" Dennis M. waus. and qmlnra P. w.uu and vrho ooqulred lltle
as Cynlhla P. ,Tolell,an estate ln l'ee simpie.as l:nanla y.th

THIS" MORTGAGE Is DATED MARCH 26, . 993 betw en Den is M. Wallls and Cynthla P. Wallts and who
acquired title as Cynthla P. Tofell,an estate. in; fee: simple as tenents .by. the entirety. , whose address is , , OR
(referred to below as-"Grantor”); and’ South AValIey State Bank whose address is 5215 South Slxth Street,
Klamath Falls, OR. 97603 (referred to’ below as' Lender").

GRANT OF MORTGAGE. For valuable conelderatlon Granlor mortgages and conveys 1o Lender all of Granior‘s nghl tis, and Interest in and to
the following described real property, together with afl existing.or subsequently. erectad_or affixed bulldings, improvements and fixlures; all sasements,
rights of way, and appurtenances; all water, water rtghts watercourses ‘and ditch rights (including stock in utitities with ditch or imigation rights); -and al
other rights, royalties, and profils relating to the real progerty, including without fimitation all minerals, orl gas, geolhermal and similar matters, Iooated

in Klamath County, State of Oregon (the "Real Property") :
; Lot 2in Block 5 of. Tract 1126 - First Addltlon to Ferndale, acoordmg to the offieial plat thereof on file in

~ the offi ce of | the! 00unty Clerk of Klamath 9 ty, Oregon i :
The Real Property or its address is. commonly known as. 5845 Bartleit, Klamath Falls, OR 97603

Grantor: presently assigns to Lender all of Grantor’s rtght titte, and Interest in'and to all lsases of the Property and all Renls from lhe Property
addition,; Grantor. grants to Lender a Uniform Commercial. Code securily interest in the Personal Properly and Rents. -

D:FINITIONS. The following words shall have the tollowlng meanlngs when used in this Mortgage. Terms not otherwisa deﬁned in'this Morigage shall
have the.meanings attributed.to-such lerms in the Unllorm Commerclel Code. All references to dollar amounls shall mean emounls in lawtul ‘money of
the Unitad States of America. ~ ::: .~ - I N ey E

Borrowe 3 The word 'Borrower" means h ' d every person or entlty slgnlng l ots, | 0 dlng wrthout llmltatton Dennls Wams and Ctndl

' ‘;';Granlor. The word "Granlor" means; -any and all porsons and entities executlng thls Morlgage, lncludng without limitation all Grantors ‘named
" above.’ The'Grantor Is'the ‘mortgagor tinder'this Morigage.-: Any’ Grantor who signs this Morigage, but does not sign the Note, is signing this
., -+.Mortgage only o grant and convey that Grantor’s.irterest in the Real Propery and to grant a security interest in Grantor’s | mteresl in the Rents and

- ; Personal Property to Lender and is nol personelly Iluble under the Note .except as otherwise provided by contract or law.

Guarantor.. The word "Guarantor® means and lnoludes wrthout llmltatlon each and all ot the guarentors, suretles, and aocommodatlon parties in
connection with lha Indabledness %4 s ;

1lmprovemenls. _The word "Improvemenls" means nd ‘includes wlthou imitation all exlsting and tuture tmprovements fctures, ‘buildi ngs.
o struclures. mobile homes affixad on the Real Property facilities, addrtlons end other construction on the Real Property.

: lndebtedness. The, word "Indebtedness means all princlpal and mteresl payable ‘Under the Note and any amounts expended or advaneed by
Lender. lo drscharge obllgallons of Grantor. or, expenses incurred by Lender to enforce obligations of Grantor under this Morigage, together with
“interest ‘on stich ‘amounts as provided in this Motlgage.” In addition to the Nofe, the word "Indebledness” includes all obligstions, debts and
;- ligbilities, pius interest theraon, of Borower to Lendar, or any one or more of them, as well as all claims by Lender against Borrower, or any one or
'more of them, whather now.existing or heraafter arising, whether retited or unwelated to the purpose of the Note, whether voluntary or biherwise,
: whether: due or not. dus, absolute or contingent, liquidated or.unliquidated and wheather Borrower may be ksble individually or joinly with others,
‘whether obligated as guarantor or otherwise, and. whether recovery upon such Indebledness may be or hereafler may become barred by any
statute of limitations, and whether such Indebted may be or hereafter may become otherwisa unenforceable.’

Lender. The word "Lender” means South Valley Stale Bank its. successors and assrgns ‘me ‘Lender is the mortgagee under this Morigage.

