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MORTGAGE

CTHIS. MORTGAGE IS DATED “APRIL 9, 1993 between Matthew L Parsons and Audrey Parsons, Husband and =
wife, whose address is 10909 Red. Rock Road, MacDoel CA 96058 {referred to below as "Grantor"); and South
Valley State Bank ‘whose address ls 801 Maln Street, Klamalh Falle, OR 97601 (referred lo below as "Lender").

GRANT, OF MORTGAGE. For veluable coneldereI Ion, Granlor morlgages ond oonveys lo Lender elI of Grantor‘s nghl litle, and interest in and to
e following described real property, together with il existing or subsequantly erected or affixed buildings, improvements and fixtures; ‘ali easements, -
rights of way, and appurtenances; all water, water ‘rights, watercourses and ditch rights (i including stock in utiliies with dilch or irigation fighis); and all
other rights, royalties, and profits relating to the real properly, including without limitation afl mlnerals. ofl, gas, geothermal and similar matters, lo

in Slsklyou County, Slate of Californla (lhe "Real Properly")

; - See attached Exhibit B & C lor Legal Descrlplion S : ; ,
The Real Property or.its ‘address is commonly known ae 10909 Red Rock Road MacDoel, CA 95058. -

Granlor presently assigns to Lender all of Grantor’s rfghl fitle, and interest in and to alt leases of the Property and all Rents from the Properly. Thisis an
avsolute assignment pursuant to California CIVII Code Secllon 2938. In add lion, Granlor grans to Lender a Uniform Commeruel Code securlty interest
n the Personel Properly andRents. - . -

DEFINITIONS. The following words sbell have lhe lnmowinq meaninos when used ln IhIs Modgaqe. Terms ot otherwise defined in this Morlgage shel
nave the, meanings attributed to such larms in lhe Unlform Comnwrcsel Code ARl relerences to dolar amounts shall mean amounts in lawful money of
ihe Umted States of America. -

Granlor. The word "Granlor" means Mellhew 3 Persono and Audrey Persone. The Grenlor ls the morlgegor under this Morigage.

Guarantor. The word "Guarenlor" means end lncludes wﬂhoul IImIIaIion. each and all of the guerenIors. sursties, and accommodation parties in
connection with Ihe lndebledness IR

improvements.- The word 'Improvamenls" Ineans and includes w:Ihoul Itmllel!on all exlslmg and future improvements, fixtures, buid‘ ings,
structures, moblle homes efﬁxed on the Real Propedy facilities, addlhons and olher construction on the Real Property.

Indebledness. Tie word "Indebledness” means all pnnclpal and interesl payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Granlor or axpenses incurred by Lender to enforce obligations of Graritor under this Morlgage, together with
interest on such_amounis as provided in this. Morigaga. in addition to the Note, the word "Indebtedness” includes all -obligations, debts and
liabilities, plus interest thereon, of Granior to Londer, or any cne or mere of them, as well as all claims by Lender against ‘Grantor, ‘or any one or
more of them, whether. now existing or hereafter arising, whether related or unvelated to the purpose of the Note, whether voluntary or olherwise,
whether due-or not due, absoluta or contingert, liquidated or. unliquidated and whether Grantor may be fiable individually or jointly with others,
whether obligated as guarantor or otherwise, ind whether recovery Upon such Indebledness may be or hereafier may become bamred by any
statute of limitations, and whether such Indebledne& may be or hereaﬂer may become otherwise unenforceable.

Lender. -The word "Lender” meens Soulh VeIIey State Bank its sueeessors and asslgns The Lender is the morigagee under this Morigage.

