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LINE OF CREDIT INSTRUMENT. (a) This Deéd cl Trust is a LINE OF CﬁEDIT INSTRUMENT. (b): The maximum principal amount to be advanced
pursua_n@ to the Note is $93,200.00. (¢) The term of the credit agreement commences on the date of this Dead of Trust and ends-on January 1,1994.

THIS DEED OF TRUST IS DATED APRIL 1, 1993, among JERRY W. GREEN, whose address is PO BOX 851,

MERRILL, OR 97633 (referred to below as "Grantor!'); _JACKSONCOUNTY FEDERAL BANK, F.S.B., whose
address is 1225 Crater Lake Avenut, Medford, OR 97504 (referred to below sometimes as "Lender” -and
sometimes . as "Beneficiary"); and ASPEN TITLE AND, ESCROW, INC., whose address is 525 MAIN STREET, =

KLAMATH FALLS, OR 97601 (referreczi?to below as ‘Trt{stee").

' CONVEYANCE AND GRANT. For valuable congideration, Grantor conveys to Tr
right, ftitle,. and interest in and to the following ’ described real property,: together

" improvements and fixiures; all easements, rights of way, and appurtenances; all water, water rights

~ or imigafion rights); and all other rights, royalties, and profits relating to tho real property, including witho!
and similar matters, located in KLAMATH County, State of Oregon (the "Real Property"):

| SEE EXHIBIT "A" ATIACHED HERETO AND MADE A PART HEREOF

The Real Property or its'address, is é,bmmonly known as 22122 MERRILL-PIT ROAD, MERRILL, OR 97633. The
Real Property tax identification number is CODE 13 MAP 4110-300 TL 2003 KEY NO. 871922. ‘ :

Grantor preséﬁtly assigns to Lénde;' also knawn as Beneficiary in this Deed of Trust) all of Grantor's right, title, ;;nd iriterest in and 1o all present and
- future lsases of the Property and all:Rents from 1he Property. " in addition, Grantor grants Lender a Uniform Commerciat Code security interest in the
- Rents and the Personal Property dafined below. |- : i P

- DEFINITIONS.' The following words shall have the following meanings when used in this Deed of Trust, Terms not otherwise defined l}: this Deed of
Trust shall have the meanings attributed to such lerms in the Uniform Commercial Code. All references to dallar amounts shall mean amounts in lawful
money of the United States of America. =~ .~ 31 : i :

Beneficiary. The word "Beneficiary” means JAGKSON COUNTY FEDERAL BANK, F.SB., its successors and assigns. JACKSON COUNTY
FEDERAL BANK, F.8B. alsois referred to as "Lender” in this Deed of Trust.’ ; 3

Deed. of Tmél. The words "Deed of frué(” ‘mean this Deed of Trustk amohg Grantor, Lender, and Trustee, and iﬁcludes -without limitation all
. assignmenl and security interest provisions relating to the Personal Property and Rents. *

- Grantor. The word "Grantor” rmeans any and all persons and entities executing this Deed of Trust, including without fimitation JERRY W. GREEN.

‘Guarantor. . The word "Guarantor” nieaﬁs and includés without limitation, -any and all guarantors, sureties, and ‘accommodation parties in
; connection with the Indebtedness. .- i : B [ B S . .

improvements. The word "Improvements” ‘means and includes without limitation &l existing and future improvements, fixtures, ‘buildings,
structures, mobile homes afﬁxgd on the Real Propgrty, facilities, additions and other conslru;lion on the Real Property.

Indebtedness. - The word "ndebtedness” means all principal and interest péyable under the Note and any amounts expendad of advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as prqvided in this Deed og Trust. . - .

; Lender. The word "Lender” ;méans JACKSON COUNTY EEDERA@. BANK, F.SB. its successors and assigns.

