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MORTGAGE s

THIS MOR"'GAGE IS DATED APRIL 5, 1993 between JON c BUCKALEW and JANET K BUCKALEW, HUSBAND :

AND WIFE, whose address Is 3712 GRENADA WAY,. KLAMATH FALLS, OR - 97603 (referred to below.as
»Grantor”); and First Interstate Bank of! Oregon, N.A., whose address is 2809 S SIXTH STREET,; P.O. Box 238,
KLAMATH FALLS OR 97601 (referred to below as ”Lender”) : :

GRANT OF MORTGAGE. For valuable conslderatlc n, Grantor mongagee and conveys 10 Lendor all of Grantor's right, mle and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all
other rights, royalties, and profits relating to the real property, including without I|mrtet|on ail minerals, oil, gas, geothermal and similar matters, locat:

,ln KLAMATH County, State of Oregon (the ”Real Property")

" 'SUNSET- VILLAGE 4TH ADDITION BLOCK 1, LOT 12. KLAMATH COUNTY PROPERTY TAX ACCOUNT
(#57645. : oaa,

" The Real Property or its address ls cornmonly known as 3712 GRENADA WAY KLAMATH FALLS, OR 97603
The Real Propeny tax ldennﬁcatron number is #57645.. .~ . ° SIS ]

Grantor presently mgns to Lender all of Grantor's right. titte. and interest rn and to. all leases of the Property and alt Rents from the Property
addmon. Grantor grants to Lender a Umtorm Commen:ial Code security Interest inthe Personal Property and Rents.

DB’INITIONS. The following words shall have the iollowlng meanlngs when used in thrs Mortgage Terms not otherwise defined in this Mortgage shall
have the meenmgs attributed to such terms in the Oregon Umtorm Corrmercr

Exls!lng Indebtedness. The words "Exlstmg lndebtedness mean the mdebtedness desmbed below in the Existing Indebtedness secnon of this -

o Mortgage.
Grantor. The word "Grantor” means JON c BUCKALEW .and JANET K BUCKALEW The Grantor is the mortgagor under this Mortgage

Guarantor. The word. "Guarantor” means and includes wnthout ilmltauon each and all of the guarantors, sureties, and aworrmodanon parties in
oonnectron with the Indebtedness. :

lndebtadness The word "Indebtednese" means ali princupal and interest payable under the Note and any amounts expended or advanced by

Lender 1o discharge: obligations of Grantor or e):penses incurred by Lender 1o enforce obr;gatrons of Grantor under this Mortgage, together with
intereston such amounts as provrded in this Mottgage -

Note. . The ‘word "Note" means the promissory’ note or credit agree ment dated Apnl 5, 1993, In the original princlpal amount of
$8,205.00 from Grantor to Lender, togethor with all renewals of, lextensions “of, modifications ‘of, refinancings of, consofidations of, and

substitutions for the promissory note or agreement. . The matunty date oi this Mortgage is April ao, 1999. The rete of interest on the Nate is subject
. . to indexing, adjustment, renewa] or renegotration i E 2 :

Personal Property. The words "Personal Propuny" mean all equipment ﬁxtures. and other articles of personal property now ‘or ‘hereatter owned

by Grantor, and now or hereatter attached or affxed to.the Real Property; together with all accessions, parts, and additions 1o, all replacements of,

and all substitutions for, any of such property; und together with all pmoeeos (lncluding without umitauon all insurance prooeeds and refunds of
- premiums) from any sale or other disposition of the Property. : : :

Property. The word "Property” means coilect!ve!y the Real Property and the Personal Propsny
Real Pmperly The words "Real Property" mean the property, interests ‘and rights desoribed above in the "Grant of Mertgage” section.

Rents. The word "Rents” means all present and ruture rents; revenuee. income, issues royelnes. proms and other benefits derived trom the
Propeny 3 ; ;

THIS MORTGAGE, lNCLUDING THE ASSIGNMEN‘i OF RENTS AND THE SECURI'IY INTEREST IN THE RENTS AND PERSONAL PROPERTV.’IS
GIVEN TO SECURE . (1) PAYMENT OF THE INDI: :BTEDNESS AND . (2) PERFORMANCE OF ALL OBUGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND AGCEPTED ON THE| FOLLOW!NG TERMS NS

PAYMENT AND PERFCRMANCE. Exoept as othenvise provided in this Mortgage Grantor shal pey ] Lender al amounts secured by this Mortgage
as they become due, and shall strictly penorm all of hrantor‘s obligations untler this Morigage. |

'POSSESSION AND MAINTENANCE OF THE PROP.R‘IY Grantor agrees ilhat Gramor‘s poseession and use oi the Propeny shall be governed by the
- following provnsuons

Possession and Use. Until in detault. Grantor may remain in possess zion and oontrol ot and operate and manage the Real Property and colect
the' Rents.  THIS INSTRUMENT WILL NOT ‘ALLOW USE OF THE PROPERTY DESCF(IBED IN THIS INSTRUMENT IN VIOLATION OF

&




APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE

TITLE TC THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
USES.: :: : R t S § Ty . : :
Duty to Malntaln. Granior shall maintain the Propeny in tenantable condition and promptly perform all repairs, replacements, and maintenance
necassarytqpreservehsvalue. . RS P » : F : ; i
Nulsance, Waste. - Grantor shall not cause, conduict or permit any nuisance nor commit, permit, or suffer any stripping of or waste on of 1o the
Property or any portion of the Property. Specifically without limitation, Grantor will not remove, or grant to any other party the right to Teémove, any
fimber; minerals (including oil and gas), soil, grave! or rock products without the prior written consent of Lender. .