‘The word "Mortgage means th
est provrslons relatmg to the Perso
10 993 ln the orlglnal prlnclpal amount of
i tenewals of, extensrons of, modifications ' of, refinancings of, consolidations of, and
substltutlons for the promlssory note or agreement! :The matunty dale ot the Note Is March 30, 1996. The rale of inlerest on the Note ls 5ubject lo :
= indexing, adjustment, renewal, or renegotlatton b pmete A et s b
“Personal Properly. The words "Personal Property mean al equlpment ﬁxtures and other articies of personal property now or herealter owned
- by Grantor, and now or hereafter attached or affixed to the Real Property; togethor with all accessions, parts, and additions Y2, af! replacements of,
and all substitutions for, any of such properly; and together wlth afl proceeds ( ncludrng wrthout fimitation all lnsuranoe‘proceéds and: relunds of
premlums) from any sale or other dlsposrtlon ot the Property .
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il ropary. T words Tiel Popary medn e proper, arests and fights described above i the "Grant of Morigage” secfion.
Related Documents. . The words Relaled Documents” mean and incitde without imitation all promissory “noles, credit agreemerts, loan
agreements, guaranties, securily agreemants, 1103ages,. doeds of trust, and afl other instrumerits, agresments and d nts, whather -now 'or
- hareafter existing; axacuted in connection with the Indebtedness. * eadape et SRR R R Bt
" Rents. The word "Rents” means all present: dnd futiire vents, revenués,
Propedy. il R : - P ; L
SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, I

foyalties, profits, and other berafits defived from the

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE

GIVEN TO: SECURE: (1) PAYMENT.OF THE INDEBTEDNESS AND - (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR 'UNDER THIS
MORTGAGE AND THE RELATED 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: :

GRANTOR'S WAIVERS. Grantor waives al
may prevent Lender from bringing any action J
deficiancy, before or after Lender's commencement of completion of any toraclosure action,

GRANTOR'S REPRESENTATIONS AND WARRANTIES. -

pocuuems. ‘THIS IAORI’GAGE

I rights of defenses arising by rason of any "one action” or "anti-deficiency” law, or any other law which

agalinst Grantor, including & claim for deficiency to the axtent Lender is otherwise entitied 10 a claim for
: either judicially or by exercise of a power ofsale.

Grantér warrants that: *(a) wnis Morigage Is executed at Borrower’s request and nol at the

request of Len 1o enter Into this Morigage and to hypothecate the Property; (€) ‘Grantor'has

adequate means of oblaining from Borrower on i continuing basis information about Borrower’s financial condition; and {(d) Lender has made noO

representation to Grantor about Borrower (including without limitation the ¢ hiness of Borrower). o ;

PAYMENT AND PERFORMANCE. . Excopt’as otherwise provided in this Morigage, Bormower shall pay 10 Lender ail indebledness secured by this

d.Grantor shall strictly perform ali thelr respactive obligations under this Morigage. . - ’

Mortgage as it becomes due, and Borrower an
POSSESSION: AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower gree that Grantor's possession and use of the Property shak be

govefrqiéd by the following provisions? 7 T L Tl P ! g -
Possesslon and Use. “Until in default, Grardor may_remain _in,posjseﬁsion and control of and opera
Rants from the Propeﬂy::THlS INSTRUMENT WILL' NOT ALLOW USE OF THE PR DESCRIBED IN THIS INSTRUMENT IN VIOLATION
o OF APPLICABLEVLAND USE LAWS AND REGULA“ONS. BEFORE SIGNING OR ACCEPTlNG THIS lNSTRUMENT, THE PERSON ACQUIRING
T ,FEEJTITLEi;TO ‘THE»PR,OPERT,YLSHOULD’ CHECK WITH THE APPRQPRIA'I'E CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
-+,  APPROVED USES. i3 fod st 2 pibs et ias (T TR 1 R S R . :
“Duty to Maintain.  Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and mainlenance
',‘ecassarvlopreserveitsvalue. P R IR bt gt G ,

der; (b) Grantor has the full power and right

' te and manage the Propedy and collect the

. l-hzaf\dous»Subs!ances.: The terms *hazardous wasle,™ Thazardous substance,” disposal,” "release,” and "threatened ralogse,” as used in this
Mortgage, shall have the same meanings as set forth in the Comprehensive En\ﬂronmental Recponse, Compensation, and Liabikty Act of 1980, as
amended, 42 'U.S.C. Section 9601; et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous. Materials Transportation Act, 49 U.S.C. Section 1801, et saq., the Resource Conservation and Recovery Act, 49°USC.

pursuant 1o any of the foregoing. The lerms

Section 6901, et seq., or aother applicable state or Federal laws, rules, of regulations adopted
=-shall also include, without limitation, petroleum and petroleum by-p
Property, there has been no

. "hazardous waste" and "hazardous substance’ J |
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor’s ownership of the
- ‘use, generation, manufaclure, storage, treatment, disposal, releasa or threatened release of any hazardous waste of subsiance by any person on,
*'_under, or about the Property: (b) Grantor has no ’knowledge of, o reason 1o believe that there has been, except as usly disclosed o and
acknowledged by Lender in writing,’ - () any. uss, generation, manufacture, storage, freatment, disposal, release, of threaiened release of any -
“hazardous waste or substance by any prior owners of occupants of the Property or (i) any actual or threalened litigation or claims of any kind by
.- any person relating to such matters; and, (c) Except as previously disciosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
“*tenant; contractor, agent or 91her_‘authoriged, user of the Property shall use, generate, manufacture, store, ireat, dispose iof, ‘or relaase any
‘ hazardous waste or substance on, under, of about the Property and ' () any such activity shall be conducted in compfiance with all applicable
. faderal, state, and local laws, regulations and , including without limitation those laws, regulations, and ordinances described above.
. Grantor authorizes Lender and. its agents to enter.upo 1 inspections and lesls as Lender may deem appropriate 10
determine comptiance of the Property with this section of U . | er shall be for Lender’s purposes
.. only and shall not be construed to create any responsibility or h erson. The represeniations
. and warmanties conlained herein are based on Grantor's due dilige igati e. Grantor hereby (8)

