SPACE ABOVE THIS LINE 1S FOR RECORDER'S USE ONLY.

| THIS MORTGAGE IS DATED 'APRIL 9, 1883, between Kenneth S.A. Cooney and Maria Cooney, Husband and
~ Wife, whose address: is PO Box 248, i3onanzs, OR 97623 {referred lo below 28 "Grantor”); and South Valiey.
' State Bank, whose address IsA;5215550u!}i Sixth Street, Kiamath Falls, OR 97603 {referred to below as
“Lender?).. ¢ - ISR LG N R BRI PR g TRl o

GRANT OF MORTGAGE. For valusbie considraon, Granlor morgages snd conveys 1o Lender al of Grantor's right, tile, and inlerest in and o
the following described real properly, together. with: ail existing ‘or subsaquantly erected or affixad buildings, improvements and fidtures; all sassments,
rights of way, and appurlenances; all water, water rights, watercourses and ditch fights (including stock in ulilities with ditch or irrigation fights); and all
other rights, royalties, and profils relating to the real property, including without limitation all minerals, oil, gas, geothermal and similar matters, located

in Kiamath County, State of Oregon (the "Real Property"): AR ; :
* Portion of Lot 2, Block 49 of First Addition to the City of Kiamath Falis, Oregon, and portion of Lot 7 in
' ‘Block 7 of Ewauna Heights ‘Addition to the City of Kismath Falls, Oregon, described as follows:
.. 'Beginning on the Southerly llne of Washington' Street in said City of Kiamath Falis, Oregon, at the
" Northwest corner of sald Lot -2, Bicok 49, First Addition; thence Northeasterly along ssid line of
*“‘Washington Street, 50 feet; thence Southeasterly and parallel with Fourth Street, 50 feet; thence
''Southwesterly and parallel with Washington Street 6.4 feet; thence Southeasterly and parallel with
‘‘Fourth Street 60 feet to the Mortherly line of alley through ‘said Block 49; thence Northwesterly and

. “parallel with Fourth Street, 110 feet to the place of beginning. ' g

The Real Property or its address is commonly known as 328 Washington, Klamath Falls, OR 97601.

Grantor presently assigns to Lender all of Grantor's right, tile; and Interest in and fo all leases of the ‘Property and all Rents from the Property. in
* addition, Grantor grants to Lender a Uniform Comercial Code security int?resl in the Personal Property and Rents. -

DEFINITIONS. The following words <hall have the following meanings when used in this Morigage. Terms not otharwise defined in this Morigage shal
_ have the meanings attributed to such terms in the Uniform Commercial Code. Al refererices o doltar amotunts shall mean amounts in lawful money of
the United States of America. e b R A R P P : : -
v Bdrrowgr. The word "Borrowéﬂ',:n{gans‘aach‘ and e@ person or entity signihg vlh‘e' Nolg.‘ihcluding without limitation CBA Construction Co.

. Granlor, “Tha word "Grantor” means any and all persons and entiies executing this Morigage, including without limitation alt ‘Grasitors named
- above. The Grantor is the morigagor under this Morigage.. Any Grantor who signs this Morigage, but does not sign the Note, is signing this
" Mortgage only to grant and convey that Grantar's interest in the Real iProperty and fo grant a security interest in Grantor’s interest in the Rents and

’ Pgrsgna} Property to Lgnd_er angljs n{q!‘pe;;pgially‘ liable under the Note gxqept asﬂolherwisre. proyided by contract or law.

each and all of the guarantors, surafies, and accommodation parties in

Guarantor. The word "Guarantor” means and includas without limitation,
.- connaction with the Iindebtedness. . FL e e s o | :
. improvements.  The word "Improvemen means and Includes ‘without iimilation all existing and fulure improvements, fixtures, buildings,
. structures, moblle homes affixed on the Real Properly, faclities, addions and other castruction on the Real Propedy. .. ©_ ,
.Indeblednass. The word "Indebledness” maans al principal and inferest payable under the Note and any amounts expended br advanced by
Lender to discharge obligations of Grantor o axpenses incurrad by Lander to enforce obligalions of Grantor under this Mortgale, together with
interest on such gmour}ts as provida: Mhls ortgage. ColparTe i : Coen v ’
. The word "Lendei” means Sk uth Va © Bank, its successors and assigns. The Lender s the morigagee under this Morigage.
Morigage. The word "Mortgage™ means this Morigage batween Grantor and Lender, and includes without imilation all assignments and security
interest provisions relating to the Personal Properly and Renats.: s § o o ai g PR .