 Note. The word "Note" means the Note dated April 1, 1993, in the principal amount of $93,200.00 from Grantor o Lender, together
with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is January 1, 1994. The
 rate of interest on the Note is ‘skubiect to indexing, adjustment, renewal, of renegotiation., . :

Personal Property. The words "'Personal_Prope_rty“ mean all equipment, fixtures, and other articles of personal properly now ‘or ‘hereafter owned
by Grantor, and now of hereafter attached. or affixed to the Real Property; together with all accessions, parts, and additions 1o, afl replacements of,
©, and all substitutions for, any. of such preperty; and together with all proceeds (including without fimitation all insurance proceeds and refunds of

premiums) from any sale or other disposl!ioq of the Property. = | ) : : . :

; P:operty; ‘The word "Propédf means t;q:!ecﬁve!y the Real Property and the Personal Property. :
*" Real Property. The words "Real Prppedyf mean the property, interests and rights described above in the "Conveyance and Grant™ section.

" Related Documents.  The words "Related Documents™ mean and include without fimitation all promissory notes, credit agreements, foan
agreements, guaranties, security agreemonts, mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or
- hereafter existing, executed in connection with the Indebledness; LT :

Rents. The word "Rénls"ﬁ means all pr;isén\ érid future renls,ire?ehues,’ ihébme, issues, royalties, profits, and other beneﬁls derived from ‘the
Property. ‘ : HEEAS IR s Ra

Trustee. The word "Trustee” means ASPEN TITLE AND ESCROW, INC. an

! d any substitute ‘or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY \NTEREST IN THE RENTS AND PERSONAL

PROPERTY, 1S GIVEN TO'SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
GRANTOR UNDER THE NOTE, THE RELAT ThiS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE
ASSIGNMENT OF RENTS AND THE SECURI S AND PERSONAL PROPERTY, IS ALSO GIVEN TQ SECURE ANY AND
‘ ON LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN
'ON LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
N, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEED OF TRUST

=D ON THE FOLLOWING TERMS: SR N i

PAYMENT AND PERFORMANCE. Except a2 otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
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* Trust as they become due, and shall strictly and in a imely manner perform all of Granflor’s obfigations under the Note, this Deefi :of Trust, and the

. Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY: Grantor agrees that Grantor's possession and use of the Property shall be governed by the
IQ!Ipwing' provisions: - - ; ; i Bl R B ‘ : s

- ‘Pogsession and Use. Unlil the occurreét:e of an Event of Defahlt. Grantor may'i (a) remain in possession and control of the Property, (b) use,

operate or manage the Property, and (c) collect any Rents from the Property. The fcllowing provisions relate to the use.of the Property or to other

- flimitations on the Property. - THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
. OF APPLICABLE LAND USE LAWS AND REGULATIONS.* BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROPERTY SHOLLD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING IDEPARTMENT TO VERIFY
APPROVED USES. A I o ™

: 'Duty to Maintain. Grantor shall mgintaihilhe Property in tegan!éble condition and promptly perform all repairs, replacements, and maintenance

. 'necessary to preserve its value.

' - Hazardous Substances. The terms "hazafdods'wasle," "hazardous substance,” "disposal,” "rélease," and "threatened release,” as used in this
. Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, :and Liability Act of

1980, as amended, 42 U.S.C. Saction 9601, et seq. ("CERCLA"), the Superfund Amandments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Malerials Transportation Act, 43 U.S.C: Section 1801, et seq., the Resource ‘Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms

.. "*hazardous waste” and "hazardous substince” shall also include, without limitation, petroleum and petroleum by-products or any fraction thereof

and asbestos. Grantor represents and wamrants to Lender that:: (a) During the period of Grantor’s ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Granter has no knowledge. of, or reason to believe that there has been, except as previously disclosed to and

+ acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any

hazardous waste or substance by any prior owners or occupants of the Property or (i) any aclual or threatened litigation or-claims of any kind by

- any person relating to such matters; and: (¢} Except as praviously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor.any

tenant, contractor, agent or other authcrized user of ihe Properly shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (i) any such activity shall be conducted in compliance with all applicable
faderal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Property to make such.inspections and tests ‘as Lender may deem appropriate to
determine compiiance of the Property with this section of the Deed of Trust. Any inspeclions or tests made by Lender shall be for Lender’s
purposes only and shall not be construed to create any responsibility or liability on the part of Lender 1o Grantor or to ‘any other person. The
representations and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste. Grantor
hereby (a) releases and waives any future claims against Lender for indemnity or contribution in the event Grantor bacomes liable for cleanup or

