Afte :recording pleas

b Tnié'DEED OF TRUS

T (“Security Instrument’) is made'o March’ 26 ...
{ cf 'Y Anda ews a)nd Shgr':‘l L. Andrews, Husband and Wife

,Hil.l.iam..L.e...S.i..ssmm (“Trustee *). The bcneﬁcxar;.lls-

8 "..7. ........... 3A . s whuh is organized and existing’

. under the laws of ... 23 oL 3 ST RS NS VSV
240 .Main Stres : : i (“Lender’ )
_.Borrowerowes Lenderthe pnnupal sum o LY Thousand, Three Hundred and T!O/ 100 —=mmmom==

<. Dollars (U S.$..50,300.00. ). This debtis evidenced b) ‘Borrower’s note
o dated the same date as thlS Sec y In rument (“Note") whlch frowdes for monthly pay ments, with the full debt, il not
i paid earller, due and payable on: i AP L 200 . This Security Instrument
. secures' to-Lender:; (a) the repaymem of xhe debl cv:denced by ‘the Notc wnh ‘interest; and all renewals, extensions and
,modlﬁcauons (b) the payment ‘of all ‘other sumis; with mterest advanced under paragraph 7 1o protect the security of this
L Secunty Instrumem (c) the formance of Borrower's covenants’ ‘and agreements ‘under this Security Instrument and the?
: Note; and (d) the repaymenl ny future advances,’ ‘with mterest Ibercon made to Borrower by. Lender pursuantto the
: 'paragraph below (“Fulure Adv “) FUTURE ADVANCES Upon requcst to Borrower, Lender. at Lender's option prior ..
. to full reconveyance of the pmperty by Trustee to Borrov»er, may make Future Advances to Borrower. Such Future Advances, -
. with interest thereon, shall be secured by this Deed of fustwhen evndenc.d by promxssory notes s1almg that ‘said notes are -
 secured hereby. For. this purpo 1 ly:gr: T
: followmg descrlbed property locatcd ; : Ll .o County, Oregon

"UNDER OREGON' LAW, ‘MOST ‘AGREEMENTS, PROMISES .AND COMMITMENTS MADE BY US AFTER . fiEh 1
THE :EFFECTIVE. DATE- OF : THIS *ACT :CONCERNING :LOANS AND 'OTHER CREDIT EXTENSIONS s
~WHICH-ARE NOT: FOR!PERSONAL FAMILY . OR:HOUSEHOLD: PURPOSES OR SECURED SOLELY BY:

THE:BORROWER'S RESIDENCE MUST BE:IN WRITING, EXPRESS CONSIDERATION AND BE ST( SIGNED
BY USLTO BE ENFORCEABLE "

Klamath Falls ©
e

now-.or ercaftcr erected on thc propcrtv. and’ all msemcms. nghts,
as nghts and proﬁts, water nghts and st(xk :md all ﬁxtnr& TIOW 10F




. 1.< Fayme Interest; Ere ; . romply pay when ¢
the principal of and interest on the d n¢ed by da } ¢ charges due under the Note.

:2. i:Funds for Taxes and Insurance.”: i pplicab der. Borrower shall pay

Lender on the day:monthly pay inde “Not: 1 fu um (“Funds”) equal to

" one-twelfth of:-(a) yearly ‘taxes and sment; Ay atts [ ‘Security. Instrument; {(b) ‘yeatly

leaschold’ payments or ground r e Pro j, if any; al ance premiums; and (d) yearly

mortgage insurance premiums, if any.. Thes
basis of current data and reasonable estimates : RS . RERETET

~%+.". The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by afederalor
state agency (including Lender if Lender is sich an institution). Lender shall apply the Funds to pay the escrow items.

Lender may not charge. for hold_ing and applying the Funds, analyzing the account or verifying the escrow items, unless -

Lender pays Borrower interest on the Funds and applicable law!permits Lender to make such a charge. Borrower and

. Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law " :
’ requires interest to be paid, Lender shall not be required to pay B rrower any,interest or earnings on the Funds. Lender -
shall give to Borrower, without charge, an annual accounting of the Funds showing creditsand debits to the Funds and the

purpose for which each debit to the Funds was made. The Funds are as additional security for the sums secured by
this Security Instrument.© ' RN T ERIE TS A EEStE 8 RS ' i
i7" If the amount of the Funds held by Lender, together with;the future monthly payments of Funds payable prior to

;the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,

.at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. Ifithe .
. amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any

‘amount necessary to make up the deficiency in one or more pay nts as required by Lender. . o
: : Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower

: a;iy Funds held by ‘Lender. If under paragraph;19 the Property is sold or apquiqeq by Lender, Lender shall apply, no later

 than immediately prior to the sale of the Property or its acqui  Lend y Funds held by Lender at the time of
application as a credit against the sums secured by this Security me) LR
- 3. - Application of Payments, . Unless applicable law p &5 otherw | payments received by Lender under
. paragraphs 1and 2 shall be applied: first, to late charges due un ,
Note; third, to amounts payable under paragraph 2; fourth, to intérest due; and last, to principal due. = i
-4, Charges; Liens. Borrower shall pay all taxes; assessments, charges, fines and impositions attributable to the

“Property which may attain priority over. is Security Instrument, and leaschold payments_ ot ground rents, if. any.

Borrower shall pay these obligations in the nner provided in paragraph 2, or if not paid in that manner, Borrower shall

* pay them on time directly to the person

“to be paid under this paragraph.If Borrower makes these pay s dire orrower shall promptly furnish to Lender.

| Borrower shall promptly discharge any lien which h wver this Security lhstrgrhenf unless Borrower: (a)

: receipts evidencing the payments. =

* agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contestsin good

- may estimate the Funds due‘onthe -

dér the Note; second, to prepayment charges due under the -

owed payment. Borrower shall promptly furnish to Lender all notices:of amounts

 faith the lien by, or defends against enforceraent of. ‘the lien in, legal proceedings which in the Lender’s opinion operate to' :

. prevent the enforcement of the lien or forfeiture of any part of ¢he Property; or () secures from the holder of the lien an
| agréement satisfactory.to Lender subordinating the lien to this Security Instrument. If Lender determines that any pait of

“‘the Property is subject to a lien which ma; attain priority over this Security Instrument, Lender may give Borrower a

“notice identifying the lien. Borrower shall sutisfy the lien of take one or, Qré of the actions set forth above within 10 days .

- ‘of the giving of notice.” " ‘ IEN g : P S S
" i 5, Hazard Insurance. ; Borrower shall keep the improvements now xisting or hereafter erected on the Property
sured against loss by fire, hazards includeci within the term: nded coverage” and any other hazards for which Lender
uires insurance. This insurance shall be maintained i mounts and for, the periods that Lender requires. The
‘insurance carrier providing the insurance shall b : Jorro ubject to Lender's approval which shali niot be
unreasonably withheld. . =* 1 R o SIS S R ST
~'*:¢*All insurance policies and re |l ¢ to Lender and shall include a standard mortgage clause.

i*"Lender shall have the right to hold the policies and renewa Lender requires, Borrower shall ‘promptly give to Lender

-all receipts of paid premiums and renewal tiotices. In the event of loss, Borrower shall give prompt notice 1o the insurance
rier . Lender may, make proof of loss if not made promptly by Borrower.: . ° Lo '

wer ise agree in writing, insurance proceeds shall be applied to restotation or fepair

repair is economically feasible and Lender’s security is not fessened. If the

estoration Or repair. is not economically ble or: Lender’s security would be lessened, the insurance proceeds shall be

* applied to the sums secured by: this Securi ther or not then due, with any.excess paid to Borrower. If °

Borrower abandons the Property, or d swer within 30 days a notice from Lender jtf\at the insurance carrier has .

offered to settle a claim, then Lender may llect the insurance proceeds. Lender may use the proceeds 10 repair-of restore. b

the Property or to pay sums secured by this Security In
~ when the notice is given.": i S

Unless Lender and Bptroﬁéf othe Y in writing, any applicatic n of proceeds to principal shallnotextend or -
né the due date of the monthly pay ragraphs 1 and 2 or change the amountof the payments.If

-under paragraph 19.the Property is a ; s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acq i o Lender to the extent of the sums secured by ‘this Security
Instrument immediately prior to the acquisitio N A0~ RNV EREE 0 T ' -

‘6. :Preservation and Maintenance of Property; Leasehiolds. - - Borrower shall not destroy, damage of substantially

change the Property, allow the Property 0 deteriorate or commit waste. If this Security Instrument is on a leasehold,

‘Borrower shall comply with vth'ebpr,o‘rjsi_o Borrower acqu
le shall not merge unless Lender agrees to

es fee title to the Property, the leasehold and
. 7. " Protection_of Len ights in the P or R anc - If Borrower fails to perform the

covenants and agreements contained in this v Instrument, or thereisa’ eding that may significantly affect