Note. - The word "Nole” maans. the promissory nole or credit agreement dated April 8, 1993, in the original principal amount of -
$30,000.00 trom Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consohidations of, and -
substitutions for the promissary’ note of agresment. ' The maturity date of the Nolo Is May 5, 1993, The rale of interest on the Note is subject 1o

. - indexing, adjustment, renewal, or renegotiation.” © Cen R T R B : -

" personal Properly.. The words “Parsonal Property” mean all equipment, fitures, and other arlictes of personal property now or hereafter ‘owned
“#: by Grantor, and now or hereafter aflached or affixad to the Real Propesty; together with all accessions, parts, and additions to, all replacements of,
S and all substitutions for, any of such properiy; ‘and logether with all proceeds (including without limitation all insurance proceeds and refunds of

5% " < pramiums) from any sale or other disposition of the Property. NI B S . . : :
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. GIVEN TO SECURE . (1) PAYMENT OF THE 1NDEBTEDNESS AND §2) PERFORMANCE OF ALL

' GRANTOR'S REPRESENTATIONS AND WARRANTIES. Granlor wara
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w s aporty” e i propeny, lerats and ghts descrod sbov n e e of Wrigge” secon. |
Related Documents. The words "Relalsd Documents” mean and include’ without fimitation all ‘promissory noles, credit agresments, loan
agreements, guaranties, security agreements,. morigages, deeds of trust, and ali other instruments, agreements and documents, whether now or

~’ hereafter existing, exacuted in connection with the indebledness. R : : : :

"Rents. The word ’Rapté' means all present and future rents. revenues. lncome, issues, royaltiss, profits, and other bensfits terived from the

Property. - : N R _
THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
| { - OBLIGATIONS OF GRANTOR ‘UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. | THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:
GRANTOR'S WAIVERS.. Grantor waives all rights or defenses arising by reason of any "one ‘action” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action agtinst Grantor, including R claim foi deficiency to the extent Lender is othefwise entitied to a claim for
deficiency, before or after Lender’s commeng_amgn} or complation of any loredosure action, either judicially or by exercise of a:;power of sale.
{ s that: (a) this Morlgage is executed at Borrower's request and not at the
request of Lender; (b) Grantor has the full power and right 1o enter into this Mortgage and fo hypothecate the Property; {c) Grantor has established
adequate means of obtaining from Borrower on & continuing basis information about Borrower's financial condition; and (d) Lender’has made no
representation to Grantor about Borrower (inctuding without limitation the creditworthiness of Borrower). -
PAYMENT AND PERFORMANCE. ‘Excep! as ctherwise provided in this Mortgage, Borrower shall pay to Lender all indebledness secured by this
Morlgage as it becomes due, gnd Barrower and g‘gran!or ;hall slriqliy perform gﬂ their Vrerspective obllgations under this Morlgage. B
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Bomower agree that Grantor's possession and use of the Property shall be
govémeq by the following provisions: ~ Cpe L B I : : : E

Possession and Use.  Unfil in Jefault, Grantor may remain in possession and control of and operate and manage the Proparty and coliect the
' Rents from the Property.  THIS INSTRUMENT WILL NCT ALLOW USE OF THE PROPERTY 'DESCRIBED IN THIS INSTRUMENT M VIOLATION
| OF APPLICABLE LAND USE LAWS AND RIEGULATIONS.: BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT; THE PERSON ACQUIRING

‘FEE TITLE TO THE:PROPERTY. SHOULD CHECK WITH . THE |APPROPRIATE CITY. OR COUNTY PLANNING DEPARTMENT TO VERIFY.

* APPROVED USES. B ik Y I KON B SRS B : : :
- Sy . e : PO P e B FIEE T S R FTE -

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
nacessarytopreserveltsvalqe. v Topiein. pAdy ool .

feplacemen:é. and inain!enange

Hazardous Subsiances. - The terms *hazardous waste,” "hazardous substance,” “disposal.” "release,” and Threatened release,” as used in this
Morigage, shall have the same madnings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, s
amended, 42 U.S.C. Section 9601, .et setj.: ("CERCLAT), the Supeérfund Amendments and Reauthorization Act of 1986, Pub. L. No. 95-499

¢ ("SARA"), the Hazardous Materials Transpcriation Act, 49 U.S.C. Saction 1801, et seq., the Resource Conservation and Recovery ‘Act, 49 US.C.
‘Section 6901, et seq., or other applicabte ‘state or Federal laws; rules, of regulations adopted ‘pursuant to any of the foregoing. The ferms
~hazaidous waste”.and "hazardous substance” shall also Include, without Hmitation, petroleum and petroleum by-products or-any fraction thereof
and asbestos. Grantor represents and watranls to Lender that: (a) During the period of Grantor's ownership of the Property, ihere has been no

i-:use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance'by-any person on,
except as previously disclosed to and

' under,.or about the Property;: (b) Grantor:has no knowledge of, or reason to belisve that there has been,
.- acknowledged by Lender in writing,: {i) sny use, generation, manufacture, storage, reatment, disposal, release, of threatened ‘release of any_
. hazardous wasle or substance by any prior. owners of occupants of the Property or (ii) any actual or threatenad litigation or ciaims of any kind by

_any person relating to such matters; and - (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any

- tenant, contractor, ‘agent or other authorized user of the Property shall use, generate, manufacture, store, treat, dispose iof, '0r relsase any

hazardous waste or substance on, under; or about the Property ‘and © (i) any such activity shall be conducted in compliance with ali applicable

' faderal, state, and local laws, regulations ‘and ordinances, including without fimitation those laws, regulations, and ordinances described above.