Morigage. The word “Morlgege means this’ Modgeqe between Grenlor and Lender, and lncIudes without fimitation all asslgnmenls and security
interast provlslons mlellng to the Personal Propady end Rents. i

Note. The word "Nole™ means tha promissory note or credit ngmemenl dated Apri 9, 1993. in the original princlpal amount of
.::$45,000.,00 from: Grantor to.Lender, together with all renewals: of, extensions of, moddications of, refinancings of, consolidations of, and
i :subsliluuonstorthepronussorynole oragreemenl Themaluntydale dlhisumgestlpri 15. 1998. - NOTICE TO GRANTOR: THE NOTE

. CONTAINS A VARIABLE INTmEST RATE.: . [

Personsd Property. The words *Personal Properly' mean e.II equmenl ﬁxluras nd olher arlldes of personel properly now or hereafier awned

by Grantor, and now or. hereafler attached or aifixed to the Real Proparty; together with all accessions, parts, and additions to, all replacements of,
- and all substitutions for, any of such property; and Iogelher with all prooeeds (ndudinq wnIhoul IImIIaIron all inswance proceeds and refunds of
- premiums) from any sale or other disposlﬂon of lhe Propery. -+ = g o

: Properly The word "Property” means coIIecIlvaIy the Raal Propeﬂy and Ihe Personel Propeny
'l-'leel Properly The words “Reel Properly" mer he preperly lnleresls and righls deserlbed ebove ln the "Grant of Morlgaqe section.

: .:Wed ‘Documents. - The words "Related l)ocumenls" mean nnd include wllhoul limitation all promissory notes, credit agroements, [loan
RN agreemenls, guaranties, security; agreaments, inorigages, deeds of lrusl end al olher InsIruments ngreemenls and documenls. Whelher now or
* herea exisllng. axeculed in conneclion with ¢ helndebledness' : ’ b e
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= MORTGAGE AND THE RELATED DOCUMENTS., TI'RSHORTGAGEISGWEHNDACCEPTEJNTDEWWWGTERHS.

' PAYMENT AND PERFORMANCE. Emeptesoﬂuwlseproﬁded in this Morioaqe.Grnnlorsrul paylol.endeul amounts secured bymsMorw
as lhey become due. and shall slrlclly perform al of Gran!or's obllgetlons under this Morigage.

POSSESSION AND MAINTENANCE OFTI-E PROPEHTY Granlor aorem !hut Gnntor‘s possesslon -nd use ol the Propes‘tyshal beowarnedbyhe
following provisions: ©

Possession and Use. Unfil in defaull Granlor rnay ramain in possemlon and conlrol of end operate and manage the Property ‘and collect the
Rents from the Property.

Duly !o Maintaln. Grantor shell maintain lhe Properly ln lenanlable oondﬁon nnd prompﬂy perform al repairs, replaoernenls and maintenance
necessary to preserve its value.

Hazardous Substances. Thelerrrs"hezard:rsweste ’hezardotssrbshnoo. d‘rsposal “rolease,” end‘lhrealenedrslease asusedrnhs
Morigage, shall have the same meanings as sst forth in the Comprehensive Environmental Response, Compensation, and Liability ‘Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq.: ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1985, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transporigfion Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act. 49:U.S.C.
Secticn 6901, ot 5a5., Chaplers 6.5 through 7.7 ot Civision 20 of the California Health and Safety Coda, Section 25100, et seq., or other appiicable
state or Federal laws, rules, or regulations adopled pursuant to any:of the foregoing. The terms “hazardous waste™ and “hazardous substance”
shall also include, without limitation, petroleum and petrolsum by-products or any fraction thereof and asbestos. ‘Grantor represents and warranis
to Lender that: (a) During the period of Granior’s cwnership of the Proparty, thers has been no use, generation, manufacture, storage, treatment,
disposal, releasa or threatened release of any hazardous waste or substance by any person on, under, or about the Property; (b) Grantor has no -
knowledge of, or reason to belisve that thera has been, except as previously disclosed to and acknowiedged by Lender in writing, (i) any use,
generation, manufacture, storage, treatment, cisposal, release, or thraatenad release of any hazardous waste or substance by any prior owners or
occupants of the Property or (i) any actual or threatened litigation or claims of any kind by any person relating to such matters; and :(c) Except as
previously disclosed to and acknowledged by Lender.in writing, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of
the Property shall use, generate, manufactura, stere, treat, dispose: of, or release any hazardous waste or substance on, ‘under, or about the
Property and " (ii) any such activity shall be conductad in compliance: with all applicable federal, state, and local laws, regulations and ordinances,
including without limitation those laws, regulations, and ordinances described above. ' Grantor authorizes Lendar and its agents to enier upon the
Property to make such inspections and tests as Lender may deem appropriate to determine compliance of the Property with this section of the
Mortgage. “ Any inspactions or tests made by L.ender shall be for Lender’s purposes only and shall not be construed to create any responsibility or
liability on the part of Lender to Grantor or to any other person. The representations and warranties centained herein are based on Grantor’s due
diligence in investigating the Properly for hezardous waste. Grantor hereby . (a) releases and waives any fulure claims against Lender for
indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to indemnify and
hold harmless Lender against any and all clims, losses, liabilities, ‘damages, penalties, and expenses which Lender may direclly :or indirectly
sustain or suffer resulting from a breach of this saction of the Mortgage or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or intarest in the Property, wiether or:not the same was or should
have been known to Grantor. The provisions of this section of the Morigage, including the obfigation to indemnify, shall survive the payment of the
Indebtedness and the satisfaction and reconvoyance of lhe lien of lhrs Modgage and shall nol be aﬂected by Lender’s acquisition of any interestin .
the Property whether by foreclosure or otherwise. . ..