‘Lender’s rights'in the. Property (such [ fling in bal ruptcy, probate, for ‘condemmnation’or to enforce laws or
‘regulations), then Lender. may.do and or whatever is ry to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions ‘may include paying secured by a lien which has priority over this Security
’ in co nable attorneys® fees and entering on the Property to make repairs:-Although

rag ph’73Le‘n:derdQesr§oth’a‘veto“doso.'? AL DT Tve IR T
under this paragraph 7 shall become add jonal debt of Borrower secured by this
Lender agree to other.t f payment, these amounts shall bear iinterest from
and shall be payable, with interes upon notice from Lender to Borrower.

strument, whether or not then due. The 30-day period will begin-




B

) 3 ndit; 1 g the loan secured by this Security Instrument,
ired to maintain the insu nice in effect until such time as the requirement for the °
h Borrower and Lender’s wi tEn'agrecrngnt or applicable law: Sl
ake reasonable entries upon and inspections of the Propeity. Lender
specti ‘ reasonable cause for theinspection. .
v lor damages, direct or consequential, in connection with v
f any part of the Property, or.for conveyance in lieu of condemnation, are ‘hereby’
et t.of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Botrower. In the event of a partial taking .of the Property,
s secured by this Security Instrument shall be reduced by -

- unless Borrower and Lender othei-wise agree in writing, the sum
“-the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
- before the taking, divided by (b) the fair market value of the Property immediately before the aking. Anybalance shall be -

- paid to Borrower. . © % RSN S AL TR RERE E L T R » ST N

"+ If the Property is a andoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to

- make an award or settle a claim:for damages, Borrower fails to respond to Lender within 30 days after the date the notice is

- given, Lender.is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
: to the sums secured by this Security Instrument, whether or not then due. I R SR

Lot Unless Lender and Borrower otherwise agreeiin writing, any application of Pproceeds to principal shall riot extend or

{1 - postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount.of such payments.

i :10. - Borrower Not Released; Forbearance By Lender Not a Waiver. ' Extension of the time for ;payment ‘or

" modification of amortization of the sums secured by this Security Instrument granted by Lender to any ‘successor in

. interest of Borrower shall not operate to release the Liability of the original Borrower or Borrower's successors in interest.

Lender shall not be required to commence proceedings against any successor in interest or refuse to extend ‘time for

* payment or otherwise modify amortization of the surs secured by this Security Instrument by reason of any demand made
.by the original Borrower or Borrower's successors ininterest. ‘Any forbearance by Lender in exercising anyright or remedy

" shall not be a waiver of or preclude the exercise of anyrightorremedy. - :© . : Co

[ 11. Successors and ‘Assijns Bound; Joint and Several Liability; Co-signers. The covenants and agreements-of

.. this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

.. of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security -

* Instrument but does not execuite the Note: (a) is co-signing this Security Instrument only to mortgage, grant.and convey
~ that Borrower’s interest in the Property under the terns of this Security Instrument; {b)is not personally ‘dbligated to pay
~ the sums secured by this Security: Instrument; and (c) agrees that Lender and any ‘other Borrower may agree {0 extend,

- modify, forbear or make any accommodations with regard to the terms ‘of shis Security Instrument or the Note without -

© that Borrower’s consent. v v : S
i ' ment is subject to a law which sets maximum loan
; - other Joan charges icollected ior to be collected in
n: (a) any such loan charge shall be reduced by the amount
d (b) any sums already collected from Borrower which exceeded
ec will be Boy r may choose to make this refund by reducing the principal owed
under the Note or by making a difct paym t to BorrOwer. 1f a refond reduces principal, the reduction will be treated as a
artial prepayment without any prepayment charge under the Note. i S B e R B ~
: : 1 Affecting Lender’s Rights. : If enactment or expiration of applicable laws has the -effect of
is ment unenforceable according to its terms, Lender, at its option,
red by this Security Instrument :and ‘may inivoke any remedies
es this option, Lender shzll take the steps specified in the second iparagraph of

i

10 Borrower provided for in this Security Instrument shall be given'by delivering it or by
5§ applicable law requires use of another method. The notice shall be directed to the
ress Borrower designates by notice to Lender. Any notice to Lender shall be given by
ated herein or any other address Lender designates by notice 10 Borrower. Any notice

at shall be deemed to hav 1 given to Borrower or Lender when given as provided

15, Governing Law; Seve y is Security Instry nt shall be governed by federal law and the law of the .
Jurisdiction in which the Propert cated. In the event th .any provision or clause of this Security Instrument or'the
.Note conflicts with applicable law, such conflict shall sot affect other provisions of this Security Instrument or the Note ,
which can be given effect with ut the conflicting provision. To this end the provisions of this Security Instrument andthe
‘Noteare declared to be severable.” | B ' BRI : R

T | I v all be given one conformed copy of the Note and of this Security Instrument.

