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' DEED OF TRUST Loan No: 10985

THIS DEED OF TRUST ("Security Instrument”) is made on April o2nd, 1993 © Thegrantoris
PAUL NORMAN CONNER. . and CORA M. CONNER: L 3 |

PR

(Borrower), The trusteais  KLAMATH COUNTY TITLE €O [ T
“p.0. BOX 151, KLAMATH FALLS OR'97601 ~

(“Trusiec"). The beneficiary is JACKSON GOUNTY FEDERAL BANK, A FEDERAL SAVINGS BANK
whichi;jo;ganazedandexasﬁngundermeiawsfiif‘ the United states B | " andwhose
addressis 1225 CRATER CAKE AVENVE 10 TR B
MEDFORD, OR 9750 .

7504
_FORTY. “THOUSAND AND 00/100

("Lender™). BOmower owes Lender the principal sum of

UREE % kil = Dollars (US. $ 40,000.00 )
This debt is evidenced by Borrower’s note dated the same date as this Security Instrusment ("Note"), which provides for monthly
- pay {he full debt, if not paid carlier, due and payablc on’ May 0lst, 2023 ) . This ‘Security
Instrument sect {a) the repayment © iden , with 1 all rencwals, exicasions and
modiﬁcatﬁcns' of the Note; (b) the payment of all other sums, Wi 1 graph 7 10 protoct the security of
this Secarity Instrument: and (c) the pcrfonnér‘;cg of Borrower's this Sccurity Instrument and the
Note. For this purpose, Borrower irrevocably grants and conveys to Trusiee, of sale, the following described
i propcny'locatzd in ‘ KLAMAT e il County, Oregon:
L HE: iNORTHEASTERLY : ND THE :SOUTHHESTERLY 52.0 e
: T5 IN QF.:FL TION TO TONATEE HOMES,

LAT THEREOF ON FILE IN THE. OFFICE
COUNTY OREGON. -~
;554812

L f;DF:THE:COUNTY CEERK‘OF’KLAMATl
o AGCOUNT*N9-53999-11cqf92003EKE

B

 which has the address of © 4420 B'AIVR‘RYFAVENU;‘E'V. KLAMATH FALLS NS . [Street, Cityl.
“Oregon 97603 s T ("Prope Ad_dres?f);; )

{Zip Codel
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provements now or hereafter erected on the property,
the property. All replacements and additions shall also
N this Security Instrument as the "Propernty.”: 1
that Borrower is lawfully Scised of the estate herchy

- Somower and Lender covenant and agree as follows: -
1. Payment of Principal and Interest; Prepayment and Late Charges.
principal of and interest on the'deht eviden : ar
2. Funds for Taxes and Insurance,

or ground rents on the Property, if any; (c) yearly hay,

any; (e) yearly mortgage insurance premiums, if any;

provisions of paragraph 8, in licu of the Ppayment o
. Lender may, a any time, collect and hold !funds inan

Form 3038 /90
!lfnl;u: y Q‘ (S




. | . - 039
ke azard or Property Insu . Borrower shall keep the improvements now existing or hereafter erected on the Property
. insured against loss by fire, hazards included  within the ‘term “extended coverage™ and any other hazards, including floods of
- flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject (o Lender's .approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7. SR

-All insurance policies and renewals ‘shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
- have the right 1o hold the policies and renewals. If Lender requircs, Borrower shall prompily give to Lender all receipis of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. i : ‘ ‘

Unless Lender and Borrower otherwise agree in writing,

by this Security Instrument, whether or not then due. The 30-day period will :

~ Unless Lender and Borrower otherwisc agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred win paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right 10 any insurance policies and proceeds resulting from ‘damage 1o the
Property prior to the acquisition shall pass o Lender to the extenj of the sums sccured by this Security Instrument immediately
‘prior to the acquisition. g R il : :

