-« (“*Trustee’’). The beneficiary is

which is organized and existin
Box 117

f%Two. Hundred .Fi ty..Thausand..and..no/100%#%
Dollars (U.S. § 250,000..00 ). This debt is evidenced by Borrower’s note
strument (*‘Note’’), whi ts, with the full debt, if not
te : : . This Security Instrument
renewals, extensions .and
ph 7 to protect the security
T this Security Instrument
power of sale, the follow-
‘ ; . County, Oregon:
ract 1172, Shield Crest, according to the official plat thereof
‘on file in the office of the County Clerk, Klamath County, Oregon

r Dr
i S ; {Street] . . L
. Oregon 1.2/ SR (**Property Address'): S , Lo ‘
. **and Robert E Cheyn&”S%gl Helen J Cheyne, Initial Trustees of the Helen J. Cheyne 1984 Trust UTA
~ ‘dated 12-2]- ) JRERET i : . RTINS .
C f&Gg%HER WITH all the tmprovements now or hereafter erected on the property, and all €asements. appurtenances,
) and fixtures now or hereafter a part of the propérty. Ail replacements and additions shall also ‘be ‘covered by this Security
Instrument. All of the foregoing is'referred to Jn this Security Instrument as the **Property.”" : ‘

BORROWER COVENANTS that Borrower. is lawfully seised of the estate hercby conveyed and has the right to grant
IS ¢ mbrances of record. Borrower ‘warrants -
di , » Subject to any encumbrances of record.
"~ THIS SECURITY INSTRUMENT combinesfunifoll"m covenants for national (use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument cdvcring real property. e ;

L. . Payment of Principal and Interest; Prepayment and Late Charges.” Borrower shall promptly pay when due
the principal of and interest on the debt evidencid by the Note and any prepayment and late «charges due under the Note.
2..: Funds for Taxes and Insurance. - Subject to applicable law or to a written waiver by Lender, Borrower shall
Ppay to Lender on the day monthly payments arc due under the Not’e,% until the Note is paid in full, a sum (**Funds™) for:

(a) yearly taxes and assessments which may attain priority over this Seécurity Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property. if any; (c) yearly hazard or property insurance premiums; (d) yearly
flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any: and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are calied **Escrow ltems. " Lender may, at any time, collect and hold Funds in an amiount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time 1o time. 12-U.S.C. § 2601 ‘et seq. (""RESPA™), unless
another law that applies to the Funds sets a'lesser amount.. If so, Lender may, at any time, collect and hold Funds in an
amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of .current data and
reasonable estimates of expenditures’ of future Escrow Items or otherwise in accordance with applicable law. :

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such ‘an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender-
to make such a charge. However, Lender may require Borrower to pay. a one-time charge for an independent real estate
tax reporting service used by Lender in ‘connection with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings
on the Funds. Borrower and. Lender may agree in writing, however, that interest shall be paid on the Funds, Lender shall
give to Borrower, without charge; an annual accounting of the Funds, showing credits and debits to the Funds and the purpose
for which each debit to the Funds was made. The Funds are pledged as additional security for ali sums secured by this Security
Instrument. : , AR RS E R :

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at
any time is not sufficient to pay the Escrow Items ‘when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in
no more than twelve monthly payments, at Lender’s sole discretion. v e R ‘

_..-Upon payment in full of all sums secured by. this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21,:Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums
secured by this Security Instrument. : - . - I Lo : Lo -

;3. - Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, ¢ 1 ges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

'UNIFORM COVENANTS. Borrower and! Lender covenant and agree as follows:

sk

OREGON—single Family—Fannie Maa/Fredie Mac UNIFORM INSTRUMENT
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the payments.

s _Bom.)\:ve: shall promptly discharge any lien which has priority over this Security Instrument unless Borrower- (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate ¢
the lien; ori(c) secures from the holder of the lien an agreement satisfactory to Lender subor-
dinating the lien to this Security Instrument. rmi i 2 \

the Property is subject to a lien which

: 5. Hazard or Property Insurance. .Borrower shall keep the improvements now existing or hereafier erected on
the Property insured against loss by fire, hazards included within the term “*extended coverage™ and any other hazards, ==
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in‘the amourits and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender
tain coverage to protect Lenderfsjrights in the

