s SEND TAX NOTICES TO:

KLAMATH FAu.s on sveor ~

- C.H. MC MILLAN 11l and PATSY mnmcmu.m
1428 PACIFIC TERRACE ; H (R NP i
| KLAMATH FALLS, OR 97601 o .:, (URREEEI SRS I IR 0
- N L sm:eaeovems une |sronneoonosa's USE ONLY -

" the following described real property, together with all existing or subsequently erected or affixed buildings,

* . ag they become due, and shall strictly perform alfl of. Grantor‘s obﬂgaﬁons under this Mongage
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4*"3’775’4 MORTGAGEf’

THIS MORTGAGE IS DATED APRII. 13 1993, between C. H. MC MILLAN Il and PATSY ANN MC MILLAN, AS
TENANTS IN COMMON, whose address Is 1428 PACIFIC TERRACE, KLAKATH FALLS, OR 97501 (referred to
below as "Grantor”);: and First Interstate Bank of Oregon, N.A., whose address Is 601 MAIN STREET P.OBOX "

608, KLAMATH FALLS OR 97601 (refel red to below as "Lender”)

GRANT OF MORTGAGE. For valuable conslderaﬂon, Grantor mortgagea and conveys to Lender all or Grantor's right, ttle, and interest in and to

‘improvements and fixtures; ‘all easements,
with ditch or hrigation rights); and all

rights of way, and appurtenances; all water, water rights, watercourses and ditch rights {including stock in utiiities
and similar ma\ters, Iocated

other rights, royalties, and profits relating to the real property, including without limitation ali minerals ofl, gas, geothermal
in KLAMATH County, State of Oregon (the *Real Properly”) :
LOTS 2 AND 3, BLOCK 13, HILLSIDE ADDI110N TO THE coy OF KLAMATH FALLS, OREGON IN THE
' COUNTY OF KLAMATH, STATE OF OREGON, EXCEPTING THEREFROM THE NORTHWESTERLY 18 FEET
. OF LOT 2, CONVEYED BY DEED DATED JULY 1, 1950, RECORDED JULY 28, 1950 IN, BOOK 240 AT
: . PAGE 533, DEED RECORDS OF KLAMATH COUNTY, OREGON. .
The Real Property or its address Is commonly known as 1428 PACIFIC TERRACE, KLAMATH FALLS ‘OR 97601.

k The Real Propeny tax identification number is R187336..

Grantor presemly assigns to Lender all of Grantor'rx ngm. tme and Interest in and to all leases of the Propeny and all Rents from the Propeny

addition, Grantor grants to Lender a Uniform COmrmrdel Code security interast inthe Personal Property and Rents.

DEFINITIONS. ‘The following words shafl have the Iollowmg meanlngs when used In this Mongage Terms not otherwrse daﬁned in rhls Mongage shall o

have the meanings attributed to such terms inthe Omon Uniform Commercial Code.
Exlsﬂng Indebtednese. The words Exlshng lndeb'edness mean the indebrednes dmbed below in the Exlsﬁng lndeb!edne&s sectlon oI this
Mortgage.: :

o Grantor. The word "Grantor” means C. H MC MILLAN M and PATSY ANN MC MILI.AN The Grarltor is the mcrrgagor under this Mortgage.

Guarantor. The word Guarantor” means and includes without lxmltarlon each and al of the guaranlors, sureﬁes and eocommodauon parties |n
connaction with the Indebtedness. :

Indebtednass. : The word 'lndebtedness" means all prInpral and Imerest payable under the Note and any amounta
Lender to discharge obligations of Grantor of. expenses incurred by Lender to enforce obhgar!ons ot Grantor under this Morigage, o

interest on such amounts as provlded in this Mongage

Note. 'The word "Note” means the promissory note or, cradit agreemem dated Apnl 13, 1803, ln the orlglnal princlpal amournt of
$45,800.00 from Grantor to Lender, togetiier with all renewals of, extensions of, modifications of, refinancings of, consofidations of, and .
substitutions for the promissory note or agreernent. The marumy d f this Mongage is May 8, 2003 The rate ot interest on the Note is subject -

o indexmg. adjustment, renewal, or renegoﬁat on.

