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MORTGAGE

'I'Hls MORTGAGE IS DATED APRILJ i, 1993 between Corrol Joe Scronce and Belly L Scronce, Husband and
Wife, Kenneth D Scronce, ‘all_with rluhts of survivorshlp, ‘whose address is PO Box 107, Merrill, OR 97633
(referred to below as "Grantor™); and $outh Valley Slale Bank{wnose)address‘ls 801 Mam Street, Klamath Falls,
- OR 97601 (referredto below as "Ler R, TS . ' z

GRANT OF MORTGAGE. For valuable oonsldemllon Granlor morlgages and conveys 0 I.ender &l of Graniar's right, title, and interest in and o
the following described real property, together with all exlsllng or subsequantly eracted or affixed buildings, improvements and fixtures; alf easements, -
righis of way, and appurianances; all water, water rights, watsrcourses and ditch rights (including stock in tilities with ditch oriirrigation rights); and @i =
other rights, royatlies, and profils relaling ta the real properly, including without llmllalxon all mlnerals. oll, oas geolhermal and similar malters, located °

in Klamath County, State of. Oregon (lhe "Real Property )

Lols 5 6 and 7, Block 16 ORI*;INAL TOWN OF MERRlLL, acoordmg to the official plat thereof on file in
the office of the County Clerk of Klamath County, Oregon. - g

- The Real Properly or its address is oommonly known 88 325 Clay Slreel, Memll OR 97633 The Real Property tax
: ldenhﬁcaﬁon number is 4110-001CC-02400. 4

‘Granlor presently assigns to Lender all of Granlor’s rlghl hlle, and lnleresl In and lo sll Ieases of lhe Property and ali Rents from the Property. -
: addluon, Grantor granls to Lendera Unlfon'n c_ommerolal Code security lnleresl in lhe Personal Pmperry and Rents.

DEFINITIONS. The followlng words shall havellhe wing meanlngs when used ln this Morlgage Terms nol olherwise defined in this | Morigage shall
have the mearings atlributed to such lerms ln lhe llnllorm Commerolal Cooe referenoes lo dollar emounls shall mean amournils in lawful money of
the United States of America. S ; s 5
: Borrower. The word. "Borrower" means oach and every person or e 1 ly s:gnlng lhe Nole, includmg wﬂhoul limitation Carrol Joe Scronoe. Befty L
Scronce.and Kenneth D Scronce. i : H
Granior. .The word "Grantor” means any aml all persons and enllbes execuling lhls Morlgage, |ncludmg without limitation all Granlors named
_above.  The Grantor, is. the morigagor under this Mortgage.. Any Grantor,who signs. this Morlgage, bul does not sign the Note, is signing this
* Morigage only to grant and convey that Granter's interest in the Real Properly and to grant a security interest in Grantor's interest in the Rents and
Personal Property to Lender. and is not personully Ilablo under the Nole except as otherwise provrded by contract or law.

Guarantor. Tha word "Guarantor” means and lncludss without Ilmllallon, ‘sach and aft ol the guaranlors, surefies, and accommodallon pames in
-.~cannection wilh ihe Indebledness.

B 1"’i~lmprovemenls. " The word- "lmprovamenls" means and includes wulhoul fimikation all exlslmg and future improvements, ﬁxlures. buildings,
.- structures, mobile homes affixed on the Real Properly lacnlnlies. additions and olher construction on lhe ‘Real Property.

i Indeblednesa.. The word "Indebtedness™ mains all’ prlnclpal and inferest’ payabla under the Note and any amounts expended or advanced by

-~ Lander lo discharge obligations.of Grantor.or expanses lncurrad by Lender lo enforoe obkgahons ol Grantor under this Morlgage, logalher with
intarest.on such amounts as provided in this Morlgage. R : B

Lende Tne word 1.ender" means Soi Vallny SRale Bank fts suooe;ssors and assrgrls The Lender is lhe mongagee under this Morlgage. '
) ,,Modgace The word "Modgaga rneans this Morlgaqe belween Grantor and Lender and mcludes wrlhoul llmtlahon all assignments and secunly
) 'f.lnloresl prov:slons relallng lo the Personal Properly and Flenls.
Note. : Tha: word. "Note” means the promissoy nols or credit agmemenr dalod Apri 13 r993 in the orlglnal prlm:lpal amount of
$23,000.00.from Bomower. to Lender, fogsther, s with all renewals of,.extensions of, modifications of, refinancings of, consolidations of, ‘and

subsfitutions for the promissory note. of, agreerent. The maturity dela ol the Nole ls Aprll 10, 1998 -The rale of inlerest on lhe Note is subjecl to
lndexmg. adjuslmenl renewel, or renegollahon

l’ersonal Property. The words "Personal Property” mean all eqmpmenl. fixtures, snd olher arholos of personal propedy now or heraanar owned

by Grantor, and now or hereafter atlached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,

..and ‘all'substitutions for; any of such properly; and together wnlh all proceeds ('mduding without limitation all insurance proceeds ‘and refunds-of
premlums) from any sale or olher dlsposlllon of the Property. .

