" Kenneth's CooneyendmmCooney K
POBOX 248 -

= SPACEABOVETHISUNE!SFORRECORIHR‘SUSEO'I.V—

THIS MORTGAGE ls DATED APRIL 9, 1993, between Kenneth s Cooney and Maria  Cooney, as IENAN!'S BY

THE ENTIRETY, whose address is PO Hox 248, ‘Bonanza, OR 97623 (referred to below as "Grantor™); and South

" Valley State Bank whose address is 5215 South deh Street, Klemeth Fa!ls, OR 97603 {referred to below as’
"Lender") SRR

GRANT OF MORTGAGE. For veiuable connlderouon, Granlor modgeoet ond eonvoys Io Lender afl of Gramor's ngm mie ‘and interest ln and to
the following described reaf property, together with ail existing or subsequently erected or atfixed buildings, improvements and fodures; dafl easements,

rights of way, and appurtenances; all water, water rights, watercoursas and ditch rights (including stock in utilities with ditch or #rigation rights). and al

other rights, royalties, and profits relating to the real p\opedy including without | Iimﬂeﬁon afl mmerels ofl, gas geolherma! end similar maﬂers,
in Klameth County, SLate of Oregon (the‘:"Reel Property" :

The SW1I4 NW1I4 of Secﬂon 2 4, ownship 38 South Range 1 1 East\of the wnlameue Merldlan Klameth
County, Oregon. ST A R

The Real Property or its address’ ie ccmmonly known as Keno Springs Rcad Bonanza, OR 97623 ‘lhe Rea!
Property tax iden!iﬁcaﬁon number is 381 1-00000-03200. .

- Grantor: presenﬁy asslgns to Lender all of Grantor's dght. trtle. end interes!E n and to afl leases o! ihe Pmpeﬂy and all Rents hom the Propedy
addition, Grantor granls to Lender 4 Uniform COmmerclal Code security Interesl in the Personal Pmpedy and Rents.

DEFINITIONS. The followmg words shall havo the !olowing meamngs when used in thls Modgwe “Terms nol olherwrse defined in thrs Morigage shall
have the meanings attributed to such lerms in the Unllorm Commerclal Code AII referenoes to doflar amounts shall mean amounts in lawful money of
the Uniled Stales of America. ; L

Borrower. The word "Borrower" means each and every person or enﬂly slgnlng rhe Note, Includmg wﬂhoul limitation CBA Construction Co.

Grantor. The word "Grantor” means any and ¢l parsons and entities’ axacuting this Mortgags, including without limitation all Grantors named

above. The Grantor is the morigagor under this Morigage. “Any Graritor who signs this Morlgage, but does not sign the Nole, Is signing this
- Morlgage only to grant and convey that Grantor’s interest in the Real Property and to grant a security interest in Grantor's interest in the Rents and
‘ Persona! Property to Lender, and is not personei!y liable under the Note except as o!herwnse provided by contract or law.

. Guamnlor. The word "Guarantor" means and ircludes wnhout limrtaﬂon each end ell o! the guarantors, surehes, and accommodabon parbes in
connection with Ihe Indeb!edness

Improvemenls. The word "Improvements" mnans and includes without lamnatlon all exxstmg and future improvements, fixtures, buﬂdings, ]
; slructures, mobile homes efﬁxed onthe Reel Propedy facilities, addlﬁons and other construction on the Real Property.= i

B Indeb!edness. The word "Indebtedness means al pnncnpal and mteres! payable under the Note and any amounts expended or advenoed by
:: ~Lender to discharge obligations of Grantor or 6XPONsas. incumed by Lender to enforoe obﬁgahons of Grantor under this Modgage. Iogelher wﬂh
11+ interest on such amounts as provided in this Mor!gage Vi

" Lender. The word "Lender” means SOmh Vel!ey Slele Bank iIts suwessors and asslqns The Lender is the morigagee under this Morigage.

Morlgage The word "Morlgage means this Mo1gage belween Gmntor end Lender and heludes wnthoui timitation afl ass:gnmenis and secusity
erest provisions relating to the Personal Propery and Rents. .. .

" Nota. ‘The word "Nota" meanslhepronissorynohoreredﬂogreemntmhdkﬁs tsea.intheorigmelpﬂnoipalmuntof

T 880y 000 00 from Borower lo Lender, together with all renewals of,; extensions of, modifications of, refinancings of, consolidations of, and

. substitutions for the promissory nole or agreement...The ma!udty date of the Noﬁe is May 5 1993. Tho rate ‘of interest on the Nole is subject to

ing, ad]ustment renewal, or renegotiation : L

i sondPropeny Thewords'PersonalPropetrmeana!equipmn Mues.andoﬂwemclesofpasomlpropaiy hersafter ownad

- by Grantor, and now or. hereafier attached or affixed {o the Real Property; together with alt accessions, parts, and additions to, el replacements of,