Lender. Lender may make proof of loss 'if not made promptly by Borrower. : 2
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
- of the Property damaged, if the restoration or repair- is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened. the insnrance proceeds shall be
applied to the sums secured by this Security Instrument, whether o i i ]
abandons the Property, or does not answer within_30 days ain

settle a claim, then Lender may collect the insurance proceeds . Lender may use the proceeds 1o repair or restore the Propenty
.or.to pay sums sccured by this Sccurity Instrument, whether or not then duc. The 30-day period will begin when the notice
is given, : : ‘ SR : S : )

Unless Lender and Borrower olhérwisc agree in writi;hg. any. application of proceeds to principal shall not exiend

Prop: ] der, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the iicquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. ' ;

. 6. Occupancy, Preservation, Maintenance and Protection of the Property;
Leaseholds. - Borrower shall occupy, establish. and use the Property as Borrower’s prin
after the execution of this Security Instrument and shall continue to occupy the Property
for at least one year after the date of occupancy, unless Lender otherwise agrees in wi
unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrowert shall
be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment

could result’in forfeiture of the Propény or otherwise materially impair the lien created by this Security Instrument or Lender’s

Borrewer’s Loan Application;
cipal residence within sixty :days
as Borrower’s principal residence
riting. which consent ‘shall not be

.
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evidenced by the Note, including, but not limited to, representations conce
a principal residence. If this Security Instruinent is on a leasehold, Borrower
" If Borrower acquires fee title to the Property, the leasehold and the fee ti
merger in writing. = . I . s .
.1 7.- Protection of Lender’s Rights in the Property.- If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property
(such as a proceeding in bankruptcy.’probagg, for condemnation of forfeiture or to enforce laws or regulations), then Lender
may do and pay for whatever is necessary to protect the value of the Pro
actions may include paying any sums secure i S |
paying reasonable attorneys’ fees and enteri
this paragraph 7, Lender does not have to, o o P . : :
:Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and l.ender agree to othe '

| 1 : ] T terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. N Peon : :

8. Mortgage Insurance.  If Lend
" Security Instrument, Borrower shall

rning Borrower's occupancy of the Property as
shall comply with all the provisions of the lease.
tle shall not merge unless Lender agrees ito ‘the

i

insurance in effect, or to provide a Joss

:reserve, until the 'reqm'rement,for mortgage: insurance ends in accordance with any written agreement between Borrower

and Lender or applicable law. : P EE b : i

‘9. ‘Inspection. . ‘Lender or its agent ;nay make reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or priorto an inspection specifying reasonable cause for the inspection.

. '10. - Condemnation. "The proceeds of any award or claim for damages, direct or consequential, in connection with
“ any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned -
:and shall be paid to Lender. - o : L - : bl

In the event of a total taking of the Propu.ny,the prm}js shall be applied to the sums secured by this Security Instrument,
~whether or not then due,.with any excess paid to Borrower:; In the event of a partial taking of the Property in which the -
- fair market value of the Property immediatelx fore the taking is equal to or greater than the amount of the sums secured

. < i : c H
P : ¢ . il i
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of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,

by this Security Instrume mediately before the taking, unless Borrower and Leénder otherwise agree in writing, the sums

secured by this Security Instrument shell be reduced by the amount of the proceeds multiplied by the following fraction:
(@ the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property

immediately before the taking. Any balanc shall be paid to Borrower. In the event of a partial taking of the Property in

.+ which the fair market value of the Prop:rty immediately before the taking is Iess than the amount of the sums secured im-

mediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise pro- :
- vides, the proceeds shall be applied to tie sums secured by this Security Instrument whether or not the sums are thén due.
< If the Property is abandoned by’ Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
Is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. , :
Unless Lender and Borrower otherwise agree in writing, any appiication of proceeds 1o principal shall not extend
or postpone the due date of the monthly payments referred to' in paragraphs 1 and 2 or change the amount of such payments.
o 11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the shms:sccured by this Security Instrument grantéd by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender
shall not be required to commence proceedings against any successor in interest or tefuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or Borrower’s successors in interest. Any forbearance by Lender in éxercising any right or remedy shall not be
a waiver of or preclude the exercise of any right or remedy.:’ o . ‘ B
... 12. Successors and Assigns Bound; Joint and Several Liability; Co-signers.. The covenants and agreements of
this Security Instrument shall bind and benefit the successors;and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrowér who co-signs this Security
- Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grantiand convey that’
Borrower's interest in the Property. under the terms of this Security Instrument; (b} is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees that, Lender and any other Borrower may agree 1o extend, modify,
forbear or make any accommodations with regard to the termsiof this Security Instrument or the Note without that Borrower’s
. .consent. : St : P o T '

