Main Street
th Falls, OR

ument ) is ma

19..9..3 ..... The grantor is . John K. St 12y and Cyntha |

~.Stamey...Husband. and. :Lfe . _
William L, Sisemore . . (‘Trustee *). The hcneﬁclan is

.- which is'organized and existing

. This debt is evidenced by Borrower’s note
 provides f for monthly pa) ments, with the full debt, ifnot
. paid earher, dueand payable on. ..pxil 15,2015 : . This Security Instrument

secures to Lender: (a) the repayment of t evidenced by the Note, wrth interest, and all renewals, exiensions and
modnﬁcat:ons (b) the! payment of all othet. ums, :with interest; advanced ‘under’ paragraph 7 to protect the security of this
Secunty Instrument; (c) the performanc OFTOWEr'S covenants and agreements uader this Security Instrument-and the
Note; and (d) the repayment of any futu ances, with-interest thereon, made to Borrower by Lender pursuant to the
: paragraph below (“Future Advances“) FUTURE ADVANCES !Upon request to Borrower, Lender, at Lender’s option prior .

- tofull reconveyance of the property by Trustee to Borrower, m Future Advangces to Borrower. Such Future Advances,

wnh interest thereon shall be’ secured by Deed of Trust whe enced by promissory notes stating that said notes are
/ ’ ( : in trust, with power of sale, ithe
Coun(y, Oregon:

"U'N'DER OREGON LAW, MOST AGREEMENTS s PROMISES AND COMMITMENTS MADE BY US
‘. AFTER THE.EFFECTLVE: DATE:OF | THIS -ACT CONCERNING LOANS AND OTHER CREDIT
. HAXTENSIONS WHICH ARE NOT:FOR: PERSONAL -FAMILY: OR  HOUSEHOLD - PURPOSES . OR - SECURED
- “SOLELY BY THE BORROWER'S: RESIDENCE: MUST- BE IN WRITING, EXPRESS CONSIDERATION
AND BE SIGNED BY US TO'BE ENFORCEABLE e : T =

[Cntyl

Oregon : 97603 :
Ll : [Z|p Code]

: 4 TOGETHER WITH all the improvements now or h on ; the propen), and all easements, rights,
appurtenances, rents, royalties, mineral} oil. and gas nghts d proﬁts, .water rights and stock and all fixtures now or
hereafter a part of the property: All replacements and additions shal also be covered by this Secumy Instrument. All of the
foregomg is referred toi in th' Secuntyl strument as the *Pr .

Rii C > awfully seised f the estate hercby conveved and has the right to grant
onvey the Property ‘and nencumbered, except for encumbrances of record. Borrower warrants
will defend generally the title to t 't inst allicl and der . sub_)ect to any encumbrances of record.

i use and non-uml'orm covcnams ‘with
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" ‘to Lender.on the day monthly payments are due under the Note, until the N
‘one-twelfth of: (a) yearly taxes and assessments which may attain priority over 1
‘leasehold: payments or gtoun‘d“r‘ents; on the Property,

- mortgage insurance premiums, if any: These items are called *‘escrow ifems.
‘basis of current data and reasonable es imates of future escrow.items. -

the due dates of the escrow items, shail exceed the amount required to pay
- at.Borrower’s option, either promptly repaid to Borrower, or credited to Borro
" ‘amount of the Funds held by Lender is not sufficient to pay the escrow items when due,

~any Funds held by Lender. If under paragraph 19 the Property is sold of acqui
* than immediately prior to, the sale of the Property or its ?cquisition,b’y Lender,
_‘application as a credit against the sums secured by this Security Instrument. - :

. 'paragraphs 1 and 2 'shall be applied: to late charges due under the Note; secon
'Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

: Property which: may attain priority {over  this Securit
-/ pay them on time directly to the person owed payment:
* to'be paid under this paragrap|
. receipts evidencing the payments.
- agrees in writing to the payment of the obligation secured by th
. agreement satisfactory to Lender subordinating the lien to this Security.Instrument. 1
-+ the Property is subject to a lien which may attain priofi
.. of the giving of notice.
o ihsukcd against loss by fire, hazards included within the term “extended coverage

;+ requires insurance. This insurance (
" insurance carrier providing the insurance shall be ch

*.restoration or repair is not econo

- Borrower abandons the Property, of does not answer within 30

| v \NTs. Bol T ! d agree as follows: SUE wl e L
_1.” Payment of Principal and est; Prepayment and Late Charges. Borrower shall promptly pay ‘'when due

the principal of and interest on the debi évidenced by the Note and any prepayment and late charges due under the Note. © -
- 2. Funds for Taxes and Insuraace. Subject to applicable law or to a written watver by Lender, Borrower shail pay
! ote is paid in full, a sum (*Funds”) equal to
his Security Instrument; {b) yearly
‘if any; (¢) yearly hazard insurance premiums; and (d) yearly

s Lender may estimate the Funds due on the

- The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or

 state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
. Lender may not charge for holding and applying the Funds, anal
‘Lender pays Borrower interest on the: Fund

lyzing the account or verifying the escrow iitems, unless
€ s and applicable law permits Lender to make such a charge. Borrower and ;
Lender may agree in writing that interest shall be paid on the Funds. ‘Unless an agreement is made or applicable law

_requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. 'Lender .

 shall'give to Borrower,
. purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by

- this Security Instrument. -

without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

" If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
‘ nay the escrow items when due, the excess shall be,
wer on monthly payments-of Funds. If the
Borrower shall pay to Lender any

amount necessary to make up the deficiency in one or more payments as required by Lender.
’ Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
red by Lender, Lender shall apply, no later
any Funds held by Lender at the time of

‘3. Application of Payments. Unless applicable llaw provides otherwise, all payments received by Lender under
d, to prepayment charges.due underthe

4, Charges; Liens. . Borrower shall pay all tax assessmerits, charges, fines and impositions attributable to the

istrument, ‘and leaschold payments or ground rents, if any.

ed in paragraph 2, or if not paid in that manner, Borrower shall
‘Borrower shall promptly furnish to Lender all notices of amounts

h: If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

‘Borrower shall pay these obligations.in the ‘manner pro

;' Borrower shall promptly dis ge any lien which has priority over this Security Instrument unless Borrower: (a)
‘ e lien in a manner acceptable to Lender; (b) contests’in good
enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 10
or (c) secures from the holder of the lien an
f Lender determines that any part of
ity over this Security Instrument, Lender may give Borrower a
of the actions set forth above within 10 days

" faith the lien by, or defends against T
. prevent the enforcement of the lien or forfeiture of any part of the Property;

 notice identifying the lien. Borrower shall satisfy the lien or take one or more

xisting or hereafter erected on the Property

5. Hazard Insurance. Bc rrpwc;r'ksha:ll keep th mpfoQémerits now e
» and any other hazardsfor which Lender

shall be maintained; in the amounts and for the periods that Lender requires. The
by Borrower subject to Lender's approval which shall not be”

. unreasonably withheld, v

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.

Lender shall have the right to hold the policies and rencwals. If Lender tequires, Borrower shall prompily give to Lender
" all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance

* carrierand Lender: Lender may make proof of loss if not made promptly by Borrower.

S Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 restoration or repair
‘of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
' mically feasible or Lender’s security would be lessened, the insurance procecds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
) days a notice from Lender that the insurance carrier has
- offered to settlea claim, then Lender: may collect the insurance proceeds. Lender may use the proceeds to repair-or restore
.- the Property or to pay sums secured by this Security Instrument whether or not then due. The 30-day period will begin
- when thenoticeisgiven. . 111 EPENETER R SR B BT B »
. . Unless Lender and Bdrrqwei‘jpthetwise agree in writing, any application of proceeds to principal shall not extend or
*- postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
" under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
. from damage to the Property prior 1o the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to theacquisition. - P , R ,
6. Preservation and Maintcnance of Property; Leaseholds. . Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deterioraté or commit-waste. If this Security Instrument is on a leasehold,

*'Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and

fee title shall not merge unless Lender agrees to the merger inwriting. = -, .
.7 7. Protection. of Lender's Rights in.the Property; Mortgage Insurance. : I Borrower fails to :perform the

covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect

Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or -~

- . regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
__‘in the Property. Lender's actions jnay. include paying

any sums secured by a lien which has priority over this Security

Instrument, appearing in court, paying reasonable attorneys® fees and entering on the Property to make repairs. Although
Lender may take action unider this paragraph 7, Lender does not have to doso. ,

7"~ Any amounts disbursed by Lender under this paragraph 7 shail become additional debt-of Borrower secured by this

“Security Instrument. Unless Borrovwer and Lender agree to other terms of payment, these amounts shall bear interest from

the date of disbursement at the. Note rate and shall be payable, ith interest, upon notice from Lender to Borrower

reqt@&qting payment. .