- and all substitutions for, any of such propedy- and togsiher with all p ] (lneluding without imitation ali insurance proceeds and refunds of
ms)fromanysale SR [ e L




. THIS MORTGAGE, INCLUDING THE ASSIGNIIENT OF RENTS AND'THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 18
.. GIVEN.TO SECURE £ {1) PAYMENT. OFTI-EMEB‘I‘EDNESS AND! (2) PERFORMANCE OF ALLMIGATIONS%OF‘GRANTWW THIS
. MORTGAGE AND THE RELATED DOCUME . .THIS MCRTGAGE I3 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: -
- GRANTOR'S WAIVERS. Grantor waives all rights or defnsas arising! by reeson of any "one action” or “anti-deficiency” law, or any other lsw which

- may prevent Lender from bringing any action #yainst Grantor, including a claim for deficiency 1o the extent Lender is otherwise entitisd 1o & cdaim for
deficiancy, bafore or afler Lender's commancemont or complation of any foreclosure action, either judicially or by exercise of apoweriofsale. | ..o
GRANTOR'S REPRESENTATIONS AND WARFIANTIES. - Grantor warfants that- (8) this Modigage is executed st Borrower's request and not at the

 request of Lender; (b) Granlor has the full pow:ar and right fo enter into this Morigage and to hypoihecate the Properly; (c) Granlor has estiblished

adequate means of obtalning from: Borrower onia continuing basis information about Borrower’s financial condition; and . (d) Lender has made no.
_-fepresentation to Grantor about Borrower (includ ng without fimitation thé creditworthiness of Borrower). ;o Ly i

- PAYMENT AND PERFORMANCE.  Excapt as (herwiss provided in this Morlgage, Boower shal pay to Lender alt indebted
- Morlgage as it becomes due, and Bomower and Grantor shall sirictly perform afl their respective obligalions under this Modga'ge._ :
POSSESSION AND MAINTENANCE OF THE PAOFERTY. : Granto and Borower agree that Grantor's possession and use of the Property shefi be -
governed by the following provisions: N i HESS R B AN S Tt : s
 Possession and Use. Until in default, Grantor may
‘Rents from the Proporty.: THIS INSTRUMENT W
OF APPLICABLE LLAND. USE LAWS AND Ri:GUI

/FEE TITLE TO THE PROPERTY SHOULD, CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. . @~ "i.:i S TR il -

‘Buty to-Maintain.’ Grantor shall maintain ite Property in tenantabia condition and prompily perform all repairs, repiacements, and maintenaince
‘recassary to presarva its value. CRANTIEIS T R TEOL e T ) L :
Hazardous Substances. The terms "hazardous wasle,” "hazardous substance,” “disposal,” “release,” and "hvealened release,® as used in this

- .+ Morlgage, shall have the same maanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as

. amended, 42 U.S.C. Section 9601, et seq.; "CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. ‘L. No. 99-499
.- . ("SARA"), the Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801, et $6q., the Resource Conservation and Recovery Act, 49'U.S.C.

Section 6901, et seq., or other applicable :state or. Federal la , fules, or regulations adopted pursuant to any -of the foregoing. The ferms
"hazardous waste™ d i i

ness secured by this . -

v

use, generation, manufacture, storage, treatment, disposal,
* under, or about the Properly; : (b) Grantor has no know! !
acknowledged by Lender in writing,’ ‘() any use, generation, manufaciure, storage, treatment, disp.
hazardous waste or substance by any prior twners or occupants of the Property or (ii) any actual or threatenad litigation or claims of any kind by
any person relating to such matters; and (¢) Except as previously disciosed 1o and acknowledged by Lender in writing, (i) neither Grantor nor any
“tsnant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, treal, dispose of, or release any
hazardous waste or substance on, under, or.about the Property and_ (ii) any such activity shell be conducted in compliance with all applicable
foderal, slate, and local laws, regulations and ordinances, including without mitation those laws, regulations, and ordinances described above.
_Grantor authorizes Lender and its agents 1o enter upon the Properly o make such inspections and tests as Lender may deem appropriate to
) i i Property with this section of ths Morigage. Any inspections or fests C
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any use, generation, manufaclure, storage, dispesal, release or, threalened _ release

.Property, whether or not the same was or sitould have besn known to Grantcr, including the
obligation to indemnify, shall survive the payment of the Indebledness and the satistaction and reconveyance of the Ben of this Morigage and sha¥
not be atfected by Lender’s acquisition of any interest in the Property, whether by foreciosure or otherwise.

Nuisance, Waste. ‘Grantor shall not cause, vonduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or 1o the
Property or any portion of the Property. Without kmiting the generslity of the foregoing, Grantor will not remove, or grant 10 any :other party the
right to remove, any timber, minerals (includinj oll and gas), soil, gravel or rock produtts without the prior written consent of Lender. ‘

Removal of Improvements. Grantor shal not demolish or ramove any Improvements from the Real Property without the prior writien consant of

Lender. As a condition to the ramoval of any Improvements, Lender. may require Grantor to make amangements satisfactory 1o Lender to replace
such Improvemants with Improvements o at lnast equal vaiue. - SR : : : .

