KLAMATH FALI.S, OREGON '97601

s debt is evid ced by Borrower snote
ly’ payments wnh the ful] debt; if not

by Trustee 10 Bor wer, may make Future Advances 10 Borrower Such Future Advances,
! ] . mnssory notes staung ‘that Sald notes are.

County, Oregon

UND
MUNDER OREGON-LAW, -MOST/ AGREEMENTS ,. PROMISES - AND. COMMITMENTS MADE BY US AFIER
THE EFFECTIVE DATE OF .THIS ACT CONCERNING :LOANS AND OTHER CREDIT EXTENSIONS
WHICH ARE NOT FOR "PERSONAL “FAMILY OR {HOUSEHOLD PURPOSES™ OR_SECURED SOLELY BY

0. BE: ENFORCEABLE

¢ improve s now or hereafter erected on the properr) and all casements, nghts.
inéral, oil and gas rights‘and profits; water tights' and stock’and all ﬁ\iures now ‘or
3§ eplacements and ‘addmons shall alsobe ‘COVi ered by this Securm lns!rumemz All of the

cept for, epcumbrances ‘of: record Borrow warrants :
] ds,subject to any encum ahces of |record S




Chrges Borrower shall ‘promptly pay when:d
late charges duéunderithe Note: -
waiver by Lender, Borrower shallpay
aid in full, 4 sum (“Funds”) equal to
er. this Security Instrument; (b) yearly
y, hazard ‘insurance premiums; and (d) yearly.
ns.” Lender ma estrmate the Funds dueon the

i ‘ sured or guaranteed by a federal or
“state agency (mcludmg Lender if. 1 instituti nder shall apply the Funds to pay the escrow items.
: Eender ‘may not charge for holdmg and applying the Funds,’ analyzing the account or. Verifying the escrow Htems, ‘unless -
Lender pays Borrow est o] JFunds and applxcable law. permits Lender, 10 ‘make such a charge Borrower and
terest: shall \be paid on the Funds
equrres mterest to be paid h e requirec rrower any interest or earnings on the Funds Lender i,
‘shall give ‘to ‘Borrower, without harg ] ccounting e the Funds showmg credits and debits to the Funds and the
; i ledg ] addmonal secumy for the sums secured by
thrs Secunty Instrum -
_If the amount of the Funds eld b Lender, gether thh t future monthly payments of Funds pa)able pnor to.
‘the due dates of the escrow items, shall exceed the amoun requtred to pay the escrow items ‘when due, the excess shall be, -
‘at Borrower s option, either promp i er.or credited to Borrower on monthly payments-of Funds. If the
amount of the Funds held by Lende sulﬁcvent to pay thee escrow items when due, Borrower shall payto Lender any
amount necessary to make up the deficiency in one or more  payments as required by Lender. . - :
. .- Upon payment in full of all sums secured by this! |Seciirity. Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under’ ‘paragraph.19 the Property sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of,the Property or its} Jacquisition by Lender, any Funds held by Lender at .the nme of
apphcatlon as a credit against the sums secured by this Secunty Instrument
3. Application of. Payments Unless’ apphcable law provides otherwrse, all payments teceived ! by Lender under
paragraphs Tand 2 sh : : first, to late charges due under the Note; second, to prepayment. charges due under the
Note; thu_'d,‘ to amount payable und ragraph 2; for nterest due; and last, to prmcrpal due. ° ; ,
i ! , charges, fines and impositions. attnbutable to the
2 ver_this' Secui ; and ‘leasehold payments or ground rents, if any:
llgatlon en r, de 3 f not paid in that manner, Borrower shall
pay them on time  directly to the person owed pay; shall p y furnish fo Lender all notices of amounts -
: to be paid under this paragraph If kes these paym its di ectly Borrower shall promptly furnish to Lender