- releases and waives any future-claims ageinst Lender for indemnity or €O
.. ‘under any such laws, and (b)agrees to irdemnify and hold harmless Lender against any and all claims, |

; -expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this sectiol
any use, generation, manufacture, storage, disposal, release or threatened release i i
* - Property, whether of not the same was or should have been known to Grantor.  The provisions of this section of the
" obligation to indemnify, shall survive the gayment of the Indebledness and the satisfaction and reconveyance of the tien of
"- " not be affected by Lender’s acquisition of any interest in the Property, whether by foreciosure of otherwise. ‘ :
© Nulsance, Waste.- Grantor shali not cause, conduct or permit any nuisance nor commil, perm, or sufter any stripping of or waste on‘or lo'the
Propesty or any ‘portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, _minerals (indgcflng oil and gas), sodl,. gravel q_{oqk producls without the pﬂor written consent of Lender.
'Removal of Improvaments. Grantor shail not demolish or remove any improvements from {he Real Property without the prior writien consent of
. lender.-Asa condition.to the romaval of any improvaments, Lender may require Grantor to make arrangements salisfactory lo Lender 10 replace
, such {mprovements with Improvements of at least equal valve. | 10 [
. Lender's nght;to,Emet.f Lender and its agents and representatives may enter upon the Raal Property at all reasonable times 1o attend to
i1 “‘Lander's interests and to Insp

ect the Property for purposss of Grantor's compliance with the terms and conditions of this Morigage. .

Compliance with Governmental Regquirements, Granor shall promptly comply with all laws, ordinances, and regulations, now of hersafter in

effect,; of all governmental authoriies applicable to the use_or occupancy of the Pri .. Grantor may contest in good faith any such ‘law,

ordinance, of regulation and withhold cempllance during any p roceading, Including appropriate appeals, so’long as Grantor has notified Lender in
n, Lender’s Interests in the Property are not jeopardized.

"to dolng so and so long as, In Lender's sole opinio Lender may require
shctory‘trokt.a,nder._ 1o protect Lender’s interest.

writing priof to
Grantor lotpps} 85194;9,8!94_5999"!” or a surely bond, (easonably sall . .

17" puty to Protect. Grantor agrees neither to abandon nor ledve unatiended the Property. Grantor shali do al other acts, In addition 1o those acts
. set forth a!!;ove in this section, which from the character and use of the Properly are reasonably necessary o protect and preserve the Proparty: = fg
E &R - i i : HE H i34 : - S owh e eh B
" 'DUE ON SALE = CONSENT BY LENDER. dar may, at its option, declare immed‘mtely due and payable all sums secured by this Morigage upon the

[

5 PR




2 wﬂhouf‘the“‘,_

transter™ means Thé co! nce

whethar by outright salé;, deed, Instaliment salé conbact; land eontract, :

- lonse—cptiori‘ontract; of by sale; assigniment, ‘or tralisfer of any ‘beneficial inierest In or 1o any land trust hoiding Ve to the Real Properly, or by ¥y -
- other method'of conveyance of Real Property. inteces!.. If any Grantor is & corporation of parthership, transter aiso includes any change in ownership of
more than twenty-five percent {25%) of the voting, #'ock or parinership intarasts, as the case may be, of Grantor. However, this opficn shall not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon; law. T L : :
TAXES AND LIENS. The following provisions rela o the taxes and liens ?n the Properly are a part of this Morigage.
g ey e i oA EE AT g e Femd e LT i R AL : . )
" pgyment.. Grantor shall pay when due (and in all events prior to definquency) all taxes, payrol taxes, special taxes, assessments, waler charges
<. and sewer service charges levied against or'od account of the Properly, and shall pay ‘when due all 'claims for work done -on or for Services
" - randered or material furnished to the Properly.. Grantor shall maintain:tha Property free of all fiens having priority over. or equal to'the irerest of
" Lendef under this Morigage, except fof the ueg\,c)f taxes and assassmenis not due, and except as otherwise provided in the following paragraph.
Right To Contest. Grantor may withhold payment of any tax, assessment, of claim in connection with a good faith dispule over the obligation to
pay; so long as Lender’s interest in the Properly Is not jéopardized. if a fien arises or is filed as a result of nonpayment, Grantor shall within fifleen
(15) days after the lien arises or, if a lien Is filed, within fifteen (15) day$ afler Grantor has notice of the filing, secure the discharge of the lien, or ¥
requesied by Lender, deposit with Lender cash or a sufficient corporate surety bond or ot Satk Lender in an amount sufficient
1o discharge the lien plus any costs and attornuys® fees or other charges that could accrue as a vesult of a foraclosure or sale under the lien. In
any contest, Grantor. shall defand.itself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings. -