Grantor authorizes Lender and its agents 1o enter upon the Property fo make such inspections and lesls as Lendet may deem appropriate 1o .

:: determine compliance of the Property with this saction of the Mortgage.  Any inspections or tests made by Lender shall be for Lender’s purposes
: only and shall not be construed to create eny responsibility or fiability on the part of Lender to Grantor or 1o any cther person. The represeniations

" and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous wasle. Grantor hereby (a)

- . releases and waives any future claims agglnst Lender for indemnity or contribution in the event Grantor becomes liable for cleanup ‘or other cosls

. under any such laws, and (b) agrees to indemn Lender against any and afl claims, losses, liabilities, damages, penalties, and

expenses which Lender may direc i 1 or as a'‘consequence of

. any use, generation, manufacture, storage, disposal : i { ’ interest ‘in the

Property, whether or not the same was of should have been known to Grantor. i i i

~obligation to indemnify, shall survive the payment of the Indebledness and the satistaction and reconveyance o

‘not be atiected by Lender’s acquisition of any interest in the Property, whether by foreciosure of otherwise.

. Nulsance, Waste. Grantor shall not cause, conduct or permit any. nulsance nor commit, permit, or suffer any stripping of or waste on or fo the

- Property-or any portion of the Propaerly. ‘Without limiting the genorality of the foregoing, Grantor will not remove, or grant to any ‘other parly the

- -right to remove, any timber, minerals (inciuding oil and gas), soil, gravel or rock products without the prior written consent of Lender.

" Removal of Improvements. Grantor shell not demolish or removs any improvements from the Real Property without the prior written consent ‘of
{-Lender. As & condition to the removal of any Improvements, Lender may require Grantor to make arrangements salisfactory to Lender fo replace
. such Improvements with {mprovements of at laast equal value. : Lo . . .

-Lender's Right to Enter. Lendsr and its agents and representatives may enter ‘upon the Real Property at all reasonable times to attend to
Lender's interests and to inspect the Prop arty for purposes of Grantor's compliance with ths terms and conditions uf this Morigage.

. * Compllance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulsfions, now or hereafter in =
effect, of all governmantal authorities applicable o the use or} occupancy of the Property. Grantor may -cortest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriale appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, In Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require

..~ Grantor fo post adequate security or a surely bond, reasonably satisfactory to Lender, to prolect Lender's inferest. -

" Duty to Protect. " Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acls
set forth above in this section, which from the characler and use.of the Property are reasonably necessary.to protect and preserve the Property. . ¢

(R T BT L B : v ¢ 3 s :
DUE ON SALE’f- CONSENT BY LENDER. Le der may, at its option, declare lmmedialaly due and payable all sums sacured by this Morigage upon the
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- sale o transfer, without der's prior Fe
 ransfer” maans the conveyaince of Real Property or any right,  of Iriterést thersing & squitable; ‘voluntary
. whethér by oulright sale, deed, instaliment sale contfact, land confract, contract {for desd; loasehdid intersst ‘with a term gresiter ‘than three {3) years,

| exercisad by Lender If such exercise

or any inerest in the Real Properly. A “sale ‘or

b

lease-opfion contract, or by sale, assighmant, or transter of. any beneficial intarest In o to any land ¥ust holding title 10 the Real Property, or by any
other method of conveyanca of Real Property intarast. | If any Grantor is a corporation or partriership, transler also includes any change in ownership of
more fhan:iwenty—five percent (25%) of the voling slack. 6r partniership interasts, as the case may be, of Grantor. ‘However, this option 'shall not be
is prohibited by faderal law or by Oregon & I T : o
TAXES LIENS. The following provisions ralati 10 the taxes and liens on the Properly are a part of this Morigage. B :
- Payment. Grantor shall pay when due (and in ull events prior to delinquency) ail taxss; payrof taxes, special taxes, assessments, water charges -
“ and sawer service charges levied against or on: account of the Proparly, and shall pay when due el claims for work dons on or for services -
" rendered or material furnished to the Properly. | Grantor shall maintain the Property free of all iens having priority over or equal 1o thainterest of
" Lender under this Mortgage, except for the flen ftaxes and assessments not due, and except as otherwise provided in the Tollowing paragraph.
Right To Contest. Grantor may withhold paymant of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest In the Property is not jecpardized.  If a lien arises or is fled as a result of nonpayment, Grantor shall within fifteen ="
. (15) days after the lien arises or, if a llen is fitsd, within fifleen (15) days afler Grantor has natice of the filing, secure the discharge of the iep,/c:?ﬁ 3
- requested by Lender, deposit wi ¥ 8 ICH yats ) securty satisfactory 1o Lender ir ¥ ificient
to discharge the lien plus any ¢ ;o other charpes : af ‘ i ‘under the Bei._Ir
any contast, Grantor. shall defend itseif and Lantler and shall satisty any adverss judgmenit before enforcement against the Properly. ‘Grantor shall
" name Lender as an additional obligee under any surety bond furnishediin the contest proceadings. : St Rl )