", Borrower shall promptly discharge any lien whtch has no ty over this Secumy Instrument unless Borrower (a)
agrees in writing to the payment of the obligati ur ! n a manner acceptable to Lender; (b) tontests in good
faith the lien by, or defends agains ! { e i gal procwdmgs which in the Lender’s opinion operate 1o
prevent the enforcement of the lien 1e Property; of {c) secures from the holder of the lien an
agreement satxst‘actory to Lender sul ien t6 curity Instrument. If Lender determines that: ‘any partiof
the Property is subject to:a hen whi chimay ttain pnont over. this Security Instrument, Lender may give Borrower a’

i tisfy the lien or take one or more of the . actlons set forth above wuh :

r hereafter erected -on'the Property

nd any othér hazards for which Lender -

r the periods that Lender requires. The
bj t to Lenders approval whnch shall not be

ies’ and re! wals hall be acceptable to Lender and shal nclude a standard mortgage clauee

ender shall have. the ight to hold th: p k als.If Le s, Borrower shall prompily give to'Lender*

1 receipts of paid pre er not it : , Borrower shall ngepromptﬁotlce to the«msurance
ier ’ 'ptly by Borrower. "

eds shail be apphed to restoratton or fepair

d Lender’s security is not lessened. If the -

lessened the insurance proceeds shall'be

not then due; ‘with any excess ;paid to Borrower. If

O ys 4 notice f Lender that the insurance carrier has

.. Lender may use the proceeds to repair or restore

rument, whether of fi0t then due. The 30-day penod w:ll ‘begin

mg, any application of proceeds to prmctpal shall not extend or

) iin paragraphs 1 and 2 or -change the amount of the payments. If

-under paragraph 19 the Property aciuired Lender, Borrower’s right to any urance policies and proceeds resuiting

om damage to the Property prior to th n shall pass {0 Lender to the extent of the sums secured by thi Security
nstrument immediately prior to the acquisition i '

6.: Preservation and Maintenance of [ Prop rty, ! Borrower shall not dectroy damagc or" sulmammlly

change the Property, allow the. Prope aste. If this Secunty Instrument is on a leasehold,

.. Borrower shall comply with the pro s of the lease, and if Borrower acquires fee title to the Property, the Ieasehold and L o

fee tltle shall not merge unless Lender 2 grees to the merger in writi . g
i 7. . Protection of Lender’s: Ru,hts' in the Prope Mortgag Insurance. Borrower fanls 10 r,perform the :
" covenants and agreements Conta his Security Instrument, ol ere rsa legal proceedmg that may sxemﬁcantl\ aﬂ"ect -

o Lenders nghts in.the Property (such as a proceeding in bankru C

: regulatlons), then Lender may do and

in'the Property.’ Lender s

Instrument, appearing in pay!

Lender may take action under thts paragrap
" Any amounts disb

requesting payment. 1.




If:Lender required tgage: insurance as a condition of making the loan st ured by this Security ’lnstrument
all pay. the ms requlred to maintain the ins n eﬂ'ect unttl such time as the requirement for the
‘insurance ferminates in accordance wrth Borrower’s and Lendcr s n agreement or applicable law.
Lender or. its agent may make reasonable ntries upon and inspectigns of the Property Lender
hall ive Borrower notice at the ‘inspection specifying reasonable cause for the inspection.; /=
.9, ¢ Condemnation. - The p! ceeds any award or claim for damages, direct-or consequentral in‘'connection wrth
;any’condemnnation or other: takin any part of the Propert , or for conveyance m lieu of condemnatlon, are hereby
;asstgned and shall be paid to Lend o : R

In the event of a total taking. the Property, the procceds 1Lbe applxed to the sums secured by this Security
{Instrument whether or not thea wlth ‘any excess paid to Borrower. In the event of a partial takmg of the Property,
s Borrower and Lender otherw e'agree in writing, the sums ‘secured by this Secunty Instrument shall be reduced by

‘the amoun ‘of the proceeds multiplied by, the following fraction: (a) the total amount of the sums secured iminediately
before the takmg, dmded by (b) th fa market value of the Property mmedrately before the taking: Any balance shall be
.paid to Borrower. e : .

