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e D U MORTGAGE.
IS MORTGAGE IS DATED APRIL 9, 1993, /between Matthew L Parsons and Audrey Parsons, Husband and
wWife, whose address is 10909 Red Rock Road, MacDoel, CA - 96058 (referred to below as "Grantor"); and South
valley State Bank, whose address is 801 Main .Sﬁegt,' Klalpam Falls, OR' 97601 (referred to_below as "Lendgr“).

3RANT OF MORTGAGE. . For valuable consideraticn, Grantor morigages and conveys 1o Lender ali of Grantor's right, title, and interest in and {0
ine following described real property, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; all sasements,
+ghts of way, and appurtenances; all water, water righls, watercourses and dich rights (including stock in utilities with ditch or irrigation rights); and all
~ther rights, royalties, and profits relating to the real property, including without fimitation all minerals, ofl, gas, geothermal and similar matters, located

in Siskiyou County, State of California (tlie "Real Property™):
" See aftached Exhibit B & C for Legal Description |

the Real Property or its address is cominonly known as 10909 Red Rock Road, MacDoel, CA 96058.

“irantor presently assigns to Lender all of Grantor's righ, tie, and interest in and to all leases of the Properly and all Rents from the Property. This is an
“absolule assignment pursuant to California Civil Code Saction 2938." In addition, Grantor grants to Lender @ Uniform Commercial Code secirity interest
+1he Persanal Property and Rents. . .\ v mr oy st s § 06 i ar FERES TR R
UEFINITIONS. The following words shall-have the following éneanlngs when used in this Morigage. Terms not ctherwise defined in this Morigage shalt
nave the meanings afiribirted to such terms in the Unitrm Commiercial Code. All refarences to dollar amounits shall mean amounts in lawful money of

Grantor. The word "Grantor” means Matihew L Farsans and Audrey Parsons. The Grantor is the mortgagor under this Morgage. :
Guarantor. The word "Guarantor” means and Incudes without limiiation, each and all of the guarantors, suraties, and accommodation parties in .
ct‘?nn_epliohwﬂh,lhe!ndebleqnesszi\ R PR £ SO S . : :
improvements. - The word "Improvements” meins and includes without limitation ail existing and fulure improvements, fdures, buildings,
structures, mobile homes affixed on the Real Prop aity, faciiities, addilions;and other construction on the Real Property. Lo

. Indebtedness. - The word "Indebledness™ means al principal and interest payable Under the Note and any amounts expended or advanced by
Lender fo discharge obligations of Grantor or exjenses incurred by Lenuér 1o enforce obfigations of Grantor under this Morigage, ‘ogether with

.-inferest ‘on such amounts as provided in' this Morigags. | In ‘addition 1 the Note, the word findebtedness” includes ali obligations, debls and
liabifities, plus interest therson, of Grantor to Lencer, or any one or morg of them, as well as all claiis by Lender against Grartor, or any one or
more:_of them, whather now existing or hereafter érising, whether related iof unwelated 10 the purpase of the Nole, whether voluntary or otherwise,
whether dus or riot due, absolute or contingent, ‘iquidated or uhfiquidated and whether Grantor may be fiabie individually or joinfly with others,
whether obligated as guarantor or otherwise, and whether recovery upen such indebladness may be or hereafler ‘may become barred by any
slalule of fimitations, and whether such Indebtadness may be or hergafier. may become otherwise unentorceable. Specifically, ‘without
limitation, this Morigage secures a revoiving iine of credit, which cbiigates Lender to make advances to Grantor 20 long as Grantor
compiies with ali the terms o the Note., . |1 ¢ (i Vi bous, il L it il e
Lender. The wor‘dblend'ar' means South Valley $tate Bark, ils successors and assigns. The Lender is the morigagee under this Morigage.
.Mortgage. The word "Morigage" means this Morigags between Grantorjand Lender, and inciudes without kmitation all assighments and securily

; interest provisions relating to the ‘Pors’opgl Property and ﬁonlg.V P : . H .

" Nole. . The word. "Nole" means: the: promissory tole or credit agreemant dated April 9, 1993, in the original principal amount of

. $490,000.00 trom Grantor fo Lender, together wilh all renewals of, Extensions of, modifications of, refinancings of, wsaidnho;:t of, and

O
I

+ .. substitutions for the promissory nole’ 6r agreemaiit. . “The maturity date of this M
- CONTAINS AVARIABLE INVEREST RATE. 11 U 001 sy 2 0T
Personal Property. The words "Personal Pfopedr mean all equipment, fixtures, and ofher arficles of personal properly
by Grantor, and now or hereafler attached or affixid to the Real Property; together with all accessions, parts, and additions to, al replacements of, -
- and’all substitutions for, any’ of such property; an3 tegether with all procseds {including without Emitation ak insurance proceeds and refunds of
premiums) from any sale.or other dispositicn.of lherperty e CyeEns SR P . . s : :
- B Ty ‘and!?xa‘ Prl it ; O ST S
his described above in the “Grant of Morigage” saction.