DUE ON SALE - CONSENT BY LENDER.. Lender may, at its option, declare immediately due and payable all sums secured by this Morigage upon the
sale.or transfer, without the Lender’s prior written cor.sent, of all or any part of the Real Property, or any interest in the Real Property. ‘A “sale o7 -
transfer” means the conveyance 0 i i [ - 'whether legal or equitable; whether voluntary or involuntary;
whether by outright sale, deed, instaliment sale confra r deed, leasehold interest with a term greater than three (3) years,
lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any 1and trust holding titie to the Real Property, ot by any
other method of conveyance of real property interest. {If any Grantor is a corporation or partnership, wansfer also includes any change in ownership of -
more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. However, this option shall not be
- exercised by Lender if such exercise is prohibited by federal law or by Oregonlaw. : T R :
TAXES AND LIENS. The following provisions relating 1o the taxes and liens on the Property are a part of this Morigage. .

Payment. Grantor shall pay when ‘due (and in all events prior to delfinquency) all taxes, payrofl taxes, special taxes, assessments, water charges
and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Properly. Grantor shall maintain the Property free of all iens having priotity over or equal 1o the interest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, except for the Existing indebtedness referred to below, and
.. - except as otherwise provided in the following paragraph. L L Lo —
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements On a .
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any .
coinsurance clause, and with a standard morigagee clausa in favor of Lénder. Policies shall be writien by such insurance companies and in such
form as may be reasonably acceptable to Lender.- Grantor shall deliver to Lender certificates of coverage from each iinsures ‘containing a

stipulation that coverage will not be cancelled or}diminished without a minimum of ten (10) days’ prior written notice to Lender.

3 i

Application of Proceeds. Grantor shall promptiy notity Lender of any loss or damage 1o the Property.. Lender may make proof of loss if Grantor
 fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at its election, apply the proceeds
to the reduction of the :lndebtedness. payment o] any lien affecting the Propexty, or the restqraﬁqn and repair of the Propsity.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, including any obiigation 10 maintain Existing Indebtedness
- in good standing as required below, or if any action or proceeding is commenced that would materially affect 1ender’s interests in the Property, Lender
on Grantor's behalf may, but shall not be required 1o, take any action that Lender deems appropriate. Any amount that Lender expends in 5o doing wil
bear interest at the rata charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. Al such expenses, at
tender's option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be payable with any
installment payments to become due during either :(f) the term of any applicable insurance policy or () the remaining term of the Note, or {(c) 'be
treated as a balloon payment which will be due and payable at the Note's maturity. This Morigage also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition to any other rights or any remedies t0 which Lender may be entitied bn account of the detault.
Any such action by Lender shall not be construed as curing the default so as 10 bar Lender from any remedy that it otherwise would have had. .
WARRANTY; DEFENSE OF TITLE. “The following provisions relating to ownership of the Property are a part of this Morigage.
" Title. Grantor warants that: (a) Grantor holds good and marketable 1itle of record to the Property in tea simple, free and clear of ali kens and
ancumbrances other than those set forth in the Real Property description or in the Existing Indebtedness section below or in any title insurance
. policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Morigage, and (b) Grantor ‘has the full
right, power, and authority to execute and deliver this Morigage to Lender. : Tl ' m
_ Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever detend the title to the Property against the
. lawful claims of all persons. i N : I #o : : ) : 3

EXISTING INDEBTEDNESS. The following provisiois concerning existing ipdebtedness (the "Existing Indebtedness”) are a part of this Mortgage.

) Existing Lien. The lien of this Mortigage securing the Indebledness may be secondary and inferior 1o the lien sacuring payment of -an existing
obligation with an account number. of 1130159 to KLAMATH FIRST, FEDERAL SAVINGS AND LOAN. - The existing ‘obligation 'has & cument
principal balance of approximately $38,850.00. and i3 in the original principal amount of $48,500.00. . Grantor expressly covenants :and agrees to
pay, or see to the payment ¢, the Existing indebtedness and to prevent any defauft on such indebtedness, any default‘under the instruments
evidencing such indebtedness, or any defautt under any security documents for such indebtedness. :

