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MORTGAGE :

LINE OF CREDIT INSTRUMENT .

LINE OF CREDIT INSTRUMENT. (a) This Mortge;e isa LINE OF CREDIT INSTRUMENT (b) The maximum principd! amount to ‘be edvaneed,
oursuant to the Note is $795,000.00. (c) The term. of the credit agreement ommenoes on !he date oflhis Morlgage and ends on Merch 15,1904, o

THIS MORTGAGE IS DATED MARCH 31, 1993 between Mark R Trolman and Dawn M Trotman, as tenants by the
“entirety, whose address is PO.Box '823, Merrill, OR /97633 (referred to below as "Grantor” ); and Scuth Valley
: State Bank whose aodrese le 801 Meln Sheeg Klemath Falle, OR 97601 (referred to below as "Lender") :

GRANT OF MORTGAGE. For velueble conslderallon, Grantor morlm md eonve’n !o I.ender all of Gran!or‘s right, title, end intorest in and /]
the. fouowing described real property, together with'a ! existing of subsequently erécied or affixed buildings; improvements and fixtures; akl sasemerits,
rights of way, and appurtenances; all waler, waler rigts, watercourses and #iich rights {including stock In ‘utilities with dilch or kmigation rights); and all
other rights; royalfies, and profils relating to the reaf properly, Including without imitati m!nera!s o, gas, geothermel and simﬁar ‘matters, located

<in Klamath County, Slate of Oregon (the "Real Properly").

“‘See aftached Exhibit "A" -~ ]

The Real Properly or its address ls co ‘monly known as 643 Weet 2nd SheeL Merrill, OR 97633 The Real Property
tax rdenhﬁcaﬂon number is 4110 002DC 03100. EE

Grantor. presentty assigns to Lender all of Granto(ssngm htle and inlerest in end !o ell leeses of the Properly and all Rents I‘rom the Properiy
addmon, Grentor grants to Lender a Unlform Commer:(el Code securﬂy interest inthe Persone! Properly and Rents.

DEFINIT!ONS. The followlng words shall have the rollowlnq meanlngs whenused in lhls Morloage Ter-ns nel olherwise deﬁned in this Morigage shal
nave the:meanings attributed to such lerms in Ihe Ur\ lorrn Commerdel Code All reforences to doflar amounts shal mean amounts in lawful money of
the Unlled Stales of Amenca

Borrower. “The word "Borrower" means each aod every person of enmy srgnlnq Ihe Note Ineludng vumhom fimitation Lon E Baley, Nancy L Balay,
- Mark R Trotman and Dawn M Trotman. ., - i i ER

Lo 1Exlstlng lndehledness. The words ‘Exrsﬂng lndebiedness meaan tl’n lr‘ebtednes.. descr':bed bezu.. in I:he Eﬂs..r.g Iadsbladness secuo«. of tr-s ’
;. Mortgage. R NI ST
G rGrenlor. The word "Grantor” means e'\y end ull persons end enmles execullng lhls Modgege, including without limitation el Grantors ‘named
“'above.” The Grantor is the mortgagor under this Morigage. “Any Graftor who signs this Morigage, but does not sign the Note, ks signing this
*"Mortgage only to grant and convey that Grantor's interest in the Real Property and to grant a éacurity interest in Grantor’s interest in the Rents and ~
-, Personal Praperty to Lender and is not personally liable under the Note except as otherwise provided by contract or law.

. Guarantor. The word "Guarantor” means end indudes wrlhout !rmﬂatlon. eech end all ol the guarantors. surehes and aocommodellon parties in
“'connection with the Indebtednaess.:

" Improvements. :The word "lmprovements" maans and includes wrlhom ¥mitation all existing and fulure improvements, fixtures, brﬂdings.
[ slructures. mobile homes afﬂxed onthe Real Property cilities, eddlhons and ‘other eonsh‘ucﬁon on ihe Ree! Properl'y
lndebledness The word "Indebledriess™ means ali pnncrpal and interest pey-able under the Note and any amouris expended ov advanced: by
Lender to discharge obligations of Grantor or eypanses incumed by Lender to entorce obligations of Grantor ‘under this Mortgege, together with
interest on such amounts as provided in this Morigage. Specifically, without limitation, this Morigage socures a revoiving line of credit,
which obllgales Lender to make advances to !\orrower 30 long as Borrower complies with all the terms of the No!e.

Lender. The word "Lender" means South Valley Sh!e Benk its suooeemrs and essigns. The Lender is the mortgagee under this Modgage

Mortgage. The word "Morigage” means this Mcrlgege between Grantor and Lander, end inéludes without limitation a!l & ', ts and
interest provisions relating to the Personal Property and Rents. .. - i
Note: : The word "Note” means the promissory: note of credit agreemant dated Merch 31 1993, in the ongrnal prlncipal amount of
$795,000.00 from Borrower to Lender, togetl with afl renewals of, extensions of, modifications of, refinancings ‘of, consofidations of, and
subshtutions for the promissory note or agraema dat the Nole ls Merch 15 1994 The rale of rnteresl on 1he Note is ‘subject to
* indexing, ed]uslment renewal, or renegotiation W %
¢ Personal Property The words "Personal Prope C ‘.mes.end‘olhererhd'eso!personﬂ‘propeqynoworhereaﬂuowned
ii 7 by.Grantor, and now or hereafter attached or afficed to the Real Property; together with ak accessions, parts,and additions 1o, aft replacements of,

and all substifutions for, any of such properly; aid together with all brooeeds Gnclqding without ﬁmﬂahon all insurance proceeds and refunds of * - L
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-3 Rodepoﬂy Trnwofds'ReelPropedy'mnlhepropMy Interesblnddgmdosabedabmlniho‘erantomega sodion :
‘‘Relsted ' Documents. ":The words "Relatid Documents® mean ! lahd include without ‘imitation af promissory noles, ‘credit ‘agreements, loan