Evidence of Payment. Grantor shall upon demand furnish to Lendsr satistactory evidence of payment of the laxes of assessmants and shell
authorize the appropriale governme al official ‘to dsiiver to Lender at any ime a writlen statemant of the taxes and assessments against the
S o i R Gt § b s Lo ooh il 4G £ P Lo : . : ;
Notice of Construction. Grantor shall nolify Lander at least fifteen (15) days before any work is commenced, any services are furnished, or any
malerials are supplied to the Properly, if any machanic’s en, materiaimen’s ben, or other fien could be asserled on account of the work, services,

or materials and the cost excéeds, $1,000.00, : Grantor will upon request of Lender fumish to Lender advance assurances satisfactory to Lender

that Grantor can and will pay the cost of such irprovements. ! e <
PROPERTY DAMAGE INSURANCE. The follgwing pravisions relating to insuring the Properly are a part of this Mortgage. :
Maintenance of insurance. - Grantor shall precure and maintain poiicies of fire insurance with standard exiended coverage endorsements on a
replacement basis for the full insurable vaiue covering all Improvements on the Real Property in an amount sufficient 1o avoid application of any
coinsurance clause, and with a slandard morigages clause in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceptable toLander.* Grantor'shall deliver to Lender certificales of coverage from each insurer containing a
stipulation that coverage will not be cancetled ‘or diminished without a minimum of ten (10) days’ prior written notice to Lender and not comaining
any disclaimer of the'insurer's iability for failtire’ to give such notice.” Should the Real Property at any time become located in an atea designatad
by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees 1o oblain and maintain Federal
Flood Insurance, to the extant such insurance is required and is or bacomes available, for the term of the lcan and for the full unpaid principal

balance of the loan, or the maximim limit of coverage that is available; whichever Is less. * ¢

Application of Proceeds. Grantor' shall’ promptty ‘notify Lender of any loss or damage o the Property it the estimated cost :of repair or
replacement exceeds $500.00. ¢ Lender may make proof of loss if Grantor fafis to do so within fiftleen (15) days of the casually. ‘Whether or-not
. - Lender’s securily is impaired, Lender may, at its election, apply the proceeds to the reduction of the Indebtedness, payment of any lien aftecting
; the Property, or,the restoration and repair of .- I and repair, Grantor shall repair or
replace the damaged or ‘destroyed Improvemonts in a manner sa . , of of such ‘expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of i i
which have not been disbursed within 180 days afler their receipt and which Le
shafl be used-first to pay any amount owirig 16 Lender under this Mortgage, then to prépay accrued interast, and the remainder, if any,
applied to the principal balance of the Indebledness.’ If Lender holds any proceeds after payment in full of the indebtedness, such proceeds shall
be paidfo Grantor. i =+ c L hmna s Ly i e aaEan O ERE Iy : el
Unexpired Insurance at Sale. ‘ Any ‘Unexplred insurance shafl inure 10 the benefit of, and pass fo, the purchaser of the Property covered by this
Mortgage at any trustee’s sale or other sale he'd under the provisions of this Morigage, or at any foreclosure sale of such Property. =

Grantor's Report on Insurance. Upon requast of Lender, however not more than once a year, Grantor shall furnish o Lender a report on each
existing policy of insurance showing: (a) the nama of the insurer; (b) the risks insured; * (¢) the amount of the policy; (d) the property insured, the

then current replacement value of such propirty, and the manner of determining that Value; and {e) the expiration dals of the policy. Graritor
shall, upon request of Lender, have an ingﬁqpfndent_qppmlsgr sahsfa;:lory 1o Lander determina the cash value replacement cost of the Property. -

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Morigagse, or if any action or proceeding is commenced that would
materially affect Lender’s interests In the Property, Lender on Grantol ] t be required to, take any action that Lender deems
appropriate.”‘Any amount that Lender expends in'so doing will bear interest ‘at the rale charged under the Note from the date incurred or paid by
" Lender.to the date of repayment by Grantor... All such experses, al Lendet's oplion; will (a) be payable on demand, (b) be addad !o the balance of the
+ Note and be apportioned among and be payable; with any instaiment payments to becoma due during ether  {i) the lerm of any applicable insurance
palicy, or- (il) the remaining term of the Note, or; /(c) be treated as a balioon payment which wil be due and payabie at the Nole's matuity. This
‘- Mortgage also wili secure payment of these amounts... Tha rights provided for in this paragraph shail be in addition to any other fights or any remedies
to which Lender may be entitied on account of the default. Any such aclion by Lender shall not be construed as curing the default so as to bar Lender
from any remedy that it otherwise woutd have had.” """ * FEE R i :

SRR AR :

WARRANTY; DEFENSE OF TITLE. Tho folowing provisions reating 1o ownership of the Property are a part of this Morigage. .
. Title. Grantor wamans that:* (a) Grantor hoids good and marketable ttie of record 1o the Property in fee simple, free and clear of all fiens and
. : encumbrances other. than thosa set forth in 11ie Real Property description or in any tilla insurance policy, tithe repont, or final title opinion issued in
favor of, and accepled by, Lender in conneclion with this Mortgage, :and - (b) Grantor has the full right, power, and authorily to exacule and deliver
this Mortgage foLender. = = 15 i s : e L R S R BRI
. - Defense of Title. :Subject to the exception in the paragraph abovi Grantor warrants and will forever defend the litls 1o the Property against the

“ lawful claims of all persons. - In the event any action o proceeding is commenced that questions Grantor’s title of the interest of Lender under this

““Mortgage, Grantor-shall defend the action ut Grantor's expense. Grantor 'may be the nominal parly in such proceeding, but lLender shall be

- gnitled to:participate in the proceeding and to be represented in.ihe’ proceeding by counsel of Lender's own choice, and Grantor wik deliver, or
cause to be defivered, to Lender such instrurnents as Lender may roquest from time to time to permit such parlicipation. - St :




.+ Grdinandes, and reguiations of governmental autk orities.