.. other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages,
: penalties, and expenses which Lender may directly or indirectly sustain or suffer resuiting from a breach of this section of the Deed of Trust or as a

consequence of any use, generation, manufacture, storage, disposal, release or threatened release occurring prior 1o Grantor's ownership or
interest in the Property, whether or not the same was or should have been known to Grantor. The provisions of this section ‘of the Deed of Trusl,

- including the obligation to indemnify, shal survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed

of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

‘Nuisance, Waste. Grantor‘shaﬂjnbt ’ca@xéé, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or 1o the ===
Property or any portion of the Property.. Without limiting the generalily of the foregoing, Grantor will not remove, or grant to any other parly the
right to remove, any timber, minerals (inquding o‘ql and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. . Grantor shall not demolish or remove any Improveménts from the Real Property without the prior writlen consent of
Lender. As a condition to the remaval of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value. R '

Lender’s Right to Enler.f Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Conb'npllancekwllh Goveramental Requirements. . Grantor shall pramptly comply with all laws, ordinances, and regutations, now or hereafter in
effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in.good faith any such law,
ordinancs, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has ‘notified Lender in

" writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the Property are not jeopardized. ‘Lender may Tequire

Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, o protect Lender’s interest.

Duty fo Protect. - Grantor ‘agree's neilher;lo abandon nor leaveiunaﬂended the Property. Grantor shall do all other acts, in addition fo those acts
set forth abpve in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE — CONSENT BY LENDER. lLender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or fransfer, without the Lender’s prior written consent, ‘of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal or equitable; whether voluntary or involuntary;
whether by outright sale, deed, installment sale contract, land conlract, contract for deed, leasehold interest with a term greater than three (3) years,
lease—option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of Real Property interest, if any Grantoris a corporation or parinership, transfer also includes any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. However, this :option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law. - o

TAX

ES AND LIENS. The following proyisioris relating to the taxes and fiens on the Properfy are a part of this Deed of Trust.

Payment. Grantor shall pay when due (and in all events prior fo delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and imposilions lavied against or on account of the Property, and shalt pay when due all claims for work done-on or for services
rendered or material furnished to the Property.  Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. CGrantor may withhcld payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay. so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifieen
(15) days after the lien arises or, ifa lien is filed, within fifteen (15) days after Grantor has riofice of the filing, secure the discharge of the lien,or-if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
fo discharge the lien plus any costs and altorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. ‘In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against the Property. ‘Grantor shall
name Lender as an additional obligee under any surety bond turnished in the contest proceedings. :

Evidence of Payment. Grantor shall 1u'pon demand furnish to Lender salisfaélory evidence of payment of the taxes or assessments and shall

- " "authorize the appropriate _governmenlél official to defiver 1o Lender at any time a written statement of the taxes and assessments against the

Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, materiaimen’s fien, or other lien could be asserled on account of the work, services,
or materials. Grantor will upon request of Lender turnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements. - N : ‘ R : N

:PROPERTY DAMAGE INSURANCE. The lq%iowing provisions relatifng to Insuring the Property are a par of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all improvements on the Real Property in an amount sufficient 1o avoid application of any
coinsurance clause, and with a standard morigagee clause in:favor of Lender, together with such other hazard and liability insurance as Lender
may reasonably require.: . Policies shall be written in form, amounts, coverages and basis reasonably acceplable to Lender and issued by a
company or companies reasonably acceptable to Lender.  Grantor, upon request of Lender, will deliver to Lender from time to time the policies or
cerlificates of insurance in form satisfaclory to Lender, including stipulations that coverages will not be cancelled or diminished without at least ten
(10) days’ prior written notice to Lendar. ' Should the Real Property at any time become located in an area designated by the Director of the
Federal Emergency Management Agercy as a special flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance to the
axtent such insurance is required and is of becomes available, for the term of the loan and for the full unpaid principal batance of the loan, or the
maximum limit of coverage that is availzble, whichever is less. | : : : )

Application of Proceeds. Granfor shall promptly notify Lender of any foss or damage to the Property. - Lander may make proof of loss if Grantor. .

