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:TH]S DEED OF TRUST ("S X umy

_’(”Bom)wer") Thetrusteers v'?ASPE T
,LAMATH ‘FALI

whrchrsorgamzed and existing;
address is ‘11225 CRATER™ LAKE AVENUE
. 'MEDFORD, ‘OR 97504: i:
: .EIGHTY NINE ‘THOUSAND EIGHT HUNDRE SIXTY F

This debt is evrdenced by Borrower s dated the same dale as thrs Secumy uumem ("Notc") which provrdes for momhly
" payments, ‘with the full debt,if not pard «..arher *due and payable on May - ‘ T < 'This Security
Instrument secures to Lender @ the 1 ment of the debt evidenced by the Note, wnh interest, and all renewals extensions and
i ) W mtérest, advanccd 'under paragraph 7 to proiect the security of .
r's o d agreements under this Security Instrument andthe
i trust, with pow of sale, the: followmg dwcribed
- County, v

\ COURT, KLAMATH FAL
"
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property, and all easements, zppurtenances, and ™
shallalsobeooveredbymlsSeumty Instrument.

' BORROWER COVENANTS that Borrowst is lawfully scised of the estate hereby conveyed and has the right to grant and
' convey' the Property and that the Property is unercumbered, except for encumbrances of record. Borrower ‘wartants and will
- defend generally the title to the Property against all claims and demands, subject 1o any encumbrances of record.
. .” THIS SECURITY INSTRUMENT: combines uniform covenants for natioral use and non-uniform covenants with limited
 variations by jurisdiction to constitute a uniform security instrument covering real property. S :
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. - Bptmwef shall promptly ‘pay when due the
- principal of and interest on the debt evidenced !iy',lvhc,Nogc and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. - Subject to applicable law or to a writien waiver by Lender, Borrower shall pay to.
- Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: () yearly taxes
and assessments which may atiain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
- or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood ‘insurance premiums, if - -
- any; (e) yearly mortgage insurance premiums; if any; and (f) any sums payable by Borrower to Lender, in accordance with the .
_ provisions of paragraph 8, in liew of the payment of mortgage insurance, premiums. These items ‘are called "Escrow ftems.”
* Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower’s escrow account under the foderal Real Estate Sculement Procedures Act of 1974 as
- amended from time to time, 12 U.S.C. Section 2601 et seq.. CRESPA"), unless another law that applies to the Funds sets alesser
* amount. If so, Lender may, at any time, collxct and hold Fun an amount not 1o exceed the lesser amount. Lender may
imate the amount of Funds due on the basis of current data an casonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law. ... . R S RS »

. 'The Funds shall be held in an institution whose deposits are by a federal agency, instrumentality, or entity (including

Lender, if Lender is such an institution) or in'any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
- the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a.charge.
However, Lender may require Borrower: to pay a onc-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings-on the Funds. Borrower and

Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an

annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was

{ N

‘made. The Funds are pledged as additional security for all sums sccured by this Security Instrument.

If the Funds held by Lender exceed the amiounts permitted to be held by applicable law, Lender shall account 1o Borrower for
. the excess Funds in accordance with the requisements of applicable law. If the amount of the Funds held by Lender at any time is
~ 'not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay -
- to Lender the amount necessary ito make upthe deficiency. Borrower shall make up the deficiency in no more than twelve.
g 'monmly'paymems,atLender’ssolediscreﬁonf Ferriediode Bt ST R : R :
.. Upon payment in full of all sums secured by this Security Instrument; Lender shall promptly rcfund to Borrower-any Funds
‘held by, Lende. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the:
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this:
Security Instrument. - RS DT I S S DU I Rt TP L I B B I S ) S
3. Application of Payments. | Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, t0 any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
‘third, to interest due; fourth, to principal due; and last, to any late charges due under the Note. - N
4. Charges; Liens. Borrower shall pay:all taxes, assessments, charges, fines and impositions attributable to the Property
‘which may attain priority over this Security Instrument, and Icaschold payments or ground rents, if any. Borrower shall pay thesc
“obligations in the manner provided in paragraph 2, or if not paid in that manncr, Borrower shall pay them on time-directly to the
person owed payment. Borrower shall promptly fumnisk to Lender all notices of amounts to be paid under this paragragh. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments. -
: Borrower shall promptly discharge any licn which has priority over this Security Instrument unless Borrower: i(a) agrees in
-writing to the payment of the obligation secured by the licn’in a manner acceptable to Lender; (b) contests in good faith the licn
' . lien in, legal ‘proccedings which in_the Lender's opinion opéraic 1o prevent the
lien an agreement satisfactory to Lender subordinating the lien to
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1 tended : d any ‘other ‘hazands, including 1 floods of
S ; ANCH shal!bemalmamed amounts and for the periods that Lender
‘requires. 'lllemsurancecamerpro‘ ing the insura all be chosen Borrower subject 1o Lender’ sapprovalwhrchshallnol
be unreasonably withheld." If* Borr wer i escribed above. Lender rnay. at Lender s opuon. ob!am