Lender’s Right to Enter. Lender and its agents and representatves may enter upon the Real. Property a! all reasonable times 1o attend to
Lender’s interests and to inspect the Propexty for purposas of Grantor’s compRance with the terms and conditions of this Morigage.

Compliance with Governmental Requiremants. - Grantor shafl promplly comply with all laws, ordinances, and regulations, now or :hereafter in
effect, ‘of all governmental autharities applicable lo the use or occupency of the Property. Grantor may contest in good faith ‘any such law,
ordinance, or regulation and withhold compilance during any procesding, including appropriate appeals, so long as Grantor has nolified Lender in
writing prior to doing so and so.long as, in Lender's sole opinion, Lender's interests in the Properly are not jeopardized. Lender may require
Granfor fo post adequate sacurity or a surely tond, reasonably satisfactory to Lender, to protect Lender'sinterest. =~ . - )
Duty fo Protect. Grantor agrees neither to atandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which irom the vharacter and use of the Property are reasonably necessary to protect and preserve the Property.
DUE ON SALE - CONSENT BY LENDER. Lendor may, at its cption, declars immediately due and payabie all sums secured by this Mortgage upon the
* sale or transfer, without the Lender’s prior writlen: consent, of all or any part of the Real Property, or any inlerast in the Real Property. ‘A “sale or
transfer” means the conveyance of Real Property:or any right, tile or interest therein; whether legal or equitable; whether voluntary or involuntary; B
- whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term grealer than three (3) yoars, =
lease~option cantract, or by sale, assignment, or irinster of any beneficial interest in or to any land trust holding title to the Real Property, or by any ©
. other method of conveyance of Real Property inlerast.: if any Grantor is & corporation or parinership, transfer also includes any change in ownership of L
- mora than twenty—five percent (25%) of the voli or partnership inlerests, a3 the case may be, of Grantor. . However, this ‘option shall hot be

i




TAXES AND LIENS. The following provisions relaling to v, taxes
" Payment. Grantor shall pay when due (and in al even's p
and ‘sewer service ‘charges levied against of on nt of sh v Sprvi )
rendeted‘dr’matedﬂlﬁmishpdtomaPropu‘ly. mair fopesty free of sl ] pﬂor!tynvare‘reqtﬂ!o’tmmma,
Lender under this Mortgage, except for the llen of taxes and assessments notidue, and except &S provided in the following paragraph.
" Right To Contast. Granior may wilhhold payment of any tax, asse 4. o tlaim in connecion wilh & good faith dispute over the obligstion to
my.sobmasundefsinwastinhﬁwkbndpopmmd.alfllmirhesuisﬂedasuesull‘dmnpaymm.Granlor‘shal-uﬂtﬁnm .
if a fien is fled, withii fitean (15) days afleriGrantor has hotice of the filing, secure the discharge of the kien, or [
eeshbtasmdenicotpaabscn!ybondorbths{socwitysatis‘fadory‘loLendeﬂnanamountsufﬁcieM ’
hor ‘lha'tco\ﬂdmuea’saresuﬂ%o!ﬂoredosmtsa\eundaﬂnﬁsn. In
any contest, i adverse judgment before enforcement against the Property. ‘Grantor shal -
_name Lender 8S an additional cbligae under any surety bond furnished in the contest proceedings. R .
R o LR [ 4ot G R e aid RSN $oas g g Por , B
Evldenuof?aymem. Grantor shallwondanandm:ﬁshlcmderuﬁmdow evidence of payment of the taxes or assessments and ‘shall
duthorize the appropriale governmental official to ddiver. to Lender at any time & wiitlen statement of the taxes and assessments against the
Property: - . IR R TR A :

Notice of Construction. Grantor shat nolify Lender at laest fifteen (15) days befors any work is commenced, any services are furished, or any
materials are supplied to the Property, if any machan s lien, matariaimen's o, or other fien could be asserfed on account of the work, Services,
or malerials and the cost exceeds $1,000.00. Grantor wiil upon request of Lender furnish 1o Lender advance assurances satisfactory 1o Lender
that Grantor can and will pay. the cost of such Improvoments, ©. - [ o : : . :

PROPERTY DAMAGE INSURANCE. The following provis ons relating 1o insting the Property are a part of this Morigage.