: agreements, ‘glidranties; security agreements, marigages, deeds of trizst, ‘and sl other instrumenits, agreements and documents, whether now o
ﬁmmﬁm.wmipmw,mﬂ!tgo!_n&bhqm, L el i T BT R L -
: I;oanhe wor “Rents™ means a} present and tuture rents, mvonues. lmomo.hsues. rayatties, profits, and other benefits deiived from the

S EEY G LB [ ST T : [ S EERA:
THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2 ' PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: e
PAYMENT AND PERFORMANCE. Except as othervise provided in this Morigage, Grantor shall pay to Lender all amounts secured by this Morigage
as thay become due, and shal sticty perform al of Crantor's abligations under this Morlgags. : ‘ '

It

POSSESSION AND MAINTENANCE OF THE PROPIZRTY. *Grantor agrees that Grantor’s possession and ‘use of the Property shall be governed by the
following provisions: . . . S FAD RTINS & S - CLE ST
Possession and Use. Until in default, Grantor may remain in possession and control of and operate and manage tha Property and coflect the
Rents from the Property. . 71 7" T b b e g e T e e . : 3
Duty 1o Maintain. Grantor shali maintain the Froperly In tenantable condition and promplly perform all repairs, replacements, and mainienance
necessary lo preserve ils value. - - : : g
Haznrdous Substences. The terms "hazardous wesle” "hazardous substance,” "disposal,” =eloase” and "hreatened release,” as used inthis
Mortgage, shall have the sare meaniags a3 sst forih In the Comprohensive Environmental Response, Compansation, and Liabflity Act of 1980, as
amended, 42 U.S.C.Section 9601, et seq. CCERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-498
("SARA"), the Hazardous Materials Transportatian Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Ach, 49°US.C.
Saction 6901, et seq., Chapters 6.5 through 7.7 of Division 20 of the California Health and Safety Code, Section 25100, et seq., or other applicable
state or Federa! laws, rules, or regulations adapled pursuant 1o any of the foregoing. ‘The terms "hazardous waste® and "hazartious substarice™
shall also include, without limitation, petr : and pelroleum by-products or any fraction thereof and asbeslos. Grantor reprasents and warrants
{o Lender that: (a) During the period of Granter's ownership of the Property, there has been no usa, generalion, manufacturs, storage, treatment,
disposal, release or threatened release of any lazardous waste or substance by any person on, under, or about the Property; (b) Grantor has no
knowiedge of, or reason to believe that there has been, except as previously disclosed to and acknowledged by Lender in wriing, (i) any use,
generation, manufacture, storage,. freatmsent, dispossl, release, or threatenad release of any hazardous waste or subsiance by any prior owners or
accupants of the Property or (i) any actual or threatened litigation or claims of any kind by any person relating to such malters; and (c) Except as
previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of
the Property shall use, generate, manufacture; store, treat, dispose of, or release any hazardous waste or substance on, under, or about the
Property and (il) any such activity shall be conductad in compliance with all applicable federal, slate, and local laws, reguiations and ordinances,
‘including without limitation those laws, regulations, . ! ‘upof
Property to make such inspections and tests as Lender may
Morlgage.. Any inspections or tests made by Lendar shali be hall not
liability on the part of Lender to Granlor or to &ny other person. The fepresentations and warranties conlained 'herein are based on Grantor's due
diligence in investigating the Property for hazardous wasle. Grantor hereby _ (a) releases and waives any future claims against Lender for
Indemnity or contribution in:the event Grantoi becomes Hiable for cleariip or other costs under any such laws, and (b) agrees to indemnify-and
and all clélms, losses, liabilities, damages, penalties, and expenses which Lender may directly :or indirectly
i nce of any use, generation, ‘manufactue, storage,
. disposal, releass or threatened rele | ) i erty, whether or not the same was or should
have been known to Grantor. ‘The provisions of this saction of the Martgage, including the obligation to indemnify, shall survive the payment of the
Indebiedniess and the safisfaction and reconvuyanca of the fien of this Morigage and shall ot be affecled by Lender’s acquisition of any interestin...
the Property, whether by foreclosure or otherx rdsg, U o n it ) :

'Nuigance, Waste. Grantor shafl not cause, tonduct or permit any nuisance nor commit, permit, or suffer any stripping of o wasie on or 1o the
Property or any portion of the Property. Without fimiting the generality of the foregoing, Grantor will not remove, or grant to any ‘other party the
. -right to remave, any timber, minerals (includin o and gas), sofl, gravel or rock products without the prior written consent of Lender. :

Removal of Impcovements. Grantor shall nct demolish of remave any impravements from the Real Property without the prior writien consent of
Lender. As a condition to the removal of any improvements, Lendar, may require Grantor to nake arrangements satistectory to Lender to replace

H .

sq'ch’ Improvements with lmprovqmenls"of at bzast equal value.

* Lender's Right to Enter.” Lender and its agents and represeniatives inay enter upon the Real Property a! all reasonable fimes ‘o atiend 1o
Lender‘s intsrests and to inspect the Property gor purposes of Grantor's compliance with thq terms and conditions of this Mortgage.

Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafier in
effect, of all governmaental authorities applicable to the use or occupancy of the Property.  Grantor may contest in good faith any such law,
ordinance, or regulation and withhold complie nce during any proceeding, inciuding appropriate appeals, so long as Grantor has notified Lender in
‘writing prior to doing so and so long as, in_Lender's sole opinion, Lender’s interasts in the Property are not jeopardized. Lender may require
Grantor to post adequate security or a surety ond, reasonably satistactory to Lender, fo protect Lendar's interest.