Nulsance, Waste. Grantor shall not cause, conduct or permll any nursenoe nor commlt permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
nghl to remove, any timber, mrnera!s (includi n() oil and gas), soil, gravel or rock producls wrthout the prior written consent of Lender,

Removal of Improvements. Granlor shall nol demohsh or remove any lmprovements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any improvements, Lender. may requlre Grantor to make arrangements satisfactory to Lender {o replace
such lmprovements with lmprovemenls of at loast equal value. ;

Lender’s Right to Enter. Lender and its aqenls and. represenlatrves mey enler upon lhe Real Properly at all reasonable times to atiend to
Lender’s inferests and to inspect the Property. for purposes of Grantor’s complrenoe with the terms and conditions of this Morigage. . '

Compllance with Governmental Requlremenlo. Grantor shall promplly oomply with all laws, ordmances, and regulations, now or hereafler in
effect, of all governmental authorities appliceble to the use or occupancy of the Property. Grantor may contest in-good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has nolified Lender in
writing prior to doing so and so.long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lender may require
Grantor to post adequale security or a surety bond reasonably sahslaclory to Lendef to protect Lender’s interest. il

Duty to Protect. Grantor agrees neither to abendon nor leave unattended the Propedy Grantor shall do all other acts, in additien to lhose acts
set forth above in this section, which from the character and use of the Property are reasonebly necessary to protect and preserve the Properly

DUE ON SALE = CONSENT BY LENDER. Lender may, atits option, declare immediately due and payable al sums secured by this Morigage upon the
sale or transfer, without the Lender’s prior wrilten consant, of all or any part of the Real Property, or any interest in the Real Property. ‘A “sale or

" transfer” means the conveyance of Real Property or any right, titie of intorest therein; whether legal or equitable; whather voluntary or involuntary,
whether by outright sale, deed, inslaliment sale contract, land contract, contract for deed, lasehold interest with a term greater than 'three (3) yeass,
lease~option’contract, or by sale, assignment, or tansfer of any beneficia! interest in or to any land trust holding tille to the Raa! Properly, or by any
other method of conveyance of Real Property interest. ‘It any Grantor is & corporation or partnership, transter also includes any change in ownership of

. more than twenty-five percent (25%) of the voting stock or parinership lnlarests as lhe case may be, of Grantor.  However, this option shali not be
exerolsed by Lender if such exercise is prohibited by appllceble law. .}

TAXES AND LIENS. The following provlslons relatlng to the laxes and llens on lhe Properly ere a part of this Morlgago ; :
Payment.’. ‘Grantor shall pay when dus (and in alt events prior to dellnquency) all !exas payroll taxas, ‘special taxes, ass nis, water charg

. andsewerservroecherges levied against or; on account of the Property, and shall pay when due all claims for work done onbrtorsorvroes“

rendered or material furnished to the Property. 'Grantor shall maintain the Property free of all fiens having priority over or equal o the interest of -
oy Lender, under this Mortgage, except for the llen of taxes and essessments not due, and exoept as otherwise provided in the following paregraph.