Evidence of Payment.  Grantor shall Upon danand furnish to Lender salistactory evidence of payment of the faxes ‘or .assessments and shall
authorize the appropriate governmental official to_deliver 10 Lender al any tme a writlen statement of the taxss and assessments against the
Notice of Construction.’ Grantor shall notify Lender at least fifteen (15) days before any work is commaenced, any services are furnished, o any
matariais are supplied 1o the Property, if any mechanic’s llen, materiaiman’s ien, or oiher fien could be asserted 6n accourt of the wark, sarvices,
or malarials and the cost axceeds:$1,000.00.: Grantor will upon requss! of Lender furnish 1o Lander advance assurances satistactory 1 Lender
that Grantor can and will pay tha cost of such improvements. e : S TN SRS ST s

PROPERTY DAMAGE INSURANCE.. The following provisions relating to insuring the Property are a part of this Morigage. :
Maintenance of insurance.’ Grantor shall procure and maintain policias of fira insurance with standard extended coverage endorsements ona
replacement basis for the full insurabla value covering alt impro \ 3 ¢
coinsurance clause, i
form as may be roasonably acceplable to
stipulation that coverage will not be cancalled {
any disclaimer of the insurer’s liability for failure 1o give such nofice.. S
by the Director of the Federal Emergency Maragement Agency as a special fiood hazard area, Grantor agrees
Flood Insurancs, to the extent such insurance Is required and is or becomes available, for the term of the loan and for the full unpaid principal
balance of the foan, or the maximum fimit of coveraga that is available, iwhichever is less. i 0 ‘

Application of Proceeds. ~Grantor. shall promptly nofify Lender of any loss o damage 1o the Properly if the estimated cost -of repair-or
replacemant exceeds $500.00. Lender may rmake proof of loss if Grantor fails to do so ‘within fifteen ((15) days of the casuafly. Whether or not
Lender’s security is impaired, Lender may, at iis elaction, apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting _
-the. Property,. or the restoration and repair of tha Property, If Lender elacts to apply the proceads lo restoration and repair, Grantor shall repair ar
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. : Lender shail, upon safisfactory proof-of such expenditure,
pay or reimburse Grantor from.the proceads for the reasonable cost 6f repair of restoration if Grantor is not in default hereunder. :Any proceeds
which have not been disbursed within.180 days after their receipt and which Lander has not committed to the repair or resloration-of the Properly

shall be issad first to pay any amount owing to Lefider under this Mortgags, then to prepay accrued Interest, and the remainder, if any, shall be
~ applied to the principal balance of the Indeblanass.j It Lender holds any proceads after payment in full of the Indaebtedness, such proceeds shall

be paid to Grantor. © .- EEROIETE S 5 1 AL : :
Unexpired Insurance at Sale. Any unexpired insurance shall inure o the banafit of, and pass to, the purchaser of the Property covered by this
Morigage at any trustee's sale or other sale held under the provisions of this Morlgage, or at any foreciosure sale of such Properly. A
Grantor's Report on Insurance... Upon raquest of Lender, howsver not more than once @ year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: . (a) the name of the insurer; " (b) the risks insured;  (c) the amount of the poficy; (d) the properly insured, the
thien currant replacement valua of such property, and the manner of determining that value; and _(e) the expiration dale of the policy. Grantor
shall, upon [eqqest of Lender, have an iqdapgnden\ qppmiser satisfactory to Lender determine the cash value replacement cost of the Property.
omply with any provision of this Morigage, or if any action or proceeding is:commenced hat would

EXPENDITURES BY LENDER. - If Grantor fails to ¢
malerially atfect Lander's Interesls in the Property; Lender on Grantor's behall may, but shall not be required 1o, 1ake any action that‘Lendes deems
appropriata.  Any amount that Lender expends In so doing will bear interast at the rate charged under the Note from the -date incurred or paid by
Lender 1o the dala of repayment by Grantor. All such expansas, at Lender's option, will (a) be payable on demand, (b} be added to the balance of the
Note.and be apportioned among and be payabie with eny instaliment payments to bacome due during either {i) the term of any applicable Insurance
*policy or (i) the remeining term of the Note, or : {¢) be treated as a bafioon payment which will be due and payable at the Note's malturity.. This
- Mortgage also will secura payment of thase amounts: “The rights provided for in this paragraph shall be in addition to any other rights or ary remedies
o which Lender may be entitied on account of tha defautl.. Any such action by Lender shall not be construed as curing the default so as 1o'bar Lender
: fromanyremedythatﬂolheqwlsewoqldhavehadzi1.z. PR BT PR B TSR IO S . = :

WARRANTY; DEFENSE OF TITLE. ‘The following provisior ing to ownership of the Propery are a part o this Morgage.