Sy Properly .The word "Property” moans collecllvely the. Real Properly snd the. Personal Properly : . .

* Real Property.:The words "Real Properly' menn the propedy mleresls and righls described above in the "Grant of Morlgsga section. =

‘ Relaléd Documents.. The words Related Documents” mean. and lnclude withcut Emitation all promissory noles, credit agreements loan
agreemenls guaranlles, security agreemenls, morlgages. deeds of lrusl and aft olher lnslrumenls agreemerits and documents, : whelher now or




, voyaliies; profits, and ther benefis ‘derived from the

! "?.‘A i H : THY B i N " EE 7 : T L
THIS. MORTGAGE, INCLUDING THE ASSIGN HE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 15
GIVEN TO SECURE : (1) PAYMENT.OF THE INDEIITEDNESS AND . (2) PERFORMANCE OF ALL 'OBLIGATIONS OF GRANTOR 'UNDER THIS

- MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEFTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defanses arising by raeson of any “ona acfion” or "anti-deficiency” law, orany other law-which :
may prevent Lender from bringing any action against Granor, Including a clélm for deficiency 10 the éxtent Lender is:otherwise enlitled to a ‘claim for
daficlency; before or after Lender’s commencement or completion of any forsciosure action, either jidicially of by exercise of a power of sale.
GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granlor warrants that: (a) this Morigage is exacuted at Borrower’s request and not at'‘the
requiest'of Lender; (b) Grantor has the full powar an right to enter into this Morigage and o hypothacate the Property; (c) Grantor-has established
adequate means of abtaining from Borrower on a continuing basis information about Borrower’s financial condition; and (d) Lender has ‘made no
representation to Grantor about Borrower (Including w.thout limitation the creditworthiness of Borrower). . «( - .. .
PAYMENT ‘AND PERFORMANCE. Except as othenvise provided in this Mortgage, Borrower shall pay to Lender all Indebledness secured by this
Mortgage as it becomes dus, and Borrower and Granlor shall strictly perform &ll their respective obligations under this Mortgage.
POSSESSION AND MAINTENANCE OF THE PROPIZRTY.: Grantor and Borrower agres that Grantor's possession and use of the Property shall be
governed by the following provisions: - . N Lo ST : ,
{ - ‘possassion and Use. Uniil in default, Grantor: may remain in possession and control of and operate and manage the Properly and collect the
Rents from the. Property. THIS INSTRUMENT.WILL NOT ALLOW- USE JOF THE PROPERTY DESCRIBED IN THIS INSTRUMENT ‘IN VIOLATION
_OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
'FEE .TITLE TO .THE PROPERTY: SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY: PLANNING DEPARTMENT TO VERIFY
-APPROVED USES. . « i oo ow g ook w41 00 Coy il st R b e g ot : : . '
-Duty to Maintain... Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and faintenance
‘necessary to preserveits value. . v oo iieor Shooflcooe el e s inEt . . : :
‘.. Hazardous Suhstances. The lerms "hazardous waste,” "hazardous substance,” “disposal,” "release,” and “threatened release,” as :used in ‘this
. Morigage, shall hava the same meanings as set ‘orth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
-..,amendad, 42 U.S.C. Section 9601, et seq. ("CERCLA"). the Superfund Amendments and Reauthorization Act of 1986, Pub. L. iNo., 99499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 180t, et seq., the Resource Conservation and Recovery Acl, 49 u.s.C.
© Section: 6901, et seq.. of other applicable staty of Fadaral faws, rules, or raguiations’ adopted ‘pursuant 1o any of the foregoing. The terms .
‘»hazardous waste” and "hazardous substance” shall also include, without fimiitation, petroleum and pefroleum by—products or any fraction thereot
. . and asbestos.. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
.. use, generation, manufacture, storage, treatmeni, disposal, release or threatened release of any hazardous waste or substance by any person on,
“under, or about the Property; (b) Grantor has no knowiedge of, or raason 1o believe that there has been, except as previously disclosed to and
acknowledged by Lender in wiiting,_ (i) dny uts,’ generalion, manufacture, storage, treatment, disposal, release, or threatened release -of any
hazardous waste or substance by any prior ownars or occupants of the Property or . (if) any actual or threatened litigation or ‘claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and acknowladged by Lender in writing, (i) neither Grantor nor any
. tenant,. confractor, agent or other authorized user of the Properly shall use, generate, manufacture, slore, treat, dispose of, ‘or release any
*'hazardous waste or substance on, under, or ataul the Property and_{ii).any such activity shall be conducied in compliance with ail applicable
federal; slate, and local laws, regulations and ordinancss, including without limitation those laws, regulalions, and ordinances -desciibed above.
. Grantor authorizes Lender and its agents to enter upon the Properly to ' make such inspections and tests as Lender may. deem appropriate to
delermine compliance of the Property with this section of the Morigage. Any inspections o tesls made by Lender shall be for Lender's purposes
" only and shall not be construed 1o create any responsibility or liability on the part of Lender fo Grantor or to any other person. The representations
.. and warrantiescontained herein are based on, Grantor's due diligence in investigating the Property for hazardous waste. Grantor hereby i(a)
‘' releases and walves any fulure claims against Lander for indemnity or conlribution in the event Grantor becomes liable for cleanup or other cosls
::% under any such laws, and  (b) agrees to Indemnlfy and hold harmless Lender against any and all claims, osses, habliities, damages, penaliies, and
- expensas which Lender. may directly.or indirectly sustain or suffer sesulling from a breach of this section of the Morlgage or as a consequence of
. any use, generation, manufacture, storage, dicposal,. release_or threatened releass occurring prior to Grantor’s ownership or -interest ‘in the
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L Property, whether or not tha same was or should have been known to Grantor. ' Tha provisions of this section of the Morigage, including the
obligation to indemnify, shall survive the payment of the indebtedness and the satisfaction and reconveyance of the lien of this Morigage and shall
not be affected by Lender’s acquisition of any inlerest in the Property, whether by foreclosure or otherwise.