:+.. 13. Loan Charges. . If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection
with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce

. the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may chcose to make this refund by reducing the principal owed under the Note or by making
a‘direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment ‘without
any prepayment charge under the Note.f:T F S s e : . :

" - 14.. Notices.. Any notice to Borrower: provided forin this Security Instrument shall be given by delivering ‘it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any otherf;agidress Lender designates by notice to Borrower. Any notice

provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided

in this paragraph. SR LR S ERS I RSO ERIE R , ‘
.. 15. Governing Law; Severability. * This Security Instrument shall be governed by federal law and the law ‘of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note ‘which
can be given effect without the conflicting provision.-To this end the provisions of this Security Instrument and the Note

i

are declared to be severable. =~ L i .
' 16. Borrower’s Copy.: Borrower shall be given one conformed copy of the Note and of this Security Instrument.
. . 17.  Transfer of the Property or: a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it.is sold or transfefred (orif a beneficial interest in Borrower is sold or transferred and Borrower is not a natural

" person), without Lender’s prior written consent; Lender may.iat its option, require immediate payment in full of all sums

secured by this Security Instrument. Howc);{er, this option shallgnbt be exercised by Lender if exercise is prohibited by federal:
law as of the date of this Security Instrument. - ¢ onl

If Lender exercises this option; Lc:rider, shall give Borrcj)wer notice of acceleration. The notice shall provide a;peridd
of not less than 30 days from the date.the notice is delivered or mailed within which Borrower must pay all sums secured

~* by this Security Instrument. If Borrower fiii_ls 10 pay these sums prior to the expiration of this period. Lender may invoke

any remedies permitted by this Security Instrument without further notice or demnand on Borrower.
.. -18. : Borrower’s Right to Reinstate. . If Borrower mects certain conditions, Borrower shall have the right 10 have

.enforcement of this Security Instrument discontinued at any time prior to the carlier of:.(a) 5 days (or such other period

as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
() pays Lender all sums which then’ would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing ithis Security

g Instrument, including, -but'not limited to,’ reasonable attorneys’:fees; and (d) takes such action as Lender may reasonably
o require to assure that the lien of this Security Instrument. Lender’s rights in the Property and Borrower’s obligation o pay
- the sims secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security In-

strument and the obligations secured hereby, shall remain, fully effective as if no acceleration had occurred. However. ‘this
right to reinstate shall not apply in the case of acceleration under paragraph 170 : _

.~ 19. - Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times withaut prior notice to Borrower. A sale may result in a change in the entity
(known as the *‘Loan Servicer’") that collects monthly. payments due under the Note and this Security Instrument. There
also may be one or more changes of;the Loan Servicer unrelated to a'sale of the Note. If there is a change of the Loan -
Servicer, Borrower will be given writicn notice of the change 'in accordance with paragraph 14 above and applicable law.
The notice will state the name and ac-.ess of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other information required by applicable law. =~ : s

© 20. ' Hazardous Substances. . Borrower shall not cause;or permit the presence, use. disposal;siorage, or telease

: ] 7 anything affecting
the Property that is in violation of any Environmental Law. ‘The preceding two sentences shall not apply to the presence,
use, or storage on thé Property of small quantities of -Hazardous Substances that arc generally recognized 10 be appropriate
to normal residential uses and to maintenance of the Property. . /> : ) ‘

. Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any 'govehﬁental or regulatory agencyi or’ private ' party - involving the Property and ‘any Hazardous ‘Substance ‘or
Environmental Law of which Borrower has actual knowledge.. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation.of any Hazardous Substance affecting the Property is necessary,
Borrower shall promptly take all necessary. remedial actions in accordance. with Environmental Law. :