If Lender required mortgage; insurance as a condition of making the loan secured by this Security Instrument,

Borrower shall pay the premiums recuired to maintain the insurance in effect until 'such time as the requirement for the

.:insurance terminates in accordance With Borrower's and Lender’s written agreement or applicable law.
£ :8. Inspection. ~Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
::shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
29, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
. ‘any condemnation or other taking of any part of the Property, or:for. conveyance in lieu of condemnation, are hereby
. assigned and shall be paid to Lend : T EREITE N S B \
-1 7./ In the event of a total taking ¢ " the Property, the proceeds shall,be applied to the sums secured by this Security
' Instrument, whether or not then due, with any excess paid to Borrower: In the event of a partial taking of the Property,
;- unless, Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
~* the amount of the proceeds multiplied by. the following fraction: (a) the total amount of the sums secured immediately
* before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
: paid to Borrower. - s T 10 S I BRI
_1" 7 _If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
- make an award or settle a claim for dimages, Borrower fails to respond to Lender within 30 days after the date the notice is
¢ given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
:: to the sums secured by this Security Instrument, whether or not then due. - = o
f 'Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend os
-, postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
"~ " 10. Borrower Not Released; Forbearance By Lender Not a Waiver.. Extension of the time for payment or

. ‘'modification of amortization of the sums secured by this Security.Instrument granted by Lender to any successor in
-interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.

* ‘Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time ‘for
- payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
! ‘by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
. shall not be a waiver of or preclude the exercise of any right or remedy. B

: ¢ . 11.: Successors and Assigns Bound; Joint and Several Liability; Co-signers.” The covenants and agreements of
| this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

"~ of paragraph 17. Borrower’s covenanits and agreements shall be joint and several. Any Borrower who co-signs this Security
*+ - Instrument but does not execute the: Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
- that Borrower’s interest in the Property under the termsf of this Security Instrumert; (b} is not personally obligated to pay

¢ the sums sectred by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend,

. modify, forbear or make any accommodations with regard to the terms of this Security Instrument-or the Note without
..’ that Borrower’s consent.. IR A SRR '
i 7.0 12. Loan Charges.." If the loan secured by this Security Instrument is subject to a law which sets maximum loan
- charges, and that law is finally ‘inerpreted so that the interest or other loan charges collected -or to be collected in
" connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose t6 make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note. : i

13. Legislation Affecting Lender’s Rights. .. nactment or. expiration of applicable laws has 'the effect of

' rendering any provision of the Note or this Security In ment unenforceable according to its terms, Lender, at its option,
:; ' may require immediate payment it full of all sums sec ted by this Security Instrument and may invoke any remedies
-, - permitted by paragraph19.If Len exercises this option, Lcnder'sha'll take the steps specified inthe second paragraph of
.¢ 'paragraph17.. 0. . R DR IR o ;
.7 714, Notices. ~Any notice to Borrower provided for in this Security Instrument shall be given by delivering itorby
- mailing it by first class mail unless applicable law tequires use of another method. The notice shall be directed tothe
Property Address or any other address Borrower designates by notice to Lender: Any notice to Lender shall be given by

first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrumnent shall be deemed to have been given to Borrower or Lender when given as provided
.in this paragraph. S SU RN BTl i cee

. 15. Governing Law; Severability. This Secur y Instrument shall be governed by federal law.and the law of the

- jurisdiction in which the Property'is located. In the event that any provision or clause of this Security Instrument or the
* ' Note conflicts with applicable law, such conflict shall fot affect other provisions of this Security Instrument or the Note
“which can be given effect without the conflicting provi n: To this end the provisions of this Security Instrument and the
Note are declared tobe severable.. 1§ * - ' SRR T
16. Borrower’s Copy. - Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Property or a Beneficial Interest in Borrower. I all or any part of the Property; or :any
interest in it is sold or transferred (or ifa beneficial intefest in Borrower is sold or transferred and Borrower is not a natural

person) without Lender’s prior written consent, Lendér may, at its option, require immediate paymeéntiin full of all sums

secured by this Security Instrument. However, this option_shall not be exercised by Lender if exercise is prohibited by

federal law as of the date of this Security Instrument. | = © ' ;

%757 UIf Lender exercises this option, Lender shall giv Borrower notice of acceleration. The notice shall providea period
" of not less than 30 days from the date the notice is delivered or mailed within which Barrower must pay all sums secured by

this Security Instrument. If Borre ai ay thes sums prior to the expiration of thus period. Lender may invoke any

remedies permitted by this Security Instrument without further notice or demand on Borrower.

718, Borrower's Right to Reinstate. - 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior tothe earlier of:(a} 5 days (or such dther period as .
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this:
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
¢ .- occurred;-(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in ¢nforcing this
- . Security Instrument, including, not limited 1o, réasonable attorneys’ fees; and (d) takes such action.as Lender may

“i+.: reasonably require to assure’ that the lien of this ity Instrument, Lender’s rights in the Property and Borrower's

obligation to-pay the: sums’ secured by’ this Securit Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secuired hereby shall remain fully effective asif no acceleration’had
-, occurred. l—ggwevér, this right to reinstate shall not ap 1y in the case of acceleration under paragraphs 13 or 17.