" CONDEMNATION. The folowing provisions relaling ltrcondemaation of the Property are & part of this Morigage. .~~~

Appilcation of Net Proceeds.  If all or any part ¢f tha Property is condemned by eminent domain proceedings or by any proceeding br purchase
+.in lieu of condemnation, Lender may at its electicn reguire that all or any porlion of the net procesds of the award be applied to the indebtedness
- - or the repair or restoration of the Property. :The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
. and atforneys! fees incurred by Lender in connection with the condemnation. . R A
- Proceedings. - If any. proceeding in condemnation is filed, Grantor shall promplly nolify Lender in writing, and Grantor shall promptly take such
-, .- sleps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
-, entitled to participate in the proceeding and to be reprasanted in the proceeding by counse!l of its own choice, and Grantor will deliver or causeto -
. - be delivered to Lender such instruments as may be requested by it from.time to fime to permit such participation. . i
IMPOSITION OF TAXES, FEES AND CHARGES BY, GOVERNMENTAL 'AUTHORITIES. Tha following provisions relating 1o governmental taxes, fees
and charges are a part of this Morigage: . = *' " f ot Sl RhE O = b

i v ¥

Current Taxes, Fees and Charges. - Upon request by Lender, Grantos, shall execute such documents in addition fo this Morlgage ‘and take
whatever other action is'requested by Lender to perfect and continue Lender’s fien on the Real Property. Grantor shall raimburse Lender ‘forigh
faxes; as described below, together with all expenses incurred In recording, perfecting or continuing this Morigage, including without limitation ‘all
taxes, fees, documentary stamps, and other charges for recording or registering this Morigage. : ’ : o

Taxes. The following shall constitute taxes to which this section applies:* (a) a specific tax upon this type of Morigage or upon all ot any part of
‘the Indebtedness secured by this Morlgage; (b) a specific tax on Borrower ‘which Borrower is authorized or required to deduct from payments on
‘the Indebtedness secured by this type of Morlgege; (c) a tax on this type of Morigage chargeable against the Lender or the holder ‘of the Nole;
and- (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Borrower.

‘Subsequent Taxes. - If any tax to ‘which this éefcﬂo"n applies is enacted subsaquent to the date of this Morlgage, ihis event shall have the same
effect as an Event of Defauit (as defined below), and Lender may exercise any of all of its available remedies for an Event -of Default ‘as provided
‘below unless’ Grantor either “(a) pays the tax bofore it becomes delinquent, or " (b) contests'the lax as provided above in the Taxes and Liens .

‘section and deposits with Lender cash or & sufficiant corporate surely bond of other secuity safistactory to Lender. S
SECURITY. AGREEMENT; FINANCING STATEMENTS.: The following provisions relating fo this Morigage as a security agreement are a part of this
Morlgage.. - oo i Eey g : TR VOETE ST S I TR S T N DA i : RN

Security Agreement. - This instrument shafl constiuts a security agreement to the extent any of the Property constitutes fixtures or other personal

property, and Lender shall have all of the rights q a'secured parly undef the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grentor shall execute financing statements and take whatever other action s requested by:Lender to

perfect and continue Lender's security Interest in the Rents and Personal Pioperty. In addition to recording this Mortgage In the redl property

records,” Lender may,at any time 'and wl'hqui further authorization from Grantor, fila’ executed counterparts, copies or teproductions of this

Morigage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.

Upon deafault, Grantor shall assemble the Personal Property in'a’ mannef and at a place reasonably convenient to Grantor and Lender and make it

avallable to Lender within three (3) days after recsipt of written demand kom Lender. '* | . .=~ = "~ :

Addresses. . The mailing addresses of Grantor, (debtor) and Lender (secured party), from which information concerning the security interest

.grantad by this Mortigage may be oblained (each :asﬁreq(ulred by the vUni[orr[n: Qommerc,' lal Code), are as sialed on the first page of this Morigage.
FURTHER ‘ASSURANCES;. ATTORNEY-IN-FACT. , The. following provisions relating to further assurances and attorney-in-fact are & pait of this
Morigage. ~ © . T T T T e o S B ’ :

‘Further Assurances. 'At any time, and from time'to time, upon requast of Lender, Grantor will make, execute and deliver, or will cause to be

* made,.execuled or delivered,. 1o, Lender or; 10 Lender’'s designee, and .whenrequested by Lender, cause to be fled, recorded, refied, or

rerecorded, as the case may be, at such limes and in such offices and places as Lender may deem appropriale, any and al such morigages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificales,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in .order to effectuate, complete, perfect, icontinue, or
preserve (a) the obligations of Grantor and Bonower under the Note, this Mortgage, and the Related Documents, and  (b) the fiens and security
‘interésts created by this Mortgage as first and prior liens on the Property, whether now owned or hereafier acquired by Grantor. ‘Unless prohibited
by law.or agread lo the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
mattersseferred.fo in this paragraph. ., . ; N ) :