o coverage to protect Lender s nghts in the Property in accordance with paragraph 7.

S - shall be acceplable 10 Lender and shall include a standard mongage clause. Lender shall *
*""have the right to hold the pohcl d renewals. If Lender reqmres, Borrower ‘shall promptly give to Lender all reccipts of paid
1 premiums.and renewal notices. In the event of loss, Borro er shall glve prompt nouce 10 lhe insurance carrier ‘and Lender. Lender
~ 'may make proof of loss if not made romptly by Borrower ' .
: “Unless Lender and Borrower, 0 erwise agree in w'n g, insurance proceeds shall be applled o resloranon or reparr of the
Property damaged, if the restoration or repair is economrcally feasible and Lender’s security is not lessened. If the restoration ‘or
repair is not economrcally feasible or Lender’s secunty would be lessened the insurance proceeds shall be applied to the sums

secured by this.Security In_strument, whether or not then due, with any excess paid to Borrower. if Borrower -abandons the “

 Property, or does not answer within- 30 days a notice from Lender that the insurance carrier has offered to seitle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or 0 pay sums secured
by this Security Instrumem, whethet or not then due. The 30-day penod will begin when the notice is given. - - :

o “Unless Lender and Borrower erwise agree in wnnng, any appbcat:l(m of proceeds ‘to principal shall not.extend or postpone
" the due date of the monthly paymenrs referred to in paragraphs 1 and 2 or change thé amount of the payments. If under paragraph

21 the Property is acquired by I.ender, Borrower’s right to any . insurance policics ‘and proceeds resulling from :damage to the |

Property prior to the acqursmon shiall pass to Lender the extem of the Sums securcd by this Secumy lnslrumem rmmedrarely

prior to the acquisition.” - :

6. Occupancy, Preservatron, Mamtenance and tection ol‘ the Property, Borrower’c Loan Appllcalron, Leaseholds.
Borrower shall occupy, establish, and use the Property as Bonower s principal residence within sixty days after the ‘execution-of
this Security Instrament and shall ﬁ mmue to occupy operty as Borrower’s principal residence for at least.one year ‘after the
date of occupancy, unless’ Leader: otherwrse agrees i ting; which consent:shall not be unreasonably withheld, :or unless

n *extenuating crrcumstances exist which are beyond- Borrower s control. Borrower shall not destroy, damage or impair the Property,

allow the Property 10 dctenorate.for commit ‘waste on’the Property. Borrower shall be in default if any forfeiture action or

P proceedmg. whether cml or cnmmal is begun. that in ;Lendcr s good faith judgment could result in forféiture of the Property or

otherwise’ marenally rmparr the lien created by this Secunly Instrument or Lender's security interest. Borrower may scure such a

default and reinstate,'as provrded paragraph 18, by causmg the action or. proceedmg 10 be dismissed with a ruling ‘that, in —,,: v

Lender’s good faith determinati recludes forfeituré of the Bonower s intcrest in the Propcny or other material impairment of
the lien created by llns Secunty Instrument or Lender s secunty interest. Borrower shalt also be in default if Borrower, during the

e ~loan apphcauon ‘process, gave matenally false or :naccurale information or statcments 10 Lender (or failed to provide Lender wrih

any’ material ‘information)  in ‘connection ‘with"the’ loan evidenced by the Note, including, but not Timited to, rcpresenranons
conceming Borrower’s occupancyi of the Property as a pnncrpal resrdence If this Security Instrument is on a leasehold, Borrower
shall comply with all ‘the provrslons ‘of the lease. If Borrow acqmres fee nde o rhe Property the leasehold ancl the fee title shall :
not merge unless Lender agrees to the merger in wnun A :