" Nulsdnce, Waste." Grantor shall not causa, conduct or permit any nuisance nor commit, pesmit, o suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other parly the
:right to remove, any timber, minerals (including ofl and gas), soil, grave!. or rock products without the prior written consent of Lender.
. Re}novu'o( improvements. : Grantor shall not demolish or remove any Improvements from the Real Property without the prior writlen consent of
Lender. As'a condition to the removal of any Improvements, Lender may requive Grantor lo make arrangements satisfaclory to Lender o replace
-7 such Improvements with Improvements of at least equal value. P I

Lender’'s Right to Enter. - Lender and its'agéhts and represen!aive; n;ay enter upon the Real Property at all reasonable times to atiend to
!.eq¢gfs_lqtqr9§t$ andto inspect the Property for purposes of Granlqr‘s ;cqmpliance with the terms and conditions of this Morigage.

Compllance with Governmental Requirements.  Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafler in
‘effect, . of .al- governmental authorities applicable to the use or occupancy of the Property. Granlor may contest in good faith any 'such law,
‘ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in

i"1.'writing prior {o doing s0°and so long as, in Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interesl.

Duty to Protect. Grantor agreas neither lo abendon nor leave unatiended tha Property. Grantor shall do all other acts, in addition o those acts
‘set foﬂh above in this saction, which from the character and use of the ?roperty are reasonably necessary to protect and preserve the Property.

DUE ON SALE -~ CONSENT BY LENDER. Lendor may, at ils option, declare immediately due and payable all sums secured by this Mortgage upon the
sale ‘or transfer, without the Lender’s prior written consant, of all or any part of the Real Property, or any inlerest in the Real Properly. A "sale or
trdnsfer™ means The conveyance of Real Property ¢r any right, tite or interest therein; whather legal or equitable; whether voluntary or involuntary;
whether by outright sale, deed, installment sale con'ract, land contract, contract for deed, leasehold interest with a term grealer than three (3) years,
Iease.—'optiqn.qontract, or by sale, assignment, or transfer of any bensficlal inferest in or to any land trust holding title to the Real Properly, or by any

imslhod bi-ddriveyanca of Real Property inferest. If any Grantor is & corporation or partnership, transfer also includes any change in ownership of

other




the case may be, of Grantor.. However, this 'option shall not be

nxésﬁuym' LIENS“The following pravisians relafing 16 the mgu ahd fiéns on e Property are & part of this Morigage.

R R A e i e B B o A woefe 3r R T T oy v o : -
Payment.. Grantor shall pay when due (and in aB svenis prior o delinquency) all taxes, payroft taxes, special taxes, assessments, waler charges
and sewer service charges: levied: against ‘of on ascouint of the: Property; and shall pay when due all claims for work done on or for services
rendered or materlal furnished to the Propery. 'Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Morigage, except for tha lan of tixes and agsassments ot dus, and except as otherwise provided in the following paragraph.

Right To Contest.  Grantor may withhoid payment of any tax, assessmandt, or claim in connection with a good faith dispute over ihe obligation fo

- pay, so long as Lender’s inferast in tha Propery Is tiot jeopardized. it a len arises or is filed as a result of nonpayment, Grantor shall within fifleen
(15) days after the lien arisés or, ifa lien is filed, within fifleen (15) days afler Granior has notice 'of the filing, secure the discharge of the fien, or.if
requested by Lender, deposit with Lender cash or & sufficient corporate suroly bond o other security satisfactory 1o Lender in an amount sufficient
lo discharge the lien plus'any costs and attormeys® fees ‘or olher charges that could accrus as a resut of a foreclosure or sale under the lien. ‘In
any contest, Grantor shall defend itself and Lender:and shall satisfy any adverse judgment before enforcement against the ‘Property. Grantor shall
name Lender as an additional obligee under any surety band furnished in the contest proceedings. (T :

Evidence of Payinent_.- Grantor. shall.upon demdnd furnish to Lender ﬁt&factor'y,evldence of payment of the laxes or assessments and shall
authorize the appropriate governmental official {0 deliver to Lender at any time a writlen: statement of the taxes and assessments against the
EREIRCT IS L R TR I B Fotur g be B tur e S :