. If the Property isi abandoned by Borrower, or 1f after notlce by Lender to Borrower that the condemnor oﬂ'ers to -
‘ make an award or settlea clalm for damages, Borrower farls to respond to Lender within 30 days after the date the notice is

-t - given, Lenderis authonzed to r‘oll 1 eéds, at its optxon elther to restoratlon or repatr of the Tl’roperty or

ito the sums secured by thls Secunt Instrument whether )

( g, any application procwds to pnnc:pal shall not: ‘extend or
 postpone the due date of the monthly payments referred:to in paragraphs 1 and 2 or change the amount of such payments.

SR 10 Borrower Not Released, Forbearance By Lender“ Not ‘a Waiver. Extension ‘of the time for payment or
1 ment granted by Lender to any successor in

: r Borrcwer’s Successors in interest.

Lender shall not be. requrred to cémmenee proceedmgs ainst_any successor in interest or refuse to extend fime for . -

| payment or otherwise modify amo tion of the sums secured by this Secumy Instrument by reason of any demand made’
: by the original Borrower or Borrower’s successors in ‘interest. Any, forbeara er in exercrsmg any right or remedy

- shall not bea waiver of or preclude the exércise of any right or remedy. | .

: 11.."Successors and Assrgns,Bound, Joint and Several Llalnhty' Co-signers The covenants and agreements of

hrs Secunty Instrument shall bind znd benefit the successors and assigns of Lender and Borrower; subject 1o the provisions
"-of paragraph 17. Borrower $ covenants and agreements shall be joint and seyeral 'Any Borrower who co-signs this Security
i Instrument but does not execute th= Note: (a) is co-sigaing this Secunty Instrument only to mortgage, grant and convey

. "that Borrower’s interest in the Property under the terms of this Security Instrument; :(b) is not personally obligated 10 pay
" the sums secured by this Secunty lnstrument, ‘and (c) agrees that Lender ‘and any other Botrower may agree to extend,

modlfy, forbear or make any acconin s wi h regard to the terms of thrs Secunty lnslrument or the Note wrthout

;1 ..that Borrower’s consent.
AR Loan Charges : ‘ n secure this:Security lnstrument is sub]ect to a law which sets maximum loan
t ' erest ‘or other loan charges collected ‘or to be :collected in -
: ) : (a) any. 'such loan charge shall be reduced by the amount .
- necessary. to reduce the charge to the permitted limit; and (b) any sums alfeady collected frem Borrower which exceeded -

it permitted limits will be refund ) - hoose to make this refund by reducing ‘the principal owed -

under the Note or by makmg pay} L ¢ ind ces p c1pal the reduction'will be t’”eated asa

ent’ or explratlon of apphcable laws ‘has the effect of . ..

rendenng any provisi is i ' enfor Ceable according toits ierms, Lender, at its option,
may require, 1mmed1ate'payment m full‘ »f all sums secured by this Security Instrument and may invoke any remedies
' 2 is 0 tro ‘ Lender s ll take the steps specrﬁed in the second paragraph of

ice to Borrower provtded for in this Secunty Instrument shall be gnen by delrvenng itor by
i uires use of another method. The notice shall be directed to the

Tess Borrower desig nates by notice to Lender.’Any notice to Lender shall be given by
5! ted herem or any other address Lender desrgnates by notice to Borrower. Any notice
1 Borroweror Lender when gwen as provrded

; Govermng Law- Severab lty This Security Instrument shall be govemed by. federal law and the law of the

; Junsdnctron in which the_ Property is located. In the event ‘that any provision or clause of this Security Instrument or the |

Note conﬂlcts wrth applrcable w,!such:conflict shall ot affect other pr isions of this Security Instrument or the Note
t the conﬂxctmg provision. To this end the provisions of thls Secunty Instrumenl and the