-1 As used in this paragraph 20, “*Hazardous Substances’’ are those §ubstavnces:dcﬁne_’d as toxic or hazardous substances
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: kerose K other flammable or toxic petroleum products, toluc
i ontaining asbestos or formaldehyde, and radioactive materials.“As
1S paragraph 20, *Environmental La means federal laws and laws of the junsdxcnon where the Property is lowed
that r_elate to health, safety or environmental. pre : :
NON-UNIFORM COVENANTS; ‘Bor ‘er and Lender furthe covenant and agree as follows

. 21, Acceleratmn, Remedies. Lender shall give notice to Borrower pnor to acceleration following Borrower’s
Vbreach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
“default; (c) a date, not less than’ 30 days from the date the notice is given to Borrower, by which the default must
- ‘be cured; and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration
‘of the sums secured by this Security Instruiment and sale of the Property. The notice shall further inform Borrower
-of the nght to reinstate after acceleration and the right to bring a court action to assert the non-existence of a default
‘or any other defense of Borrower to acceleration and sale. If the default is not ‘cured on or before the date specified
in the notice, Lender at its optlon may requlre unmedlate payment in full of al} sums secured by this Security Instrument
‘without further demand and may invoke the power of sale and any other remedies permttted by applicable law. Lender
-shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including,
-but not limited to, reasonable attorneys’ fees and costs of tltle evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of
‘sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After

‘the time required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction

; to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels
and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public .
a:mounce:nent at the time and place of any prevrously scheduled sale. Lender or its designee may purchase the Property
at any sale

Trustee shall deliver to the purchaser Trustee s deed conveymg the Property withoutany covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements

‘made therein. Trustee shall apply the procceds of the sale in the following order: (a) to all expenses of the sale, in-
cludmg, but not limited to, reasonable Trustee’s and attorneys’ l‘ees, (b).to all sums secured by this Security Instru-
.ment; and (c) any excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
:10 reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey 'the Property without warranty and w1thout charge to the person or persons
'legally ‘entitled to it. Such person or persons shall pay any recordanon costs.

/23, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee
: appomted hereunder. ' Without conveyance of the Property. the successor trustee shall succeed to all the title, power and duties

e :conferred upon Trustee herein and by applxc.lble law.

: . 24. - Attorneys’ Fees. As used in this Secunty Instmment and in the Note attomeys fees shall 1nclude any attorneys”
fees awarded by an appellate court. :
:25. " Riders to this Security lnstrument If one or more nders are executed by Borrower and recorded together
- with t this Secunty Instrument, the covenants and’ agreements of each such rider shall be incorporated into and shall amend
and supplement the covenants and agreements of tlus Secunty Instrument asifthe nder(s) .were a part of this Security lnstrument
: [Check appllcable box(cs)] : : .

D Ad]ustable Rate Rlder D Condomlmum ther o » . ' D 1—4 Family Rider
] : EI Graduated Payment Rlder ; D Planned Unit Development Rxder : D Biweekly Payment Rider
E Balloon Rider - B : |:] Rate Improvement Rider ‘ D Second HomeiRider
D Other(s) [specnfy] 5 ) ‘ :

"'BY SIGNING BELOW:; Borrower accepts and agrees to the terms and covenants contained in this Sccunty Instrument
: and in any nder(s) executed by Borrower and recorded with it. ; :

) 'Wxtnesses .

: ; (Seal)
,Robert 'E Cheyne : 4 ~—Borrower

Social Sgcurity Number.. 543-30-9898

ji(%e’yn? &

: volumar) act and d(:cd

ﬁ ;}Bcforc me- |

Nolary Public for Oregon

ONVEYAVCE

Lnotcs secur«.d by thls Deed of Trust.  Said note or notes together
e l of Trust ha\§: cén pald in full You arc hcreby dirccted to cancel

“ _'Re-orde.r‘fmm lSlFinanclal Producls(>800)44?3-4‘501 ; :‘ ‘ - :f s A :  Form 3038 vusn (pag'e'i_ajjlpgga):_
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:_ Deed of Trust or Deed to Secure Debt (“Seuml) Inslrumem") dated an even dale heremlh