"Duty to Protect. Granlor agrees neither to abandon nor leave unatiended the Property. Grantor shali do al other acts, in addilion to those acts
sat forth abova in this section, which from the character and use of ir_qe Property are reasonably necessary 10 protect and preserve'the Properly.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable ak sums secured by this Morigage upon the

sale or transfer, without: the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale or

transfer’; means the conveyance of Real Property’ or any right, tile or interest therel

whether by outright sale, deed, instaliment sale cantract, land confract, ¢ontract for deed,

lease—option contract, or by sala, assignment, of: transfor of any benaficial interest in or to any land trust holding title to the Real Property, or by any

other method of conveyance of Real Properly intarest. Ifany Grantor is a corporation or partnership, transter also includes any change in ownership of

" more than twenty—five percent (25%) of the voting slock or parinership interests, as the case may be, of Grantor. However, this opfion shal not be
‘ exercised by Lender if such exercisa is prohibited y applicable law. - - ¢ .- S T

TAXES AND LIENS. The following provisions relating 10 the taxes and liens on the Property are a part of this Morigage.

_'payment. Grantor shall pay when du (and in all evanis priof to delinquiency) s taxes, payroll taxes, special laxes, assessments, waler charges
"%, and 'sawer service charges levied agalnst of on account of the Property, and shall pay when due all claims for work done ‘on or for services
rendered orrrpagarial gurinished fo the Properly. . Grantor shall maintkin the Property treé of al liens having priarity over or'equal 1o the interest of
ik ERir M = ¢ L i E : B < Y Y e
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any contast, Grantor shall defend itseif and Lender, and shall satisty any adverse judgment before enforcement against the Property. Grantor shall

name Lender as an additional obliges under any surely bond furnishad It the conlest proceedings. . L . :
Evidence of Payment. Grantor shall. upon demind furnish to Lender salisfactory evidence of payment of the taxes or assessments and shak
authorize the appropriate governmental official to. deliver. to Lender at &ny time a written stalement of the taxes and assessments against the
Notice of Construction. - Grantor shall notify Lernder at teast fiftsen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's flen, materiaimen’s lien, or.other ien could be asserled on account of the wotk, services,
or mafarials and the cost exceeds $1,000.00. “Granter will upon request of Lendar furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements. : : :

FROPERTY DAMAGE INSURANCE. Tha following provisions relating to instkjing the Property are a part of this Mortgage.

Maintenance of insurance. Grantor shall procure and maintain ‘poficies of fire insurance with standard extended coverage endorsements on a

. .replacement basis for the full insursble value covering all Improvements on the Real Properly in an amount sufficient to.avoid application of any

coinsurance clause, and with a standard morigagee clause in favor of Lender. - Notwithstanding the foregoing, in no event shall Grantor be

required to provide hazard Insurance in excess ¢t the replacement value of the imgroverhenis on the Real Property. Policies shali be written by

such insurance companies and in such form as may be reasonably acceplable to Lender. Grantor shafl deliver o ‘Lender certificales of coverage

" from each insurer containing a stipulation that coverage will not be cancsiled or dimirished without & minimum of ten (10) days’ prior written notice

“to Lender and not conlaining any disclaimer of the insurer’s liability for failure to give such nofice. ' Should the Real Property at any time become

located in an area dasignated by the Director of the Federal Emergency Management Agency as 2 special flood hazard area, Grantor agrees fo

obtain and maintain Federal Flood insurance, to ihe exient such insuranca is required and is or becomes available, for the term of the loan and for
the full unpaid principal balance of the loan, or tha maximum limit of covérage that is available, whichever is less. .

Application of Proceeds. Grantor shafl promptly notify Lender of any loss or damage lo the Properly if the estimated cost of repair or
replacemant exceeds $500.00. Lender may mak 3 proof of loss if Grantor fails to do so within fileen (15) days of the casualty. If in Lender’s sole
judgment Lender’s security interest.in the Propérly has been impaired, Lender may, at its olection, apply the proceeds to the reduction of the
Indebtednass, payment of any lisn: affecting the  Propesty, or the. restoration and repaii of the Property. - If the proceeds :are to be applied to
restoration and repair, Grantor shall repair or reglace the damaged or destroyed improvements in a manner satisfactory to Lender. Lender shall,
upon satisfaclory proof of such expenditurs, pay or reimburse Grantof from the proceeds for the reasonable cost of repair or restoration if Grantor
is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their receipt and which Lender has not commitied
to the repair or restoration of the Property shall be used first to pay any amount owing to Lendar under this Morigage, then to prepay accrued
interest, and the remainder, if any, shali be applsd to the principal balance of the indebtedness. . if Lendesr holds any proceeds afler payment in
full of the Indebtedness, such proceeds shall be paid to Grantor. . i o i

Unexplred insurance at Sale. Ahy unexpirad insurance shall inure to the benefit 'of. and pass to, the purchaser of the Properly covered by this
. Mortgage at any trustee’s sale or other sale held undar the provisions of this Morlgage, or at any toreclosure sale of such Property. .

Grantor’s Report on Insurance. ,Upi:n request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
axisting poficy of insurance showing: - (a) the nare of the insurer; (b) the risks instred; {(c) the amount of the policy: (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and () the expiration date of the policy. ‘Grantor
shall, upon requast of Lender, have an independent appraiser salisfactory to Lender determine the cash value replacement cost of tha Propenty.