“16. Borrower’s Copy. " Borfower shz givel 1¢ the Note and of this Secunty Instrument.
17 Transfer of the Pi rty or.a Beneficial ]nterest in Borrow r. * If all or any part of the Property or any
ed (orifa erest in Borrowe 1d or transferred and Borrower is not a natural
C Len =T may, a ts optro requxre immediate payment in full'of all sums
: secured by this Secunty Instrume, - Lender if « exercrse is ‘prohrblted by S
federal law as of the date of this Seciirity lnstrument ] v ' '
i “If Lender exercnses thls opt n, Lender shall give Borr:
otice 1s deliv ered mailed mthm which Bormu er must pay all sums secured by
C ! xpiration of this penod Lender may invokeany - -
remedles permnted by thts Securi
18, Borrower s Rrght to’ Runsta
lscontmued prior :
pllcable law mav specrfy for reinst: tement) before sale ol' the Property. pursuant to any power of sale contained in this. -
! a ]udgment enforcmg this Security Instrument. Those conditions are that Borrower:
Security Instrument and the Note ‘had no acceleration
s or agreements; (c) pays all expenses incurred-in «enforcing 'this
: able ttomeys fees; and (d) takes such actionas Lender: may'
1strument, Lender’s rights in the Property and Borrower's *
rity: Instrum all ‘continue unchanged. Upon reinstatement by -

igations secured:hereby shall remain fully effective asifino acceleration had - - S

of accelera n under paragraphs 13or17.:




‘law provides othewv . The 31
than 30 days from the datethen
faes ate soe

/\~action to assert the no
. on or before the
- this Security Instru
law.'Lender shall

.~ .7 21. Reconveyance, Up
- reconvey. the Property:and sha

- Instrument to Trustee. Trustee sha

- fee of not less than $5.00. Su
.77 22, Substitute Trust
“‘appointed hereunde 0
conferred upon Tru
+,23. Use of

the a date, notless
be cured; and (d) that failure to cure the default
the sums secured by this Security Instrument and sale
tate aftet acceleration and the right to bring a court
: et to acceleration and sale. If the default is not cured
option may require immediate payment in full of all sums secured by
12y invoke the power of sale and any otherremedies permitted by upplicable
incurred in pursuing the remedies provided in this paragraph 19, including,
evidence,” -t e T ’ o
xecute or caase Trustee to execute a written notice of the occurrence .- .

e the Property to be sold and shall cause such notice 1o be recorded ineach
Lender or Trustee shall “give notice of sale in the manner prescribed by .-
ibed by applicable law. After the time required by applicible law, Trustee;
ion 1o the highest bidder-at the time and Pplace, and under the
, order Trustee determines. Trustee may postpone sale of
e time and place of any previously scheduled sale. Lenderorits -

veying the Property without any covenant or warranty, expressed -
idence of the truth of the statements made therein. Trustee shal}
sale, including, butnot limited to, reasonable Trustee's: :

d () any excess to the person or persons legally entitled

2 er paragraph 19 or.abandonment of the Property, Lender (in person,"by:
shall be entitled to enterupon, take possession of and manage the Propesty and to collect

e past due. Ary rents collected by Lender of the receiver shall be applicd firstto payment: -
etty and collection of rents; including, but not limited 1o, recciver's fees, premiums on

he sums secured by this Security Instrument, = 07 .
by this Security Instrument, Lender shall request Trustee to ;"
all notes: evidencing debt secured by ‘this Security-:
the person or persons legally entitled to it fora
ts” 0 P N
remove Trustee and appoint a successor trustee to any Trustee .

all succeed to all'the title, power aqdwf'lgtieys" ;

; timber pf grazihg purposes.

s” shall include any attomeys' fees

This instrument was pr_epaféd‘by




© PARCEL!

‘A tract of land situated in the N
f the Willamette Meridian, KI1

egiriri'mg’ at an iron pin on the West boundal
- distance of 30.0 feet and South istance of 2
W1/4 NE1/4 of %ax :Sect

ion'14: thence South a
rice Wes

A ten foot strip of land sit
Range 9 East of the Willar
described, as ollows:: .o

Beginning at an iron pin’ o 1 d; said point b ,_
‘distance of 30.00 feet and South a dis of 2160.00 feet from. the Northeast comer of the
SWI1/4' NE1/4 of said Secti nce South along the West bound ’r{;aoyfﬁomedale Road
istance of 10.00 feet; thence to the Easte ~ ay line of L teral F-5 (or
iLateral ‘A-3:B); thence North ! Ng sal ay line to an iron pin
“located West a distance of; a0; hejpoi “begini East a distance
80.70 feet to the p i S

Mortgages.:”