HMeaintenance of Insuranca. - Grantor shall procure £nd maintain policies of fire insurance with standard exiended coverage endorsements on a -
raplacement basis for the full insurable valug coverirg all Improvemants on the Real Properly in an amount sufficlent lo avoid applcation af any
coinsurance clause, and with a standard morigagee dause in favor of Lender. Policies shal be written by such insurance companies and in such
form as. may be reasonably acceplabie to Lender.: Granlor ‘shall defiver to Lender certificales of coverage from each insurer containing &
stiputation that coverage will not be cancelied of diminished without a minimum of ten (10) days’ prior written notice to ‘Lender and not conlaining
any disclaimer of the insurer’s fiability for fafiure to give such notice. Should the Real Property at any time become localed in an area designated -
by the Director of the Federal Emergency Managenent Agency as a spacial fiood hazard area, Grantor agrees 1o ‘oblain and maintain Federal
Flood Insurancs, to the extent such insurance is retjuired and is or becomes available, for the term of the loan and for 1he tull unpaid principal
balameoﬂheloan.oﬂhema)dmumlinﬁto(coveramthmisavaiiable.whichayeﬂsles. : i o e EER R

Application of Proceeds. Grantor shai promptly notify Lender of any:loss ‘or ‘damage 1o the Properly if the estimaled .cost of repair or ;-
replacement exceeds $500.00. Lender may make pfoof of loss if Grantor Talls 10 do so within fifieen (15) days of the casually. ‘Whaether or not

Lender’s security is impaired, Lender may, al its elaction, apply the proceeds to the reduction ‘of the Indebtadness, payment of any fien affecting

the Property, or tha restoration and repair of the Praperty. :1f Lender elects 1o apply the proceeds 1o restoration and repalr, Grantor shall repairor . :

replace the damag

pay or reimburse Grant

which have not bean disbursel

shall be used first to pay any amount owing to Lander under this Mortgage,:
applied to the principal balance of the Indebtedness. if Lander holds any proceeds after payment in full of the Indebledness,
‘be pald to Grantor. - : AR SN S . Faien o i E - : :
Unexpired Insurance st Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Morigage at any trustes's sale or other sale held uncer ihe provisions of this Mortgage, or at any foreclosure sale of such Propedy. &« =~ - =
Grantor's Report on insurance. Upon request of Lendor, howaver not mora than once a year, Grantor shall furnish to Lender @ repori on sach’
- axisting policy of insurance showing: (a) the name of the insurer; (b) the risks insured;  (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. ‘Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Propety. -

EXPENDITURES BY. LENDER. . If Grantor fails to comply:with any provision of this Morigage, or if any action or proceeding is commenced that would
materially atfect Lender’s interests in the Property, Lendar.on Grantor's behalf imay, but shall not be required to, lake any action that ‘Lendor deems
appropriate: : Any armount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid by
Lender lo the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be ad

Nole and be apportioned among and be payable with any instaliment payments to become due during

policy or. (i) the remaining term of the Note, of:: X i

Morlgage also will secure payment of these amounts. Theri

to which Lender may be entiled on account of the defatit. Any's:

from any remady that it otherwise would have had. . = i -« ¢

TITLE. Tha following provisions relating to ownership of the Property are a part of this Mortgage.
Title. : Grantor wamants that: ‘(a) Grantor holds gcod and markelable tita of record 1o the Property in tee simple, free and Clsar of a¥ fens and
. nces other than those set forth in the Real Property description or in any litle insurance policy, lite report, or final title opinion issued in
. favor of, and accepted by, Lender in connection with this Morigage, and (b) Grantor has the full right, power, and authority to execute and defiver
this Morigage to Lender. - - o RS ST b

pefonse of Title. Subject to the exception In the paragraph abova, Grantor wamants and will forever defend the tille to the Property agains! the
;  or proceeding is commenced that questions Grantor's title or the inlersst of Lender under this

Morigage, Grantor shail . : . : .may be_the nominal party in such proceeding, but Lender shal be
entitied to participate In the proceading and ding by counsel of Lender’s own c:ho!ce, and Grantor will defiver, or
cqusaf to be defivered, to Lender such_:lnsg{uments s I:enq_ef may req from time to time 19 permit such participation.
Compliance With
i ordinances, and regulations of governmental ‘au,lho;mes. P St AR
'CONDEMNATION. The following provisions relating to condemnation of ihe Property are a part of this Morigage. ek TR
"' Application of Net Proceeds. It all or any part of the Property Is condemned by eminent domain proceedings or by any proceeding of purchass
In feu of condemnation, Lender may at its election mqu!rer!h,al alt or any portion of the net proqead; olyihe award be applied to me,lndebhdmss

WARRANTY; DEFENSE

Laws. Granior warrants that the Property lofs usa of the Property complies with sl existing appicable taws,



' The:: »wooeodsdﬂmamdﬂulmnhoaweﬁeﬂapamﬂddwmmm"
'ndal'o'neys,heslncurrodbyl.ender oonnﬁef 'wkhMomdenmﬂo‘m : ! :
. ngs...If any proceeding in condemnation mﬁymﬂyundorinwdﬁng enéGrantorMpvompﬂymm Sy