Tilte. Grantor warrants that: “(a) Grantor holds good and ‘marketabla title of record 1o the Property in fee simple, free.and clear of afl iens and
:-ancumbrances other than those set forth in i+e Raal Properly description or in any title insurance poficy, title report, or final titie opinion issued in
favor of, and accepled by, Lender in connection with ﬂhis Mortgage, and (b) Grantor has the full right, power, gnd authority to §X9C1ﬂ8 and derqvef .

tris Morigage to Lender. .

aph above, Grantor warranis and wil forever defend the litie 10 the Property against the

- Defense of Title.. Subject to the exception in the paragr 3

. lawful claims of all persons. ‘In the avent any action or proceeding is commenced that questions Grantor's litie or the interest of Lender under this

Morlgage,’ Grantor shall defend the action at: Grantor's expense.: Grantor may be the nominal parly in such proceeding, but:Lender shall be

"antitied to participate in the proceeding and to ba represented in the proceading by counset of Lender’s own choice, and Grantor wilt deliver, of
cause to be dalivered, to Lender such instrumsnis as Lender may request from time to time to permit such pariicipatio BT )
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" ordinances, and reguiations of governmental a

ance With Laws. - Grantor warrants ihat

Intlsu of condemnation, Lender may at fts glection

- be deliverad to Lender suc

IMPOSITION OF TAXES, FEES
‘and charges are 8 part of this Mpdgage:

Current Taxes, Fees and Charges. Up

whataver other action is requested by Lender. to.

taxes, as described below, together with all éxpenses
taxes, fees, documentary stamps, and other charges

‘Texes. The following shall constitute taxes to Wi
tha Indebledness secured by this Morlgage;’ (b) a specific tax on Borrower

the Indebtedness secured by this “{c) a tax on this type of Morigage chargeable against the Lender or the hol
-and" (d) a specific tax on all or any portion of the of principal and interest mada by Borrower.

Subsequent Taxes.

H

Security Interest. Upon
- porfect and continue Len
records, Lender may, at any fime a

‘M

granted by this M

ortgage as a financing statement.

 Addresses.

_ FURTHER ASSURANCES; ATTORNEY-IN-FACT.

Morlgage. .
‘Further Assurances

"made, exacuted ordelivered, o Lender: or:

. rerecorded, as the case may be,
. deeds of trust, security deeds,
““and other documenis as may,
‘' preserve_ (a) the
! interests creatad by this Morigage as
: by law or agreed to the contrary by Lender in
© malters referred to in this paragraph.

" “Attorney-in-Fect. - if Grantor fails to do any

: Grantor and ‘at Grantor's expense. For such purp
‘of making, executing, delivering, filing, rocording,
< ‘accomplish the matters referred fo in the preceding paragraph.’
FULL PERFORMANCE. if Borrowe pays al the incebtedness when due,
, Lender shall execute and deliver o Grantor &
slatement on file evidencing Lender's security interest in
reasonable termination foo as determ R
ng, at the ‘option of Lender, shall constitute an event
‘make any payment when due on the Indebledness.

Morigage

oer

AULT. Each of the followi

" Defsuit on Indebledness. Fallure of Borrower to ‘
‘ tor within the time requirsd by this

' Detault on Other Payments. Failure of Gra

"t ' Compliance Defsult. Failure to comply with
" Related Documents. 1 such a fallure is curable an

) within: the precading twelve (12) months, it may be cured (an
written notice demanding cure of such failure:

other paymant necessary

1. . fifleen (15) days, immediately initiates sleps
. ., steps sufficient to produce gomplianoe:qs; soon | f

Breaches. Any warranty, representation or

*. " \ne Note or the Related Documents is, or.at

MNATION. The following provisions relaing condemnatio

piication of Net Proceeds. If all or any part of

hich this sect

type of Mcrigage;

This instrument shal constilute a security agraement
hall have all of the rights of @ sécureq party under the
‘axecule financing statements and take whatever

. At any time, and from fime to time, upon roq
at such mes and in such offices an!
aments, continuation statements,
or desiable in order to effectuate, compiete,
this Mortgage, and the Related Documents, and |

first and prior liens on the Property, whether now owned o hereafter acquired by Grant
writing, Grantor shall reimburss Lender for al costs and expensas incurred In connection with the

security agreements, financing stat
in the sole: opinion of Lender, b nScessary

obligations of Grantor and Borrower under the Note,

o2 Propary and Geantors 1 oftho Propey comples

the Pri

porfect and con
incurred in recording,

indebtedness or on payments

and Lender may ex:

/ Upon defaut, Grantor shall assemble the Personal Property
- available to Lender within thvea (3) days aftef receipt of writte

oses, Grantor horeby

suitable salistaction

to prevent filing of or 1o effect discharge of any ien.