. Personal Property -The words "Personal Propenr mean all equipmem. ﬁxtures, and other articies of persona! propeny now or hereafter owned
by Grantor; and now or hereafter attached or affixed to the Real Property; together with al! accassions, parts, and additions 1o, &l replacements of, .
_ and all substitutions for, any of such propesty;: and together with all proeeeds (‘ndudlng vmnom Iimitatnon all msuranoe prooeeds and refunds of

: premlums) from any sale or other disposition of the Property. :
Property The word "Properly” means collective!y the Real Propeny and the Persona! Propeny
Real Propedy The words "Real Property" rnean the property it s and nghs descnbed above m the "Gram of Mortgage section. )
i I;rem:.ny The word "Rents" means all present and future rents revenues, lneorne. wes. royames profits, and other benefits derived Irom the’
op ‘ L : ; : : ;

THIS MORTGAGE, INCLUDING THE ASSIGNMEIIT OF RENTS AND THE SECUR INTEREST N THE RENTS AND PERSONAL ! PROPERTY 1S
'GIVEN TO SECURE ' (1) PAYMENT OF THE INDEBTEDNESS AND | {2) PERFORMANCE OF ALL OBLIGATIONS DF GRANTOH UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND AOCEP‘I'ED ONTHE FOLLOWING TERMS: :

PAYMENT AND PERFORMANCE. Exeept as othuwise provided in'this Mongage, Grantor sh va‘ay to 'Lender aIl amounts secured by this Mortgage.

expended or advanced by
gether with

- POSSESSION AND MAINTENANCE OF THE PRC PERTV Granlor agrees t tGramor‘s poaeeeslon and usa-of the Propeﬂy shaII be govarned by the

5 I‘ollowing provlsrons




and manags the Real Property and coflect

Posaession and Use. Unti in defeutt, Grantor rantor may remain In possession and control operats and f

the Rents. *THIS: INSTRUMENT WILL  NOT: ALLOW. USE .OF .THE PROPERTY:DESCRIBED N (THIS INSTRUMENT -IN "VIOLATION ‘OF
- "APPLICABLE LAND USE LAWS AND REGULATIONS.: BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE -

TITLE TO THE PROPERTY SHOULD CHECK V/ITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED - .

Duty to Malntaln. - Grantor shall maintain the Froparly in tenantable condition and promp perform afl repairs, replacements, and Taintenance

neoq&mytppresqveitsvmue.‘j ) RS 1 _,'  , L P " : -
Nuléanee, Waste. - Grantor shall not causa, odndtjct or permit any nuisance nor comImit, perTit, or suiffer any stripping of or waste on of 1o the
Property or any portion of the Property. Spacifizally without lirmitation, Grantor will not remove, or grant to any other party tha Tight to remove, any
timber, minerals (including oil and gas), soil, ’grqyel or rock products wighcut the pﬂorwﬁnen consent of Lender: : :

DUE ON SALE = CONSENT BY LENDER. Lender nay, at its option, declare immediately due and payable all sums secured by this Mortgage upon the
sale or transfer, without the Lender's prior written consant, of all or any part of the Real Property, of ary interest in the Real ‘Property... A "sale or
transfer” means the conveyance of real property or’ any right, title or intorast therein; whather lagal or equitable; whether voluntary or involuntary;

" whether by outright sale, deed, instaliment sale coniract, land contract, contract for doed, leasehold interest with a terrn greater than three (3) years, .
tease-option confract, or by sale, assignment, or trensfer of any beneficial interast in or to any land trust ‘holding title 1o the Real Property, or by.any -
other method of convayance of raal property interest. If any Grantor is a corporation or partnarship, transfer also includes any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. ‘However, this option shall not be
exercised by Lender if such exercise is proibitad by fedoral law or by Oreg?n faw, 0 o B : RN ;

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Morigage.