) stepsasmeybeneoosserylodefendlhoeoﬁonindobhlnhlwnd. Grantor may bé the naminal parly in such proceeding, but Lender shell be :
enﬁﬂedtoperﬂclpetolntheprooeedlngmdlobx)npmmbdlnthoprooudr\gbyeounseldnsowncholoe endGremorwildeiverorcelsﬂo
bedelwered to Lender such instrumentsesmey be requesled byrtfromﬁmotoﬂmelopermﬂsuch participation. :

' IMPOSITION OF. TAXES FEES AND CHARGES BY GOVE!HIEENTAL AUT !-KJRITIES The !ollowrng provisions rolahng to governmentat hxes, foes
endchamosareepartoﬂhlsModgage SR 4

Current Taxes, Fees and Charges.: Upon requeﬁ by Londer. Grentor M execule such documenls in eddﬂion 1o this Morigape .and hko
whatever other action Is requested by Lender to perfact and continue Lander’s fien on the Real Properly. ‘Grantor shal reimburse Lender for.af
taxes, as described below, togather with all expiinses incurred in recording, perfacting or conhnuing this Morigags, moiudmg without limitaton el
taxss, foes documen!ary stamps, end other chm;;es for recording or regiaenng this Mortgage.

Taxes. The fouowlng shall constitute taxes to which this section applies:’ (a) & specrﬁc tax upon this type of Modgege or upon all of any perl of
the Indebledness secured by this Morigage; (b) a specific tax on Borrower which Borrower is authorized or required to deduct from payments on
the Indebtedness secured by this typa of Mortgiige; | (6} a tex on this type &f Morigage ‘chargeable against tha Lender or the ‘holder of! the Nole; -
‘and (d) a specific lax on a!l or any portlon of the Indabladness or on paymonts of principal and irilerest made by Borrower.

: 8uboequont Taxes. if any tax to which thls sadtion npplies is enacled suhsequent o the da\e of this Mortgage, this event shall have Qhe same
offect as an Event of Default (as defined below), and Lender may exerdize any or all of is available remedies for an Event of Default as provided
below' unless Grantor either * (a) pays the tax bufors it becomes definquent, or - (h) contests the tax as provided above in tha Taxes and Uiens
section and deposils with Lender cash or a sufficient corporete surely bond or other securﬂy sahsfeclory to Lender.

SECURITY AGREEMENT, FINANCING STATEMEN rs. The foﬂowlng provrglons ro!eﬁng !o ihns Modgage 8s a security agroement are'q per! of lhls
Morigage. :
Seourlty Ag'eement. This ins!mmenl shell oora,ﬁtuie a secunty agreement !o ihe ex!enl eny of the Property conshiuies fixtures ‘or other persomt
property, and Lender shali have all of the nghB cfa secured berty undor the Uniform Commercial Code as amended from time 1o time. ;

Security tnterest.’ Upon request by Lender Grmtor she!! éxacute ﬁnandng ste!emonts and take whatever other action is requested by Lender to
parfact and continus Lender’s securily inlerest 14 ths Rents and Personal Propsrly.. In addilion to recording this Morigage in the ireal propedy
records, Lender may, at any time and without furihes authorization form Granlor, Se executed counterparts, copies or reproductions :of this
Morigage as a financing slatement. " Grantor 83.all reimburse Landsr for all expenses incurmed in perfecting 0r continuing this security interesl.
Upon default, Grantor shall assemble the Parsonal Propesty in a mannef and et a place reesonably convenien! to Grantor and Lender.and make it
avarleble to Lender within three (3) days aflsr recerpt of writtan demand Erom Lender.

‘Addresses. ‘The mailing addressés of Granitor. (debtor) and Lender (secured paﬂy). Irom which information concering the security interest
grented by this Morigage may be obtained (eech es required by the Unrform Commeroiel Code), are as stated on the first page of this Modgago.

FURTHER ASS!RANCES ATI'ORNEY—IN-FACT The fo!lowmg provislons rslahng to furiher essurenoes and aﬂomey—ln—facl are a pen of this

Funher Assurances. At any hme, and from tine lo ﬁme, upon requesl of Lender Grantor will make, execute and deliver, or wrll causetobs " -
made, executed or delivered, to Lender or to Lender's designes, and when requesied by Lender, cause to be filed, recordad, refied, or .-
rerecorded, as the case may bse, at such times: and in such offices anti places as Lender rmay deem appropriate, any and all such morigages,”

~ deeds of trust, security deeds, securily agreaménts, financing statemenis, continuation statements, instruments of further assurance, ceriificates,
and other documents as may, in the sole opinion of Lender, be necsssary or. desirable in iorder to effectuate, complete, perfect, continue, or
preserve  (a) the obligations of Grantor and Borower under the Note, this Morigags, and the Relaled Documents, and (b) the lens and security
interasts created by this Morigage as first and prior lians on the Property, whether now owned :or hereafter acquired by Grantor. ‘Uriless prohibited
by law or agreed to the contrary by Lender ln wdﬁng, Grantor shell relmburse Lender for all cosls and expenses incurred in-connection with the
mattars referred fo in this paragraph :