'Anpkneyéln-Facl.“ If "Grantbr fails to do any of lheihmgé-ref&rad fo in'the’ preceding paragmph.' Lender may do SO for and ‘in ‘the ‘name of
Grantor and at Grantor’s expanse. - For such pu/poses, Grantor hereby Irevocably appoints Lender as Grantor’s attorney-in-fact for the pwpose
‘of making, executing, ‘delivering, filing, recording,” and doing all other things as may be necessary or desirable, in Lender’s sole ‘opinion, ‘to
accomplish the matters referred to in the preceding paragraph.™ LA I SRR A S i L :
R R S T T A T T At L T i R T A A : 3 )
FULL PERFORMANCE. It Borrower pays all the Indebledness when due, and otherwise performs alt the obligations imposed upon Grantor under this
Morigage, Lender shall exscute and deliver to Granlor a sullable satistaction of this Morigage and sultable statements of termination of any financing
t t on file-evidencing Lender's securty Interest in the Rents and the Personal Property. Grantor wil pay, if permitied by applicable law, any
reasonable termination fes as determined by -ender time to time. .+ Poowao i v vl Din 00 . s :
DEFAULT. Each of the following, at the order, shall constitute an event of default (Event of Defauff") under this Morigage:
it on Indebtedness. Failure of Borrower {3 make any payment when due on the Indebledness. ’
R L L T R I ARt s Do s R s . ; ;
*. .. Default on Other Payments. .Fallure of Granitr within the fime required. by this Morigage to make any payment for laxes or-insurance, or any
. other payment necessary o prevent filing of or. W effact d charge of any en.. .. o

Compliance Defaull. Fallure to comply with any other term, obligation, covenant or condition contained in this Morigage, the Nole orin any of the
“ - Related'Documents. If such a fallure is curable and'it Grantor or Borrower has not been given a nolice of a breach of the same provision of this
’ +: Morigage within the preceding twelve' (12) months, it'may be ¢ured (and no Event of Default will have occurred) # Grantor ‘'or Borrower, afler
"= L gndef sends: written notice demanding cure ‘of 'such failure: -~ (a) cures the fallure within fitaen (15) days; or  (b) if tha cure requires more then
. fittsan.(15) days, immediately initiates steps. siificlent.to cure.the. fallurs and thereafier continues and completes all reasonable &nd:necessary
... steps sufficient to produce compliance as soon as reasonably p‘rgcﬁcal (R R R
. :ipn--:Breaches. Any warranty, representation or statament mada or. furnishe Lender by or on behalf of Grantor or Borrower under this Morigage,
%" “'{ha Note’or the Related Documents is, or at the lime made or furnished was; faise in any malerial respect. : T ilael “




insolvency. The insolvency of Grantor or Borrowsr, eppointment of
the benefit of craditors, the commencement of  proceeding under
dissolution or termination of Grantor. or Borrower

prohibited by federal law or Oregon law, the deatii of Grantor or Borrowar (if Grantor or Borrowar is an individua!) also shall
Defauit under this Mortgage. it S O S At d : . ‘
Foreciosure, Forfeiture, efc. Commencement of foreclosure or forfeiture proceadings, whether by judicial proceeding, selt-help,

any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which Is the basis of 1

. 'proceeding, provided that Grantor gives Lender wwritten notice of such daimﬁnd furnishes reserves or a surely bo’ndv!or the

E

” Insecurity. Lender in good faith deems Htself ins¢ . o

tender.

Breach of Other Agreemeni.- Any breach 'by Gfantor,or Borrower undor the terms of hny other Qgreemenl between Grantor ‘or Borrower and
Lender that is not remedied within any grace period provided therein, Including without limitation any agreement concerning any indebledness or
other obligation of Grqntor or Borower to Lender, whather existing now or later. : :

‘Events Affecting Guarantor. Any of the prececing events occurs with respect 1o any Guarantor of any of the Indebiedness or such Guarantor
dies or becomes incompetent. Lender, at its option, may, but shalt nol ba requirad to, permit the Guarantor’s estale to assume unconditionally
obligations arising under the guqnjamx ina mannat satisfactory to Lender, and, in doing 50, cure the Event of Defautt.

BNl

_RIGHTS AND REMEDIES ON DEFAULT. Upon the urrence of any Event of Default and st any time thereafter, Lender, at its option, may exercise
any

one or more of the following rights and remadies, In addition to any other

rights or remedies provided by law:

i

" Accelerate Indebledness. Lender shall hava tha right at its option without notice to Borrower 1o declare the entire Indeb'edness immedialely due

ahnq;gqygp!e. including any prepayment penalty ylhlch Borrower would be required to pay.

UCC Remedies. - With respect to ali or any part of the Personal Proper@y. Lender shall have all the rights and remedies of a secured party under

the L{rﬁ(drm Commercial Code

++-Collect Rents. Lender shall have the right, without notice to Grantor or Borrower, 1o 1ake possession of the Property and coflect the Rents,

_ including amaunts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebledness. in furtherance of

t or othor user of the Prop of rent or use fees directly to Lender. 1t the Rents are