" tails 1o do so within fiteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at its election, receive and retain -

the proceeds and apply the proceeds ’to;lhei reduction of the Indebtedness, payment of any lien affecting the Properly, or the restoration and

[
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repair of.the Properly. - If Lender elects to apply ths proceads to restoration and repair, Grantor shak repair or replace the damaged ordesiroyed
Improvements in a manner satisfactory to Lender. :Lender shall, upon satisfactory proof of such expenditure, pzy or reimburse Granlor from the -

¢ proceads. for the reasonable cost of repair or restaration if Grantor is not in default under this Deed of Trust. . Any procesds which have not been
disbursad within 180 days after their receipt and which Lender has not committed o the repair or restoration of the Properly shall be used first lo
pay any amount owing to Lender under this Deed of Trust, then to pay actrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds afier payment in full of the indebledness, such proceeds shall be paid to Grantor as
Grantor's interests may appear. i S g : . i -

Unexpired insurance at Sale. Any;unexpir‘ed insurance shall inure to tr;e benefit of, and pass to, the purchaser bf the Propedy covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. - If Grantor fails to comply with any provision of this Deed of Trust, or if any action ‘or proceeding is commenced that
would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required 1o, take any action that ‘Lender
‘deems appropriate. - Any amount that Lender expends.in so doing will bear inferest at tha rate charged under the Note from the dale incurred or paid
by Lender to the date of repayment by Grantor. - All such expenses, at Lender’s option, will . (a) be payable on demand, (b)be added to the balance of
the Note and be apportioned among and be payable with any installment payments to become ‘due during either (i) the term of any applicable
insurance policy or (i) the remaining term of the Note, or_ (c) be treated as a balloon  payment which will be due and payable at the Note's malurity.
This Deed of Trust also will secure payment of these arnounts. :The rights provided for in this paragraph shall be in addilion to any other rights or any -
remedies to which Lender may be entitied on account of the default. . Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had. - - :

WARRANTY; DEFENSE OF TITLE. ‘The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: - (a) Grantor holds good and marketable titie of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Property description or in any tille insurance policy, title report, or final fitie opinion issued in

- favor of,.and accepted by, Lender in connection with this Deed of Trust, and . (b) Grantor has the full right, power, and authority 1o execute and
deliver this Deed of Trust lo Lender. T : : “

Defense of Titie. Subject o the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Property ‘against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor’s tille or the interest of Truste¢ or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense.. Grantor may be the nominal party in such proceeding, ‘but Lender
shall be entitied to participate in the. proceeding and to be represented in the proceeding by counsel ot Lender's own choice, and Grantor will
deliver, or cause fo be delivered, o Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. GrénIO( warranis thét:f the Property and Grantor's use of the 'Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities. IR : :

CONDEMN;ATION. The following provisions relatjng to condemnation procee&irigs are a part of this Deeq of Trust.

Application of Net Proceeds. ‘If all or any part of the Properly is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any’portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The nat proceeds of the award shall mean the award after payment of all reasonable costs, expenses,

and attorneys' fees incurred by Trustee or Lender in connection with the condemnation. - : .

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wrifing, and Grantor shall promptly take such_

steps as may be necessary o defend the aclion and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
. ‘entitled to participate in the proceeding and 1o be represented in the proceeding by counsel of its own choice, and Grantor will deliver or.cause to

be delivered to Lender such instruments as may be requested by it from time to time to permit such participation. B

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust: ; i : . : .

Current Taxes, Fees and Charges. Upon requast by Lender; Grantor shall execute such documents in addition to this Deed of Trust and take

- whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property.  Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any parl
of the Indebledness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebledness secured by this type of Dead of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or'the holder of
the Note; and (d) a specific tax on all or any portion of the Indebtednass or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have'the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default -as provided
below unless Grantor either ‘(a) pays the tax before it becomes delinquent, or' (b) contests the tax as provided abova in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. »'

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaling to this Deed of Trust as a security agreement are a part of
this Deed of Trust. . : £y : : i T