Aﬂomey—ln-FecL If Grantor fails.to do any of the’ tl\lnm reforrad lo in the preoed:ng paregraph Lendar may do so for and in the name of
Grantor and at Grantor’s expense. For such puiposas, Grantor hereby irrevocably appoints Lender as Grantor’s aﬂomey—m—fact for the purpose .
of meking, execuling, delivering, fling, recordirg, and doing all other ngs as may be necessary or desirable, in ‘Lender’s sole opinion, to
aocomplish the matters reien'ad toi in the preoeding peregreph ;

FULL PERFORMANCE. If Borrower pays all the lndeblednes when due, and otherwxse pedorms all the obhgahons imposed upon Grantor under this -
Morigage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Morlgage and suitable statements of termination of any financing
statement: on fils evidencing Lender's security interest in the Rents and the Personal Propeny Grantor will pay, if permitied by applicable law, any
reasonable termination fes as determlned by Lender hom tima to time. 71

DEFALL'I‘ Eeoh of the following, at the opﬂon of Lender shell conshiute en event o! defeun ("Event o! Defeull") under this Mortgage:
Dehull on Indeblednass. Felluro of Borrower m meke eny paymenl whan due onthe lndebbdness

Default on Other Payments. Failure of Granior within the time’ roqukod by lhls Mortgaqe !o make eny payment for taxes or lnsuranoe, or-any
other payment necessary to prevent ﬂllng of or to eﬂecl discharge of any, tien. -

Compllance Default. Fallure to comply with uny other tarm, obligation, tovenant or condmon oonteined in this Morlgage, tha Note or in any of the
Related Documents.  If such a failure is curable; and i Grantor or Borrower has not been given a nolice of a breach of the same provision of this
Morigage within the preceding twelva (12) months, #f may be cured (and no Event of Default will have occurred) if Grantor or Borrower, after
Lender sends written notice damanding cure of such fallure: (a) cures the faliure within fiteen (15) days; or ' (b) if the curs jequires more than
fifteen  (15) days, immediately initiates steps sutlclent to cure the fallure and hereaﬂer conﬁnues and compleles ail reasonable and necessary
sleps sufficient to produce compllenoe as soon 83 reesonebly practical. :

Breaches. Any wen'anty. represenlation or slaloment made or furmshed to Lender by or on behall of Grantor or Borrower under this Morlgege.ﬂ_
-the Note or the Related Documents is, or at the hme made or furnished was, false in any material respect. ‘ :

3 Insolvency The insolvency of Grantor o Borro Ner, appointment of & receiver for any part of Grantor or Bomewer's property any asslgnmenl for
< -the benefit of creditors, the commencement of any proceeding under any bankrupicy or insolvency laws by or against Grantor or Borrower, of the

., dissolution or termination of Grantor or Borrower’s axistence as a going: business (if Grantor or Borrower is a business). - Except o the exient
" prohibited by faderal law or Oregon law, lhe dee!h of Grantor or Borrower (it Gmntor or Borrower is &an indrvrduel) also she!l constsiuha an Evont of
"‘Defeuli under this Morigage. = -

Foreclowre, Fortelture, elc. Commenoemonl ol foreclosura or forfeliure prooeedings. whelher by judiclal procoed!ng. son-help, mpossosslon or o




“proceading, prpvlded that Grantor givesLond‘r v'rmm noueo of Spch clalm and Mmlshes reserves ‘or & surely bond for the claim salisfactory 1

" Londer. B IR S SR ; RS TRy .
* “Braach. of Other Agreament. - Any broach by G-antor of Borower \undar the terms of any other agreement between Grantor or Borrower and
" Lender that is riot remedied within any grace periyd provided therein, Including without limitation any agreement concerning any indebtedness or
other obligation of Grantcr or Borrower 1o Lender, whather existing now or later. . - 38 DT A o ST
Events Affecting Guarantor. ‘Any of the prececing events oocurs with respect to any Guarantor of any of the indebledness or such Guarantor
dies or becomas incompetent. “Lender, at its option, may, but shalt not bis reguired to, permit the Guarantor’s estate to assume unconditionally the
obllgaﬂpns arising ur)der the guaranty ina mnnef safisfactory to Lpnder; and,in doing so, cure the Event of Deftatilt. ’ .
_insecurlty. Lender in good faith deems itself instcura. - . - ' S