7. Protection of Lender s Ri in the Property Borrower l'a:ls 1o perfonn the covenants. and agreemems comamed in
this Secumy Instrument, of a legal proceedmg that may srgmf’ camly affect Lender’s rights in the Property (such as'a
procwdmg in bankruptcy, pro ; for condemnation or. -forfeiture or to enforce. laws or regulations), ‘then Lender may do and pay ‘
for whalever is necessary to prou t the value of the Propeny and Lcnder s nghrs in the Propeny. Lendes” s actions ‘nay ‘inclode. -
‘paymg any sums secured by 2! i “priority_over this Security’ Instrument, appearing in couft, paying reasonable. .

attorneys® fees and entering on the Propen “to ma Although Lender may (akc acuon under this paragraph 7 Lender !
does not have o do so. . - : o P

“:- Any amounts dlsbursed by énder’ r thr pamgraph 7 shall become addluonal debl of Borrower securcd by this Secunly -
Instrument. -Unless Borrowcr anid‘Lender -agrec (0° other_terms ,of paymcm, these amounts shall bear interest from the date of

; d_rsbursemcm at the Notc mlc and shall be payable, ith rmcrcs pon notice from Lender to Borrower requesting payment

urance as a condition of making the loan sceured by this Security

ntain' the' morigage insurance in cffect. If, for any ‘reason, the ‘

be'in effect Borrower shall pay the premiums required to
urance prevrously in ‘effect, at a cost substantially equivalent to'the
effect, from an-alternate. morlgage insurer approved ‘by Lender. If
orrower shall pay o Lender each ‘month a sum equal t0
orrower wl:en the insurance eoverage lapsed or ‘ceased 1]

i ‘Loss




rdance ‘with any;w el gret.men

: lnspectron. ‘Lender or its agent

Borrower notice at the time of or prior to an inspec

110, Condemnatton. “The proceeds ‘of .any

eondemnanon or other. takmg of any part of t.he Property,
© shall be paid to Lender... "

In the event of a total takmg of the Propert
whether or not then due, W
value:of the Property rmmedrately before the
Instrument - rmmedrately before the takmg, unl
Security Instrument shall be redu
the sums secured immediately before the . takin
taking. ‘Any balance shall be paid to Borrower I

Property rmmedrately before the . takmg is:less
Borrower and Lender otherwrse agree in wntmg
sums. secured by this Security Instrument whethel

- If the Property is. abandoned by Borrower
award orsettle a claim for damages,’ Borrower
is authonzed to collect and apply the proceeds at its option,
. by this Security Instrument, whether or not thend
" i Unless Lender and Borrower otherwise agree;

the due date of the monthly payments referred 10 I
B 4 Borrower Not Released; Forbearance |
of amomzatron of the sums secured by this Sect
“not operate to- release the liability of the origin
commence proceedmgs against any successor in
the sums - secured by this Security - Instrument

ns

right or remedy..
¢ 112, Successors and Assrgns Bound

y ‘make reasonable entnes,

an the :amount
unless apphcable law otherwrse provrdes, the proc‘:eds shall be applied o the
not the sums are then due, .+
f, after notice. by ]
fails to respond 10 Lend er wrthm 30 days
erther ' ¢ i0

in wrmng, any ap

paragraphs 1and 2 or change the amount of such payments.. .

ly Lender Nota Waiver.

rity. Instrument granted by. Lender o any.

Orrower of Bonower S successors in interest. Lender shall ot be required to
erest of refuse to extend time for payment or otherwrse modrfy amortization of
eason of-any. demand made by the ongmal Borrower or Borrower’s successors

sing any nght or remedy shall not be a warver

Jomt tmd Severa! Llabll
beneﬁt the| successors

and. assrgns of  Lender and Borrower,

wer and

upon and inspections of the Property Lender sball grve

fying reasonable cause for the inspection.:
award or claim for damages, direct
or for.cony

or consequenual, in connection with any
eyance in lreu of eondemnatron are hereby assrgned and

e proceeds shall be apphed to the sum secured by tl'ns Secunty Instrument,
with any excess paid to Borrower. In the event of a partial ¢ taking of the Property in which the fair market
taking is equal to or greater than
OrTOwWer . and Lender otherwise ‘agree in, writing,

the amount of the sums secured by this Security
the sums secured by this
luphed by the following fraction: (2) the total amount of