Secilrity Agreement. This instrument shall conﬁstilule a security agreehent to the extent any 61 the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grentor shall execute financing statements and take whatever other action Is requested by Lenderto
perfect and continue Lender's security interest in the Rents and Personal Properly. In‘addition o recording this Deed of Trust in the real ‘property

records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. ‘Upon

default, Grantor shall assemble the Personal Properly in a manner and at a place reasonably convenient to Grantor and Lender :and :make it
available to Lender within three (3) days after recaipt of written demand from Lender. S «

Addresses. : - The mailing addresses of G}anlo}g(deblor) and Lender {secured parly), from which information concerning the security interest
. granted by this Deed of Trust may be obfained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust, .. - : : L T '

FURTHER ASSURANCES; AfTORNEY—IN—FACT. ﬁe following provision§ relating to further assurances and attorney-in-fact are a pait of this Deed
of Trust. i : 7 : AN Mt a

&

Further Assurances. “ At any time; and from fime to time, upon request of Lender, Granior will make, execule and deliver, or will cause to be
made, executed or delivered, to Lender or to ‘Lender's designee, ahd when requested by Lender, cause to be filed, recorded, refiled, or
reracorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages, .
deeds of trus!, security deeds, security agreements, financing statemenis, continuation statements, instruments of further assurance, ‘certificates,

" and other documents as may, in the sola opinion of Lender, be necessary or desirable in order to effectuate, complele, jperfect. continue, or

* . preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Retated Documents, and (b) the liens and security interests
created by this Deed of Trust as first and prior fi2ns on the Property, whether now owned or hereafter acquired by Granlor. {Unless prohibited by
law or agreed fo the contrary by Lender in writing, Grantor shalt reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph. : : 4 b : i )

_m Pages

Attorney-in-Fact.  If Grantor fails to do ény éf the things referred 16 in the preceding paragraph, Lénder nay do so for and in the name of -

Grantor and at Granfor's expense. : For such purposes, Grantor hereby irevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lendei’s sole opinion, 10
accomplish the matters referred 1o in the preceding parggraph. : i R '

FULL PERFORMANCE. . If Grantor pays all the Indebledness when due, terminales the line of credit, and otherwise performs &l the ‘obligations
" imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver 1o Trustee a taquest for full reconveyance and shall execute and
deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s security interest in the Rents and the
Personal Property. . Any reconveyance fee required by law shall be paid by Grantor, if permitied by applicable law. : :
DEFAULT. Each of the following, at the option of Lér}der. shall constitute an’ event of default (Event of Default”) under this Deed-of Trust:
- Default on Indebtedness.  Failure of Grantor to make any payment when due on the Indebledness.

" Default on Other Payments. Failure of Granldriwilhin the time requireb by this Deed of Trust to make any payment for taxes o insurance, or any
" ~olher payment necessary to prevent filing of or to effect discharge of any fien. . s . :

Compllahcé Default. Failure to i:omp|y with any other term, ob|igaliorf1. covenént or ’congiﬁon contained in this Deed of Trust, the Nole or in any . _
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of the Related Documents. : If such a failure is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of

Trust within the preceding tweive (12) months, it may be cured (and no Event of Default will have occurred) it Grantor, afler Lender sends writlen

notice demanding cure of such failure:; (a) cures the failure ‘within fifteen (15) days; or . (b) if the cure requires more than fifieen (15) days,

- immediately initiates steps sufficient to, cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient 1o
. produce compliance as soon as reasonibly practical. : L

Breaches. Any warranty, represénlatidﬁ or statement made oni !ﬁrnished to Lender by or on behalf of Grantor under this Dead of Trust, the Note
or the Related Documents is, or at the time made or furnished was, false in any material respect. :

Insolvency. The insolvency of Grantor, appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors,
the commencement of any proceeding under any bankruptcy. or insolvency laws by or against Grantor, or the dissolution or termination of
Grantor’s existence as a going business (if Grantor is a business). - Except to the extent prohibited by federal law or Oregon law, the death of
Grantor (if Grantor is an individual) also shall constitute an Event of Default under this Deed of Trust.