1 [ Y -:If all or any part of the Property or any

" is sold or transferred and Borrower is not a natural
consent, Lender may, at its option, require immediate payment in' full of all sums
However, this option shall not be exercised by Lender if exercise is prohibited by
of this Security Instrument.> -~ | - : PLouh RS e o SRR
es this / ;
» ] ay all sums secured by
this S ‘1  pay these sums prior to the expiration of this period, Lender may invoke any’
remedies permitted by this Security | wi Y e or demand on Borrower. . a
... 18. Borrower’s Right ¢ e: rtain conditions, Borrower shall have thé Tight to have
ent of this Security ti : T to the earlier of: (a) § days (or such other period as
] to-any power of sale contained in this
Jjudgment enforcing this Security Instrument. Those conditions are that Borrower:
n'would be due under this Security, Instrument and the Note had no acceleration
er covenants jor greements; (c) pays all expenses incurred in enforcing this
0 nable attorneys' fees; and (d) takes such action as Lender may
ity Ins t, Lender’s rights in the Property. and Borrower's
Ii¢on Aunchanged. Upon reinstatement: by
ereby shall remain fully effective as if no acceleration had -

cceleration urider paragraphs 13 or 17. o




on following Borrower's breach o
and 17 unless applicable

action teqiired.to cure the default; (¢) adate, not less
ower, by whrch the defay stbecured: and {d) that failure to curethe default
acceleratlun of the red by this Security Instrument:and sale

¢ acceleration and the ight o bring a cour

her defense of Borrowe: acceleration and sale. If the default is not cured
its'option may rcqulre unmed' ite payment in full of all sums secured by
/ ( otherremedies permiitted by.applicable -

pe { v-ded in ﬂus paragraph 19, mcludmg,

ited to reasonable attomeys “fees and costs of mle ev1de ce L

i \ : capse Trustee to execute awritten notice of the occurrence
“of an event of default and of Lender's electi e VAL be sold and shall cause such notice to be recorded in each

: - ‘county. in which’ any part of the ‘Property is Tochted Lender stée shall'give ‘notice of sale in the manner prescribed by .

‘applicable law to Borrower -and to other persons pre cribed by app ble law: After the time required by applicablelaw, Trustee,
‘witho demand on Borrower, ‘she Toper lic io : hig bidder anhe time and place. and under the
‘terms desngnated in'the notice of sale in one ( r
. ‘all'orany parcel of the property by pub
_dcsngnec may purchase the Property at any sa € : :
R “ Trustee shall dehver tothe purchaserT stee's deed conveyl g Propeny without any covenant or warranty, expres..eii
.or lmphed “The recitals in the Trustee's deed sh: 1be prima faci¢ evidenceof th truth of the statemnents made therein. Trustee shall
‘ apply the proceeds of the sa]e inthe followmg “(a)toalles of th netuding, but not limited to, reasonable Trustee’s

dby t ! an 1y excess to the ] person orpersons legally entitled

cation under paragrap 9 or abandonment of the Property ‘Lender (in person, by
et agent or by Judrcxally appomted receiver) shall beer nter upo take possessron of and manage the Property and to collect
© ithe rents of the Propeny mcludmg those pas £ or the receiver shall be apphed first to paymem

ts 'of management of the Property 'z nd collection of rents, inclu but” not Timited to, receiver's fees. prer"ums on i

t to the sums red by this Secunty Instrament.
. Upon payment of all is:Security lnstrument, Lender shall request Trustee to
rty ‘and ‘shall surrender this’ Secunty ]nstrum d all notes evidencing debt secured by this Security
; u warranty to the person or person gally enmled toit for a

) ’ appomt a SUCCessOr trustee 1o any Trustee .
Property, th uccessor triisice shall succeed fo all th tlﬂe, power and dunes :

AR ;unber or grazmg purpose 3
) eys' fees shalhnclude any attomeys fee:

corporat
‘rider(s) were a pan of this Secunty lnsxrumem [Check

BY SIGNING BELOW Borrower acc
ed by Borrower and re

GALE | nmsv 'y
NOTARY U REION:
_ *commsslou No Q1833
COMMISSION EXPIRES SEPT.

" : . Borrower.. .-