£XPENDITURES BY LENDER. If Grantor. fails to comply with any provisionof this Morigage, or if any aclion or proceeding s commenced that would
materially'atfect Lander’s interests in the Properly, Lunder on Grantor's behalf may, but shall not be required to, lake any action that Lender deams
appropriate. . Any amount that Lender expends in o doing will bear Interest at the rate charged under the Nols from the dale incurred or paid by
¢ ander to the date of repayment by Grantor.” All sucti expenses, at Lender’s option, will' (a) be payable on demand, (b) be added o the balance of the
Nole arid be apportioried among and be payable wilh any instaiment payments to become due during efther (i) the lerm of any applicdble insurance
solicy of : (ii) the remaining term of tha Note, or (¢) be treated as a balloon payment which will be due and payabie at the Nole’s maturity. This
“origage also will secure payment of. these asounis.: The rights provided for inthis paragraph shali be in addition to any other rights or any remedies
1o which Lender may be entitled on account of tha dofault. Any such action by Lender shall not be construed as curing the detault so as to bar Lender
#om any remedy that it otherwise would have had.’ R DR o '

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Morigage.

Titte. Grantor wamants that:  (a) Grantor holds good and marketabie lie of record 1o the Property in fee simple, free and clear of afl Hens and
encumbrances other than those set forth in tha Real Property description or in any fila Insurance policy, title report, or fina! title opinion issued in
favor of, and accepted by, Lender in connection with this Morigage, and . (b) Grantor has the full right, power, and authority to exscule and defiver
this Morigage o Lendor. e e 0 SE g i il
Defense of Titie.” Subjsct to the exception in t3e paragraph above, Grantof warrants and will forever dofend the title 1o the Property agalnst the
lawful claims of ali persons. - In the event any ac tion or. proceeding ks commenced that questions Grantor’s title or the interest of Lender under this
Morigage, Grantor shall defend the action at (iranlor's expense. - Grantor may be the norhinal party in such proceeding, but Lender shall be
entitiad to participata in.ihe proceeding and to:be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause lo be deliverad, to Lender such instrumerls as Lender may request rom me o time to permi such paricipation. -

..Compilance With Lsws. Grantor warrants tiat the Property and Granlor's use of the Property complies with all existing applicable laws,

'-»ordlnanees.andregulaﬁomofgavernnmuau?mﬁes. B N B L R PRt Nl e o :

 CONDEMNATION. ‘The folowing provisions reaing fo condemnation of the Property a1 & pas of tis Morigage. s
Appication of Net Proceeds. If all or any part of tha Pri is condemned by eminent domain proceedings or by any proceeding or purchase
in lisu of condemnation, Lender may at its elec.on require that ali of afy portion of the net proceeds of the award be applied 1o the Indebledness

i 7 or the repair or restoration of the Property.- The net proceeds of the award shall mean ths award after psyment of all reasonable costs, expenses,

- and.attornays’ fees incurred by Lender in ;onn;cﬂpn with the condempation.-: . .00 .

B E T -

4% Proceedings. If any proceeding in condemnation Is filed, Grantor, shall promplly notify Lender in writing, and Granlor shall promptly take such

B




be nécossary fo defend.the action ar. 0 may be the nom arty in such proceed ng,bun,ender ‘shall be
p

~‘entitied to ate in lheprooeedlnghndbbo‘npminbdlnthoproebodngbyéounseldibwnchdee.and Grantor will deliver or cause 1o
i wbe’da!yotedioundorsuchlnskummsumyu mmbyulmwmmwmmmwm. 0

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental laxes, fees
and charges are a part of this Mortgage: . T R I e R T T I e Peeoan b '
Current Taxes, Fees and Charges: Upon reqLest by Lender, Granlor shall execule such documents in addition to this Morigage and lake
whatever other action is requested by Lender to perfect and continue Lander’s fien on the Real Property. - Grantor shall reimburse Lender for-el
taxes, as described balow, together with alt experses incunrsd In recording, perfacting or continuing this Mortgage, including without limitation @l
* taes, foes, documentary stamps, and other chargs for recording of registaring this Morigage. =« + - -« : D . :
Taxes. The foflowing shall constitute taxes to which ihis section applies: (a) a specific tax upon this type of Morigage or upon all or any part of
the indebtedness sacured by this Mortgage; ¢ which Grantor is authorized or required to deduct from payments on the
Indebledness secured by this type of Morigage; +{c) e tax on this type of Morigage chargeable against the Lender or the holder of the Note; and
(d) a specific tax on all or any portion of the Indeb‘adness or on payments of principal and inferest made by Grantor. =7

Subsaquent Taxes. If any tax to which this saction applies is enacted Subsequent 1o the date of this Morigage, this event shall have the same

. "effect as an Event of Defauit (as defined below), and Lender may axarcisa any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquant, or (b) conlests the tax as provided above in the Taxes and Liens
se;ﬁon and deposits with Lender cash or a sqﬁip!ont cotporata surely bond or pthgr secunty safisfactory to Lender. . ‘

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morlgage as a security agresment are a part of this

Mortgage.. .- RS Ly R SN I SO I A o '
Security Agreement. This instrument shall consitute a socurity agreement to the exient any of the Property constitutes fixtures or cther personal
properly, and Lender shall have all of the rights of & sacured party under'the Uniform Commercial Code as amended from time to time. )