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judiciat proceeding, selt-help, repossession of.
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided thal Grantor gives Lender written notice of such claim and furnishes reserves or a surely bond for the claim satistaclory to
Lender. . r H i : : i s

Breach of Other Agresment. Any breach by Grantor under the terms of any other ag t between Grantor and Lender that is-not remedied

within any grace period provided therein, including without limitation any agreement concerning any indebledness or other obligation of Grantor to
Lender, whether existing now or later. - i :

- Events Affecting Guarantor. Any of the preceding events occurs with respect {o any Guarantor of any of the Indebtedness or such Guarantor

- dies or becomes incompetent or any Guarantor revokes any guaranty of the indebtedness. Lender, at its option, may, but shall not be required to,

permit.the Guarantor’s estals to assume unconditionally the obligations arising under the guaranty in a manner salistactory to Lender, and, in
doing so, cure the Event of Defauit.. - SN i SR .

Insecurity. Lender in gaod lailh;d‘eerr:\fs ftself insecure. . |

RIGHTS AND REMEDIES ON DEFAULT. Upori the occurrence of.any Event of Default and at any time thereafter, Truslee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in agdition lo any other rights or remedies provided by law:

Accelerate Indebiedness. Lender shall have the right at its option to declare the entire Indebtedness immediately due .and payable, inciuding
any prepayment penalty which Grantor would be required to pay. ) : . . e

" Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to foreclose by nolice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. 1f this'Deed
of Trust is foreclosed by judiciat foreclosure, Lender will be entitled to a judgment which will provide that i the foreclosure sale proceeds are
insufficient to salisfy the judgment, execution may issue for the amount of the unpaid batance of the judgment.

UCC Remedies. ‘With fespeci toall 6@ any part of the Personal Property, Lender shall have all the rights and remedies of-a secured party undef:
the Uniform Commercial Code. - : ‘ R : : :

Collect Rents. Lender shall have tha right, without notice to Grantor, to take possession of and manage the Property .and collect the Rens,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the indebtedness. ‘In furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees direclly to'Lender. if the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment thereof

_in the name of Grantor and to negotiale the same and collect the proceeds. Payments by tenants or Gther users to Lender in response to Lender's
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver. :

Appoint Receiver. Lender shall have the right fo have a receiver appointed to take possession of-all or any part-of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
‘proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond i permitied by law.
Lender’s right o the appcintment of a feceiver shall exist whether or not the ‘apparent value of the Properly exceeds the Indebtedness by a
isubstantial amount. Employment by Lender shall not disquality a person from serving as a receiver.

Tenancy at Sufferance. . If Grantor: remains in possession of the Property afler the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sutferance of Lender or the purchaser of
.the Property and shall, at Lender’s option, either - (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. | ; ‘ : . SN :

i

Other Remedies. Tmstée or Le’nder; §h§|| have any other right or remedy provided in this Deed of Trust or the Note or by {aw.

‘ Notice of Sale. - Lender shall give Grantor reasonable nofice of the time and place of any public sale-of the Personal Propeily or of the time after
: which any private sale or other intended disposition of the Personal Properly is to be made. Reasonable notice shall maan notice given at least -
ten (10) days before the time of the sale or disposition. Any sale of Personal Propery ‘may be imade in conjunclion ‘with :any sale of the Real

* Property. : N : b )

Sale of the Property.'; To the exten'l'pe'rmiued by applicabie law, Grantork hereby waiveé any and all rights 10 ‘have the Property marshalled. ‘In
exercising its righis and remedies, tho Trustee or Lender shall be free to sell all or any part of the Property together or separately, in one saie or by
separate sales. Lender shall be entitiad to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A waiver by any parly of a breach of a provision of this Deed of Trust shall not constitute a waiver ‘of or prejudice

the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy

provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of -any .other remedy, and an

election to make expenditures or o take action to perform an obligation of Granitor under this Deed of Trust after failure of Grantor to perform shall
. not atfect Lender’s right to declare a default and to exercise any of its remedies. - ! °

Altorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed ‘of Trust, Lender shall be entiied to
recover such sum as the court may ndjudge reasonable as attorneys' fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection :of its iinterest -or the
enforcement of its rights shall becorne a part of the Indebtedness payable on demand and shail bear interest:at the Note rale from the dale of
expenditure- until repaid. Expenses covered by this paragraph include, without limitation, however subject 1o any limils 'under :applicable iaw,
* Lender's attorneys’ fees whether or not there is a lawsuit; including attomeys’ fees for bankrupicy proceedings (including efforls to modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining

title reports (including foreclosure re poris), surveyors’ reports, appraisal fees, lile insurance, and tees for the Trustee, 10 the extent permitied by

applicable law.- Grantor alsp will pay any court costs, in adgition to alt other sums provided by law.
7 Rights of Truslee. Trustee shall have all of the rights and duties of Lender as set forth in this section. : )
_POWERS AND OBLIGATIONS ,°,F TRUSTEE. The following prbvisjons relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition 1o all powers of Trustee arising as a malter of law, Trustee shall have the power 10 take the following actions with
respect to the Property upon the written request of Lender and Grantor: | (a) join in preparing and filing a map or plat of the Real Properly,
including the dedication of streets cr other rights to the public;” (b) join in granting any eassment or creating any restriction on the Real Property;

and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify.: Trustee shalf not be obligatéd to nofify any other parly of a pending sale under any other trust deed or lien, or 'of any action k
or proceeding in which Grantor, Lender, or Trustee shall bg‘ a party, unless the action or proceeding is brought by Trustee.

Trustee. - Trustee shall meet ali quéliﬁcations required foriTruslee under applicable law. . In addition to the rights and remedies sel forth above,
with respect to all or any part of tha Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial loyeclosure. in ‘qilher casein acg:ordan{:e with and to the full extent provided by applicable law.

Successor Trustee.' Lender, at Lendei’s option, may from time to time appoint a successor Trustee 1o any Trustee appointed hereunder ‘by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder ‘of KLAMATH County, Oregon. The instrument shall
contain, in addition to‘all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust Is recorded, and the name and address of the successor trustee, and the instrument shali be execuled and acknowledged by

© - Lender. o s successors in interest. - The successor trustes, without conveyance of the Property, shall succeed 10 alt the title, power, and duties
. confesred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for. substitution. : - ST v k . o

i
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NOTICES TO GRANTOR AND OTHER PARTIES. ‘Any notice under this Deed of Trust shall be in wriling and shall be effective when actually delivered
or, if mailed, shall be deemed effective when deposited in the United States mail first class, registered mail, postage prepaid, dirscled to the addresses
shown near the beginning of this Deed of Trust.® Any party may change its address for nofices under this Deed of Trust by giving formal writien nolice
to the other parties, specifying that the purpose 'of the notice is to change the party’s address. “All copies of notices of foreclosure from the hoider-of -
any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. For nofice -
purposes, Grantor agrees to keep Lender and Trustee informed at all times of Grantor’s current address. o ;

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

;- Amendments. This Deed of Trust, together wilhE any Related Documen&. constitutes the entire unde?standing and agreement of the parties as to
- the matters set forth in this Deed of Trust. - No alleration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or partiss scught to be charged or bg;_und by the alteration of amendment. . - ‘ :

¢ ‘Applicable Law. This Deed of Trust has been delivered to Lender end accepled by Lender In the State of Oregon. This Deed of Trust
. -shall be governed by and construed in accordence with the laws of the State of Oregon. ’

: Captlbn Headings. Caption headings in this Dead of Trust are for con{(enience purposes only and are not io be ﬁsed 1o interpret or define the
* provisions of this Deed of Trust. ¢ i - : . .

Merger. There shall be no merger of the inlereSf or estate creatéd by thls Deed of Trust with any other interest or estate in the Property al any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender. .

Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable ‘as to any ‘jperson or

: - circumstance, such finding shall not render that provision invalid or unenforceable as to any other pessons or circumstances.  If feasible, ary such
offending provision shall be deemed to be modified to be within the limits of enforceability of validity; however, if the offending provision cannolbe
so modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable. ’

Successors and Assigns.  Subject to the limitations stated in this Deed of Trust on. transfer of Grantor’s interest, this Deed -of Trust shali be
.binding upon and inure o the benefit of the parties, their successors and assigns. If ownership of the Property becomes vestad in a person other
than Grantor, Lender, without nofice to Grantor, may deal with Grantor’s successors with reference 1o this Deed of Trust and the Indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness. :

Time Is of the Essence. Time is of the essence m the performance of th;is'De'ed of Trust.

