THIS DEED OF TRUST (“Secun y
The gr'mtor is....Willi (e

; . el s( : his'debt 1s evidenced by Bnrrm\ er’s note
dated the same date as this Securlty Instrument (:!Note™), which provides for monthly. pa)mcnts with the full debt, if not
paid earlier, due and payablé on ...... 513,20 This Security Instrument
secures to Lender:’ (a) the repdyment - debt_eviden and all ‘renewals, extensions and
modlf catlons (by the payment of all oth - sums, with i it, advanced under paragraph 710 protect the security of this

: f ovenants and’ -agreements under this Security Instrument ‘and the @
. with lmerest ‘thereon, made to Borrower by Lender pursuant 1o the
NCES pon request to Borrower, Lender, at Lender’s option prior . »
Lt to full reconveyance of the propeny by Tl'l te e to Borrower, ma ke Future Advances to Borrower Such Future Advances s
; ++ .7 with interest thereon, shall be secured b){ f Trus
“i% ¢ secured hereby For this. purpose Borrower xrrevocably grar
L followmg described” property local i

‘COMMITMENTS MADE BY US :

-AFTER/THE EFFECTIVE DATE OF THIS ACT CONCERNIN :LOANS 'AND OTHER: CREDIT E EXTENSIONS_}
i TFAMILY | OR HOUSEHOLD PURPOSES OR SECURED SOLELY o - o
BYZTHE BORROWER' S RESIDENCE [UST:BE i

' v.or. herealter er : s, fnghm 4

. appurtenances. rents, royalnes, nin , ol right ’ 'S, r rights and stock and all ﬁxtures NOW or
hereafter a part of the property. All’ repl

- fore gomg IS referred toin (hlS




d Late Charges. Borrower shall promptly pav when due
nd any prepayment and late charges due under the Note.

Subject to applicable law or to a written waiver by Lender, Borrower shall pay

due under the Note, until the Note is paid in full, a sum (“Funds”) equal to

' may; attain priority over this Securit y. Instrument: (b) yearly

Y, if any; (c) yearly hazard insurance premiums; and (d) yearly

lled *‘escrow items.” Leénder may estimate the Funds due on the

this Security Instrument. - , IR
: If the amount of the Funds held by Lender,
.+ the due dates of the escrow items, shall exceed the a
at Borrower's option, either promptly repaid to Bo

TR RTINS R SIS

.1 ... purpose for which each.debit to the Fun _
toéet_her with the futuf_e monthl& payments of Funds bayable prior to
mount required to pay the escrow items when due, the excess shall be,
TTOwer or credited to Borrowe{

o

er
Lender shall apply, no later
» sale of the | any Funds held by Lender at the time of
.+ application as a credit against the sems secured b T R e
SRR 3. Application of Payments. “ Unless a erwise, all payments received by Lender under
. . paragraphs.1 and 2 shall be applied: first, to late chargesidue under the Note; second, to prepayment charges due under the
- . : Note; third, to ‘amounts‘payablgunder‘pérzigraph 2; fourth, to interest due; and last, to principal due. . : e
ot "-4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
"t Property: which may attain ‘priority over this Security Instrument, and leasehold payments or ground rents, if -any.
- | -Borrower shall pay these obligations'in the manner provided in paragraph 2, or if not paid in that manner, Botrower shall
“i:pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounis
; 'to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
¢ ‘Teceipts evidencing the payments. AR FERREE N SR SRS R SR ‘ IR S
37 . Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a) "
.+ agrees in-writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; {b) contestsin good
i faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion aperate to
' rcemest of the lien or forfeiture of any part of the Property; or {c) secures from the holder of the Tien'an :
eement actory to Lender subordinating the lien to this Security Instrument. If Lender determines that any partof . . -
i+ the Property is subject to a lien which may attain priority over th'is;Securityrlnstrumem, Lender may give Borrower a~ o
. notice identifying the lien; Borrower:shall satisfy the lien ot take one or more of the actions set forth above within 10 days
.+ of the giving of notice. (AR GRS e e S S R
o ‘5. Hazard Insurance, Borrower shall keep the i rovements now existing or hereafter erected on the Property”
.+insured against loss by fire; hazards included within the term “extended coverage” and any other hazards for which Lender .*
. requires insurance. This: insurance shall be maintained in the amounts and for the periods that Lender requires: The .~ .
insurance carrier providing the insutance § n by Bor ower subject to Lender's approval which shall notbe
unreas A 8 ' ~ Pl ' DerEin L :