Payment. Grantor shall pay when caie (and in all events prior to definquency) alt texes, payroll faxes, jal taxes, assessments, water charges
and sewer service charges lovied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or material furnished to the Property; | Grantor shall maintain the Property free of all lions having priority over or equal 1o the interest of

Lender under this Mortgage, except for the lien of taxes and asssssmants not due, except for the Existing indebtedness reterred to ‘below, and

“except as otherwise provided in the following pa_.ragraph. [ ) 3
'PROPERTY DAMAGE INSURAHCE. The follang'érovisIons relating o insuring the Property are a part of thns Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire Insurance with standard extended coverage endorsements on a

|- replacement basis for the full insurable value covering all iImprovements on the Real Property in an amount sufficient to avoid application of any

coinsurance clause, and with a standard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies and in such

form as may be reasonably acceptable to Londer. - Grantor shall deliver to Lender certificates of coverage from each insurer containing a

stipulation that coverage will not be cancelled or diminished without & minimum of ten (10) days’ prior written notice to Lender.

Application of Procseds. Grantor shall promptly notify Lender of any loss or damaga to the Property. Lender may make proof of loss it Grantor
fails to do so within fiftean (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its elaction, apply the proceeds
to the reduction of the |ndeb(edqqss. paymemrqt any lien affecting the Property, or the festoration and repair of the Property. ST

: EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, including any obligation to maintain Existing indebtedness
in good standing as required below, or it any action or proceeding is commenced that would materially affect Lender's interestsiin the Property, Lender
on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. ‘Any amount that Lender expends in so doing will
bear interest at the rate charged under the Note from: the dats incurred or paid by Lender to the date of repayment by Grantor. - All such expenses, at -
Lender’s option, will . (a) be payable on demand,’ (b) be added to the balance of the Note and be apportioned among and be payable with any
instaliment payments to: become due during either : (i) the term of any applicable insurance policy or  (ii) the remaining term of the Note, or  (c) be
treated as a balloon payment which will be due and payable at the Note's maturity. This Morigage also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addiion to any other rights or any remedies %o which Lender may be entitied on account of the default.
Any such action by Lender shall not be construed as curing the default so as to bar Lender rom any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provi'slgns relating to ovi;rnarshlp of the Propqny‘a'ra a part of this Morigage.
Title. Grantor warrants that: (a) Grantor holcis good and marketable titie of record to the Property in fea simple, free and clear of all liens and
encumbrances other than thoss set forth in the Real Property description or In the Existing Indebledness section below or in any titie insurance
policy, title report, or final title opinion issued in favor of, and acceptad by, Lender in connection with this Morigage, and (b) Grantor ‘has the full -
right, power, and authorityto execute and deliver mistongage,to Lender. . .- . ST . e :

i

Defense of Title. Subject to lhe exception in the paragraph a ve, Grantor warrants and will forever defend the titie to the Property against the
tawful claims of all persons. . S : : G I S N - T : : : :

EXISTING INDEBTEDNESS. The following pmwsbns concerming existing Indebtedness (the "Existing lndebtédness”) are a part of this Mortgage.
Existing Lien. The lien of this Mortgage securing the Indebtedrniass may ‘be secondary and inferior to the fien sacuring payment of an existing
obigation with an account number of 08-00310233 to KLAMATH FIRST. EEDERAL SAVINGS & LOAN ASSOCIATION described as: TRUST DEED
DATED JUNE 7, 1976 AND RECORDED JUNZ 25, 1976 IN BOOK M-76 PAGE 9631. The existing obligation has a current principal balance of
approximately $32,601.00 and is in the original principal amount of $44,000.00." Grantor expressly covenants and agrees 1o pay, or see 10 ‘the
payment of, the Existing Indebladness and 1o prevent any dafault on such indebtedness, any. default under the instruments -evidencing such

- Indebtedness, or any delault under any securi}y documents for such indebtedness. : : (. : . ;

Dofault. It the payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
aevidencing such. indebtedness, or should a default ‘occur under the Instrument securing such indebtedness and not be cured during any
applicable grace period therein, then, at the:option of Lendef, the indsbtednass secured by this Morigage shalt become immediately due and
payable, and this Mortgage shall be in default. . - : PRk R [ : i

DEFAULT. Esch of tha following, at the option of Lendr, shall constiute an event of dstaut (‘Everd of Defaulf) under this Morigege: -
Default on Indebtedness. Fallure of Grantor o make any payment when due on the indebtedness. R