i

Security Interesl. Upon request by Lerider, Grantor shall exscute financing stalements and take whatever other action is requested by Lender to
. perfect and conlinue. Lender's security interest in'the Rents and Personal Property.. Grantor shall reimburse Lender for all expenses incurred in
perfecting or continuing this security interest. Upon default, Granlor shall assemble the Personal Property in a manner and at a place reasonably
convenient to Grantor and Lender and make it avallabls to Lender within three (3) days after receipt of written demand from Lender.
The malling addresses of Grantor .(debtor) and Lender {secured party), from which information concerning the securily interest
" granted by this Morigage may be obtained (each as required by the Uniform Commercial Code), are as slated on the first:page of this Morigage.
FURTHER ASSURANCES; ATTORNEY-IN-FACT. ' The following provisions ralating to further asswrances and attorney-in-fact are & part of this
Morigage.. : S Coreg b : : P : : - .
Fusther Assurances. - Al any time, and from tire o time, upon requast of Lender, Grantor will make, execute and -deliver, or will cause to'be
made, execuled or delivered, to Lender or {o Lender's designee, and when requested by Lender, cause 1o be filad, recorded, refied, or
imes. in and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, secuiity deeds, security agreeme nts, financing y tinuation statements, instruments of further assurance, ceciidcates,
and other documents as may, in the sole opinion of Lender, be necassary or desiable in ‘order o effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under;the Nots, this Morigage, and the Related Documents, and i(b) the liens and secuily inlerests
creatad by this Morigage as first and prior liens.on tha Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law
or agreed 1o the contrary by Lender in writing, Cirantor. shall reimburse Lender for al costs and expenses incurred in connection with the matiers
referred to in this paragraph. . BN : :
Attorey~In—Fact. ' if Grantor falls: to do any of the things referred 1o in the preceding paragraph, Lender may do so for and in the ‘name -of
Grantor and at Grantor's expense. - For such puposes, Grantor hereby irsvocably appoints Lender as Grantor’s attorney-in-fact forthe purpose
of making, executing,. detivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole -opinion, 'to
accomplish the matters reforrad o in the preceding paragraph. - . i .. : G : v

FULL PERFORMANCE. 'If Grantor pays all the Indahtedness when due, and otherwise performs gl the cbligations imposed upon Grantor under this
Mortgage;, Lender shall exacute and a sultable satistaction of this Morigage and suitable statements of termination of ‘any financing
sl ) f security interast in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any

reasonable lermination fee as delermined by Lender from time to time. ST o mE TR ;

DEFAULT. Each of the following, at the option of Leridar, shall consfitus an avent of defauit (Evert of Defaul”) under this Morigage:

Default on Indebledness. Failure of Grantor to make ‘any payment when due on the indebladness. :

" Defadlt on Other Psyments. Failure of Grantxr within the time required by this Morigage to make any payment for laxes or insurance, Of .8ny
other payment nacessary fo pravent fiing of or 12 effect discharge of any len. . _ ;
Compllance Defauit.’ Failure fo comply with any ofher term; obligation; covenant or condiion contained in this Morigage, the Note of in any of the ~
'Related Documents. If such a fallure Is curabls and it Grantor has not bean ghven a holice of a breach of the same provision of ‘this Morigage
within the preceding tweive (12) months, & may be cured (and no Event of Default will have occurred) i Grantor, after Lender sends writien notice
demanding cure of such failure: (a) cures the ‘allure within fifteen (15) days: or (b) if the cure requires more than fiftean (15) days, immediately
initiates steps sufficient to cure the tallure an tharsafter continues ‘mdxcompbles all reasonable and necessary sieps sufficient 1o produce
.complhnoqassoan‘qsraasonablxpmcﬂqal. oy SRS IS PR e R

_Breaches. Any warranty, representation or slai 3mant mndo or lumlsha'd'to Len&or by or on behall of Grantor under this Morigage, the Note or the
Related Documents s, or at the lime made or furnishad was, false In any material respact.

.. Insolvency. - The insolvency of Grantor, appolitment of a receiver for any part of Grantor’s property, any assignment for the benefit 'of creditors,

“the' commencement of any procseding under:any bankruptcy or insolvency laws by or against Grantor, or the dissolution ‘o termination ‘of

Granlor’s existence as a going business (it Gmntor is a business). ' Except to the extent prohibited by federal law or California law, the death of
Grantor (if Grantor is an individual) also shall titute an Event of ult under this Morigage.” ~ ~ - :

"Foraclosure, Forietiure, elc. Commencement closure or forfeilure proceedings, whether by judicial proceeding, selt-help, repossession or

any other method; by any credilor of Grantor or by any govemmental agency againsi any of the Property.  However, this subsection shall not apply

.in.tha event of a good faith disputa by Grantor as fo the validity or reasonabloness of the claim which is the basis of the foreciosure o forefeilure

. ... proceeding, provided that Grantor gives Lendor writlan notice claim and furnishes reserves or @ surety bond for the claim satisfactory to
- Lender. ; L ; ’ - ) = . T .




: 'Breaeh of Other Amement. Any breach by (mtor under the terms ol any other agreement between Granlor and Lender 1hat is:not remedied
. within any grace period provided therein, lnduclng wfthoul limitahon any agreement eoncemlng any indebledneee or other obngauon of Grantor to
i Lénder, whether existing now of Iater. “

Events Aﬂecﬂng Guarantor, Any of the pree)ding events occurs wi!h respeeHo eny Guerenlorofany of the indebledness or such ‘Guarantor

dies or becomes incompetent or any Guarantor revokes any guaranty of the indebledness: Lofider, alits option, may, bitt shall not be required to,

permit the Guarantor’s estate to assume uncondiﬁonally the obllgaﬁons arhlng ‘under, the guaranfy a manner satisfactory to Laender, and, in
.. ;doing so, cure the Evaent of Default ; S

Inaecumy Lender in good faith deems nself lnsacure

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Dda and at any hme thereaﬂer, Lender, at Its optlon, may exercise _
any ong or more of the following ngms and rernedies in addmon to any other ngh!s or remedies provnded by law:

E Aewlerale Indebladness.’ Lender sﬁall have lhe nght atits option withwl notice 1o Grentor o declare the entire indebledness immediately due
‘and payable including any prepeyment penany which, Grantor would be required fo pay. . *

: 'UCC Remedies. With respecl to all or any pa:t of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code, including wrthcul hrnitahon the nghl to recover any deﬁetency in the manner and to the full extent provided by
California law.