;agreements. guaranties, security agreemer.ts, morigages, deeds ol trust, and &l other instmments, agreements and documents, whether now or
hereaﬂer exlshng. axeculed in connecﬁon with the lndebtednes

: Rems. The word "Renls" means all presanl and future mnts revenues. lneome. lssuss, royslhes. proﬁts, and other beneﬁis derived from the
Propedy

THIS MORTGAGE, INCLUDlNG THE ASSIGNIIENT OF RENTS AND T|E£SECIR"Y INTEIEST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AKD ACCEF'I‘ED ON THE FOLLOWING TERMS: : B

GRANTOR'S WAIVERS. Grantor waives all dghts or defenses arlslng by reason of any "one action” or "anti-deficiency” law, .or any -other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is olherwise entitied 1o a claim for
deficiency, before or afler Lender’s commencamsent or completion of any foreclosure action, sither judicially or by exercise of a power of sale. -

GRANTOR'S REPRESENTATIONS AND WARIRANTIES. ‘ Grantor warmants that: {a) this Morigage is executed at Borrower’s request and not at the
request of Lender; (b) Grantor has the full power and right to enter irito this Morigage and to hypothecate the Properly; (c) Grantor has established
adequate-means of obtaining from Borrower ‘'on a continuing basis information about Borrowsr’s financial condition; and (d) Lender has made no
representation to Grantor about Borrower (i ncluding without limitation lhe creditworthiness ol Bormrower). =

PAYMENT AND PERFORMANCE: Except as’ otherwisa prmnded in 1h!s Morigage, Bmower shail pay io Lendar ali Indebtadmss secured by this
Mortgage as it becomes due, and Borrower and Granlor shail strictly perform all their raspec‘hve obligations under this Morigage.

) POSSESSION AND MAlNTENANCE OF THE I’ROPERTV Grantor and Borrower agree that Grantou’s possaslon and use of the Propedy shall be
govemsd by the followmg provisions: :

*' Possession and Use.  Until in delaull Gnnlor may remain in possesslon and eonh'ol of and operale and manage the Properly and collect the

j .,,Renls from the Property.  THIS INSTRUMENT WILL NOT ALLOW USE OF. THE PROPERTY DESCRIBED IN THIS INSTRUMENTIN VIOLATION

;. OF APPLICABLE LAND USE LAWS AND FEGULATIONS.. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

. FE'E:Rg'{,'IE.% -lr.l%E EHE PROPERTY SHOULD CHEGK WITH THE APPROPRIATE cy. OR COUN'IY PLANNING DEPARTMENT TO VERIFY
AP

K Duly lo Malnlaln. Granlor shall mamtam the Proparly in lsnanlable condihon and promplty perionn all repairs replacements, .and maimananee
*necessary fo preserva its value e )

\ Hazardous Substances. The terms "hazardous waste. "hazardous substance,” 'dnsposal “release,” and “threatened release,” as used in this
_:Mortgage, shall have the same meanings as set forth in the Comprshensive Environmental Response, Compensation, and Llab|rty Act of 1980, as

:amended, 42 U.S.C. Section 9601, ‘et seq. ("CERCLA"), the Superfund Amendments and Peauthorization Act of 1986, Pub. L. No. 99499 :
' ("SARA"), the Hazardous Materials Transporlahon Act, 49 U.S.C. Saction 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
- * Section 6901, et seq., or other applicable' state ‘or Federal laws, rules, or regulations adopled pursuant to any of the foregoing. ' The terms
i1 "hazardous waste" and "hazardous subslance” shall also include, \Mthoul fimitation, petroleum and petroleum by-products or any fraction thereof
“‘and asbestos. Grantor represants and waranis to Lender that: (a) During the period of Grantor's ownership of the Property, thers has been no
use, generation, manufacture, storage, trea'ment, disposal, release or threaisned release of any hazardous waste or substance by any person on,
‘under, or about the Propedr (b) Grantor. has no knowiedge of, ¢r reason to belisve that there has been, except as previously disclosed to and
1acknowledged by Lender in wriling, (i) any use, generation, manufacture, storage, treatment, disposal, releass, or threatened release of any
_,hazardous waste or substance by any prior owners or occupants of the Property or_(ii) any actual or threatened fitigation or claims of any kind by
“any person relating to such matters; and (c) Except as previously disciosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
.lenant,: contractor, agent. or other authorized user of the Property. shall use, generate, manufacture, store, treat, dispose of, or release eny
“hazardous wasle or substance on, under, or about the Properly and _ (i) any such activity shall be conducled in compliance with all applicable
federal, state, and lfocal laws, regulations end ordinances, including without limitation those laws, regulations, and ordinances 'described above.
Grantor authorizes Lender and ils agents:to enter upon the Property to make such inspections and tests as Lender may deem appropricte to
determine compliance of the Property with this saction of the Morigage. Any inspections or tests made by Lender shall be for Lender’s purposes
-only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor -or to any other person. The representations
"and warranties conlained herein are basad on Grantor's due diligence in imvestigating the Property for hazardous waste. Graritor hereby ‘(a)
. releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs
- ‘under any such laws, and (b) agrees 1o incemnify and hold harmigss Lender against any and all claims, losses, liabilities, damages, penalties, and
‘expenses which Lender may directly or indiractly sustain or suffer resuihnq from a breach of this saction of the Mofigage or as & consequence of
-:any ‘use, generation, manufacture, storago, disposal, release or: threatened relsase occurring prior to Grantor’s ownership 'or -inferest in the
. .Property, whather or not the same was or should have been kntwn to Grantor. The provisions of this section of the Morigage, including the
‘obligation to indemnify, shall surviva the payment of tha indebledniss and the satistaction and reconveyance of the lien of this Morigage and shall
+ . .not be affacted by Lender’s acquisition of any intarest in the Propedy whaether by foreciosure or otherwise.