! Notice: 61 Construction. Grantor shall notity Lender at lsast ﬁﬂéén (15) dLayS bafora‘ ahy work is ‘commencéad, any services are furnished, or any
- ' malerials are supplied to the Property, if any mechenhic's lien; materiaimen's lien, 6r other fien colild be asseried on account of the work, services,
<+ of 'materials and the cost exceeds $1,000.00." Graritof will upon fequest 6f Lendef turnishito Lender advance assirances satisfaclory 1o ‘Lender
- &'z ihat‘Grantor. can and will pay the cost of such Improvements, 7 vl Sl v : o

PROPERTY. DAM{.G,E INSURQNCE.‘ jrhg followmq proiéjgns {qlqﬁng fo .in"su‘ring lbe Property gr:e a pé{t of this Morigage.

Malnlenance of Insurance. Grantor shall procure and maintain policies %:r, fire insurance with standard extended coverage endorsements on a

- replacement basis. for the full insurable value covering all Improvements on the Raal Property in an amount sufficient to avoid application:of any
coinsurance clause, and with a standard morigagee clause in favor of Lendsr. Policies shall be wrilten by such insurance companies and in such
form as’ may'be ‘reasonably’ acceptable to Lendsr. =~ Grantor shall deliver fo Lender cerificales of coverage from each insurer containing a

. stipulation that coverage will not be cancelled or dirtinichad without 4 minimum of ten (10) days’ prior writlen notice to Lender and not ‘conitaining
‘any disclaimer of the insurer’s liabllity for failure to give such riolice. Should the Real Property at any time become located In an ares designated
by the Direclor of the Federal Emergency Manageinent Agency as a specisl figud hazard area, Grantor agrees to obtain and ‘maintain Federal
Flood Insurarice, to the extent such insurance Is reqiirad and is or becomss available, for the term of the foan and for the full unpaid principa!
balance of the loan, or the maximum limit of coverage that is available, whicheverisless. & * @ ‘ SR

Application of.Proceeds.. . Grantor.shall promptiy. notify Lender of any loss or.damage to the Property if the eslimated cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fiftleen (15) days of the casualty. Whether o7 nol
Lender’s securily is impaired, Lender may, at'its election, apply the proceeds to the reduction of the Indebledness, payment of any lien affecting
- the Property, or the restoration and repalr of tha Prcperty. - If Lander slects to apply the proceeds to restoration and repair, Grantor shall repair or
‘replace the damaged or. destroyed Improvements in'a manner satisfactory 1o Lender.. Lender shall, upon salistaclory proof of such expenditure,
pay or reimburse Granior from the proceeds for the reasongble cost of repair or restoration if Grantor is nol in default ‘hereunder. Any proceeds
which have not been disbursed within 180 days aflar. their receipt and which Lender has not committed to the repair or restoration of the Property
shall be used first to pay any amount owing to Lender under this Morigage, then to prepay accrued interest, and the remainder, if any, shall be
appfied to the principal balafice of the Indebladness.! If Lender holds any proceads affar payment in full of the Indebledness, such procseds shall
Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Morlgage at any trustee’s sale or other sale held undar the provisions of this Morlgage, or at any foreclosure sale of such Property.
EXPENDITURES BY LENDER. If Grantor fails fo comply with any provision of this Mortgage, or it any action or proceeding is commenced that would
materially affect Lender’s.inferests in the Properly, Lender on Grantor's behalt may, bul shall not be required to, take any action that Lender deems
appropriale. ' Any amount that Lender. expends. in so dcing will bear interest at the rate charged under the Nole from the date incurred or paid by
Lender to the dala of repaymant by Grantor.* All such expanses, at Lender’s option, will (a) be payable on demand, .(b) be added to the balance of the
Note and be apportioned amdng and be payable with any inslallment payments o become due during either . (i) the term of any applicable insurance
policy’ or*(fi) the remaining term of the Nole, or: (c) be trealad as a balloon payment which will-be due and payable at the Nole's maturity. This
Mortgage also will secure payment of these amounts.- Tho righis provided for in this paragraph shall be in addition to any other rights or any ramedies
to which Lender may be entitled on account of the default:. Any such action by Lender shall not be construed as curing the default so asto bar Lender
from any remedy that it otherwise would have had. .. el R TR R R r .
WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Morigage.
< THle. Grantor warranis that: *(a) Grantor holds' godd and markelable titie of record 1o the Property in fes simple, free and clear of all liens and
encumbrances other than thosa set forth In'the Real Property descriplion of in any tile insurance policy, title repor, or final tille opinion issued in
favor of,'and accepled by, Lender in ¢ tion with this Morigage, and (b) Grantor has the full right, power, and authority to execute and detiver
this Mortgage to Lender. =+~ o : SR s P R B ‘
Defense of Title. ‘Subject 1o, the excepllon in the paragraph above; Grantar warrants and will forever defend the titie to the Property against the
lawful claims of all persans. In the event any action or proceeding commenced that questions Grantor's title or the interest of Lender under this
Morigdge, Grantor shall defend the action’at ‘GraniQr,'smaxpense."’G,ryanlor may be_the nominal parly in such proceeding, but Lender ‘shall be
entitled to participate in the' proceeding and to'be répresented in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or,
- cause to be delivered, to Lender such instruments as Lender may request from time to time 1o permit such parlicipation.
“* Compilance With Laws: ‘Grantor warrants that ihe Properly and’ Grantor’s 'use of the Proporly complies with all existing applicable laws,
ordinancas, and regulations of governmantal authoritias: ; FLBEL R e e ; '
CONDEMNATION. The following