RIGHTS AND REMEDIES ON DEFAULT. Upon the nccurrenca of any Evert of Defalt and st any fime thereafter, Lender, at its option, inay exarcise
any one or more of the following rights and remedies, n addition to any otherrights or remedies provided by law: o i
 Accelerate Indebtedness. Lender shall hav s right at is option without notice to Borrcwer to declare the entire Indebledness immediately due
and payable, including any prepayment penalty y{h&cn Borrower would be required to pay. e : o
UCC Remedles.. With.respect to all or any part of tha Personal Property, Lsnder shall have &l the fights and remedies of a secured party under
lheL!nifonqummerclalQode. R PR . : IR TN . . ‘
Collact Rents. : Lender shail have the right, without notice to Grantor or Borrower, to take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebledness. ‘In ‘furtherance of
this right, Lender may require any tenant or othor usef of the Property | of Lender. if the'Rents are
. collected by Lender, then Grantor irrevocably designates 3 ir ‘ in payment thereof
in the name of Grantor and to negotiate the sam3 and collect the 5 ¢ Lender’s
demand shall satisty the obligations for which the payments are made, whether of not any proper groun
exercise its rights under this subpgragraph eithq( in person, by agent, o through a recewsf
Lander shall have the right to have a recaiver appointed to take possession of all or any part of the Property, with the power to -
e the Preperty praceding foreclosure or sale, and o collect the ‘Rents from the Property and apply the
p : dabtadness. | The receiver may serve without bond .if permitied by law.
Lender’s right to.the appointmen! { i . apparent valuo of the Property excoeds the indebtedness by &
'ksubsta‘ntial amount. Emplgyment» by VLkemjaf, §h;m not dl;;qualify a persqn,from serving as 2 receiver. - : S
- Judiclal Foreclosure. Lender may oblaina Jucicla! decree foreclosing Grantor's interest in ‘all o any part of the Property. - )
Nonjudicial Sale. If permitied by ‘applicable la, Lender may foreciose Grantor's inferest in all or in any part of the Personal Propeity or the Real
Propertybynonjudicialsale._ e RS P : LRV D :
** Defiéiency Judgment. If permitted by applicible law, Lender may oblaln a judgment for any deficiency remaining in the indebledness due fo

Lender after application of all amounts receivad from the, exercise of the rights provided In this section. -

Tenancy s Sutiersnce. If Grantor remalns in posssssion of ihe Propery after the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become & tenant ai sutferance of Lender or the purchaser of
the Froperty and shall, at Lender’s option, either. (a).pay a reasonable rental for the use of the Property, or (b) vacate the Propetty immedialely
uponlhedemando!.Lender. PEREE A b TR R P ’
Otner Remedies. Lander shall have all other rights and remedies provided In this Morigage or the Note or avaiiable atlaw of in equity.

Sale of the Property. To the extent permitied by.applicable faw, ‘Granlor or Borrower hereby waive any and all right to have the propery
marshalled, In exorcising its rights and remadiss, Lender shall be free 1o sell alt or any part of the Property together or separately, in one sale or by
separale sales. ‘Lender shall be ve"“,""," to bid at any public sale on all or &ny portion of the Properly. .- - o -
Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property orof the time after
which any private sale or other intended dispdsition of the Personal Property Is to be made. TReasonable nolice shall mean nolice given at Jeast
!er_l.(ﬂ)) daysbequelhe,ﬁms oﬂhas_a]eordl;gqslﬂon; e B S e Pilass e s A . I ‘ S
Waiver; Election of Remedies. A walver by any party of & breach of a provision of this Morigage shall not constilute a walver of br prejudice the
parly’s rights otherwise to demand strict comgliance with that provision or any other provision. Election by Lender to pursue any remedy shall not
axclude pursuit of any other remedy, and an election to make expenditures or take action o perform an obligation of Grantor of Borrower under
this Morlgage after failure of Grantor of Borrawer to perform shall not atfect Lender’s fight to daclare a default and exercise its remedies under this

Morigage. - : Ly !
Attorneys® Fees; Expenses. It Lender institutes any suit or action to enforce any of the lerms of this Mortgage,
such sum as the court may adjudge reasonable as atorneys’ fees, at tral and on any appeal. Whether or not any court aclion is involved, e
reasonable expenses incurred by Lender that In Lender's opinion are necessary ‘at any time for the protection of lis Interest or the enforcemant of
i it rights shall become & part of the Indeblediess payable on demand and shall bear Interest from the date of expenditure until repaid at the Noie
rate. Expenses covered by this paragraph irclude, without imitation, however subject to any law, Lender’s attorneys’ fees
and Lender’s legal expenses whether or not thers is a lawsuit, including attorneys’ fees for ba ding efforts to modify or
vacate any automatic stay or injunction), apgeals and any anﬁdpaled'posi—iudgmnt collection services, the cost of searching records, oblaining
\itle reports (including foreciosure reporis), surveyors' reports, and appratsal fees, and litle insurance, to the extent permitied by applicable law. -
Borrower also will pay any court costs, in adcition o all other sums provided by law. . ' .
NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Martgage, including without limitation any notice of default and any nofice of
it mailed, shall be deemed effactive when deposited in the United

. sala to Grantor, shall be in wriling and shall be effective when actually defivered o,
ald, direcled to the addresses shown near the beginning of this Mortgage. Any party may change

Stales mail first class,’ registere

its address fornofices under this y fying that the purpose of the notice Is o change the

party’s address. All coples of notices of torec! of any lien which has priority over this Morigage shall be sent 1o Lender's address,

as shown near the beginning of this Morigage. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.