L7 gollee : s ntor i [ orse instruments received in payment thersof

in the name of Grantor and o negotiate the samo and coilect the proceeds. Payments by tenants or other users to Lender in response to Lender’s
demand shall satisfy the obligations for which tte payments are mada,! whether of not any proper grounds for the demand exisled. Lender may
exercise Itsrights under this subparagraph 9,!‘,“2',‘“, person, by QQBU'-‘O';' through a receiver. - = -+ = ; o o
Appoint Recelver.. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate thy Property preceding foreclosure of, sala, and to collect the Rents from the Property and apply the
proceeds, over and: above the cost of-the.recoivership,: against tha Indebtedness. . The receiver. may senve without bend if permitied by law.
Lender’s. right to-the appointment of a receiver. shall exist whether. or not the_apparent value. of.the Properly exceeds the indebledness by a
sugstgnjial_gmount. Employment by Lender sbgn not disqualify a person from serving as a receiver. i

Judiclal Foreclosure.. Lender may obtain a judicial decree foraclosing Grantor's interest in all or any part of the Property. - . .
Nonjudiclal Sale. It permittad by applicable Jaw, Lender may foraclose Grantor’s infarest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale. - | .7 N T 18 I IR IUIE I R PURE

Deficlency Judgment. It permitted by applicable law,’ Lender may obialn'a judgment for any daficiency remaining in the Indebladness due lo
Lender after'application of all amounls received from the exercisé of the rights provided in this section. ‘ .
ten’ancy,:m‘Suffe'rmee;‘;'tfjerahtof““remalns; in possession of the Property-aftor the Properly is sold as provided above or Lender otherwise

S

pecomes entitied to possession of the Property upon defautt of Grantor, Grantor shaft become a tenant at sufferance of Lender or the p g

the Property and shall, at Lender’s option, eithc ta) pay a té;s_qqa’!;l? rerital forlhe usé of the Property, or (b) vacale the Property immediately

upon the demand of Lender. "% " . H : :

N F iy oL A ) . N 2 R B R
Other Remedies. ender shall have all other ri hts and remedies provided in this Morigage of the Note or available at law or in equity. ‘
Sale. of the Property. - To the extent. permitiod: by applicable law, Grantor or.Borawer hereby waive any and all right 1o have the property
mar;hallad, In exercising its rights and ramedies, Lender shall be tree 1o sell ell or any part of the Property together or separalely, in one sale of by
separalo sales. Lender shall be entilld 1o bld al any public salo on allof any porton of he Property. ’

Notice of Sale. Lender shall glve Grantor reasonable notice of the time and place of any public sale of the Personal Propery or of the time afler
which any private sale or other intended dispcsition of the Personal Property is to be made.’ Reasonable notice shall mean notice given at least
ten(10)day§beforélheﬁmeoflhesalpordlsppdﬁ AR S R T ‘ o
Walver; Election of Remedlas.. A waiver by &ny parly of a breach of q provision of this Mortgage shall not constituta a waiver of or prejudice the
party’s rights otherwisa to demand strict complance with that provision or any othwt provision. Election by Lender to pursue any remedy shall not
axclude pursult of any other remedy, and an ¢lection to make expenditures or lake action 1o pedorm an obligation of Grantor or Borrower ‘under
|hi::;|oﬂgage after failura of Grantor or Borrowr to perform shall not affect Lender’s right to declare a default and exercise its remedies under this
M age. - i R [AEPIEE B TGS R o - . i L :
ARorneys’ Fees; Expenses. If Lender insHtutas any suit or action to enforce any ot the terms of this Mortgage, Lender shall be entitied to recover
such sum as the: court may adjudge reasonalie as attornays’. fees, at trial and on any appeal. Whether or not any:court ‘action s involved, alt
reasonable expenses incurred by. Lender that.in Lender’s opinion are nacessary at any time for the protection of its interest or the enforcement of
its rights shall become a part of the Indsbtednass payable on demand and shalt bear interest from the date of expenditure until repaid at the Note

sfegd : -

. rate, .Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law, Lender’s attorneys' fees
* and Lender’s legal expenses whether or.not theré Is a tawsuit, including attorneys’ fees for bankruplcy proceedings (including effofts to modify or
: vacate any automatic stay or injunction), appeals and any anticipated post-judgment coflection services, the cost of searching records, obtaining
. title reports (including foreclosure reports), Surveycrs'. reports, and appraisal fees, and title insurance, to the extent permitted by applicable law.

Borrower also will pay any court costs, in addiion fo al other.sums provided by law. . ... . &

NOTICES TO GRANTOR AND OTHER PARTIES. ' Any nolice under this Morigage, Including without limitation any notice of default and any nofice of

g sale to Grantor, shall be In wriling and shall be effactive when actually delivered or, if mailed, shali ba deemed effective when deposited in the Uniled
- Slates mall first class, registered mail, postage prapaid, directed 10 the addresses shown near the beginning of this Morigage. .Any paity may change
Its address for notices undar this Morigags by givirg formal weilten nofice o the other parties, specifying that the purpose of the_notice is 1o change the

B
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. party's'address. ‘Al coples of notices’of foreciosut from the hoider of any len h has priority over this Morigage shak be sent to Lender’s address,

B Shown near the beginning of this Morigags.” For notice purposes, Grantar agrees

MISCELLANEOUS PROVISIONS. Tha follving hiscobaneous proviiond are 4 pat of b Mortgage: R
Amendments. : This Mortgage, together with any Related Documents, constiules the entie undsrstanding and agreement of the paities es % the
matters set forth in this Morigage. No afteration of or amendment to this Morigage shall be effective uniess given In writing and signed by the
paﬂyorparﬁessoug_hﬂobachgrgedorboupgbyu\qa!braﬂonaam'4; fom oy L :