Collect Rents. Lender shall have the ngl'ﬂ. wiﬁlout noboe o Gmntor, to take poeeewon of the Property and collect the Rents, including amounts
-, -past due and unpaid, and apply the net procseds, cver and above Lander’s costs, against the Indebledness. 'In furtherance of this right, Lender
may réquire any tenant or other user of the Propierty 1o make payments of rent or use fees directly to Lender. If the Rents are collected by Lender,
then Grantor iimevocably designates Lender as: Grantor's eftomey~in-fact to endorse Instruments received in paymant thereof in the name of
- Grantor and o negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender’s demand shall
‘salisfy the obligations for which the paymenls are made, whether or hot any proper grounds for the demand existed. Lender may exercise its

- rights under this subparagraph either in person, by agent, or through areceiver.

* " Appoint Recelver. Lender shall have the right 'o have a receiver appomied to take possassion of all or any part of the’ Propeﬂy with the power o

- .protect and preserve the Properly, to operate it & Propsriy preceding foreclosure of sale, and to collect the Rents from the Property and apply'the

proceeds, over and above the cost of the recaivership, against the indebtedness.. The receiver may serve without bond if permitied by taw.

- Lender’s right o the appointment of a recsives shalt exist whether or not tha épparent value of the Property exceeds the Indsbladness by a
substantial amount. Employment by Lender shull not disqualify a person from serving as a receiver. ..

5 Mlclal Foreclosure. Lender may oblaina jucx:ial decree foreclosrng Grantor’s inferest in al o any part of the Property.

Nonjudiclal Sale. If permitted by appllcable law, Lender may !oreclose Grentor's Interest in all or in any part of the Personal Property ior the Real
o Property by non]udidal sale :

) ’Deﬁdency Judgmenl. I perrnlﬂed by applicable Iew, Lender may oblmn a ]udgment for any deﬁcrency remamlnq in the Indebledness due 10
Lender after applicahon of all amounts recelved from the exercise of the rights provided in this section. -

Tenancy at Sufferance.’ IfGrentorremetnshpmesdon ofﬂwPropedyaﬂerthePropeﬂyissddasprmddedaboveorLenderothmse
becomes entitled to possession of the Propery upon default of Grantor, Grantor shall become a tenatit at sufferance of Lender or the purchaser of
the Properly and shafl, at Lender's opﬂon athtr,,'(e) a reasonabte rental for the use of the Propedy or (b) vacale the Properly immedialely
upon ‘the’ demand ofLender SR Tk

Other Hemedles. Lendersha!l have al! elherﬁqhts and remedr-es pmvnded in Ifus Mortgege orthe Noie or avanlable atlaw orin equdy

Saleoﬂhe?ropeﬂy To the exient permitied by spplicable taw; Grentor hereby waives any and al right to have the property marshafled. -in
exercising its rights and remadies, Lender shall be free to seil all ‘or any part of the Pmperty togelheror separalely, in one sale :0r by separate
sales. Landershalbeenhﬂed!obldalnnyputlcsaleonalloranyperﬁonoflhePropedy.

NoiloeofSale LendarsheﬂgiveGrantotreaemblenoﬁceoftheﬁmandphceofanypubﬁcseleoﬂhe Personal Propenyorloe hmeaﬂer
which any private sale or other intended dispatition of the Personal Properiyislebe made Reasonablie notice shall mean -nofice given at lesl
five (5) days before the time of the sale ordispodbom

Walver, Election ol Remedles. Awerverbymypaﬂyofabruchofa provisonoﬂhnsModgegeshaH nel consMuteawawer of or prejudice the
party’s rights olherwise to demand strict complince with that provision or any eﬂwrpravislon Election by Lender to pursue any remedy shall not
excluda pursuit of any other remedy, and an elctios lo maka expendiures or take aciion to perform an obligation of Grantor under this Mortgege
afler falluna of Grantor to perform shall not affect Lender's right to declare a default and exercise its remedies under this Morigage.

Atlorneys' Fee& Expeneee. if Lender Inshtule; any suit or achon to enforce any of the terms of this Mortgage, Lender shall be entilied to recover
such sum as the court may adjudge reasonable as attornays’ fees, at trial and on any appeal. ‘Whether or not any court action:is invoived, all
reasonable expenses incumred by, Lender that in Lender’s bpinion are nocessary at any time for the protection of its interest or the enforcement of
its rfights shall become a part of the Indebtednass payable on demand and shall bear interest from the date of expenditure until repaid at the Note
rate. -Expenses covered by this paragraph incliide, without limitation, however subject to any limits under applicabie iaw, Lender’s atiorneys’ fees
and Lender’s legal expenses whether or not there Is a lawstit, including attorneys’ fees for bankruplcy proceedings (including efforts o modify or
vacate any automatic stay or injunction), appea's and any anticipated post-judgment coliection services, the cost of searching records, ‘oblaining
tile reports’ (including foreclosure reports), suneyors'’ reports, and appraisal fees, and $te i insurance, %o the extent permitied ‘by applicable law.’
Grantor also wil pay any court cosls, in addton toak other sums prnwded by Iaw