- market_value: of the Propesty immediately before the
takmg of the Property in which the fair market value of the
the - sums ‘secured immediately before the taking, unless

nder 10 Borrower that the condemnor offers o make an‘
after the date the notice iis given, Lender
reparr of the Propetty or to the sums set:ured

tion of proceeds to pnncrpal shall not extend ot postpone

Extension of the time for payment or modification
successor. in interest of Borrower shall

of or preclude the exerctse of any

; -srgnersn'l‘he covenants and agreemcnts of ithis
subject 1o the provrsrons of

‘be Jomt and several Any. Borrower who co-signs ‘this Security

. Instrument but does not execute the Note: (@, 1s co-srgnmg
* Borrower’s interest in the Property under ‘the terms of this Sec!
secured by this Security Instrument; and (c) agrees that. Lender
- make any accommodauons with regard to the terms of thrs S
.13. Loan Charges. - If the

- exceed the permitted limits, then: (a) any s
: permttted Limit; and (b) any sums already coll

: Lender may choose to make this ret'und ‘by ,reducmg ‘the principal

this Sccunty Instrument only to mortgage,

loan secured by. this Security Instrament is
and that law is finally mterpreted so that the interest or other loan, charges collected or t.o be collected
h loan charge shall be

lnstrument; (b) is not personally obligated to pay the sums :
y' other Borrower, may agree (0 extend, modify, forbear or
strument of the Note without that Borrower’s consent.
subject to @ law which sets maximum Joan charges,
in: connectron with the loan
reduced by the amount necessary to reduce the charge tothe.
which exceeded penmtted limits will be rel'unded 10 Borrower
owed under the Note or by. makmg a: «dircct payment 10

. - Borrower, If a refund reduces pnncrpal the eductron will be treated as a partral prepayment wtthout a.ny prepayment charge -

under the Note.; ...
.14, Notices. “Any. nouce to Borrower P
. by first class mail unless apphcable
any other address Borrower desrgnates by.n
. address. ‘stated herein or any other: address Lender
Instrument)shall be deemed 1o have been grven 0B
|ty. Thi

rovided for in thts S ccu
law requires use ‘of another method The notice shall be drrected to the Property ‘Address or
0 'Lender ‘Any notrce to Lender shall be grven by first class mail 10 Lender’s

ec ty“nstru”en

grven by delivering it or by mmhng it

i1olrce 10 Borrow Any notice provrded for - m this ‘Security
hen iven as p! vrdedmthrsparagraph :
¢ governed by federal law and the law of the.

use of. this Security_ Instrument or the Note

: lnstrument or the Note which can be'

grant and convey that

dtheNolearedet:laredto



TransferorthePropertyoraBe Interest i TOWeEr. oranypartofmel’ropertyoranymterm it

-transferred (or if a beneficial interest in.Borrowe Id or, ferred and Bofrower is not a natural person) without -

rediate p ymen;l in' full of.?ll sums secured by this. ‘Security

: Security Instrument.:
Rt |

' givi eration. Theno ce shall provrde a penod of not less
= :than 30 days from the date the nouce is delivered or mailed within' which Borrower must ‘pay all sums sccured by this Security
- Instrument. If, Borrower fails to pay these sunis prior to the expiration of tlus riod, Len may mvoke any remedres permitted

: llus Security Instrument without further notice or'demand on Borrower. : :
7 '18. Borrower’s Rrght to Reinstate,”* If; Borrower: meets °ceriain condmons, : shall have the right’ (o have

.enforcement of this Security. Instrument discontinuéd at any time ‘prior -to the earlier of: (a)‘ 5. days {(or such other period as

-applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security, Instrument. Those conditions are that Borrower: (a) pays Lender all

‘sums:which. then would be due under: this Sccurity Instrument and the Note as if no acceleration had ‘occurred; (b) cures any
-default of any other covenants or agreements (c) pays all expenses incurred in enforcing ‘this Security Instrument, including, but

:not limited to, reasonable attorneys’ fees; and (d) takes such action;as Lender. may reasonably require to assure that the lien of this -

‘Security | Instrument, -Lender’s rightsin the! Property ‘and ‘Borrower’s . obligation to’ pay the sums secured by this ‘Security
‘Instrument shall continue unchanged.’ Upon: reinstatement by. Borrower, this Secumy Instrument and the obligations secured
‘hereby shall remain fully effecuve as if no ac ation had occurred However, iis right o remstate shall not apply in the case of
,accelerauon under paragraph 17. X :