... Application of Net Proceeds. If all or any_part of the_Properly is condemned by eminent domain proceedings or by any proceeding or purchase
~ . in liew of ¢ondemnation, Lender may at its election require that all of any portion of the net proceeds of the award be applied 1o the Indebledness
the'repalr or-resloration of the Property. The net proceeds of the'award shall mean the award after payment of all reasonable costs, expenses,

ii'--and atornays’ fees incurred by Lender in connection \with the condemnation.t 3¢~ © © DR = AR o :
Proceedings. It any proceeding in condemnation Is filed, Grantor shall promptly nofify Lender in writing, and Grantor shall promptly take such-
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{;3leps as may be nacessary to defend, he and obtal Grantor may be the nominel party in such proceeding, but Lender shak be

éntilled to participate In the proceeding and to. 5e iaprésented In the proceeding by counsel of s own choice, and Graritor wil deliver or cause fo
:-be delivered to Lender such instruments as may btmques!ed by it from time to time to permit such participation.

IMPOSITIONOFTAXES,FEES AND CHARGES B/ GOVERN MENTAL AUTHORT Ir' TIES. The following provisio ns relating 16 governmenital taxes .fees
andchmgesamapartulthiqudgage::,,».“~~ S elia e 0 E ST IR .

“ Current Taxes, Fees and Charges. ‘Upon nquest: by Lender, Grantor shall execute such documants in addition to this Morigage and take
*whatever other action is requested by Lender fo porfect and continua Lander's Sén on the Real Property. Grantor shall reimburse Lender for all
 taxes, as described below, together with all exgenses incumed in recording, pesfecting or continuing this Morigage, including without limitation ali
“taxes, fees, documentary stamps, and other cherges for recording or ragistering this Mortgage. : :

- Taxes.' The following shall constitute taxes to tvhich this section applies: (a) a specific tax upon this type of Mortgage or upon all br any part of
the Indebledness sacured by this Mortgage; (b) & specific tax on Borrower which Borrower is authorizad or required to deduct from payments on
‘the Indebtedness secured by this type of Morage; (c) a tax on this 1ype of Morigage chargeable against the ‘Lender or the ‘holder :of the Note;
‘and (d) a specific tax on all or any portion of th Indebtedness or on payments of principal and interest made by Bosrower.

“ Subsequent Taxes. If any tax to which this sclion applies is enactad subsequent fo the data of this Mortgage, this event shall have the same

-effect as an Event of Default (as defined below);, and Lender may exercisa any or all of its available remedies for an Event of Defauill as provided

- below: unless: Grantor either : (a) pays the tax before it bacomes delinquent, or " (b) contests the tax as provided above in he Taxes-and Liens

- saction and deposits with Lender cash or a suffislent corporate surety bond or other seciirily safistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage ‘as 4 sacurity agreement are ‘a part of this

Mortgage. .

Securily Agreement. This instrument shall cortituls a sacusity agresment lo the extent any of the Properly consfilutes fixtures or other personal

L property, and Lender shall have all of the rigtho} & sacured party und@r the Uniform Commercial Coda as amended from time to time.

"+ Security taterest. Upon raquest by Lender, Gianlor shall exacute financing slalemants and take whalever other action is requested by Lender to

FURTHER ASSURANCES; ATTORNEY-IN-FACT.: :The following provisians folafing to further
MOI‘!Q&Q_G.?' «11 R IR aT Teoph TR [ TR

perfect. and' continue Lender’s security interast In the Rents and Personal Pr . in &ddition to recording this Morigage iin the real property
fecords,. Lender may, at any lime and. without. furiher. authorization from Granlor, file executed counterparts, copies or reproductions of this
Morigage as a financing statement.  Grantor siall reimburse Lender for alt expenses incurred in perfecting or continuing this security interest.
: Upon defautt, Grantor shall assemble the Personal Properly in 2 mannsr and at a place reasonably convenient to Grantor and Lender and make i

avallable lo Lender wilkin thres (3) days afer revelpt of wrflen demand from Lender. | |
Addresses.  The malling addresses of Grantcs (deblor) and Lender: (secured party), from which information concaming the securily interest

granted by this Morigage may be obtamed (sach as requirad by the Uniform Commexcial Code), are as stated on the first page of this Mm

_assurances and aftorney-in-fact -are a part of this

_Further Assurances. . At any time, and from lime 1o lime, upon request of Londer, Grantor will make, ‘exectile and daliver, or will.cause 1o be
made, executed.or delivered, to Lender of 1a:Lender’s designes, and when requesied by Lender, cause 10 be filed, recorded, -refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all
deeds of trust, security deeds, security agreements, financing state! . i