ngh! teot. Granlor may wllhhold paymenl of any !ax, assessmenl or clalm In connecllon wllh a good faith dlspulo over the obigeﬁon to.
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- pay, 50 jong as Lendar’s interast in the Proparly s ot jeopardized. if & Ben arisas or is fled as a 'rasult of nonpayment, Graritor shall within fftesn
- {15).days after the lien arises or, it a fien is filed, within fiteen (15) daye afier Granior has hofice of the fiing, secure the discharge of the ki, or # -
requested by Lender, deposit with Lender, cash or a 'sufficlent corporais surely bond or other secuxity satistactory to Lender in an amount sufhciant
to discharge the Sen plus any costs and attormiys® kes or other cherges that could accrue es a result of a Toreclosure Or Sale under the Sien. In
any contest, Grantor shall defend itseif and Lender and shall salisly any adverse judgment before enforcement against the Property. Grantor shak
nama Lender as an additional obligee under any suscly bond furnished in the conlest proceedings. |~ - : : g
- Evidénce of Payment.: Grantor shall upon demand fumnish to Lendar satistaclory evidence of payment of the laxes or assessmerits and shall
authorize the appropriate governmental official fo daliver to Lander at any time a written statement of the taxes and assessmernls against the
Property.| .t st ool L B e A o e e Co :
Notice of Construction. Grantor shall notify Londer at least fifieen (15) days before any work is commenced, any services are fumished, or any
malerials are supphied to tha Properly, if any mechanic’s lien, materialman's lien, or other fien could be asserled on account of the work, services,
or maleriais and the cost exceeds:$1,000.00. Grantor will upon requsst of Lender furnish to Lender advance assurances satistactory to Lender
that Granior can and will pay the cost of such inprovements. .- 0 | v : e :
PROPERTY DAMAGE INSURANCE. The follcwing provisions relating to insuring the Property are a part of this Morigage. .
Mainienance of insurance. ' Grantor shall procure and maintain policias of ke insirance with standard extended coverage endorsements on a -
replacament basis for the full insurabla vaiua covering all Improvements on the Real Property in an amount sufficiant to avoid appfication of any ©
coinsurance clause, and with a standard mortgagee clause in favor :of Lender. : Notwithsianding the foregoing, in no event shall Grantor be
required lo provide hazard insurance in. excess of tha replacement value of the improvements on the Real Properly. Policies shall be written by
such insurance companies and in such form as may ba reasonably actaptable to Lender. Grantor shall deliver fo Lender certificates of coverapn
from each insurer conlaining a stipulation that coverage will not be cancalied or diminished without a minimum of ten (10) days’ prior written notice
to Lender and not containing any disclaimer of the insurer's liability for; failure to give such notice. Should the Real Property at any time become
located in an area designated by the Director cf the Federal Emergency Management Agency as a special flood hazard area, Graritor agrees 1o
obtain and maintain Federal Flood Insurancs, to the extent such insurance is required and is or becomes available, for the tarm of the loan and for
. the full unpaid principal balance of the loan, or e maximum limit of coverage that is available, whichever is less. i

Appiication of Proceeds. Grantor shafl proinptly notify Lender ofiany loss or damage to the Property if the estimated cost of ‘repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor falls to do so within fifteen (15) days of the casualty. If in Lender’s sole
judgment Lender’s security interest in the Property has been impaired, Lendsr may, at ils election, apply the proceeds o the reduction of the
Indebledness, payment of any lien atfecting tha Property, or the restoration and repaic of the Property. If the proceeds are to be applied o
restoration and repair, Grantor shail repair or replacs the damaged or destroyed Improvements in a manner salisfactory to Lender. ‘Lender shall,
upon satisfactory proof of such expendilure, pay or reimburse Grantor from the proceeds for the reasonabile cost of repair or resloration if Grantor
is ot in default hereunder. Any proceeds which-have not been disbursed within 180 days after their receipt and which Lender has not commitied
to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage, then o prepay accrued
interest, and the remainder, if any, shall be appied to the principal balance of the Indebledness. 1If Lender holds any proceeds after payment in
full of the Indebledness, such proceeds shall be paid to Grantor. P o ~ :