6. Occupancy, Preservation, Mainténan’ ie and Profection of the Property; Borrowér’s Loan ,Appﬁ&tion; Leése‘holds.

Borrower shall occupy, establish, and use the Prbpcny as Borrower’s principal residerice within sixty days after the execution of
this Security Instrument and shall continue to accupy the Property as Borrower’s principal residence for at least oné year after-the
date of occupancy, unless Lender otherwisc. agrees in writing, which conscnt shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deferiorate, or commit wasie on the Propcriy. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun: that in Leader’s good faith judgment could resultin forfeiture of the Property or

otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing th:c action or proceeding o be dismissed wiih a tuling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other maierial impairment-of
the lien created by this Security Instrument or Lender’s security. interest. Borrower shall also be m default if Borrower, during the
loan application process; gave maicrially false or inaccurate information or statements 1o Lender (or failed 1o provide Lender with .
any maierial information) in connection with the loan evidenced by the Note, including, but not limited 1o, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrusient is on a Icasehold; Borrower
shall comply with all the provisions of the leass. If Borrower acquires fee title 1 the Property, the leaschold and the fee title shall -
not merge unless Lender agrees o the merger in writing. . : > .

7. Protection of Lender’s Rights in the l‘rpperty. if Borrower fails to perform the covenants and agreements contained in -~
this Security ‘Instrument; or there is a legal procecding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture of 1o enforce laws or regulations), then Lender may do and pay
for whatever is necessary o protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this’ Security. Instrument, appearing in court, paying reasonable
aomeys’ fees and entering on the Property 10 make repairs. Although Lender may take action under this paragraph 7, Lender
does not have 1o do so. S : ST , : :

Any amounts disbursed by.Lender under this paragraph 7 shall become additional debt of Borrower sccured by this Security:
Instrument. Unless Borrower and Lender agree 1o other erms of paymcnymesc amounts shall bear interest from the date ‘of
disbursement at the Notc rate and shall be payable, with interest, upon notice from Lender to Borrower requesting paymeny. ©

*8. Mortgage Insurance.’ If Lender required mortgage insurance as a condition of making the loan sccured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in cffect. I, for any reason, the
morigage. insurance coverage required by Lender fapses or ceases 10 be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent o the ‘morigage insurance previously in cffect, at a cost substantially equivalent to the

" cost to Borrower of the mortgage  insurance previously in-cffect, from an ahernate mortgage insurcr approved by Lender. If
substantially equivalent mortgage insumncé'co@mgc is not available, Borrower skall my © Lender each month a sum cqual 10
one-twelfth of the ycarly mortgage insurance pramium being paid by Borrower when the insurance coverage lapsed ‘or ceased 10

~be in effect. Lender will accept, use and retain' these payments as ‘a loss reserve in lieu of mortgage insurance. Loss reserve |

: @ 0-3“(‘?"),(9195) N ; : Pago:logsé S s ; % inrtiale m_%/




CEESNS e | 7040
-payments may no longer. be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period =~ -
-that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for morigage
‘insurance ends in accordance with any written agrecment between Borrower and Lender or applicable law. 0 .
" 9.Inspection. Lender or its agent may mike reasonable entries upon and inspections of .the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.’ - .

10. Condemnation. - The proceeds of any award or claim for, damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are heteby assigned and
shall be paid to Lender. R P Lo : ’ .

In the event of a total taking of the Property, the procceds shall be applied 1o the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the evci_n of a partial taking of the Property in which the fair market
value of the Property immediately before the 1aking is equal to or greater than the amount of the sums secured by ‘this Security-
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the procecds maltiplied by the following fraction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before ithe
taking. Any balance shall be paid to Borrower. In the cvent of a partial taking of the Property in which the fair market value of the
Property immediatcly before the taking is less’ than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree. in writing or unless applicable law otherwise provides, the proceeds shail bé applied 1o the
sums secured by this Security Instrument whether or not the sums are then due. . " L

If the Property is abandoned by ‘Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Leader
is authorized to collect and apply the proceeds, atits option, either to restoration or repair of the Property or 10 the sums secured .-

by this Security Instrument, whether or not then duc. - ‘ . W

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or postpone
the due date of the monthly payments referred to ini paragraphs 1 and 2.or change the amount of such payments. I