-and other documents as may, in:the sole cpin'on of Lender, be

“preserve  (a) the obligations of Granior and Bonower under the N i : sacurity

“interests created by this Morlgage as first and prior ians on the Property, whether now owned or hereafter scquired by Grantor. ‘Unless prohibited
by law or agreed to the contrary by Lender In writing, Grantor shall reimburse Lender for all cosls and expenses incurred in connection with fhe

'maﬂer;rgfer_rp;_ltolnlhisparagrgph.’}"‘ . R SR G " b - ’ ¢

Attorney-in-Fact. . If Grantor falls to do any of: the. things referred to in the preceding paragraph, Lender may do so for and:in the name of
.Granlor and at Grantor's expense. For such puposes, Grantor heraby iravocably appoints Lender as Grantor's attorney-in~fact for the purpose
“of making, executing, delivering, filing, recordirg, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, to
*. gccomplish the matiers referrad to(inthepreeodjn}gpmgraph. T sty o B8 N

FULL PERFORMANCE. If Borrower pays-all the Indébledness when dus, and otherwisa performs all the obligations imposed upon Grantor under this
Morigage, Lender shall execule and deliver to Granter a suflable satistaction of this Morigage and suitable statements of termination of any if ing
stalement 'on fde evidencing Lender’s security interest in' the Rents ‘and the’ Personal Property.” Grantor ‘will pay, it permitted by appiicable taw, any
reasonable termination fee as delermined by Lender from timato time. "/ © 7 7 3.7 0 (nar. i ot n

DE‘AlLT. [Each of the following, at the option qf,lb.glidke‘l".msvhﬁu cpq;ﬁiute an event of dafault (Event of Default”) under this Morlgage:

Default on Indebtedness. Failure of Borrower fo make any payment when due on the Indebtedness.
,Dal‘a;m.on Other Payments. . Failure of Gmnlok«wlthin the time required by this Morigage to make any payment for taxes or insurance, or any
- other payment necessary lo prevent filing of or la effact discharge of anylien, ;- - IR N S

Compilance Default. Failure to comply with any other term, obligation, covenant or condition contained in this M

Related Documents. ‘if such a tailure is curabla nnd i Grantor or Borrow
 Morigage wilhin' the preceding twélve (12) monihs, it may be cured (and no Event of Defautt wik have occurred) # Grantor or Borrower, after
- Lender sends writlan' notice demanding cure of: such faliure: * (a) cures'the failure within fftean (15) cays; or (b) if the cure requies more than
:fifteen (15) days; immediately initiates steps suffcient to cure the fallure and thereafter continues and completes aft reasonable and necessary
- steps sufficient to produce compliance as soon as; reasonably practical. | e :

:Breaches. Any warranty, representation or. statament mideorfum!shod fo Lender by or on behalt of Grantor or Borrower under this Mortgage,
- the Note or the Related Documents is, or at the tire mada or furnished was; false in any malerial respact.

[ ERTESr IS A - ABEEE SRS 2 iy gD Tuendl o ganlk P T et g ) B -
Insolvency. The insolvency of Grantor or Borrovser, app:)lnlt;tenl ofa mcervér for any part of Grantor or Borrower’s property, any assignment for

{2t the benefit of creditors, the commencement of any proceeding under any bankrupicy or insolvency laws by or against Grantor or Bomrower,

;dissolution. or termination_of Grantor or, Borrower’s exislence as a going business (if Grantor, or Borrower is a business). Except o the extent

: prohibited by federal law or Oregon law, the deat of Grantor or Borrower (if Granloc or Borrower is an individual) also shall constitule ar Event of
Default under this Morl RIS e i sl .

losure, Forfeiture, proceedings, whether by judicial proceeding, sefi-help, repossession or

rcy against any of the Property. However, this subsaection shall not apply

faith dispute by Grantor as to the valldity or reasonableness of the claim which is the basis of the forecigsure or forefeiture

: ‘proceeding, providad that Grantor gives Lender \iitten notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
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Breach of Other Agreement. Any:breach by Crantor or Borrower undar the terms of any other agreement between Grantor ‘or Borrower and
Lender that is not remedied within any grace peiod provided therein, inciuding without imitation any agreement concerning any indebledness or
other obligation of Grantor or Borower to Lender, whather existing now orlator. o0 v

Events Affecting Guarantor. - Any of the prececiing events ocowrs with respect 1o any Guarantor of any of the Indebledness.or such Guarantor
diss or becomes incompetent.” Lender, at lis oplian, may, but shall not ba required to, permit the Guarantor’s estate to assume unconditionally the
obligations arising under the gugganty ina mnntg’saﬁsfactory to Lender, and, in ddr}g 0, cure the Event of Default.