y this Security Instrument.
pplicable law provides othe

STRRR—

ept: L include a 'standard mortgage ¢lause,
renewals. If Lender fequires, Borrower shall promply give to Lender
I receipt ¥ newal notices. In the event of loss, Borrowet shall give prompt notice fo the insurance
- carrier and Lender. Lender may make proofof loss if not made promptly by Borrower. RPN EE Ity SN SR
.\ " Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair” -
 of the Property damaged; if the restotation or repair is economically feasible and Lender's secunity is not lessened. If the
ion: or ir is-not eco ally feasi er’s securit; ' red, the insurance proceeds shall be
with any excess paid 10 Borrower. If -
Lender that the insurance carrier has g
( y use the proceeds o répair or restore ' *
' uri Fui or not then due. The 30-day period will begin
when the noticeis given. : . : S NN S L e
¢i." Unless Lender and Borrower otherwise agree in writing, any application of proceeds 16 principol shall not extend or-
postpone the due date of the monthly payments referred to in paragraphs § and 2 or change the amount of the ipayments. If;
under paragraph 19 the Property is acquired by Lender. Borrower’s right to any insurance policies and proceeds resulting -
from damage to the Property prior to tlie acquisition shall pass to Lender to the extent of the sums secured by this Security *-
Instrument immediately prior to the acquisition,: . I AU R R e e
27716 Preservation and Maintenar.ce of Property; Lesscholds : :
~_ change the Property, allow’ the Property to deteriorate or: comniit ‘waste. If this Security Instrument is ‘on a leasehold,
.Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, theleasehold and .
fee title shall not merge unless Lender agrees to the merger in writing, ©: 0 ! S ‘ | ‘
i T, Protection of Lender’s Rigiits in the Property: Mortgage Insurance.

ants and agreements contained in; this Security Instriment, or theré is a legal pr

- Borrower shall not destroy.:damage of su stantially

If Borrower fails to perform ithe
eeding thar“maysigniﬁcam‘ly affect . i
‘(such us'a proceeding in bankruptcy, ndemnation of toenforee laws or 7
ay do and pay for whatever is necessary to ‘ ‘alue of the Property and Lender'snghts
in  the Property. Lender’s actions may ‘inc ude paying any sums secured i i iori i
Instrument, appearing in court, paying :
- Lender may take action under this
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' Bprroﬁzer shall pa

- provided for in'this Security Instrumént shall be deemed to have been given to Borrower or Lender ‘when given as provided -
-in this paragraph. i PR ; Sl LR 2

e nmi st e b o e e b

2

f.Lender. required mortgag surahﬁ:ekas a condition of making the loan secured by this Security Instrument,

y the premiums requiréd to maintain the insuranc

insurance terminates in accordance wijh‘Botto“;er'g and Lender’s written agreement or applicable law.
8. Inspection.. ‘Lender or its agent may make reasonable entriés upon and inspections of the Property. Lender

shall give Borrower notice at the time ¢f or prior to an inspection specifying reasonable cause for the inspection.,

-'** 9, Condemnation, . The procceds of any award or, claim for damages, direct of ‘consequential, in connection with | T
any condemnation or other taking of any part of the Property, or for conveyance in lien of condemnation, are hereby

assigned and shall be paid toLender. | [ ¢ :

nce in effect until such time as the requirement for the = -

{ “In the event of a total taking of the Property,‘ the : rocéed,SLéhaiLbe Q;Spliéa to the sufns‘secufed by this Security .

the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately

:before the taking, divided by (b) the fa'ilr,m‘arkket value of the Property immediately before the taking. Any balance shall be.

paid to Borrower. s

-If the Property is abandoned by Bori‘bwer, orif, aftqr notice by Lender to Borrower that the condemnor offers to

* make an award or settle a claim for dainages, Borrower fails to respond to Lender within 30 days after the date the notice is
: i at it option, either to restofation or repair of the Propertyor - ° -
“to the sums secured by this Security Instrument, whether or not then due. S : N &

given, Lender is authorized to collect and apply the proceeds;

© 1.+ Unless Lender and Borrower otherwise agree in wri ng, any application of prdceedé 10 f)ﬁncipal shall'notextend or
postpone the due date of the monthly payments referred td in paragraphs 1and 2 or change the amount of such payments:
:*10, “ Borrower. Not Released; Forbearance By Lender Not'a Waiver. - Extension ‘of the time for payment -or

finstrument,'ivhether or not then due, with any excess paid to Borrower: In the event of a partial taking of the Property, - .-
unless Borrower and Lender otherwisc agree in writing, the sums secured by this Security Instrument shall be reduced by g

'modiﬁca‘tion;of‘ amortization of the sums secured by. thi ecurity Instrument granted by Lender 1o any successor in- -

- interest of Borrower shall not operate to release the liabili { the original Borrower or Borrower’s successors ininterest..