NOTICES TO GRANTOR AND OTHER PARTIES.: My notice under this Mcrhaqe shal b in wnhng and sha be affectve when actually deivered

it malled, shall. be deemed. effactive when deposited:in the United States mail first class, regisiered mail, postage prepaid, directed o the iddresses

shown: near:the beginning of this Morigage.: Any party may.changae its addrass for nolices under this Morigage by giving formal writlen notice 1o the

other parties, specifying that the purpose of the notice is {0 change the party’s address. : All topies of notices of foreciosure from the holder ot any en

which has priority over this Morigage shail be sent l Lender’s address, as shown near the beginning of this Morigage. For nolice purposes, Grantor

agrees;to keep Lender informed at all times of Grantor’s current address. gEach Grantor reques!s that copies of any notices of default and sale‘be
" directed. o Granter's addrees shown near the beginnlng of thb Morlgaoe : )

MISCE.LANEOUS PROVISIONS. The foliowing rnle:elaneous provlslons are aean ol this Morigaae
e Arvendments.” This Mortgage together with andeatedDocumenls consﬁhmsﬂnemie understanding and agreement oﬂh.plﬂ:es.slolhe

; matters set forthin this: Mortgage. Neaﬂeraﬁenoforamendmuﬂlolﬁeﬂaigageshﬂbeeﬂecﬁveuﬂeswven m wdtmgand signed bylhe
pariy arﬁes sought to be charged or bound by the eneraﬁon or mendrnenl 1 NEI

HRtE =




 Law:: 'rhi;m&mmmuvmmummmwmwmusmum‘w&uw

Appiicabie
: herelnafter, this Mortgage shall be governer] by, consirued and enforced In accordance with the laws of the State of
‘only: fo the extent of procedural: matiers ruisled {0 the perfection end enforcement by Lender of its rights and remedies

s Property, which mstiers shall be governed 1y the laws of the Sizla of Callfornia. However, in the event that the

“of any pravision of this Mortgage is challenjjed or questioned, such provision shall be governed by whichever applicable stale
“lew would uphold’ or would entorce such challenged or questioned provision. The loan fransaction which Is evidenced by the Nole and
‘this Hortgage (whlch secures the Nole) has been appiled for, cons!dcrod mproved and mace In the State of Oregon.

Capllon Hesdlngs. Capﬁon headlnqs In thls Morlgage are for convannneo purposes only and are not to be used 1o m!erpret or define the
provisions of this Morigage.: - - -

Merger. There shall be no merger of the Intaest or eshte cmatad by !hls Moﬂgage wlth any other interesl or estate inthe Property at any time
held by or for the benefit of Lender in any capadty. wilhout the wriﬂemconsent of Lender.

.Mulﬂple Parties.” Al obligahons of Granlor tnder thns Modgege shall be jomt and sevefal and all references to Grantor shall mean each and

every Grantor. This means that each of the paisons sgnlng below is responsible for all obligations in this Morigage.

VSeveeablmy. If & court. of ccmpelenl ]urisdchon finds any provislon of this Moﬂoege 1o be invalid or unenforceable as 1o ‘any person or

circumstance, such finding shall not render that provision invalid or unenforceabls as 1o any other persons or circumstances. if feasible, any such
offending provision shafl be deemed to be mocified to be within the imits of enforceability or validity; however, if the offending provision eannot be
so modified, it shall be stricken and all other pr:wislons of this Morlgage i in al! other respects shall remain valid and enforceable.

Successors and Assigns, Subjact to the imitations stated in this Mortgage on transfer of Grantor’s interest, this Morigage shall be binding upon
and inwre to the benefit of the parties, their successors and assigns. If ownership of the Properly becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successors .with referance to this Morigage and the Indebledness by way of
forbearance of exlansion withoul releasing Gmntor rrom the obligaﬁons of lhxs Mongage or ﬁabmty under the Indeb(ednes

Tknelsoﬂhesseence T'mnsoﬂheesemelnlhepaiormanceomusuodgaga_

‘Walvers and Consents. Lender shali not be doemed to have waivad any rights under this Mor!gage {or under the Ralaled ‘Documents) unless

such waiver is in writing and slgned by Lender. ' No delay or omission on the part of-Lender in exercising any right shall operale as a waiver of
such right or any other right.~ A waiver by any party of a provision of this Morigage shall not constitule a waiver of or prejudice the parly’s right

“otherwise to demand strict compiiance with thit provision of any’ othar provision.” No prior waiver by Lender, nor any course of dealing between
“Lender and Grantor, shafl constitute a walver of any of Lender’s rights. or any of Grantor’s obfigations as 1o any future fransactions. Whenaver

consent by Lender is' required In this Morigage; the grantlng of such consent by Lander In any mstance shall not constitute: conhnuing consent 1o
subsoquent inslances wher such consenl is nquked 3

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS,; INCLUDING THE VARIABLE RATE PROVISIONS OF THE NOTE SECURED BY THIS MORTGAGE.