Compllance Defautt. Failure of Grantor to comply with any other term,; obiigation, covenant, or condition containad in this Mortgage, the Note, or
__in any other agreement between Grantor and Lender. . - . { b I R S :
Insolvency. The insolvenzy of Grantor, appcintment of a receiver for any part of Grantor’s propetty, any assignment for the benefit:of creditors,

" the commencement of any proceeding undor any bankruptcy. or insolvency laws by.or against Grantor, ‘or.the dissolution or. termination of -
Grantor's existence as a going business (if Grantor-is a business). Except 10 the extent prohibited by federal law or Oregon law, the death:bf
Grantor (if Grantor is an individual) also shall constitute an Event of Default undér this Mortgage. However, the death of any Grantor will notbean - -
Event of Default if as a result of the death of Grantor the Indebtedness Is fully coverad by credit iife insurance. - . R S R
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. dies or becomes incompetent.
: lnoecurlty Lender ingood lalth deems M Msewre

Exlstlng lndebtednoss. Default of Grantor undor any Exlsﬁng lndebleclnees or under any instrument on the Propeny securing any Exxsung
; lndebledness, or commencement of any ‘suit or. other amlon to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occtirrence of any Event of Default and at any time thereafter, Lender at lts oprion‘ may exerclee
. any one or more of the lollowlng rlghrs and remedles. in addition to any other rights of rernedles provlded by law. -

Aoeolerate Indebtedness. ' Lender shall have the rlgm at its option wlthout notice to Grentor o declare 1he ennre lndebtednese lrnmedlately due ;
and payable lncludlng any prepayment penalt[ which Grantor would be required o pay. i :

UOC Remodles With respect to all or eny purt of the Personel Propeny Lender shall have all 1he ngm and remedles ol a secured pany under '
 the Oregon Uniform Commercial Code. : : i SR

: Judlclal Foreclosure. Lender mey obtaln a ]udlclal decree loreoloslng Grantor‘s interea ln en or any pan of me Propeny

) Nonludlclal Sale. It pemlnted by applicable hw. Lender may foreclose Gramor'e lmerest inalorin eny part ol the Personal Propeny or the Real
: Property by nonjudlclel sale. -

Deficlency Judgment. it perrnltled by appllcable law, Lender may cblaln a ]udgrnem lor eny deﬁcsency remalnlng ln the Indebtedness due o
Lender after appllcallon of all amounts recelved from the exercise of 1he nghls provlded in this section., ..

Other Remedles. Lender shall have all other nghts end remedies provlded in thls Mortgage or the Note or avallable at law orin equity.

Attorneys’ Fees; Exponees In the event of foreciosiira of this Mortgage, Lender shall be emillod 10 recover from Grantor Lender’'s atlorneys’ feee
and actual disbursements necessarily incurred by Lender in pursuing such foreclosure. :

MISCELLANEOUS PRDVISIONS. The lollowlng rrlscellaneous provlslons are & pen of thls Mor:gege

Applloable Law. This Mortgage has been dellverod to Lender and acoepud I:ry Lendor ln tho sme o‘l Oregon. This Mortgage shall be
govemod by and construed In accordance wlth the faws of the State of OregorL -

Walver of Homestead Exemptlon. Grentor hereby releases and welves ell rlghrs and beneﬁrs ol lhe homestead exempbon laws ol the State of
Oregon asto all lndebtedness secured by thls Mongege . i Q

EACH GRANTOR ACK 7LEES HAVING READ ALL THE PROVISlONS OF THIS MORTGAGE. AND EACH GRMTOR AGREES TD ITS

Ut

X
‘C. H. MC MI&AN n:-

- 1-0On thls day before me, the underslgned Notary Publlc pemonally appeared C. H. MC MILLJAIl‘ 1 and PATSY ANN MC MILLAN, 1o me known 1o be
;- the individuals described in and who aexecuted the Mongage, and acknowledged that they slgned the Mortgege as their free and voluntary act and:©
i deed, for the uses and purposes thereln memioned ; { :
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oclock .____M and duly éecorded
7