BALLOON PAY ENT‘NOTE RIDER

o THIS BALLOON PAYMENT NOTE RI ("R:der”) is"made this F30th : day of _March

S 192937 landi is mcorporated into and shall be deemed to amend and supplemem a Note in the amount of $.250,000.00

dated aneven dare herewuh executed by lhe undemgned (“Borro v ) lo EQ gst Products Federal Credit Union
: ! (*Lender’’) secured by'a Mortgage,

ln addition to the agrer.mcnls and provrsronsi N ade in said Note, bolh Borrower and Lender further agree as follows:

Any provisions of’ sald Note, or olher such mﬂrumv.nts executed in connecuon with sald indebtedness which are inconsistent with the provi-
stons of this Rider, mcludmg bul not hmned;(o. momhly paymenls of pnnupal and interest, maturity date and notice to the Borrower are
hereby amended or negaled to the ex(en: nec 'sary to conform such mstrumems to the _provisions of this Rider.

The followmg notice is given to the Borrowcr as part of this loan contract pursuant to Federal regulatnons

THIS LOAN IS PAYABLE IN FULL AT THE END OF 5 YEAR(S) YOU MUST REPAY THE
ENTIRE PRINCIPAL BALANCE OF THE LOAN AND UNPAID INTEREST THEN DUE. THE
LENDER IS UNDER NO OBLIGATION TO REFINANCE THE LOAN AT THAT TIME. YOU WILL
THEREFORE BE RFQUIRE[) TO MAKE PAYMENT OUT OF OTHER ASSETS YOUMAY OWN, OR
YOU WILL HAVE TO FIND ‘A LENDER WILLING TO LEND YOU THE MONEY AT PREVAILING
MARKET RATES; WHICH MAY BE CONSIDERABLY HIGHER OR LOWER THAN THE INTEREST -
RATE ON THIS LOAN. |IF YOU REFINANCE THIS LOAN AT MATURITY, YOU MAY HAVE TO

“PAY SOME OR ALL CLOSING COSTS NORMALLY ASSOCIATED WITH ANEW LOAN EVEN IF
YOU OBTAIN REFINANCING FROM THE SAME LENDER. ‘

l

Atleast "15 . but not more than 60 * days prior to th maturity of a Balloon Paymenl Loan, the Lender must send the ' Bor-
rower a notice which states, among other thmgs the maturity date, lhe balance due at maturity (assuming all scheduled payments due bet-
©ioween nouﬁv.anon and maturity have been madc). and whether and under what \ondmons the Lender will refinance the loan

- This Balloon Paymcm Loan shall be due and payable on _de.cembﬂr 1 : 19.97

) Paymem on thrs Balloon Paymem Loan shall: be as follows: (CHLC K BOX(ES) THATAPPL Y)

® Consecuuve ‘annual ol . pnncrpal and mleresl mslallments of $_35,610.84

(monlhlv quancrl) elu)

first due on the lst : day of December .19 93 . Such paymems to

continue until malunty when lhe remammg pnncnpal balance and any unpald interest thercon shall be due and
: payahle : !

I Consecutive : i o : ms(allmems of mlerest only payable on the ennre pnncrpal i
- (monthly, qu meﬂy etc.) H

" balance first due on the:: 53 GRS ‘ 1day of - ’ o 19 Such

payments to contmue until malunty when the enure prm_clpal b,alarice‘ and all unpaid interest thereon shall be
. due and payable : : i T L ‘

£ o

.- ' If none of the boxes above have been checked the paymen( terms on lhe altached Note shall be deemed 10 be the mode of payment selected
S by bolh Borrower and Lender ) :

IN WlTNESS WHEREOF Borrower has execuled thls Balloon Pa)nnem No(e Rider.

L STATE OF OREGON COUNTY 01= KLAM :ATH ss.

/M///@ ;@ Oy

Buvrov I sl ! &‘&Mo‘"

./

:‘.iFrled for record ‘at: request of ook ?‘, /Klamath County Title co the day
of i April D, 1993 ::at: 9:52 jo'clock A M. and duly recorded in Vol. _M93 |

Of : _ !l Mortgages R on:Page 6905
, T . Evelyn Biehn' * County Clerk

:“TFEE'}V’$3O,OO S 4 EREE N By QAHA’E IV ua s Lrmncrlan e

Return: Klamath County Title co.