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security- Insirument granted by Leader to any successor in interest of Borrower shall
not operate: to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required 10
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by teason of any deman@i made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in exercising any right or remedy. shall not be a waiver of or preclude the exercise of any
right or remedy. (= : SR co 5 R

12. Successors and Assigns Bound; Joint and Several Liability;; Co-signers. The covenanis and “agrecments - of  this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions -of
paragraph 17. Borrower’s covenants and agreenicnts shall be Joint: and 'scveral. Any Borrower who co-signs this Security
Instrument but does not execute the :Note: (a) is co-signing this Security Instrumerit only 1o morigage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay the sums
secured by this Security Instrument; and (c) agreeé that Lender and any cther Borrower may agree to extend, modify, forbear or -
make any accommodations with regard (o the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. - If the loan secured by ﬂiis Sccurity Instrument is subject to a'law which scts maximum loan charges,
and that law is finally interpreied so that the interest or other loan charges collected or 10 be collected in connection with the loan

. .exceed the permilted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge 10 the

permitted limit; and (b) any sums already collected from Borrower which excecded permitted limits will be refunded to Borrower.
Lender may choosc to make this refund: by reducing the. principal owed under the Note or:by making a direct payment 10

Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note. I L : e
- - -14. Notices. - Any notice Borrower provided for in this Sccurity; Instrument shall be given by delivering it or by mailing it
by first class mail unlcss applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice 10 Lender. Any notice 1o Lender shall be given by first class mail 10 Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as pmvided in this paragraph.

15. Governing Law; Severability. This ‘Security Instrument. shall be govemned by federal law and the law of ‘the
Jurisdiction 'in which the Propesty is located.’ In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Notc which can be
given effect without the conflicting provision. To this cnd the provisions of this Security Instrument and the Note are declared to °

= be severable: : et G ’ DN S EE N
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Or any interest in it is
natural persogl) withoui

secured by this Securi
of the date of this

acceleration under p:
19. Sale of Note; Cha
trumen

by this Security
after acceleraiio
Lender, at jis
ment withoat further demand
plicable law: Lengor shall be entitled to collect
vided in this baragraph 21, including, byt not limited to, reas«/mable :
ale, Lender shail execyte or cafuseTrustee 10 execute a written Rotice of the occurrence
’s election to capge the Property to be sold and shall cause such notice to be recorded
he Property is located. Lender or Trustee shall give notice of sale in the manner
: prescribed byy,a'pplicabk law. After the time required by
e Property € auction to the highest bidder at the
re parcels and in any order Trustee

Form 30 9/90




- determmes Trustee may postpone sale of all or any parcel ol‘ the Property by publtc nnnouncelnent at the ttme and plaee -

i ol‘ any previously scheduled sale. Lender or: ‘its designee may purcbase the Property at any sale,

. ’l‘rustee shall deltver to the purchaser Trustee’s deed _conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
" therein. Trustee shall apply the proceeds of the sale in the followmg ‘order: (a) to all expenses of the sale, including, but not

- limited to, reasonable Trustee’s and attorneys fees; (b) to all ¢ sums secured by tlus Security Instrument; and (c) any excess
to the person or persons legally entitled to it. -~ : - j

: 22. Reconveyance. Upon payment of all sums secured by this Security Instmment, Lender shall request Trustee: toxreeonvey
the Property and shall surrender: this Secumy Instrument and all notes evidencing debt secured by ‘this Security Instrument o

© Trustee. Trustee shall reconvey lhe Propeny ‘without warranty and w:thout charge 1o, the person or persons legally entitled 1o it.
Such person or persons shall pay any recordation costs. i :

'_ -'23. Substitute Trustee. Lender  may ‘from time to time remove Trustee and appomt a successor trustee to any Trustee

v‘appomted hereunder. Without conveyance of the Property, the successor trustee shall succeed 1o all the title, power and dutics

. conferred upon Trustee herein and by appltcable law. -

S 24, Attorneys .Fees. - Asused i in this Socumy Instrument and in the Note, attomeys fees shall include any attomeys fees

‘ awarded by an appellate court. S ;

: 25. Rlders to thts Securlty Instrument lf onc or morc nders are executed by Borrower and recorded together with this

: Secunty Instrument, the covenants’ ‘and agrermems of ¢ach such nder shall be incorporated into and shall amend and supplement

the covenants and agreements of !.hlS Secunty Instrument as lf the; nder(s) were a part of tlns Security Instrument.