 Insecurity. Lender in good faith deems itself inscure. - :

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defaut and at any time thereafter, Lender, at its option, ‘hay exercise
any one or more ofthe lollowlpg rights gnd romedies, in addition to any othor; rights or remedies pn_)vldad by law:

Accelerate Indebledness. Lander shall have th right at its option withaut nofice to Borrower to declare the eritire Indebledness immediately due
and payable, including any prspay_ment penalty pghlch Borrower would be required o pay. : :

UCC Remedles. With respect to all or any pm of the Personal Property, Lender shall have all the rights and remedies of a secured paity under
the Uniform Commerclal Code. - = . o : ) '

Collect Rents. . Lender shall have the right, without notice to Grantor or Borrower, 10 take possession of the Property and collect the Renls,

including amounts past due and unpaid, and apsly the net proceeds, over and above Lender’s costs, against the indebladness. Infurtherance of

this right, Lender may require any tenant or othor user of the Property 1o make payments of rent or use fees directly to Lender. If the ‘Renls are

collected by Lender, ihen Grantor irevocably designates Lender as Grantor’s attorney-in-fact {0 endorse instruments received in payment thereof

in the name of Grantor and to negotiate the sama and collect the proceeds. Payments by tenants or other users 1o Lender in response to Lender’s

demand shall satisfy the obligations for which {te payments are made, whether or not any proper grounds for the demand existed. - Lender:may
- exercisa ils rights under this subparagraph either in person, by agent, of through d receiver. — - -

. Appoint Recelver. Lender shall have the right t3 have a receiver appointed to taka possession of all or any part of the Property, with'the power to

* protect and preserve the Property, to operate tha Praperty preceding toreclosure of sdle, and to collect the Rents from the Properly and apply the

.. proceeds, over.and: above the cost of the recuivership, against the Indebtedness. The receiver may serve without bond if permitted by law.

” ' Lender’s right to the appointment of a receiver shall exist whether o not tha apparent value of the Property exceeds the Indebtedness by a
., . substantial amount, .Employment by Lender shal not disqualify a person from serving 85 & receiver. : -
... Judiclal Foreclosure.. Lender may obtain a jud'cial decree foreciosing Grantor’s interest in all or any part of the Property.

. Non]udlcld Sale.: If permitted by applicable _hv}.v Lender may foreclose Grantor's lnfe_rest inall orin any part of the Personal Property or the Real
- Property by nonjudicial sale, " s:¢ 155 FIE S EE e N - T i AR "
. Deficiency Judgment. If permitted by applicable law, Lender may obtain a Judgment for any deficiency reiaining in the indebledness dueto
“ Lender after appiication of all amqums recelved from the exerclse’of the rights provided in this section.- - R T .

Tenancy st Sufferance. If Grantor remains Iy possession of the Property after the Property is scld as provided above or Lender otherwise

.1+ ";hecomes entilled to possassion of the Property upon default of Granlor, Grantor shall become a tenant at sufferanice of t.ender or the purchaser of
the Properly and shall, at Lender’s option, either (a) a reasonable rental for the use of the Properdy, or (b) vacale the Property immediately
upon the demand of Lender. . GRSy em s BT Y THA AR e - B
(Other Remedies. Lender shall have all olher righis and femedies provided in this Mortgage or the Note or avallable atlaw of in equity.

Sale of the Praperty. “To (ha extent pernited by applicable law, Grantor or Borrower hereby waive any and all righl o have the property
marshalled. In exsrcising lts rights and remedies, Lender shall be free to sell all.or any part of the Property together or separalely, in one sale or by
separale sales. Lender shall be enfitied to bid el any public sale on alt or any portion of the Property. ' .

Noficeé of Sale.’ Lender shall give Grantor reasonabla nofica of the fime and place of any public sale of the Personal Property or of the time after
whichiany private sale or other intended disposition of the Personal Properly is 1o be made. Reasonable notice shall mean notice given at least
ten (10) days before the tima of the sale or disposition: * = * "~ 177 3. TR BN '

[ ! parly of a breach of a provision of ihis Mortgage shall not constitute a waiver of of prejudice the
parly’s righls otherwisa to demand strict compliance wilh that provision or any other provision. Election by Lender o pursus any remedy shall not
exclude pursuit of any oihier remedy, and an glection lo make expenditures or take action to perform an obligation of Grantor or Borrower under
this Mortgage afier failure of Grantor or Bon'owzr fo perform shall not affect Lender’s right to declare a default and exercise its remedies under this
Mortgage. - - e i P ‘

S ST R I R SR AT s e B : : ;
Attorneys’ Fees; Expenses.- If Lender institutos any suit or action to enforce any of the terms of this Morigage, Lender shall be enlitied to recover
such sum as the court may adjudge reasonable as attorneys' fees, at irial and on any appeal. Whether or not any court aclion is involved, all
reasonable expenses incurred by Lender that in Lender’s opinion are:necessary at any time for the protection of ils interest or the enforcement -of
its rights shall become a part of the Indebtednoss payable on demand and shall bear interest from the dale of expenditure unti repaid at the'Note
rale. Expenses covered by this paragraph incl:de, witheut Timitation, 'howaver subject to any limits under applicable law, Lender’s attorneys’ fees
and Lander’s logal expanses whalhar or not there is a lawsuit, including attorneys' teas for bankruplcy proceedings (including efforis to modity .or
vacale any automalic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, oblaining
titte reports (including foreclosure reports), surveyors” reports, and appraisal fees, and title insurance, o the exient permitied by applicable law.
Borrower also will pay any court costs, in addition 10 all other sums provided by law. Lo