Aninual Reports.  If the Propery s Usad for ‘purposes ofher than Grantor's rasidencs, Grantor shal furnish 1o Lender, upon reques!, @ cerlifed
statement of net operating income received from the Property during Grantor’s previous fiscal year in such form and detall as Lender shall require.
“ "Net operating income” shall mean all cashi receipts. from the operly less all cash expenditures ‘made in conneclion with the operation of the
Property.; ;v pidt e nful e srimeov e e R d d daie pOFE T . i
‘Applicable Law.’ This Mortgage has been dellvered to Lender and accepled by Lender in the State of Oregon. This Morigage shall be
governed by and construed in accordance with m_lawsqflmstqleofmegon.* vl = - - T
‘Caption Headings. ~Caption h,ea,ydirigﬁs‘lh"ﬂnl's"Moﬁdag,e are for convenlence purpases only and are_not to be used 1o interpret ‘or define the
provisions of this Mortgage.” ;... SR : AESE R : . . ;

‘Merger. There shall be no merger of the Interest or estate created by this Morigage with any other inferest or estate in the Properly at any time
‘held by or for the benefit of Lender in any ga‘pgdty,yvuhout the written t:o‘r_\segt”df tender. : -

igkeepmqaiWatanﬁnﬁsd&aMWM'
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‘Mullipte Parties. All obligations of Grantor.and Borsower under this Morigage shall be joint and severel, and al references o Grantor shall mean
@ach and every Grantor, and all references 10 Borrower shall mean ‘each and every Borrower. This maans that each of the persons signing below
is responsible for alt obilgations in this Mpﬂ;age. PR T S o . ’ :

‘Severabliily. " If a’court.of competent jursdiction finds_eny provision of this Mortgage 1o be invalid or unenforcaable as 1o any person of
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persans or circumstances. if feasible, any such

offending provision shall be deemed to be modified to be within tha limits of enforceability or validity; however, if the offending provision cannot be
‘ 50 modified, it shall be stricken and all other provisions of this Mortgage in afl other respects shall remain valid and enforceable.

Successors and Assigns. Subject fo the imitations stated in this Mortgage on transfer of Grantor’s interest, this Mortgage shall be binding upon
and inure to the benefit of the parties, their successors and assigns. 1f ownership of the Property becomes vested in a person other than Grantor,
Lender, without - notice to Grantor, may. Ceal with Grantor's successors with reference to this Morigage and the Indebtedness by way of
forbearance or. extension without reieasing Grantor from the obliga!gjon_s.p! this Mortgage or liability under the Indebledness. .

Walver of Homestead Exemption.- Grant& heroby releases and wa:ves all rights an'd, benefits of the homeslead exemption laws of the State of
Oregon as fo all Indebtedness secured by l‘h}isr Morigage. .7 | :

‘Walvers and Consents. - Lender shall not be deamed to have waived any rights under, this Mortgage (or under the Related Documents) unless

: such waiver is in wriling and signed by Lander. -No delay or omisslon on the part of Lender in exercising any right shall operale as a waiver of

.such right or any.other right. A walver by. any party of a provision of this Morigage shall not constilute a waiver of or prejudice the parly’s right

- .otherwise to demand strict compliance with:that provision or any other provision. No prior waiver by Lender, .nor any Course of dealing betwean
Lender and Granlor or Borower, shall corstitula a waiver of any. of Lender’s rights or any of Grantor or Borrower’s obligatiens as to any future

transactions. " Whenever consent by Lentier is required in this’ Mortgags, the granting of such consent by Lender in any instance shall -not
nstitute continuing consant fo subseguer. inslances tich consent is required. S IEC L RS T
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courmt_os , Kl_r”ﬂ‘bﬂk“r

-7 On' this Jay béfore me, the undersugned Nolary Pubﬂc petsonany appearod ‘Dennis M. Wallls; and Cynthia P. Wallls, and who acquired fitle -8
Cynthia P. Tofell,an esfale in fee simple as tenints by the entirely. , to me known 10 be the individuals ‘described in and who execuled the
Morigage, and acknowledged that they signed lhe quange as thelr free and volunhry act and deed, for (he 'usas and puueps%ihsrem mentioned.

° Given undermy hand and official seal this _ '."1 : dtvof Y
ey Tlhddy TNt (e g ,KLMW\ AL
Notarypubllclnandforme$meof OQEZwDrQ : vmeunmlsslonexplfes 4/“(: 973

LASER PRO, R.g us. Pat & T M 0" Ver 3 1B(c) 1“3 OFI Bui‘on‘s«vlco Group. Inc All ﬂdﬂl d. IOR-GOS WALUS LN C1. OVLI

- NOTARY
" COMHISSION 110, 216870
wwmmxm:sm 6

STATE OF OREGON COUNTY OF KLAMATH

s - rd at request’ of Klamath Countv Title Co R : the 14th «day
o Eék?d for recvoril ;  AD,19.93 a3t 49 ~ fovdlock P _M., and duly recorded in- Vol: - MI93 R
A Ea 3R T : e ton Page ! 1113 ,

Evelyn Biehn i - County Clerk
Byw\@n“/,,u kmlmﬂu.ux[M.y