19. Sale of Note; Change of Loan Servr , e ‘Note or | a parual mtercst m the Note (togcxher wrlh this ‘Security
Instrument) may be sold one or more times without prior notice 10 Borrower. A sale may result in a change in the entity ‘(known
as the "Loan Servicer") that collects monthly. payments due under the Note and this Security Instrument. There also may be oneor
more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
‘given written notice of the change in accordance with paragraph:14 above and applicable law. The notice will state the name and
-address’ of ‘the new Loan Servicer and the addre 10 whrch pa ! made. The notice will also contain any other
information required by,applicable law. " ! Lo
- 20.'Hazardous Substances. Borrower shall not cause or. pel xt the presence, use, drsposal storage, or relwse of any
‘Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
++ Property’of small quantities of Hazardous Substances lhat are gcncrally recogmzed to be appropnate o normal resrdenual uses
. and to maintenance of the Property.
*. Borrower shall promptly:give Lender. wntten notice of any mvesugauon clalm, demand lawsuit ‘or other, acuon by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance oz Environmental Law
of which Borrower has actual knowledge. If Borrower Iéams, or is notified by any _governmental or regulatory authority, ithat any
: . temoval or other remediation of any Hazardous Substance afl‘ecung the Property is necessary Borrower shall promptly take all

‘necessary remedial actions in accordance with Environmental Law.!

As used in this paragraph 20, "Hazardous Substances" are those substances dcl"med as toxic or hazardous subs!ances by

Envrronmenlal Law and: the followin ubstances: ; gasolme, kerosene, “other flammable  or. toxic petroleum products, ‘toxic

* pesticides:and herbicides, volatile' solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in e

! this paragraph 20, "Environmental Law" ‘means fcderal laws and laws of lhe Junsdrcuon whcre the Properly is located that relate
to health safety or envrronmenlal protecuon o Lo

NON UNIFORM COVENANT S Borrow and Lendcr furlhcr covenanl and agree as follows :

- 21, Acceleration;, Remedles. Lender shall give ‘notice. to Borrower prior to acceleration following Borrower s breach of
any. covenant or agreement in this Secunty Instrument (but not prior to acceleration’ under paragraph 17 unless
applrcable law provides otherwrse) The notice shall specrl'y. (a) the default; (b) the action requlred to cure the default' ©
a date, not less than 30 days from the date the notice is given/ 0’ Borrower, by which the default must be cured; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Securlty Instrument ‘and sale of the: Property. The notlce shall further inform Borrower of the right to reinstate
after acceleratron and. the right to bring a court action to assert the nion-existence of a default or any other defense of
Borrower to acceleration and sale. If the dcfault is not cured on or before the date specifi ed in the notice, Lender, at its
optron, may require immediate payment in full of all sums secured by .this Security Instrument without further demand

and may invoke the power of sale and any:,, other remedies permltted by apphcable law. Lender shall be entitled to collect.

* all expenses incurred in pursuing the rem provrded in this paragraph 21 mcludrng, but not limited to, reasonable

attorneys’ l‘ees and costs of title evidence. :
I Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a2 wrltten notice of the occurrence
ol‘ an event of default and of Lender’s electlon to cause the Property be sold and shall cause such notice to be recorded

~Form 3038 9/90



b expressedorm plied. Ther
L therem. 'l'mstee shall apply
nable Trustee’s and attorneys
to the person or persons legally entltled to it.

22. Reconveyance. Upon: payment of al su &

 shall . surrender this Secumy

‘the :
‘[Check app 'cable box(es)] :
bl

- any rider(s) executed byl BorroWér
i Witnesses:

trnth of the ements made
to all expenss of the sale, ‘including, but not
tlns Secunty lnstrument- and (c) any excess

lnsuumem, Len er shall requw Trustee 10 reconvey
e :dencmg “debt socnred by this Security Instrument to
e 10 ‘the person or persons legally enuﬂed to it

toc an ‘appomta Successor
steé shall succeedtoallmeuﬂe.powet

ver and recorded togetha’ wnh thns
amend and supplement -

ondommmm Rnd
Development Rider

E]1-4Fam
1 Biweekly Payment Rlder L
‘[ Second omeR:der .

MARLENE

NOTARY P UBLIG- RIJON

COMMISSION NO. 024
EXPIRES: mzz.

‘Co‘untyClerkk' 3
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