and doing all cther things

o the Property are & part of s Morgage.
requkathalalu'anypotﬁondmenetpmcoedsofmeawdbaapp!
- orthe repalr or restoration of the Property. . Th) net proceeds of the award shalt mean the

- and atioreys' fees incurred by Lender In connaction with the condamnation. . - L

.- proceedings. If any proceeding In col
" steps as may be necessary to defend the acticn and obfain
. ‘entited to participate in the proceading and to be represe
h inst}rum\entsgs muy bo reques!
AND CHARGES ;!Y,GOVERNMENTAL A

on request by Lender, Grantor shall execute S|

tinua Lender’s tien on the Real Property. Grantor shall fei

. perfecting or continuing this Morigage, including without fimitation all’

for recording or rogistering this Morigage. . : : .

on applies:  (a) a specific tax upon this type of Mortgage or upon alt or any part of
which Borrower is authorized o required 16 deduct from paymerits on

It any tax to which this section ‘apples s enacted subsequent to the dale of this Morigage,
effect as an Event of Default (as defined beluw), - r afl
" below unless Grantor oither (a) pays the tax before it becomes g
_s_eclion_and deposits with Lender cashora §uﬁ__i:ieql corporate surety
s SECURITY AGREEMENT; FINANCING STATE!
Morigage. - - L : :
-« Security Agreement.
propeity, and Lender !

definquent, or (b) j
pond or other security sa.ﬁsiaclory‘to Lender. .

MENTS. The following provisians relafing 1o this
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: ingoivency.. Tha insoivency of Grantor 33 : mhwpmd&nmwd’emuwef'spropmy.my
the banefit of creditors, the commencement of aily proceeding under any bankrupicy ‘or insolvency laws by or against Granlor or Borrowex, |
. dissolution or termination of Grantor or Borrowis’s axistence as a going business { Grantor or Borrower is & ‘business). : Exceptto the extent’
prohibited by federal law or Oregon law, the dedth of Grantor or Borrowar (i Grantor or Borrower Is an individual) also shall constitute an Evert of
Default under this Mortgage. . {550 . RN LA LR b : : : '
- Foreclosure, Forfeiture, sic.: Commencement nf foreclosure of forfelturs proceedings, whether by judicial proceading, self-help, repossession or
any cther method, by any creditor 'of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
- inthe eventof a good faith dispute by Grantor &5 1o the validity or reasonableness of the claim which is the basis of the foreclosure or forefeilure
s Ero%u;ding, provided that Grantor gives Lendet wrillsn notice of such ciaim and furnishes reserves or & surety bond for the claim satisfactory to
ender. 3 s I N A e L T T . :
Breach of Other Agreement. Any breach by:Grantor or Borrower undor the terms of any other agreement between Grantor -or Borrower and
. Lender that is not remedled within any grace period provided therein, including without limitation any agreement concerning any indebledness or
other obligation of Grantor or Borrower to Lender, whather existing now, or later.. ‘ ) .

'Evénts Affecting Guarantor. Any of the prectding events occurs with respect to any Guatanlor of any of the indebledness or such Guararilor
dies of becomes i(ncompetenl..,Lender, at its option, may, but shall notbe required to, permit the Guarantor’s estate to assume uncohditionally the
obligations arising ‘under the guaranty in a manrer salisfactory to Lendar, and, in doing so, cure the Event of Default. : .

A 9 ! B - E SR e REIRTE I A
Ingecurity.’ Lenqgrin good faith deams itself insecure: | < { oo I ot

AIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Detait and at any time thereafir, Lender, at fts option, may exercise

| anyong or more of the following rights and remedies, in addition to any other rights of remecdies provided by law: :

Accelerate Indebiadness. Lender shall hava the right at its option without riotica to Borrower to declare the entire Indebledness immedialely due
“"and payablq, inclufding any prepayment penally which _Borrower,would;bq mqui[ed‘to pay. : R :

‘UCe Remedies. With respect to all or any pait of the Personal Property, Lender shall have

the Uniform Commercial Code.. BEICERTIEERIE SRS S o AR : : L

Collect Rents. ‘Lender shall have the right, without notics to Grantor or Borrower, 10 1ake possession of the Property and coflect the Rents,

including amounts past due and unpaid, and apply the nat proceeds, over and above Lenders costs, against the indebledness. In‘furtherance of

this right, Lender may require any tenant or it rent or use fees directly to Lender. i the Rents are

collected by Lender, then Grantor irrevocably cesignates Lender as Grantor's attorey-in-fact to endorse instruments received in payment thereof

in the name of Grantor and to negotiate the sarie and collect the procéeds.’ Payments by tenanits or other users to Lender in resporise o Lender’s

. demand shall safisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
. -1 exercise its rights under this subparagraph eithar in person, by agent, prvlhrouqh arecetver.: .’ : ) : 2