© [Check applicable box(es)) : R e

.[X1] Adjustable Rate Rider ="~ 7 .-, l:] Condommlum Rider N - [-_1'1-4 Family Rider

'[] Graduated Payment Rider <1 [_] Planned Unit Development Rider - [_] Biweekly Payment Rider

[ Balloon Rider . '[CJRate ImprovementRider -~ [ Second Home Rider '

CIVA.Rider s - [ other(s) (specity) . G S

L BY SIGNING BELOW, Borrower accepts and agrees to the tcrms and covenants contamed in thts Security Instrument and in
any nder(s) executed by Borrower and recorded wnh it.

; PAUL NORMAN CONNER el . --Borrower

(?Qz? Qﬂ e~ (Seal)
CORAM CONNER B

-Borrower

(Seal)

-Borrower

STATE OF OREGON, KLAMATH TR N TNt County ss:
| - Onthis 02nd.. : .. dayof April, o L P ©,01993 .personallyappearcd the above named
PAUL NORMAN - CONNER and CORI\ M CONNER ’ o :
: o S : ‘ and= acknowledged
the foregomg mstrumenttobe : t:heir o voluntary actand dwd ;
o Before me:
.. My Commission Expires: 12 19- 96
. (Official Seal)

Noury Publtc for Oregon |

Cpagesots: . - Form 3038 9/90
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" Deed (the "Security Instrument”) of ‘the same date given

 JACKSON COUNTY FEDERAL (BANK, FsB |

4420 BARRY AVENUE

et o g £ P S A - TR N 5 R
TR kv ey e e A AT R e A e ’

- date of this Security Instrument. Lender also
- loan assumption. Lender may also

HULTIS;I'ATE ADJUSTABLE RATE RIDER—ARi! §-2 — Single Family

Fannie Mae/Freddie Mac Unitorm Instrument ) Form 3111 3/85
N ' ) . ; - #.ﬁe 102 i B e ; N
: @D -822A (8302) : . -1/ VMP MORTGAGE FORMS - (313)293-8100 - (800)521-7291 ;yimé./_fz e~ -

Loan No: 10985

_70a3

JUSTABLE RATE RIDER

4 (1 Year Tré;asury Index—Rate Caps)
THIS ADJUSTABLE RiATl-f:}RIDER is made this  02nd : day of -~ Aprii .
1993 © . andis incorporated into and shall be decmed to amend and supplement the Mortgage, Deed of Trust or Security

by the undersigned (the "Borrqwer") to secure Borrower’s

Adjustable Rate Note (the "Note™)'to © -

: : E P (the "Lender”) of the
same date and covering the property described in the Security Instrument and located at:

. KLAMATH FALLS OR 97603
. [Propeny Address]

THE NOTE CONTAINS PROVISIONS: ALLOWING FOR CHANGES IN THE INTEREST

RATE ‘AND - THE. IMONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE

"BORROWER’S - INTEREST RATE  CAN - CHANGE : AT ANY ONE TIME AND THE
'MAXIMUM RATE THE BORROWER MUST PAY. - , '

ADDITIONAL COVENANTS. In addition to the ¢

- Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

_ . The Note provides for an inital interest rate of | - - 5.000
interest rate and the monthly payments, as follows: :

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYM!;NT CHANGES

oyéﬁanmj and agreements made in the Security Instrument,

%. The Note provides for changes in ‘the : i

(A) Change Dates : B BEEC TSR -
The interest rate 1 will pay may change on the/first day of - June . ist , 1994

and on that day every 12th month- thercafter. Each date’ on which my interest rate could change is called a "Chan
Daie." SN N ; : ik ,

(B) Thelndex ' = . | S .
Beginning with the first Change Date, my interest rate will be based on an Index. The