Nulsance, Wasta. Grantor shall not cause; conduct or permit lny nuisancs nor commlt pormit, or sulter any stripping ‘of or waste cn or to the
Property or any portion of the Property. - Without fimiting the generality of the foregoing, Grantor wilt not remove, -or grant to any ‘other pmy the .
right to remove, any timber, minerals (im:lchng oil' and gas), soll, gravel or rock products without the prior written consent of Lender.

"Removal of lmprovemenls. Grantor shall not damolish or remove any Imrovemoms from the Real Property without the prior wrﬂten consent of
:Lender.’ As a condition to the removal of any lmprovements, Lendet may requlre Grantor 19 make arangements sahstaciory to Lender to raplaeo
such Improvemenls wﬂh lmprovemenls of sl loast equal valua. - |

. Lendet's nghl fo Enler. Lendsr and Hs agenls and represen'aiws mly enhr mon Ihe Real! Property at all reasonable times 1o attend to
Lender’s interasts and to inspect the Propeﬂy for purposes of Gran!at’s compﬁ:ncewﬂh the lerms and conditions of this Morigage. :

‘Compliance with Goveinmental Requlremenls. Grantor shal prompﬂy comply wﬁh an Iaws. ‘ordinances, and ngulallons ‘now or hereafler in
effect, of all governmental authorities applicable 1o the use or occupancy of the Propery. - Grantor may contest in good falth :any such law,
“ordinance, or ragulation and wilhhold comg lance during any procsading, including appropriale appeals, 8o long as Grantor has notified Lender.in
:wriling prior. to doing so and so long as, i1 Lender's sole opinion, Lander’s interests in the Property are not jeopardized. ‘Lender may mqtite
" Grantor to post adequale securily ora sure1y bond, reasonably saﬁshctory fo Lander fo protect Lender’s. IMenst - o

_+Duty.te ranlor agrees nsither o abandon nor leave unstiended the Propetty Grantor shal do ab other acks in addttion to mosa uas
& set fomv Ve in his secllon, which Irom lhe character and use of the Propedy are 1usonably necessary to pralecl nud proserve the Property.
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DUE ON SALE — CONSENT BY LENDER. ‘Lender may, at its option, declare immedialely due and payable all sums securad by this Morigage upon the
sale’ or: fransfer;: without. the Lender’s prior writien’co1sent, ‘of all or any part of the Real Properly, or any inlerest in the Real Propery.” A "sale or
iransfer™: means: the. conveyance- of Real: Property or; any right, tite or: intersst therein;” whether legal or equitable; whether voluntary or ‘involuntary;
whether by oulright sale, deed, instaliment sale coniruct, land contract, contract for. desd, leasehold inferest with a term greater than three (3) years,
lease~option contract, or: by sale, assignment, or tansfer of any baneficial intarest in or. 1o any land trust hoiding lifle to the Real Property, or by any
other method of convaeyance of Rea! Property interest. 'if any Grantor. is a corporation or partnership, transfer also includes any change in ownership ‘of
more than twenty-five percent (25%) of the voting stock or parinership interests, as the case may be, of Grantor. ' However, this option shall not be
axercised by Lender if such exercise is prohibited by federal law or by Oregon law, ;v oz | vrn i o s : : = :
TAXES AND LIENS. The following provisions relating to the taxes and iens on the Property are a part of this Morigage. :

" Payment. Grantor shall pay when due (and in al events prior to definquency) ali taxes, payroll taxes, special taxes, assessments, water charges

and sewer service charges lovied ‘against or on account of the Properly, and shall pay when due all claims for work done’on o for services

renderad or material furnished to the Propedy. Grantor shal maintain the Property free of all Zsns having priority over or equal to the-interest of -
Lender. under this Morigage, except for. the lien of laxes and assessmepb_ not due, except for the Existing Indebledness referred to below, and

except as otherwise provided in the following peragraph. | : [IREh S ;- . .
Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interast in the Properly i3 not jeopardized. It a ien arises or is filad as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien is fled, 'within fifteen (15) days sfier Grantor has notice of the filing, secure the discharge of the lien, or if
requesied by Lender, deposit with Lender cash or.a sufficient corporate surety bond or other security salisfactory to Lender in an amount sufficient
to discharge the lien plus any cosls and attornsys® fees or other charges that could accrue as a result of a foreclosure or sale under the lien. ‘In
any contest, Grantor shall defend itself and Lendor and shafl satisty any adverse judgment befcre enforcement against the Property. Grantor shall =
name Lender as an additional obligee under any surely bond furnished in the contest proceedings.’ . .

.Evidence of Payment. Grantor shall upon demand furnish to Lender: safisfactory evidence of payment of the laxes or assessments and shall
authorize the appropriate governmental officlal 15 ‘defiver to' Lender at.any time a written statement of the taxes and assessments against the
Property. [ EER Sl H [ R IREEAE TEO RS SR SRS

H

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materals are supplied to the Properly, if any mechanic’s lien, materialmen’s lien, or other flen couid be asserted on account of the work, services,
or materials and the cost exceeds $1,000.00. Grantor will upon request of Lender fumish to Lender advance assurances satisfactoty to Lender
that Grantor can and will pay the cost of such imgrovementy.< -t -0 7 ¢ demn o TR B :
PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Property are a part of This Morigage.

