTS MADE BY.

US AFTER OCTOBER 3,'1989, CONCENNING LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE NOT FOR
PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE -
MUST BE IN WRITING, EXPRESS CONSIDERATION AND;BE SIGNED BY US TO BE ENFORCEABLE,

MISCELLANEOUS PROVISIONS. Th following miscellansous provisions are a part of this Deed of Trust: CoEhe
- .Amendments. This Deed of Trust, togsther with any Related Documents. consiitutes the entire understanding and agreemeht of the paities as'to

i

;- -the matters set forth in this Dead of Trust.: No ateration of or amendment o this Deed Trust shall be effective unless given'in writing and signed = -

- by the party or parties sought to be charged or hound by the afterat dment. ;. Foio S
. Applicable Law. This Deed of Trust has betn delivered to Lender and accspied by Lender In
T sh_al} be governed by and oonstfued n acccljolapce y(lm the !awg [+ Statg pf Orgggn.i R S i g
Caption Headings. Caption headings in this f ' enience purpcses only and.are not 1o be used ta interpret.or define the * -
provisions of this Deed of Trust.. - Gopieiinomeps i e ) : oo :
.- Merger. . There shall be no merger of the interast or estata created this Deed of Trust with any other interest or estate in the Pri:perty atany
time held by or for the benefit of Lender in any capscity, without the written consentof Lender. . .. P ’ :

e State of Oregon. This Deetiof Trust

Multiple Parties. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to Grantor shall mean each and

every Grantor. This means that each of the percons signing below is responsible for all obligations in this Deed of Trust. R ‘
Severability. -If a court of competent jurisdiction finds any provision! of this Deed of Trust fo be invalid or unenforceable.as 1o any.person or

circumstance, such finding shall not render that provision invalid or unanforceabls as to any other percons or circumstances. 1f feasible, any such ‘- :

offending provision shall be desmed to bé modifiad to be within the limits of enforceability or validity; however, if the offending provision cannotbe -
- so modified, it shall be stricken and afl other provisions of this Deed of Trust in all other respects shall remain valid and enforceable. - Lol

Successors and Assigns. - Subject to the limilations stafed in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be

++ binding upon and inure to the benefit of the parties, their successors and assigns. . if ownership of the Property bacomes vested in a:person other

. than Grantor, Lender, without notice fo Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations Dead o Trust or liability under the Indsbledness. - =
Time Is of the Essence. Time s of the essence in the performance dofTrust. - - . ¢ ‘ C

. Waivers and Consents. Lender shall not be:deemed to have waived any ﬁﬁhts under this Deed of Trust (or under the Related Documents)
. unless such waiver is in writing and signed by Lander.:No delay or omission on the part of Lender in exercising any right shall operale as a waiver

“of such right or any other right. - A waiver by any party of a provision of this Deed of Trust shall not constitute a ‘waiver of or prejudice ‘the ‘party’s i

right otherwise to demand strict compliance with that provision or any other, provision. 'No prior walver by Lender, nor any coursa of desling
between Lender and Grantor, shali constitute 1 waiver. of any. of Lendér's rights or any of Grantor's ‘obligations as to any fulure ‘transactions.
Whenever consent by Lender is required in {his Deed of Trust, the granting 3

.- - continuing consent to subsequent instances w ! i

. | EACH GRANTOR ACKNOWLEDGES HAVING REAN)

i TERMS. . EE IR T A i it




NOWL
R P o o S o ol e

P LCERIC
b

Pt e e Neve s e CHOTAEY UG - bnESoy ‘
~ COUNTYOF_Joscohine.  © - ) | WY TGRSO BOVES 911, 10 : 5
SRRl e b R T = e Y ' L

: On this day before me, the undersigned Notary Public, personally appeared JESSIE D BERNER and STEVEN G BERNER, 10 :me known 16 be the i

{individuals described in and who executed the Doet] of Trust, and acknowledged that they sigried the Deed of Trust as their free and voluntary actand -
+  deed, for the uses and purposes therein mentioned, ;' - i 1 v for B : : ) e
.1 Glven under my hand and official seal this 3 (o “&

CowNan i 80Gaey e Si00n OR.
iuot&y'é:ib_llgln'ahd‘férth&léle61f : s e My commission expires ne1509y

i

;1893 .

REQUEST FOR FULL RECONVEYANCE:
o b3 ysed'only when obligations have been paid in fulf) -, :
. :The undersigned is the Iagal owner and holder of all debtadness secured by this Deed of All sums secured by this Deed of Trust have been -
+ ¢ fully paid and satisfied." You are hereby directed; upon payment to you of any sums owing {0 you under the terms of this Deed 'of Trust:or.pursuant to
: .- any applicable statute, to cancel the Note secured by this Dead of Trust (which is delivered to you together, with this Deed of Trust), and to-reconve!
without warranty, to the parties designated by the terms ‘of this Deed of Trust, the estate now held by you under this Deed of Trust.” Please ‘mail the
’regonveyanog and Re!qled Documents to: g G A E] R ¥ ; CoE ST e

‘LASER PRO,

. STATE OF OREGON: COUNTY OF KLAMAT

j’K:lam‘e";l:h :County ~Tiyt'1 '