»

ge

"Index” is the ‘weekly average

o “yield on United States Treasury securitics adjusted to a constant maturily of 1 year, as made available by the Federal Reserve

Board. The most recent Index figure available as of, the date 45’ days before each Change Daie is called the "Current

g Index.” :

If the Index is no longer available, the Note Holder will choose a'new index which is based ‘upon ‘comparable
information. The Note Holder will give me notice of this choice,” ]

(C) Calculation of Changes . | T

Before each Change Date, the Note Holder will calculate my new interestrate by adding - TWO
AND 750/1000 ' . . perccniage points ( . .2.750 %) 10 the Current Index.
The Note Holder will then round tie result of this addition to the_nearest one-cighth of onc percentage point (0.125%).

Subject 10 the limits stated in Section 4(D) below, this rounded amount will be my new interest rate untl the next Change
Date. . o

‘The Note Holder wili then det}chnine the amount of the monthly payment that would be sufficient to repay the anpaid
principal that I am expected to owe at the Chaglfe Daie in full 'on the Maturity Date at my new interest rate ih substanually
equal payments. The result of this calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes e

The interest rate I am required 1o pay: at the first Change Daie will not be greater than 7.000 %
or less than 3.000 ¢ %. Theréaﬂer, my interest rate will never be increased or decreased on any
single Change Daic by more than two percentage points (2.0%) from the rate of interest I have been paying for the preceding
12 months. My interest rate will never be greater than i 11.000 %. .

(E) Effective Date of Changes © : ‘

My new interest raie will becomne effective on cach Change Date. I will pay the amount of my new monthly payment

. beginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F) Notice of Changes e . ‘
The Note Holder will deliver or' mail-to me a notice of any changes in my interesi ratc and thc amount of my monthly

. payment before the effective date of any change. The notice will include information required by law to be given me and also

the title and telephone number of a person who will answer any question I may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is’

-+ sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural ‘person) without
* Lender’s prior written consent, Lender may,

‘ at its option, require immediate paymemt in full of all sums sccured by this
Sccurity Instrument. However, this optionshall not be exercised by Lender if excrcise is prohibited by federal law as of the
shall not exercise this option if: (a) Borrower causes 1o be submitted to Lender

information required by Lender to evaluate the intended transferce as if a new loan were being made 1o the wansferee; and (b)

_: Lender reasonably determines that L¢nd_cr’s security will not be impaired by the loan assumption and that the risk of a breach
*-of any covenant or agréement in this'Security Instrument is acceptable to Lender. :

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s consent 1o the
require_ the transferee: o sign ‘an’ assumption agreement that is acceptable to Lender and

"¢ that obligates the transferee to'keep all the promises ar}d agreements made in the Note and in’ this Security Instrument.
- Borrower will continue to be obligated uknderilhejNoleiand this Security Instrument unless Lender releases Borrower in




irc immediate payment in full, Lender shall give Borrower notice of acceleration.

2+ If Lender exercises this option ¢ ' ; ent in ‘
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which

Borrower must pay all sums secured by this Security Instrument. If Borrower fails 1o pay these sums prior to-the expiration
of this period, Lender may, invoke any: edies permitted by this Security Inswrument ‘without further notice or demand on
Borrower. =+ ¢ i i T ol e e

;Q/Z/Wm v " (Sea)
.. Borrower

" PAUL NORMAN CONNER

5y SIGNING BELOW, Borower accepts dnd agroes 1o the terms and coyenants contained in his Adjusiable Rate

Rider. o it

 Eoza ) ey,
- ‘ SR iCQRAM:CON‘NEﬁ

=y

(Seah) _

Y

. STATE OF OREGON: COUNTY OF KLAMATH:  ss..

"' Filed for record at request of - ‘Klamath County Title the 7th ' day
Clof L Aprdl ‘A.D., 19 : at 9357 - oclock A M., and duly recorded in Vol. __M93 .
cioge T - . ; ;e of Page 1031 h ; oh 5

" Evelyn Biehn County Clerk

) v ‘LMLK’A;MJIIEL

FEE $45.00 e By el

RIS @@,;azzA(asoz) FR B "":"‘,’"7 e