Maintenance of Insurance. ' Grantor shall procise and maintain policies of fire insurance with standard exiended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clauss, and with a standard morigagee clause in favor of Lender. Policies shall be written by such insurance companies and in such
form ‘as_may be reasonably acceplable to Lender.. Grantor shall deliver to Lender cerlificates of coverage from each insurer ‘Containing a
stiputation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior written notice to Lender and not containing
any disclaimer of the insurer's liability for failure to give such notice.” Shoutd the Real Properly at any time become localed in an area designaled
by the Director of tha Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to oblain and mairitain Federal
Flood Insurance; 1o the extent such insurance Is required and is or becomes avaflable, for the term of the loan and for the full unpaid principal
balanca of the loan, or the maximum limit of covérage that is available, whichever is less. : -

ication of Proceeds.- Grantor shall promptly notify. Lander of gny ioss or damage 1o the Property if the estimaled cost 'of :repair or
replacement exceeds $500.00. - Lender may make proof of loss if Grantor falls to do so within fifteen (15) days of the ‘casualty. Whather or not
Lender's security is impaired, Lendsr may, at its election, apply the procaeds to the reduction of the Indebledness, payment of any lisn affecting
the Property, or the restoration and repair of the Property. it Lender slacts to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvemenis in a manner satisfactory to Lender.. Lender shall, upon satisfactory prootf of such expenditure,
pay or reimburse Grantor from the proceeds for, the reasonable cost of repair or restoration if Grantor is not in default hereunder. . Any proceeds
which have not bean disbursed within 180 days after their receipt and which Lencer has not commitied to the repair or restoration of the Property
shall be used first to pay any amount owing to Lender’ under this Morigage, then to prepay accrued inferest, and the remainder, if any, shall be
. appiied to the principal balance of the Indebtednsss.  If Lendar holds any proceeds after paymentin #1 of the Indetlednacs, such gresesds chall
be paid to Grantor.. Thote Pient o . e

Unexpired insurance at Sale. Any unexplréd icisuranée shall inure to ihe béneﬂl of, and pass to, the purchaser of the Property coverad by this
Morigage at any lrustee’s sale or other sale held;@ndqr !he provisions of%!hjs Mortgage, or atany foreclosure sale of such Property.

Compilance with Existing Indebtedness.’ Durirg the period in which any Existing Indebledness. described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebledness shall constiile compliance with the insurance provisions
under this'Morigage, to the extent compliance with the terms of this' Morigage would constitute a duplication of insurance requirement. If any
procesds from the insurance become payable on loss, the provisions in this Morigage for division of proceeds shall apply only to that portion of
- the proceeds not payabla 1o the holder of the Existing Indebledness. - | - = i : 2= i) : ‘

Grantor's Report on Insurance. Upon request of Lender; however not more than once a year, Grantor shall furnish to Lender a report on each
existing poficy of insurance showing: '(a) the name of the insurer; (b} the risks insured; {¢) the amount of th2 policy; (d) the properly insured, the
then curent replacemant value of such property, and the manner of delermining that vaiue: and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independant appraiser satisfaclory to Lender determine the cash value replacement cost of the Properly.

EXPENDITURES BY LENDER. If Grantor fails o comply with any provision of this Morigags, including any obligation to maintain Existing Indebledness
in good standing as required below, o if any action or proceeding is commenced that would materially affect 1Lender’s interests in the Property, Lender
on Granlor’s behalf may, but shall not be required 1o, take any action that Lender deems approprials. Any amount that Lender expends in so ‘doing will
bear interest at the rate charged under the Note from the dale incurred or pald by Lender {o the dale of repayment by Granlor. ‘Al such axpenses, at
Lender's option, will - (a) be payable on demand, (D) be added to the balance of the Note and be apportioned among and be payable with any
installment payments to become due during either” (i) the term of any appkcable Insurance poficy -or - (K) the remaining 1arm ‘of the Nate, or (c) be
irealed as'a balioon payment which will be due and payable at the Nole's maturity. “This Méxigage also wilt secure paymerit ‘of these amounts. The
rights provided for in this paragraph shali be in addition to-any other rights of any remedies 1o which Lender may be entilied on account of the default.
Any such action by Lender shall not be construed as turing the default so as to bar Lender from any remedy that it otherwise would have had.
WARRANTY; DEFENSE OF TITLE. The following provisions rélating to ownérship, of the Property are a part of this Morigage. ) i
.." -Title. ‘Grantor warrants that: (a) Grantor holds good and markotable fitie cf record o the Property in fee simple, freé anq clear of 'alf liens and
"' encumbrances other than those set forth in the. Real Property descriptibn ‘or In the Existing Indsbledness section below ‘or in any tils insurance
palicy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Morlgage, and (b) Grantor has the ful




i '-'Mor!gagn. Grantor shall defend the action at Gmnior's expense. ” Grantor may be the nominal party in such proceeding, but Lender shall be
* “entified to participate in the proceeding and to te represented in the proceeding by counsel ‘of Lender’s own choice, and Grantor witt deliver, or
|+ cause lo be delivered to Lender such inslruments as Lender may request from time Ic fime to permit such parﬂclpaﬁon. :

COmplhnce ‘With, Ltwe. Grantor warranis tlut the Property and Grantofs use of the Propedy compﬁes with all existing appﬁceble laws,
“ordir inances, and regulahons of governmenlal euthontles

EXISTING INDEBTEJNESS The followlng provisidm concernl ng e)dshng lndebtedness (the "Exxsting Indebtedness") are a part of this Moﬂgage

Existing Lien. . The lien of this Morigage secudng the Indebtedness may be secondary and inferior 1o an exishng tien. ‘Grantor
covenants and agreas o pay, or see to the payinent of, the Existing Indabledness and o prevent any default on such indebledness, any default
under the inslruments evidencing such Indebtedness. of any default under any security documents for such indebledness.

Default. If the payment of any installment of pdncipal or any interest on the Existing Indebledness is not made within the time required by the note
evidencing such indebtadness, or should a’dofault occur under the instrument securing such indebtedness and not be cured during ‘any

applicable grace period: thereln, then, at the optron ef Lender the !ndebtednes secured by Ih:s Morlgage shall become immediately due and
payable, and this Morlgage shall be in default. i 1 |

No Modification. Grantor shall not enter into’ en/ agreement with the holder of any mortgage. deed of trust, or other security agreement which
has priosity over this Morigage by which that agreement is modified, amended, extended, or renewed without the prior written consent of Lender.
Grantor shall naither request nor accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provrsrons relahng Io condemnation of the Property aea part of this Moﬂgage.