Appoint Recelver. Lender shall have the right 1o have a receiver appointed to lake possession of all or any part of the Property, with the power to
protect and preserve the Properdy, to operate the Properly praceding foreclosure o sale, and 1o cofiect the Rents from the Property and apply the
proceeds, over and above tha cost:of the raselvarship, against the: indebtedness. The racelver may serve without bond #f permitied by law.
Lender’s right fo the appointment of & racelvar shafl exiel whether br not the apparent value of the Properly exceeds ‘the Indebtadness by a

all the rights and remedies of & securad party under '

substantial amount. Employment by}eﬁé'@!m{ not disqualify a ’persP'  from serving &s a recoiver. " i o
Judicial Foreclosure. Lender may oblaina ]qqiclal decres fo:sdos\nb Granftor's interest in al or any part of the Propefty. - : .

 Nonjudicial Sale. If permitied by applicable 11w, Lender may foreciose Grantor's Interest in all or in any part of the Personal {Propérty or the Real

’ Propedybynonjudlqia!sala., IO ORI L T )

 Deficiency Judgment. If permitied by applicable taw; Lender may ‘obtain a judgment for any deficiency remaining in the indebledness due to
Lender after application of all amounts racsived from tha exerciss of the rights provided in this section. : - - o ; :
Tensncy at Sulferance. it Grantor remaine In possession of the Propery after the Propery is sold as provided above or Lander -otherwise
becomes entiled to possession of the Property upon dofault of Grantor, Grantof shall become a tenant at sufferance of Lender or the purchaser of
ihe Property and shall, at Londer’s option, eitier” {4) pay a reasonable rental for the use of the Property, or (b) vacale the Properly immediatety
uponlhepemandofLender. T TSR I S S BN R T (N :

Other Remedles. Lender shall have all cthet ights and remadies provided in this Morigage or the Nolo or avallable al law of in equiy..

Sule of the Property. To the extent permitied by applicable law; Grantor. or Borrower heroby waive any and all right to have the property
marshalled. In exarcising its rights and remeties, Lender shafl be fres to sell all or any part of the Property together or separately, in 'one sale or by
sgparglg sales. Lender shall be entitied to bidl at any public sale on all or any portion of the Property. -

‘Nolice of Sale. Lender shall give Grantor reasoneble notice of the time and place of any public sale of the Personal Property or ‘of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable nolice shall mean notice ‘given at least
ten (10) days before the time of the sale or diiposition. : fo : :
Walver; Election of Remedles: A waiver by any party of a breach of a provision of this M
~ party’s rights otherwise to demand strict compiiance with that provision or any other provision. Election by Lender to pursue any remedy shall not
exciude pursuit of any other remedy, and ar: elaction to make expenditures or take action to perform an obligation of Grantor or Borrower ‘under
this Morigage after failure of Grantor or Borrtwer to perform shall not affect Lender’s right 1o declare a default and exercise its remedies under this

- ‘Attol 9’ Fees; Expenses. If Lender institutes any suit or action o enforce any of the terms of this Morigage, Lender shali be entitied to recover

such sum as ihe court may adjudge orneys’ fees, at triai and on any ‘Whether or not any court aclion is involved, afl |

reasonable expenses incurred by Lender thet in i i nforcement of
its rights shall become a part of the indebtecness payable on demand i from the da'e of expenditure unt ropaid at the Nole
rate. - Expenses covered by this paragraph inciuda, without limitation, hewever subject to any limits under apphcable law, Lender’s attorneys’ fees

* *“and Lender's legal expenses whether or no! there is a lawsuil, including atiornays’ fees for bankruptey proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals and any anficipated post-judgment collaction services, the cost of Searching records,
fitle reporis (including foreclosure reports), surveyors' reports, and: appraisal fees, and title insurance, 1o the exient permitied by

. . ‘Borrower also will pay any court costs, in addition to all other sums provided by law.: .

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morgage, including without limitation any notice of default and any notice of

sale o Grantor, shall be in writing and shall be effective whan actually dalivered or, deemed effective when deposited in the ‘United

States mail first class, regisiered malil, postage piepaid, directed to the addresses show! gage.-Any party may change S
its address for notices under this Mortgage by ghing formal written notlcaeomeotherparﬁes.specifyinglhauhepwpose of the notice is o change the -

g




' party’s address.” Al copies of nofices of foracksire ¥om the holder of arty s which has priodty over this Mordgage shal be sent 10 Lender's address,
i asshownneanhebeglnnlngoﬂhls Mortgaoo.’ mpmmmwbwmmmmﬁm ofGranlor’swm-daass.

'MISCEU.ANEOUS PROVISIONS. The followi miscelianeous prwislors asa put oﬂhis Nortgaoe:

| Amendments. mumge.togethammanymwoowmm,eommmuMmmmamdwmshh
maﬂerssetfodhinimsModgage Noallnﬁonoforamendmen“ohsllorlgaoeslnlbeeﬁachveunbssgmninwnﬁngundwwu
ariyorparhessoughﬂobechargedorbrundbylheaﬂernﬂonorsmendm !