Walvers and Consents. Lender shall not.be daemad to have waived any rights under this Deed of Trust (or under the elated Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. - A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the pardy’s
right otherwise to demand strict compliance with'that provision or any other provision.  No prior waiver by Lender, nor any course of deafing
belween Lender and Grantor, shall constitule a:waiver. of any of Lender'’s rights or any of Grantor’s obligations as to any future transactions.
Whenever consent by Lender is required in this.Deed of Trust, the granting of such consent by Lender in any ‘instance shall not constitute
continuing consent to subsequent instances whera such consent is required. : . : S

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

TERMS.:: : : SR b ;

NS A R T NN N SV S S

INDIVIDUAL ACKNOWLEDGMENT) & OFFICIAL SEAL

' | TR By SRy
o ‘ . : : == LIC - N
STATEOF__(Nregon - SAR TSP IR PE O $K COMMISSION NO. 022238
TS o - . )ss . .

COUNTY OF K’!awm_% oy b : ot
On this day befare 'me, the undersignéd Nblary Public; bersohauy appeared %JERRY W. GREEN, to me known 10‘ be the individual described in and
who executad the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses
and purposes therein mentioned. : (B ¢ : Co ! T “

Given ungér\ny hand and official seal this /51" dayo! %,Lﬂ ' IR I A
o 2 Ay ne ;& ‘5_'::.[m.)_v ' Residing at -1 [ math Falls O

: Nolaﬁlbllq in and for the State of O rezlz avy. : M‘y;:ommissic;m» expires_ [ 3— 7 27— AV

REQUEST FOR FULL RECONVEYANCE -
. - (T o be used only when obligatipns have been paid in full) - )

To: 1‘ ’ ‘ i L Trustes L : : o . ,
-The undefsigned is the legal owner and holder of all Indébiedness secured by this Dedd of Trust. All sums sacured by this Dead of Trust have been =~
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to -
any applicable statute, to cancel the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and {0 reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estate row held by you under this Deed of Trust. Please mail the
reconveyance and Related Documents ta:: ; iP P . . ‘

Date: SRELTIRNE : -0 . _Beneficlary:
) BB , i B H o By.
Its:

;

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.18 (€)1993 CF1 Banker's Segvlcg Group. Inc: Allrights reserveq. IOR-Go1 F3.16b 10759.LN R16.0VL]
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© EXHIBIT "A" CONTINUED

" EXCEPTING that portion conveyed to George E. Hayes and Mildred .
‘L. Hayes in Deed Volume M-86 at Page 11572, Microfilm Records of
Klamath County, Oregon, recorded July 1, 1986, more
‘particularly described as; follows:: 0 o

:Beginning at the C-S'1/16: corner of Section 3, Township 41 i
South, Range 10 East of the Willamette Meridian, in the County
of Klamath, State of Oregon; said point marked by a railroad
spike and stamped 354; thence South 41 degrees 43' 18" West 83.0
feet to a 5/8" iron pin; thence South ‘59 degrees 18' 03" West
'47.79 feet to a:5/8" iron pin; thénce North 69 degrees 23* 10"
West 134.08 feet to a|5/8" iron pin; thence North 57 degrees 40"
46" West 74.08 feet to:a 5/8" iron pin, said point being in the
boundary of that’certaih'parcelLbfﬁland‘deeded to James Barnes
and described in Volume 216 at Page 233, Deed Records of Klamath'
_County, Oregon; thence! South 89:degrees 53' 18" East 284.52
feet, more or less, to the point of beginning. ;

i

o 'CODE 18 MAP 4110-300 TL 2003

_ STATE OF OREGON: COUNTY OF KLAMATH: 5.

a ~+ Filed fof record at request of 2 En l\sg en Title Co o _ the - 6th :

rof April AD;1993 " 5?‘3} 9:16° " oclock A M » and duly recorded in Vol. .__M93
S of __  Mortgages - ! "' onPage_ 6890 SERNE SRR

I_:f.v_elyn Biehn. . : County Clerk

,vFEE'k; - $40.00 ;- LBy (&
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