Appllcatlon ‘of Net Proceeds. It all or any part nf lhe Propeny is condemned by eminenl dornaln proeeedmgs or by any proceeding or; purchase
in ligu' of condemnation, Lender may at its election requira that all or any portion of tha net proceeds of the award be applied to the indebledness
or the repair or resloration of the Properly.” The net proceeds of the awerd shall mean the awerd afler payment of all ble costs, exp

and attorneys’ fees incurred by Lender in connechon wilh the condemnation. SR

Proceedings. If any proceedlng in condemnation Is ﬁled, Grantor shafl prompﬂy noﬁfy I.ender in wnﬁng. and Granior smn prompﬁy take such
steps as may be necessary to defend the action: and cblain the award. Grantor may be the nominal party in such proceading, but Lender shall be
entitied to participate in the proceeding and to b3 represented in the proceeding by counsal of its own choice, and Grantor will defiver or cause o
be delivered Io Lender such instruments as may, be requesled by it from time to time {o permit such padicipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUI‘NORITIES The following provisions relating to governmental taxes, fees
and cha.rges are a part of this Mortgage o

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shaft execuie such documents in addition to this Mortgage and take
whatever other action is requested by Lender to. perfect and continue Lender’s lien on the Real Properly. Grantor shall reimburse Lender for alt
taxes, as described below, together with all exponses incurred in recording, perfecting or conﬁnumg this Morigage, including without limitation all
taxes, fees, documentary stamps, and othier chmges for recordmg or regrslenng this Morlgaqe.

Taxes.. Thefoldwingsmuconshtme!exeslowmch this section appnes (e)cspecrﬁchxtponlhslypeofMoﬂoageormona!orenypartcf
the Indebledness secured by this Morigage; (b) a specific tax on Borrower which Borrower is authorized or required to deduct from payments on
the Indebtedness secured by this type of Mortguge, (c) a tax on this type of Morigage chargeable against the Lender or the hoider of the Note;
and (d) a specific tax on all or any porhon of the Indabtedness or on payments of principal and interest made by Borrower. :

Suhsequent Taxes. If any tax lo which this saztion epplles is enacted subsequenl 10 the date of this Morlgage, this event shall have the same
effect as an Event of Default (as defined below),'and Lender may exercise any or all of its avallable remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax bafore it becomes delinquent, or. (b) contests the tax as provided above in the Taxes and Liens
saction and deposils with Lender cash ora sufﬁdenl corporate surety bond or other sacurity seﬁs!ectory to Lender.

SECURITY AGREEMENT FINANCING STATEMENI’S The !ollowing provrsions relahng lo this Morlgage as a sacurity egreement afe a, part of this
Morigage.

Security Agreement. “This |nstrumenl shall con,hlu!e a security agreement to the exlent any of the Property constitutes fixtures or dther personal
property and Lender shall have alt of the rights of a secured parly under the Uniform Cemmercrel Code as amended from time to time.

‘Security Interest.’ Upon request by Lendar Gmnlor shall execute ﬁnandng s!atements and hke whatever other action Is requesied by Lender'to
‘perfact and continus Lender’s security interest in the Rents and Personal Property.: In addition to recording this Morigage ‘in the real properly
records, Lender may, at any time: and without .further authorization from Grantor, file executed counterparts, copies or reproductions of this .
:Mortgage as a financing statement. ; Grantor shall relmburse Lender for all expenses incurred in perfacting or continuing this security interest.
Upon default, Grantor shall assemble the Parsoral Property in a manner and at a place reasonebly convenient to Grantor and Lender and make it
available to Lender within three (3) days after | receipl of writtan demand rom Lender. . = ! e

~Addreuu. The meilr addresses or Grantor (debbr) and I.ender l(secued puiy), lrorn whlch 1nlermnﬁon concerming the security iinterest
qmnled by this Moﬂgaae may be oblained (each as required by the Uniform Commercial Code). ereas stated on the first pagc o' this Mortgage.

FURTHER ASSURANCES ATTORNEY—IN—FAC‘I’ The fouowlng provlslor's rdating to ludher assurances and atorney-in-tact are a pari of this
Morigage. . i i
. Further Assurmces. Al any hme. and !rom time to tlme, upon requesl of Lender. Grantor will meke. execute and deliver, 'or will 'cause 1o'be
. made, exacuted or delivered, .to:Lender or to Lender's designee, and:when requesied by Lender, cause to be filed, recorded, refiled, or
- rerecorded, as the case may be, at such tmes and in such officas and places as Lender may desm appropriate, any and all such morigages,
‘. -.deads of trust, sacurity deeds, security agresments, financing statements, continuation statements, instruments of further assurance, cerlificates,
.. and other documents as may, in the sole opin'on of Lender, ba necessary or. desirable in -order to effectuate, complets, perfect, ‘continue, or
_preserve (a)the obligations of Grantor and Bonower under the Note, this Morigage, and the Ralated Documanis, and -(b) the tiens and security
;- 'interests created by this. Morigage on the Propaity, whether now owned or hereafter acquired by Grantor. ‘Unless prohibited by law or-agreed to
-z -the contrary by Lender In wrmnq. Grantor shak rﬁmburse Lender for an cosb and expenses incurred in connection with the mattars refered o in
hi - ,,

Horney-in—Fact. if Grantor fmls to do erry of the lhlngs re!erred io !n lhe precedng pareoreph Lender rnay do so for and in |he name of

rantor, and at Grantor’s expense. For such puposes, Grantor herebylirrevocably appoints Lender as Grantor's attorney-in-fact for the | pupose
“of making, executing, delivering, filing, recordirg, and doing af other Hngs as msy ‘be necessary or desirable, in iLendel’s sole opinion, to
accompllsh the maﬂers referred to inthe precedlng paragraph. .