MISCE.LANEOUS PROVISIONS.V';The foliowing miscellpneous provislo{jts aro a part of this Mpdgage: : i
Amendments. This Morigage, together with any Related Documents, constitutes the entive understanding and agreement of the parties as to the

. malters set forth in this Mortgage. No Zhtexation of or amendment to this Mortgage shall be effective unless given in writing and signed by the

party or parties sought to be qhangeqor bogpd by the alteration or amendment. . =+ oo - .
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C&ptlon Headlnos. Caption heaqus ln 7; Morﬁgagaarelorconm pwposes on!ysndanano! tobeusedloinlerpreladeﬁmlhe :

. provisions of this Morigage. -
"~ parger. There shall be no merger of the lnt arost or estate created by thls Morlgage wlth any oiher mtamst [ esiale in ‘the Property al any tme -
-heid by or for the benefit of Lender in any euadty wﬂhout the wdtten consent of of Lender. :

. Multlple Parties; Corpome Aulhomy All :bllgaﬁons of Grantor and Borower under thts M
to Grantor shall mean each and every Granttr, and all references o Bomower shall mean each
persons signing below is responsable for all obhgahons in this Morigage. : :

“Severabllity. - if a court of competen! _ludsdichon finds any provlslon of this Mortoage to be invalid or unen!orcaable as to any petson or

circumstance, such finding shall not render that provision invalid or unenforceable as 1o any other persons or circumstances. ‘If feasible, any such
offending provision shall be deemed to be madifiad to be within the limits of enforceability or validity; however, it the offending provision eenno! e
so modified, it shall be siricken and afl other provisions of this Morlgage in all other respects shall remain valid and enforceable. .~ -

Successors and Asslgns. Subject to the liraitations stated i in this Modgaga on transter of Grantor’s interest, this Moﬂgage shall ba bmdmg upon
arid inure to the benefit of the parties, their successors and assigns.. If ownarship of the Property becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successors with reference 1o this Morigage and the Indebledness by way of
forbearance or extension without releaslng Grantor from the obligahons of this Mortgage of hablmy under the Indebtedness. :

Walver of Homestead Exemption. Grantot heraby reloases and walvas aIl nghts and benefils of the homesiaad examption laws of the S!ate of
[Oregon as to all Indebtedness. secured by ihls Mongage o i &

Walve's and Consents. -Lender shall not te d to have waived any dghts under this Morigage (or under 1he Related Documents) uniess
“suich walver Is in wriling and signed by Lender. | No delay or omission on the part of Lender in exercising any right shafi -operale as a waiver of
such right or any other.right. 'A waiver by any parly of a provisioni of this Morigage shall not conslitule 2 waiver of or prejudice the parly’s fight -
‘otherwise to demand strict compliance with; that provision or any other provision.: No prior walver by Lender, nor any Course of dealing between
Lender and Grantor. or Borower, shall congiitute a walver of any of Lander’s rights 'or any of Grantor or Borrower's ‘obligations :as 1o any futwre -
‘transactions. ' Whenever consent. by Lendér is raquired in this Morigage, the granting of such consenl by Lender in- any instmce shal not
consﬂtute continuing consant to subsequsnl Inslanees where such consant is requlrad i

EACH ‘GRANTOR ACKNOWLEDGES HAVlNG READ ALL "I'E PROVISIONS OF 'I'HIS MORTGAGE, AND EACH GRANTOH AGHEES 7O H’S

oﬂgage shall be joint and several, and afl references
and every Borrower This means that each of the
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:.0n thzs day before me. tha undetslgned No!ary Public, petso}saﬂy appeared Km!.lr&eeamand Mafl Cwnay
d volunlary ac« and deed, for the uses

described in and who executed the Morlgage. and e.cknowledqed thal ihay signed the Modgaqe as their frea an

o and- pumoseslhereln mentionied. ... - i R
G LU Y T’\WL

| leenuf;dermy W‘Tca;ﬂa

Vowta u\\

Notaly Publlc In and the Sme of:

;. LASERPRO, Reg. U.S. Pn.n.M OfL., Ver. 2.18 (c) 1993

: Flled for record at request of o Ugy_SLaLe_Banki o the 16th day
of d A D., 19 ‘9 22211254 “o'clock’ A_M., and duly recorded in Vol. ___ug3.____
, ages . _ onPage. 7943 ~
m -Biehn County Clerk ‘ :
PV IS, Lr/l/!u:l.,..,izuu