'19. Acceleration; Remedies. Lead 't shall give [TOWET PHOT £ ceeleration following Borrower’s breach of
enant or agreement in this Security Instrument o a ratfon under paragraphs 13.and 17 unless applicable

law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less

‘than 30 days from the date the noticeis given to Borrower, by which thic default musi be cured; and (d) that failure to cure’the default
on or before the date specified in the notice may result in acceleration of the sums secured by this Security Instrument:and sale
of ‘the Property. The notice shall further inform Borrower of the right to reinstate after acceleration:and the rightto bring a court
‘action to assert the non-existence of a defanltor any other defense of Borrower to acceleration and sale. If the defauitisnot cured .

~.on or before the date specified in the notice. Lender at its option may require immediate payment in full of all sums secured by
-’ this Security Instrument without further demand and may invoke the power of sale and any other remedies permitted by applicable

law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,
“but not limited to, reasonable attorneys' fees and costs of title evidence. : ‘ i

{7 "'If Lender invokes the power of sale, Lender shall execute or cause Trustec to execute a writien notice of the occurrence
of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be recorded ineach
_ county in which any part of the Property is located. Lender or Trustee shall’ give notice of sale in the manner prescribed by

- applicable law to Borrower and 1o other persons prescribed by applicable law. After the time required by applicable law, Trustee,

without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place, and under the
! terms designated in the notice of sale in 'one or more parcels’and in any. order Trustee determines. Trustee may postpone sale of
all or any parcel of the property by public announcement at the time ‘and place of any previously scheduled sale. Lender orits
" designee may purchase the Property at anysale ool ¢ N .
""" - Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant of warranty, expressed
. orimplied. The recitals inthe Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall
‘apply the proceeds of the sale inthe following order: (a)toallexpenses of the sale. including. butnot limited to,reasonable Trustee's
" and attorneys' fees; (b) to all sums secured by this Security In:str_umen_t; and (c) any excess to the person or persons legally entitled
157120, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by
;agent or by judiciaily appointed receiver) shall be entitled to enter upon, take possession of and manage the Property andtocollect

‘ the rents of the Property including those past duc. Any rents collected by Lender or the receiver shall be applied firstto;payment

- of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees, premiums-on
" receiver's bonds and reasonable attomeys* fees, and then to the sums secured by this Security Instrument. '
/© 7, 21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 10
" reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security--.
 Instrument to Trustee. T rustee shall reconvey the Property i;w_ithout warranty.to the person or persons legally entitledto it fora
' fee of not less than $5.00. Such persort of persons shall pay any recordation costs. :
© 77" 122, Substitute Trustee, Lend y from time to time remove Trustee and appoint a successor trustee to any Trustee
' appointed hercunder. Without ¢ Ve ‘the Property, the successor trustee shall ‘suéceed to all the title, power and duties
- conferred upon Trustee herein ‘and by applicable law.- 1< AR :
711123, Use of Property. The Property is not currently jused for agricultural, timber or grazing purposes. -
* 24. Attorneys' Fees. Asused ittthi ity Instrument and in the Note, “attorneys' fees” shall include any attorneys' fees
ore riders are executed by Borrower and recorded together with this
- :Se ; nts of each such rider shall be incorporated into and shall amend and supplement
" the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check
' Applicable Box(es) ' e B R v :

0 ‘Adjustable RateRider 1<+ 0 CondominiumRider ~~*~ (3 24 Family Rider

0 Graduated Payment Rider =+~ + O Planncd Unit Development Rider
" {7 Othex(s) [specify) - SONE T T

.+ 2. BYSIGNING BELOW, Borrower ‘a'_cc'epts and ég’eés; to the terms and Covenants contained in this Security Tnstrument
¢ andinany rider(s) executed by Borrower and recorded with it. g g R et e :

: X/w/'«h? (Seal)
- Jghn K. Stamey : : = Borrower

7. -/

|| /Gntha Stamey, w 'a’eeéfga‘"ﬂ (& omowed

or Acknowledgment] ——
© 7 v as Cynthia Stamey

STATEOF ..

'COUNTY OF .....

HEE SN

»"l"hé‘t:“()regbing imstrumient was acknowl 7th day of April, 1993 .
R R I LR R e AR (dme) -

| by L dohn K. Stemey. and Cyncha. Sten

R OFFICIAL SEAL
dion e)(ApME:RAMEYa :
7 NOT RY PUBLIC - DREGON_,
2/ COMMISSION NO.: 01€331:
S OMMISSION EXFIRES SEPT. 14,1996

B Ll




'STAfE OF OREGON: COUNTY OF KLAMATH: s
A Filed for record at ‘request of B P i b Mogntain T:ltle co.
a0 of________ELilf——AD 1991 T oat 43 | oclpckk,_A_M.._ndduly

at
r . _'on Page. 1585
‘Evelyn Biehn -~ «<Coun Clerk

By @;m, IR leu,dzuw