" On

gl Mamare

MmewLPummdAudwme L'yknowntom(orprovedtomonthebas&ofsahs!actoryeﬁdeme)lobe

persoml
* the person(s) whose name(s) is/are subscribed to the within instrument and acknowledged {o me that ha/she/they executed the same in his/her/iheis

authorized capacity(ies), and tl-al by hlslherlthek slgnafure(s) on lhe tnstrumenl tho persm(s) or the enhty upon behalf of which the person(s) acted,

executed Ihe Instrumenl.

| w-mess;,,,; mvn-ujj&idom'[ il sesl.
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'ALL THAT PORTION OF SECTION z, 'row4 SHIP.45 NORTH, RANGE 1 EAST, MD.M,,
DESCRIBED AS FOLLOWS: : o

'I'HE WEST 6(}0 FE"'I' OF LOT 3 ALL OF LOT 4; AND 'I'HE SOUTH PALR OF THE

NORTHWEST. QU ARTER; AND. THAT PORTION OF THE SOUTHWEST QUARTER i LYTNG

" NORTH OF 7HE NORTHERLY LINE OF RED| 'ROCK ROAD (COUNTY ROAD 8003) AS SAID
‘ROAD 1S “DESCRIBED ‘IN VOLUM: 715, OFPICIAL R:CORDS OF SISKIYOU COUNTY AT
,:PAGES 121 AND 124. ity : I :

ALL THAT PORTION OF SE”HON 3, TOWT\'SHIP 43 NORTH, RANGE 1 :;AST M.D.M,,

D:SCRIBED AS. FOLLOWS

%'v

LOTS 1, 2 AND 3; THE SOUI'H HALF OF THE NORTHE!.ST QUAR’I:R, AND ALL THAT »

PCRTION OF THE SOUTH::.AS' T QUARTER LYING NORTH OF THE NORTHERLY LINE OF RED

' ROCK ROAD (COUNTY ROAD 8001) AS SAID ROAD IS DESCRIBED IN VOLUME 715,

- OFFICIAL RECORDS OF SISKIYOU COUNTY, AT PAGES 121 AND 124; AND TH:SOUTI-I:AST
"QUARTZR' OF THE NORTHW:ST QDART:R, THE NORTHEAST QUARTER Or THE
- SOUTHWEST QU ART:R 3 , ,

; ALL THAT POPTIOI\ OF THZ SOUTH:AST QUART:R OF THE SOUTHW"ST QUARTER AND

'ALL THAT PORTION OF THE WEST HALF OF THE SOUTHWEST QUARTER OF SECTION

.- TOWNSHIP 45 NORTH, RANGE 1 EAST, M.D.M,, LYING NORTH OF THE NORTHERLY LI.N..
- .OF RED ROCK ROAD (COUNTY ROAD 8003) AS SAID ROAD IS DESCRIBED IN THE DEED

'FROM JERRY ROSS AND WIFE TO THE COUNTY OF SISKIYOU, DATED APRIL 29, 1974, AND

'RECORDED AUGUST 6, 1974 IN VOLUME 715 OF OFFICIAL R:CORDS SISKTYOU COUNTY,

PAG" 644, AND LYING .I:.ASl Or A LINE DHSCRLB.D AS

B..,GINNING AT 4 POINT OI\ THE EAS"'-WEST CENTERLIN: OF S::.CTION 3, TOWNSHIP 45
NORTH, RANGE 1 EAST, M.D.M., 462.0 FEET WEST FROM THE NORTHEAST CORNER OF -

. THE NORTHWEST QUARTER ¢ OF THE SOUTHWEST QUARTER OF SAID SECTION 3; THENCE
- SOUTHERLY AND PARALLEL TOTHE WESTLINE OF THE EAST HALF OF THE SOUTHWEST -
. ' QUARTER OF SAID SECTION 3 TO THE POH\’T Ox- II\"'ERS:.C'HON WITH THE NORTH LINE
SR O" RED ROCK ROAD (COUNI'Y ROAD 8003)

: PARC:L 2

: 'IHESOUTH HALF OPTHENORTH HALF AND ALLOFTHESOU'IHHALFIN SECTION34
o TOWNSHIP 46 NORTH RAN(:E l EAST MOUNT DIABLO BASE AND MERIDIAN.




- LEGAL DESCRIPTION OF WHERE POTAT CELLAR 1S LOCATED :
. ALL THAT REAL PROPERTY SITUATE THE COUNTY OF SISKIYOU ST ATE OF
. CALIFORNIA, DESCRIBED AS FOLLOWS: :

' ALL THAT PORTION OF THE WEST HALF OF, THE NORTHEAST QUARTER OF SECTION 20,

TOWNSHIP 46 NORTH, RANGE 1 WEST, MDM., THAT LIES EAST OF THE EASTERLY .
BOUNDARY LINE OF THE SOUTHERN PACIFIC RAILROAD COMPANY RIGHT OF WAY, AND
~ NORTHERLY OF ALL THAT PORTION OF THE WEST HALF OF THE NORTHEAST QUARTER

OF SECTION 20, TOWNSHIP 46 NORTH, RANGE 1 WEST, M.D.M., THAT LIES EASTERLY OF

. THE EAST BOUNDARY LINE OF THE SOUTHERN PACIFIC RAILROAD COMPANY RIGHT ‘OF

.+ WAY, AND NORTHERLY OF THE NORTH BOUNDARY OF COUNTY ROAD NO. 8003 (RED 7
- ROCK ROAD) AS SAID ROAD WAS CONVEYED TO THE COUNTY OF SISKIYOU IN THE DEED‘

RECORDED OCTOBER 30, 1974 {E 720 OF OFFICIAL ‘RE‘ RDS, PAGE 862.

i 'STATE OF OREGON COUNTY OF KLAMAT

: Flled for record at request of ‘:' {South Vallgy__’i;_a_;g__B_a_nk I AR o 16th -

2 Cof L April AD, 19 93 at _1]..5_4.._ oclock _L___M and duly tecorded in Vol. M93‘ :

on Page 7929

Eve yn Biehn{lounty Clerk
D

- FEE 845,00