!
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) Fu.L PERFORMANCE. If Borrower pays ell the Indebtedness when due, and otherwise perforrns elt the obligatlons imposed upon Grantor under thrs
* Morlgage, Lender shall execute and deliver to Grantor a suilable satisfaction of this Morigege and suitable statements of tarmination of any financing
statemant on' filé' evudenctng Lender’s securily. inlerest in the Rents and the Personat Prtsperty Grentor will pay, if permitted by applicable law, any
reasonable termination fee as determlned by Lender from time to time. 4

DEFAI.I.T ' Each of the toIIowing. at the opfion of Lender shall constltute an event of defautt ("Event ot De’ault") under this Morigage:
... Defauit on Indebtedness. Fallure of Borrower to make any payment when due on the Indebtedness.

s »Detault on Other Payments. Failure: of. Grantor within the time raquired by this Modgeoe 1o make any payment for taxes or insurance, ‘or any
other payment necessary to prevent filing of or to effect dlscharge ot any flen,

Compllar.ce Default. Failure to comply with’ any other term, oblngatton. covenant or condition contained in this Morigage, the Note or in any of the
Relaled Documents.’ If such a failure is curnble and if Grantor or Borrower has not been given a notice of a breach of the same provision of this
Morigage within the preceding twelve (12) months, it may be cured (and no Event of Defautt will have occurred) if Grantor or Borrower, afler
Lender sends written notice demanding cure of such failure: (a) cures the fallure within fifteen (15) days; or (b) if the cure requires more than
fiteen (15) days, immediately initiates steps’sufficient to cure the tailure and thaeatter contmues and completes all reasonable and necessary
steps sutﬁclent to produce compllance as soon as reesonebly pracbcel o -

Breaches. Any warranty, representatron or statement made or fumtshed to Lender by or on behatt of Grantor or Borrower under thrs Mortgage,
the Note or the Related Documents s, or al ihe t:me made or furnished was, talse in any malerial respecl. :

Insolvency The Insolvency ot Grantor or Borrower, appoIntment ot a recerer tor any part of Grantor or Borrower’s property, any esstgnment for
the beriefit of creditors, the commencement of any proceeding under any bankrupicy or insolvency laws by or against Grantor or Borrower, or the

dissolution or termination of Grantor or Borfowar’s exislence as a’ going business (if Grantor or Borrower is a business). Except to the exient

prohibited by federal law or Oregon Iaw, the death of Grantor or Borrower (tt Grantor or Borrawer isan indeueI) alsc shall constitute an Event of

Default under this Mortgage ’ !

Foreclosure, Forfelture, etc.' Commencement of foreclosure of forterture proceerr ngs, whether by Jucﬁclal proceeding, seif-help, repossession or
any other method, by any creditor of Grantor or by any governmantal agency against any of the Property. However, this subsection shall not apply
in the ‘event of a good failh dispute by Granlor as to the valldity or redsonableness of the claim which is the basis of the foreclosure or forefeilure
proceed ng, provided that Grantor glves Len or writtsn nobce of such claim and tumtshes reserves or a surety bond tor the claim ‘satisfactory to

Breach ot Other Agreement. Any breach by Grantof or Borrower under the terms of any other agreement belween Grantor ‘or Borrower and
Lender that is not remedied within any gracs period provided thersin, including without fimitation any agreement concerning any indebtedness or
other obligation of Grantor or Borrower to Lender, whether existing now or later." - : -

Exlstlng Indebtedness. A’ default ‘shall ooour under eny Existing Indebtedness or under any Instrument on the Property secunng eny E:osting
Indebtedness, or comrnencement of any suit or other action to toreciose eny exrstmg Iren on the Property

Events Attectlng Guerantor. Any of the precedlng events occlrs with respect 1o eny Guarantor of any of the lndebtedness or such Guerantor
dies or becomes incompetent or any Guarartor revokes any guaranty of the indebledness. Lender, at its option, may, but shall not be required to,

" permit the Guarantor’s eslate to assume uncondIttonolly the obligattons orlslno under the guaranty in & manner satisfactory to Lender, :and, in
domg S0, cure the Event of Deteutt. :

lneecurtty Lender in good faith deems ttse(t Insecure

RIGHTS AND REMEDIES ON DEFAULT. Upon the occunence ot any Event of Detaul‘t and at any time thereafter, Lendar, at its option, may exercise
any one o more ot the foltowmg rlghts and remedtes ln addltlon to any other rtghts or remedies provided by law:

.Acr:elerote indebledness. Lender shall heve Iha right at |ts ophon wtthout notice to Borrower to declare the entire Indebtedness immediately due
and payable, mcIud‘ ing any prepeyment perutty whtch Borrower would be requtred fo pay. S

‘UCC Remedies. V\nth respect to aII or eny part ot the Personal Property Lender shall have all the nghts and remedies of a secured party under
the Unrform Commerclal Code

Collect Rents. Lender shall have the rtght. wlthout notica to Grmtor or Borrower. to take posesston of the Property and collect ‘the ‘Rents,

-including amounts past dus and unpaid, and apply the net proceads, over and above Lender’s costs, agalnist the indebtednaess. -In'furtherance ot
- this right, Lender may require any tenant or other user of the Properly to make payments of rant or ‘use fees directly to Lender.. If the Renls are

collected by Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments received in payment thereof
"_inthe name.of Grantor and to negotiate the same and collect the proceeds. Paymenis by tenants or other users to Lender.in response o Lender’s

“demand shall salisty the obligations for which the payments are mada, whether or ot any proper grounds for the demand existed. Lender may
. exerctse its rights under this subparegraph L ther in person, by egent or throuoh 8 receiver. :

Appoint Receiver. Lender shall have the mm to have a receiver appoInted to take possesslon of all or any part of the Propeny with the power to
prolect and preserve the Property, to oparat the Property preceding foreciosura or sale, and 1o coliect the Rants from the Property and apply the
procaeds, over and abova tha.cost of the receivership, against tha Indeblodness: | The receiver may sarve without bond # permitied by law.
Londer’s right to the appointment .of a receiver shall exist whethar or not the apparent value of the Property exceeds’the indebtedness by a
substantial amount.. Employment by Lender shall not disquality a person from eervIng &S & receiver..