. NOTICES. TO GRANTOR AND OTHER PARTIES.: Any notice under this Mortgage, including without limitation any notice of default and any notice of
sale lo Grantor, shall be in writing and shall be effectivo when actually delivered or, if mailed, shafl be deemed effective when :deposited in the United
States mall first class, registered mail, poslage di beginning of this Morlgage. Any parly may change

| 3 r ) An { ice to the i i hat the purpose of the notice is to change the
party's dddress. “All copies of notices of foreclosure from { . il i i hall be sent to Lender’s address,

- as shown near the beginning of this Morigage.” For notics purposes, ntor's current address.

MISCELLANEOUS PROVISIONS. Th following msceliznecus provisions are & parl of tis Morlgage: ,
© Amendments. This Mortgage, together with eny Related Documents, constitutes the entire understanding and agreement of the parties as lo the
" matters set forth In this Morigage. " No allefalion of 6 amendment 10 this Morigage shall be effective unless given in wiiling and signed by the
£ party or parties'sought to be charged or bounq by the alteration - R
i7% Appilcable Law. This Morigage has been delivered to Lender and accepted by Lender in the Stale of ‘Oregon. _This Mortgage ‘shall be
goyerned by and construed in accordance viith the laws of the State of Oregon. : i

Walver; Elaction of Remedies. A waiver by any




" “Merger. Therg shall be no merger of et or estate creaidd byah'umm.nymmmasumnmnmumm
(heldbyor lhebeneﬂchenderl' yclpcdty wllhoullhewm&ancom-ld

: Mulllple Paﬂfeo. Al oblfgaﬁons of Gruntor md Bomower under lh&s‘Mm shalybo jod and sevaral and alf reierences to Gramtor shat mean
;each and every Grantor, and all references to Borrower shcll rneun mh end cvery Bcrmer This ‘means that each of the persons sngnmg below
is responsible for all cbligations in this Mor!gagc. E

:Severabillly. - If a court of compelent ]uisdcﬁon ﬁnds any provision ol Ws Mortgage 1o be invalid or unenforceable as to any persoh or:
urcums'anoe, such finding shall not render that provision invalid or unenforceable as Yo any other persons or circumstances. f feasible, any such
;offending provision shall be deemed to be modifiad to be within the limits of enforceability or validity; however, if the offending provision cannot be

. :S0 modified, it shall be stricken and all other provisions of this Morigage In ali other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the. imitations stated in this Morigage on transfer of Grantor’s interest, this Modgage shall be bmding upon

‘and inure to the benefit of the parties, their successors and assigns.” I ownership of the Properly becomes vested in & iperson other than Grantor,
{Lender,without notice to 'Grantor,-may ‘deal with Grantor's succassors with refersnce to this Mortgage and the indebledness by way ol
forbearance or extenslon w:thout releaslng Gmntcr from the obllgahons d lhis Moﬂgage or liabihty under the Indebtedness.

; Walver of Homeslead Exempuon. Granlor hersby relsases and waives al nghls and beneﬁls of the homestead exemplion laws of the Slale of
; Oregon as to all Indebledness secured by this Modgage i |

Walvers and Consenls Lender shall nol bc ‘doemed to have walved any rlghts under lhs Morlgage (0 under the Relited Documents) unless
such waliver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
‘such. right or any.other right. A waiver by any party of a provision of this Modgage shall not constilute & waiver of or prejudice the party’s right
‘otherwisa o demand ‘strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
‘Lender and" Grantor or Borrower, shall corstituta’a waiver of any of Lender’s rights or any of Granior or Borrower's obligations as to any future
‘transactions. * Whenever consent by Lencer i3 raquired in this Mortgags, the granting of such consent by Lender in any iinstance shall not
conshtute contmuing consent lo subsequen[ Instances where such consent is required.

SHORTGAGE. AND G;A ’ 1TS TERMS.
T éﬁNNE’TH DESCRﬁ‘NCE ! é -

OFF‘C'M-:EEAAI!-LY

L MARY. KEN

7. NOTARY PUBLIC - -OREGON
133 COMMISSION NO. 014776
J MY COMMISSION EXP!RES

' Y : , once &
On thls day before \me,: the underslgned Nolary Publlc personally appearad Carrol Joe Scronce . 1o me known 1o be the
individual described in and who executad the Morigags, and acknowledged that. he or she signed the Morlgage as his or her free and volunhry act
and deed, for the uses and purposes tharein msnhoned. T O L4 b P
519, 93 .

STATE OF OREGON: COUNTY OF KLAMATH ss.‘ 7

Flled for record at request of - : i Mounta:l.n Title Co the 14th : day”
_April A D.; 1 _93_ at 1, P M., and duly recorded in Vol. _M93 )
R e - onPage 7734 Co

Sl e : Evelyn Biehn - County Clerk .
$30.00 : : o | ﬂ;;IlALuHJIJI.mM .