- Lender shall not be required to commence proceedings ‘against any successor in interest or refuse 1o extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made

* by the original Borrower or Borrower’s successors in intérest: Any forbearance by Lender in exercising any right or remedy .

~'shall not be a waiver of or preclude the exercise of any right or remedy LN R L k

‘ '11." Successors and Assigns Eound; Joint and Several Liability; Co-signers. - The covenants and agreements of
this Security Instrument shall bind anil benefit the successors and assignsof Lender and Borrower, subject to'the provisions

of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this' Security

" Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 1o mortgage, grant and convey

- that Borrower's interest in' the Property-under the terms of this Security Instrument; {b) is not personally obligated 10 pay v

 the sums.secured by’ this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1oiextend, ”

“‘modify, forbear or make any accommiodations with regar. ‘10 the terms of this Security Instrument or. the Note without. ',
" | that Borrower’sconsent. ;= © . SRR ’ SRS S I ISR P s A R B
e :12.°Loan Charges:  If the loan secured by this Security Instrument is subject to a faw which sets maximumloan. =7

;ﬁchargcs,'and that law is finally inte/preted so that the linterest or other loan charges collected or to be .collected in’

‘connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by ‘the amount

~ necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded

‘permitted limits will be refunded t y choose to make this refund by reducing the principal owed

- under the Note or by making a direct payment to Bofrower. If a 1 reduces principal, the reduction will be treatedasa -
' partial prepayment without any prepayment charge under; the No! S R “ : i

+*113. "Legislation “Affecting Lender’s Rights. - If enactment of expiration ‘of ;applit:abler 1aws 'has the effect of ’

“‘rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, atiits option,
*_may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
. permitted by paragraph 19. If Lender exercises this opti ender shall take the steps specified in the second paragraph of

- paragraph 17. ,

" 14, ‘Notices.  Any notice to }io'r'r.oWer'providgd forin :this' Security Instmmeﬁt shall be given by de]i_v'efing it or by
ailing it by first class mail unless applicable law req use of another method. The notice.shall be 'directed 1o ‘the

roperty Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by

“! first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice -

@ T

‘2 157 Governing I,iéw; Severabxlxty; . This Security tmrﬁér_xt shall be governed by federal Jaw and the law of the

. jurisdiction in which the Property is located. In the event that any provision or ‘clause of this Security Instrument orthe

+: Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
- which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the .~

: Note are declared to be severable. g

16. ‘Borrower’s Copy. - Borrower shall be given one conformed copy of the Note and of this Security Instrument. "
140 - 717." Transfer of the Property or a Beneficial Interest in Borrower. . If all or any part of the Property or any
" interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
: person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
.+ secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

- federal law as of the date of this Security Instrument ‘ : SO [ T
* 7§ U If Lender exercises this option; Lender shall give Borrower riotice of acceleration. The notice shall provide.a period

* of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
 this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any -
remedies permitted by this Security Instrument without further notice or demand on Borrower. L :

"' 18. Borrower’s Right to Reinstate. If Borrower, meets certain conditions, Borrower shall have the right 10 have.

veh'forc'em‘entf of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days{or such other period as

: ‘applicable law may specify for reinstatement) before salé of the Property, pursuant to any power of sale contained in‘this
' Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:

' (a) pays Lender all sums which th ‘would be. due under this Security Instrument and the Note had no acceleration

““occurred; (b) cures any' defaiilt of any other covenanis or agreements; (c) pays all expenses incurred ‘in enforcing ithis

Security Instrument, including, but not lim ) ble attorneys’ fees; and (d) takes such action as Liender may
reasonably ‘require to assure’that the lien of this Security' Instrument, Lender’s rights in the Property and Borrower’s
obligation:to pay the’sums’ secu y this Security Instrument shall continue unchanged. Upon reinstatement by

. Borrower, this Security Instrament and the obligations sécured hereby shall remain fully effective as if no acceleration had

" "occurred. However; this right to reinstate shall not apply in the case of acceleration under paragraphs13or 17.. .