: ‘Judk:lol Foreclosure. I.ender may oblain a Iudlclal decros Ioreclostnq Grentor‘s Interest in all or any perl ot the Property
Non]udlclel Sale. If permltted by eppltcable Iaw. Lender may torectose Grantor‘s tnterest In al! or In any pan of {the Personal Property or the Real
Property by nonjudtclal sale. -
DeticIency Judgment. u permitted by appIcebIe law. Lender may obtoln l ]udqment tor eny deﬁuency rernotnmq in the Indebledness due to
Lender afer epplication of all amounts reoened from the exsrcise of, the rinhts prwtded in this section.

| Fenancy st Sufferance.” If Grantor remalrs in poeseston ofthe Property after the: Pmportyts sold asprovided ‘above or Lender otherwise

" bacomes entitied to possession.of the Propa:ty.upon default of Granior, Grantor shalt become & tenant at sufferance of Lender or the purchaser of
the Propertyandshatl,atLender‘s optton ther a)peyareasonablerentdtortheuseottheProperty or . (b) vacate the Propertyimmediatety
upon the demand of Lender.: s :

OtherRemedIee. Lendershall heveetlottmrtghtse-rdremedtesprovtdedlntﬁsuonpogewtheNoteorevmlableetleworInemﬁty

Sale of the Property. To the extent pemItted by applicable’ taw, Grantor br Bomower hereby waive any and ‘all right 10 ‘have the property
%' marshalied. In'exercising ils rights and rema Jies, Lender shall be ¥res lo sell all or any part of the Property togsther or sepmtety. inonesale orby
: separete seIes ‘Lender shall be entltled to bId at any pubItc sate on ‘el or eny pbrtIon of the Property ;




* “Nolice of Saie,Lander shall give Grantor reasanabla notice of the timo and place of any public sale of the Pers

onal Property or of the ime afer
,noﬁusm‘mnnohmuhd

«which any privale sale or. other. intended dispoeiion of the Personal Property s to be made. Re
“ten (10) days betore the time of tha sale or dispusition. . : TR Chant g e iR Sl
‘Walver; Elecilon of Remedies.” A walver by any party of & breach of & provision of this Morigage shall not constitule a waiver of or prejudice the
-parly’s rights otherwise to demand strict complinnce with that provision or. any other provision.: Election by Lender to pursue any remedy shall not
-exclude pursult of any other remedy, and an alaction to make expondiiures or iake action lo perform an obligation of Grantor or Borrower under
this Morigage after failure of Grantor or Borowes to perform shall not affect Lender’s right to declare a defaull and exercise its remedies under this

Atlomeys’ Fees; Expen action 1 enforce any of the terms of this Mortgage, Lender shall be entitied to recover
“such'sum as the ‘cour * foes, al trial and on any appeal. ‘Whether or not any court action is involved, all

its rights shall become a part of the Indebledness payable on demand and shafl bear interest from the date of expenditure until repaid at the Nole
_rate. . Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law, Lender’s attorneys’ fees
-and Lender’s legal expenses whether or not thare is a I 8 N ¥ kruplcy proceedings (including efforts to modify or
vacale any automatic stay or injunction), appenls and any anticipated post-judg i i

title reports (including foreclosure reports), surveyors! reports, and appraisal fees, and fitie

Borrower also will pay any court costs, in addition to al other sums provided by law. P o

NOTICES TO GRANTOR AND OTHER PARTIES. ' Any notice under this Mortgage, including without limitation any tica of default and any notice of
sale to Grantor, shall be in writing and shall be effactive when actually delivered er, i malled, shall be deemed effective when deposited in the Uniled
Slates mail first class, registered mail, postage prep 4id, directed to the addresses shown near the beginning of this Morigage. -Any party may change
its address for notices under this Moarigage by givirgj formal writlan notice to the other partiss, specifying that the purpose of the notice is'to change the
. party’s ‘address. All copies of notices of foreclosura from the holder of any fien which has priority over this Morigage shall be sent lo Lender’s address,
~ ' as shown near the beginning of this Morigage. For notice purposes, Grantor agrees to keep Lénder informed at all times of Grantor’s current address.
. M_ISFEI'.LANEOUS PROVISIONS. The following misceliansous provisions are a part of this Morigage: . .

.An:letidmerits. This Morlgage, logether_witrﬁy ahy ‘Relalied Documentsﬁ obnsﬁtu_les the entire underslanding and agreement of the parties as 1o the
- matters set forth in this Morigage. No alleration of or amendment {0 this Morigage shall be effective unless given in writing and signed by the
bound by the alleraion or amendment. | ' | ,
_ jercé, Grantor shall furnish to Lender, upon request, a certified '
: | ring Grantor's previous fiscal year in such torm and detall as Lender shall require.
"Nst operating: income™ shall mean all cash roceipis: from the Property less all cash expenditures made in connection with the operation-of the
o Property.. ool v SR i) SN A
" Applicable Law.: This Morlgage has been telivered to Lerder snd accepted by Lender in the State of Oregon. This Morigage shall be
governed by and construed In accordanqeulm!helnwsqimssmapu_gon; ERE R BT

ge are for jcoﬁvgetiéf'\é; putposes onty and ara not 10 be used to interpret or Jefine the