Detault. Il tha payment of any Instaliment of pincipal or any interest on the Existing Indébtedness is not made within the time required by the o
“avidencing such Indebtedness, or should a default occur under: the. instrument sacuring such indeblednoss and not be cured duting any
applicable grace period therein, then, at the cption ot Lender, the Indebtedness secured by this Mortgage shall become immediately due and =
.. payable, and this Mortgage shall be in default. ! i ‘ : B R S ’

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default (Event of Defaulf) under this Mortgage: -

" Defaulton Indebtedness. Failure of Grantor t make any payment when due on the Indebledness. -

Compliance Default. Failure of Grantor to coinply with any other term, obligation, covenant, 'or condition contained in this Mortgage, the Nots,c1 -
in any other agreement between Grantor and Lender. L : ‘ :

" insolvency. The insolvency of Grantor, appo ntment of a receiver for any pait of Grantor’s property, any assignment for 1he benefit of creditors,
the ‘commencement. of any proceeding undef any nsolvency laws by or against Gramor, dissotution ‘or ‘termination of
Grantor's existence as a going business (if Grantor ). | ¢ srohi ; ‘Oregon law, ‘the death of
Grantor (if Grantor is an individual) also shall constitute an Event of Default under this Morigage. However, the death of any Grantor will not be an

* Event of Default It as a result of the death of Grantor the indebtedness is fully covered by credit iifa insurance. - :

Events Affecting Guarantor. Any of the preseding events occurs vmh respect 16 any Guarantor of any of the Indebtedness or such Guarantor
diesorbeoomesincompetem.” . ,j-,ﬁ ) DR o g : . ‘ ,

b




Exlsﬁng lndebtednoss Defaun of Grantor, under any Ensung lndebtednes of under any lnstrumem on lhe Property secuting any Bxdsting
" Indebtedness, or, commencement of any suit or other action o foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT Upon the occurrence of any Event of Default and at any time thereafter, Lender, at its option, may exercise
any one or more of the following ﬁghts and remed; es, in addition to any other ﬁghts or remed:es provided by law:

Accelerate lndebtedness. Lender shall have the right atits optron iwithout notice 1o Gramor 10 declare the entire Indebtedness smneimy due
" and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Pemonal Property Lender shall have al the nghts and remed-es oi -a secured party under.
* the Oregon Uniform Commercial Code

Judiclal Foreclosure. Lender may oblain a Iudrdal decree foreclosmg Grantor's lmefest in allor any part of the Propeny

- Nonjudiclal Sale. iIf permitted by applicable law Lender may foreclose Grantor's imerest in aII or in any part of the Personal Property or the Rea!
Property by nonjudiclel sale.

- Deficlency Judgment. it permltted by appl cable law. Lender may obtam a judgmem for any deﬁolency remaining in the indettedness due to
Lender after appllcation of all amounts recelved from the exercise of the rights provided in this section.

Other Remedles. Lender shall have all other nghIs and remedies provided in this Mongage or the Note or available at law or in equity.

L Aﬂomeys’ Fees; Expenses. in the event ot foreciosure of this Mortgage, Lender shall be enmleu 1o recover from Grantor Lender’s atiorneys’ fees
~-and actual disbursements necessarily mcurred by Lender in pursumg such foreclosurs.

MISCELLANEOUS PROVISIONS. The followmg rmsoeﬂaneous provrsrons are a part of this Mongage

: Appllcable Law. This Mortgage has been dellvered to Lender and accepted by Lender In lhe Shte oi Oregon. This Mongago shall be
L govemed by and construed In aecordanoe with the laws of the State ol Oregon .

. Walver of Homeslead Exemptlon. Grantor hereby releases and waives all nghts and benefns ot the homestead exerrpnon Iaws of the Sme of
Oregon asto all lndebtedneee secured by thr; Mongage U

Dy

’- EACH GRANTOR ACKNOW DGES HA G HEAD AI.L THE PROVISIONS OF THIS MORTGAGE. AND EACH GRANTOR AGREES TO ITS

X ‘ » Mﬂx
ANETKBUCKALEW

INDIVIDUAL ACKNOWLED

OFFICIAL SEAL
REYMA & HARVIZ
NOTARY PUBLIC - GREGON
COMMISSION $:0.002000 ‘
‘MY COMMISSION EXPIRES OCT., 07. 1984

dayof APRIL ' e 19 93
Rosldngnt 2809 S 6th STREET KLAMATH FAL'LS OR 97601
: uyeomnmonwm 10-04-94

'

_
|
I
1
I
|
.
i
|
|
1
il
|
%
i
B
1
8
|
B
,
]
|
‘N
‘
¥
i
i
1B
.
|
.
i

i 7 ; [ N . e 13th g day ,'
: ord at re uest of Hountain Title, Co:.  day
'+ Fled fo'r o A:rilq : AD ‘19 __9_1__ i § 1) 07 {0 clock____M m;dsg:;!yrecordedm Vol. 2493 . =
(s J!Q‘I ;/ggggs g SO Ton Pap ;
: Of : Evelyn Biehn .County Clerk ,
$20.00 % 5 _‘@m._z,_.g SVt nensle