Annud Reports. It the Propartylsused fof purposes other then Grlma’srastdence Grantorshal”urmsh‘loLender upon request,aeerﬁﬁed
 { statement of net operating income recsived from the Property during Grantor's previous fiscal year in such form and delail as Lender shall require.
;'Neloperaﬁngincome"shall meanal!cash medp'sfromlhe Propedylassalmhexpenditwas made Inconnechonwﬂhtheoperabonofme
;Properly iy g

Appllcableuw ThlsuongagehubemmmeredtoundumdwuphdwunderlnmesmeoiOregon Thls“orlgageahdlbe
vgovemedbymdcondruodlnaoeorm:ownhmw:olmsmﬂm

x Captlon Headings.’ Caphon headlngs ln lhB Mortgage are for uconvonlenee purposes only and -are not 1o be used to inlerprel or deﬁne the'
provisions of this Morigage. < = . o

o Merger. -There shall be no merger of lhe Interest or estate created by this Moﬂgage wrth any other interest or es!nte in the Properly at any time
hetd by or for the benefit of Lender in any mpauty, without ihe writlen consent of Lender.

. Smrerablllty If a court of competent luisd!cﬁon finds any provislon of this Mortgaqe to be invalid or unentoroeable as o any person or
.+ circumstance, such finding shall not render. that pravision invalld or unenforceable as to.any other persons or circumstances. it teasible, any such
offending provision shall be deemed to ba modified to be within the limits of enforceability or validity; however, if the offending provision cannot be

- so modified, it shall be stricken and all other provisrons of this Modgage in all other respects shall remain valid and enforceable.

, Successors and Assigns.” Subject to the Iimﬂahons stated in this Mortgage on transfer of Grantof’s inferest, this Morigage shall be binding upon

and inure to the benefit of the parties, thelr successors and assigns. . If ownership of the Properly becomes vested in a person other than Grantor,
’ Lender, without notice to Grantor, may :deal with Grantor's successors with reference fo this Morigage and the Indebladness by way of
: forbearance or extansion without releaslng Grantor from the obngatlons of this Morigage or ligbility under the Indebledness.

‘ Walver of Homestead Exemption. - Granior hereby releases and waives all rights and benems of the homestead examphon laws of the State of
Oregon as to all Indebtedness secured by this Mortgage. R

" Walvers and Consents. Lender shall not be desmed 10 have warvad any righis under this Morigage (or under the Related Documents) uniess
. ; such waiver Is in writing and signed by Lunder. - No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
. such right or any other right. - A waiver by any party of a provision of this Morigage shall not constitute a waiver of or prejudice the party’s right
.. otherwise o demand strict compliance wilh that provision or any icther provision. No prior waiver by Lender, nor any course of dealing between
! Lender and Grantor of Borrower, shall constitute a waiver of any of Lender’s rights 'or any ‘of Grantor -or Borrower’s obligations as to any future
-, transactions.:” Whenever consent by Lender Is required in this:Morigage, the granhng of such conserrl ‘by Lender in any instance shall not
ccmsmule conlinuing consent to subsequent instences where such consenl rs required. :

EACH. GRANTOR ACKNOWLEDGES HAVIN(; READ ALL TI-E PROVISIONS OF THlS IIORTGAGE AND EACH GRANTOR AGREES TO ITS

CFFCIAL EEAL
Y F‘J’LESGE )
NOT ARY PUBLIC - OPEGON
Ch ":l""lO"HC) LT3

r ;e S FCOION EXPIAES AUG. 6, 1503 |
: On this day before me, lhe undersrgned Nofury ‘Public, personally appwed Kenneth mmmmey'rd “Fii ‘known to be the
- individuals describad in and who executed the Modoaoo. and acknowiedqed thll (hey slgned the Modqage as their free and volumary act and deed,
for the uses and purpases therein mentioned. d S H . () % ’ :
ASE s " .

leen under my hand andSMEIal Sepl this

e e Uia o () IR »w.&\oﬂ | VALY SIATL AN

':NotalyPubllclnandfoth%Stateof - C\!‘bf("'?@!\l My commission expires x‘ﬁf”“?%

' LASERPRO, Reg. US. Pat. AT.M. 611 , Vor. 3.18 (c) 1993 CFI Bankers s-rvic;lq_rnrp. inc. Alifighis revarved. [OR-GOSCBALN C1.0VL)
STATE OF ORBGON COUNTY OF K AMATH -

- Flled for ‘record at request of : h it i the _16th’ oday
caof il Anr11 - A .D., 19 93 ‘at 11w 5& oclock _A_M and duly recorded in Vol. ____M9.3____
s R T Er T e g ?«‘lm'-t-r:ar:c-\fL Pt onPage - 7949 . k
L S Biehn : County Clerk
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