“Caplion Headlngs. Caption headings in this Mortg
: provislpnsoﬂhisModgage.‘ ted RE et e o x ie o )
“Merger.  There shall be no merger of the interest ‘o estale created by this Morigage with any other interest or estale in the Property et any fime
“held by or for the benefit of Lender in any cap acity, without the written consent of Lender. -

“mMultiple Parties. “All obligations of Grantor and B rrower under this Morlgage shall be joirit and several, and all references to Grantor shal mean’

“aach and every Grantor, and all references 1o Borrower shall mean each and every Borower. “This means that each of the persons signing below
. is responsible for all obligations in this Morlgage. i A

“Severability. "If a court of compelent jurisdiction finds any provision of this Morigage o be invalid or unenforceable as 10 ‘any :;person or

" ciréumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If teasible, any such

“offeriding provision shall be deemed to ba modified to be within the imits of enforceability or validity; however, if the offending provision cannot be
‘66 modified, it shall be stricken and all other ¢ tovisions of this Morigagé in all other respects shali remain valid and onforceable.

. Successors and ‘Assigns. Subjact to the imilations stated in this Morigage on transter of Grantor’s intarest, this Moitgage shall be binding upon

“and inure to the benefit of the parties, thelr siccessors and assigns. | If ownership of the Property becomes vested in a person other than Grantor,

“Lender, withoul notice to Grantor, may, deal with Gi > with. : iS | d the indebledness by way -of
forbearance of exiension without releasing Gigntor from the obligations of this Morigage or kability under the Indebtedness.

 Walver of Homeslead Exemption. Grantor heraby releases and waives all rights and banefils of the homeslead exemption laws of the State of
Oregon as to all Indebledness secured by Ihis Morlgage. . . I . '

Walvers and Consents. Lender shall not bs deemad to have waivad any rights under this Mortgage (or under the Related Documents) uniess
“such waiver is In writing and signed by Lendar. No delay or omission on the part of Lender in exarcising any right shall operale as a waiver of

- such right or any other right. A waiver by any parly of a provision 'of this Mortgage shali not constituls a waiver of or prejudice the party’s right

' olherwise fo demand strict compliance with that provision or any othar provision. No prior walver by Lender, nor any coursa of Jealing betwaen
Londer and ‘Grantor or Borrower, shall cong:ftute a walver of any of Lender’s rights or any of Grantor or Borrowsr’s obligations as 1o any fulwe

. " transactions. " Whanever consent by Lender s required in this: Morigage, the granting of such consent by Lender in any instance shall not
constitula continuing consent to subsequent instances where such consentisrequired.” 7 ! :

EACH GRANTOR ACKNOWLEDGES HA

SFIENTAR RTINS e ROl A U SIS LT : E ’
ING :READ ALL THE PROVISIONS OF THIS 'MORTGAGE, AND EACH GRANTOR AGREES TO 1TS

on are necessary at any tima for the protection of its interest or the enforcement of ~



INDIVI

STATEOF__ COreop..

CONTYOF___ K [ o AL

On this day before me, the underéigﬁ ]
individuals described in and who executed the Morigage,
tor Ihg uses:and purposes thergin mentioned. ¢ ;

/3

DUAL ACKNOWLEDGM

od Nolar:y; Public, personally appeand Elk R Trotman
and acknowledged that they signed the |

=

- COMMISSION NO. 000653
MY COMMiSS 10N EXPIRES AUG. 1, ¥

and Dawn M Trotman, 1o me known 1o be the
Mmgeasnnei@eeandvdumaryadunddeed.

19 73

Azt

. «

Given underﬁhand and officlal seal this

for the State of - 0/54};’0»4

8y

;. " Notary Public In and

o
Mﬂlﬂ :*AM"A Lyels

My commission expires ___ P /—7 ¥

- LAZER PRO, Reg. U.S. Pal. & T.M. Off,, Ver. 3.18(c) 1993 CFI Bmk,n Service Group, Inc. Al
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A parcel of land s;tuate}1n:thg;County;oﬁexlamath, State of Oregon,
‘being 2 portion of TRACT 36, MERRILL’TRACTS,'accdrding to the official
plat'thereof;on:filg in the office of the County Clerk of Klamath -
.Oregbn,“mogg"particulatIY'deSéribed1as follows: = .

i

from the South
» ‘Range 10 EBast
, Klamath Cpunty,’Oregdﬁ;~thénc | ‘ ,
; line‘of,said,Tract¢36;'thence South @ degrees 7.5 feet to a
- point; thencefEast'zzsgas'fee: %o ‘an iren degrees
25" West 117.5 feet, more or less s S

~ EXCEPTING THER O | ¢t certain trac _ d ; :
Volume M65, p 4629, M ilm. Re of: Cou Oregon, as
follows: S g‘f'},"'.ﬁ;§c,{'g”:~ iR LB T T FEE R R

A tract of land sitﬁéted,1p7Traét,36;fuaRaiLn:Tnacrs, in Section 2,
.. Township 41 South, Rangg‘10’Bastfof,;he W;11amette‘Mgridian, Klamath
rCounty,aQrggop, morqgpa:ticqlarlyﬁgescribed:as‘follons:, ' SRR

. West 620 feet,
. .Section 2;

1 117.5 feet

. North o .deg
"fbeginning. :

STATE OF OREGON: COUNTY OF KLAMATH:  ss. EER ot 115N

e of " South Valley State Bank’ — the 16th day
. rd at request of . : - - —— - ’?
: :fll‘e‘dfo"r :xenc::l]ra : "q 'A.D, 197903 “ati17.5z ___ o'clock —A-_-M.; and duly recorded in Vol. _ M93 .
e T L of Morfeageg’ " i —_ on Page ~3914 = : S .
. S i e i ‘::;jBEve : Biehn," County Clerk
By

Otk Lkt B Nkl le o ASars

L FEE: 845,00