- butnot limited to, reasonable attorneys' fees and costs of title evidence.

1o acc cleration following Borrower's breach of IR
rider paragraphs 13 and 17:unless applicable -
default; (c) a date, not less
1ch the defaultn ¢ . and (d) that failore to cute the default
eleration of the sums secured by this Security Instriiment and sale
f the right to reinstate after acceleration and the right to'bring a court
Itor any other defense of Borrower to acceleration and sale. If the-default is not cured
e, Lender at its option may require immediate payment in full of all sums secured by
- this Security Instrument without furthef demand and may invoke the po : :
- law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including,

; If Lender invokes the power of sale, Lender shall execute of cause Trustee to execute a written notice of the occurrende
= of an event of default and of Lendeér's élection to cause the Property to be sold and shall cause suchnotice 10 be recorded in each
. county'in which any part of the Proptrty is located. Lender or Trustee shall - give notice of sale i the manner prescribed by
- applicable law to Borrower and to othec persons prescribed by applicable law. After the time required by applicable law, Trustee,

- without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place, and under the -

- terms designated in the notice of sal e Or more parcels and in any order Trustee determines. Trustee may postpone sale:of

- all or any parcel of the propeity by public announcement a the time and place’of any previously scheduled sale. Lender or its

- designee may purchase the Property ale’ [ GiiETen N R R

' 01 Trustee shall deliverto the pu Ttustee's deed conveying the Property without any-covenant of warranty, expresse:

rimplied. The recitals in the Trustee's leed shall be prima facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale inthe following order: (a)toall expenses of the sale; including, but not limited to, reasonable Trustee’s

.-and attomeys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled

toit. - LR | AR SRS L IR BN B
20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Propesty, Lender (in person,’by
-agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and to collect

. the rents of the Property including thosc past due. Any rents collected by Lender or the receiver shall be applied first 1o payment

. of the costs of management of the Property and collection of rents, inctuding, but not limited to, feceiver's fees, premiums:on

 receiver's bonds and reasonable attomeys fees, and then t the sums secored by this Security Instrument. o

o 21. Reconveyance. Upon payraent of all sums secured by this Sécurity Instrument, Lender shall requést Trustee to

«reconvey the Property and shall surrender this Security Instrumient and all notes evidencing debt secured by this Security,

- Instrument to Trustee. Trustee shall rec onvey the Property without warranty to ihe person or persons legally entitled to it for a

fee of not less than $5.00. Such person or persons shall pay any recordation costs, = 7. o e i
" 22. Substitute Trustee. Lender: may from time to time remove Trustee and appoint a successor trustee 10 any Trustée s -
- appointed hereunder. Without convey 11ce of the Property, the successor trustee shall succeed to all the title, power and duties
- conferred upon Trustee herein and by applicable law. -~ < | - ER T ' ‘ P
: 23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes. : o
24. Attorneys’ Fees. As used inthis Security Instrument and in the Note, “attorneys' fees” shallinclude any attorneys' fees .
-awarded by an appellate court. ¢ 11 -0 S AE DL CE R RRRIS B S
_° . 25.Riders to this Security Ins ment. If one or more riders are executed by Borrower and recorded together with this"
Security Instrument, the covenants and aigreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Secu y Instrument as if the a part of this Security Instrument. [Check
! Applicable Box(es)] * 7 i : , . [ R LT

i [ Adjustable Rate Rider - :
f "+ [ Graduated Péyfnen»t, de

. jm) Othei;(s) [sbéc,:irfyy]':’
pEos BY SIGNING BELOW.'Bonqwer‘accepts and'agfee-s fo the ferms and C
‘and in any rider(s) executed by Borro orded withit.. : y

£ LA ..o (Seal)

| - Kent Patterson = ' - Borrower .

Ui DWansy s

"TElizabeth N, Patterson f - Bortrower.
ne For Acknowledgment] ———— - —

STATE OF ... 0Oregon

* COUNTY OF ...._Klamath

Apzil 7. 1993

-and..Elizabeth XN.. Pai
i, (person(s) arkmwledgm )