¢ : : R : . (\ :
Unexpired Insurance at Sale. ‘Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covired by this
Morigage at any trustee’s sale or other sale held under the provisions o{ this Mortgage, or at any forecicsie sale of such Property. r"} .
Granlor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shafl furnish to Lender az‘dpon on each
existing policy of insurance showing: ‘ (a) the naina of the insurer; " (b) thae risks insured; (c) the amount of the policy; {d) the property insured, the
then current replacement value of such properly, and the manner of determining that value; and (e) the expiration dale of the policy. Graritor
shall, upon request of Lender, have an independient appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. if Grantor fails to coinply with any provision of this Morigage, or if any aclion or proceeding is commenced that would =
malerially affect Lender’s interasts in the Properly, Lander on Grantor’s behalf may, but shall not be required to, take any action that Lender deems
ppropriate. Any amount that Lender expends in so doing will bear interast at the rate charged under the Note from the date incurred or paid hy
Lender le the date of repayment by Grantor.’ All such expenses, at Lender’s optior, will (a) be payable on demand, (b) be added to the balance of the
Nole and be apportioned among and be payable with any instaliment payments fo become due during either (i) the term of any applicable insurance
oolicy or . (i) the remaining term of the Note, or . (c) be treatad as a balloon paymeént which will be dua and payable at the ‘Nole's matusity. This
Morlgage also will secure payment of these amounts.: The rights provided for in this paragraph shafl be in addition to any other rights or.any remedies

* 'o which Lender may be entitled on account of the default: ‘Any such action by Lender shall not be construed as curing the default so as ‘to bar Lender
~om any remedy that it otherwise would have had. - 1 1517 0 7 ot rd D e b e ST ! . :

NABRANTY; DEENSE OF_ TITLE. Tﬁe_ follqwing p[ovi§ions relaﬁngvlo ownfer:ship of lhe Ptopeﬂy are a part of this Morigage.
Title. - Grantor warranis that: '(a) Grantor holds good and markelable title of record fo the Properly in fee simple, free and clear of al liens and
encumbrances other than those set forth in the Real Property description or in any tile insurance policy, title report, or final tille opinion issued in
favor of, and accepted by, Lender in connection with this Morigage, and (b) Grantor has the full right, power, and authority to execute and deliver
this Mortgage fo Lendar. - ' AL R SRS SR R o
Defense of Title. Subject to the excepion In the paragraph above, Granlor warrants and will forever defend the fitle 1o the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender under this
Morigage, Grantor shall defend the aclion at Grantor's ‘expense.” Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represenied in the proceeding by counsal of Lendar’s own choice, and Grantor wil deliver, or
cause fo be delivered, lo Lender such instrumenis as Lender may request from ¥me to time to permit such participation. i
‘With Laws. *Granlor wamants that the Property and Granlor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities. - =t e e : o
CONDEMNATION. The following provisions relating 13 condemnation of the Property are a part of this Morigage. : S
- Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any prpceeding or:purchase
- in Beu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the indebtedness
or the rapair or restoration of the Properly. | The et proceeds of the award shall mean the award afler payment of all reasonable costs, expenses,
andaﬂomeys'faesincurredbyLquerinconmggonwﬂtglhecqndemna;ﬁm.“ TR . ;
" Procesdings. - If any proceading in condemnation Is fled, Grantor shall promptty notity Lender in writing, and Grantor shall prompty take such
* glaps as may be necessary fo defend the action nnd oblain the award. Grantor may be the nominal parly in such proceeding, but Lender shall be
- entiled fo participate in the proceeding and to bu represented pgooopcingkby counsal of its own choice, and Granlor will deliver or cause :’to
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and charges are a part of this Morigage: "/ L PLATS LR R el .
< - Current Taxes, Fees and Charges, ‘Upon:requast by Lender, Grantor shall exacule such documents in addition 1o this Morigage and take
- whatever other action is requesled by Lendir fo perfect and confinua Lender’s Sien on the Real Property. Graritor shall reimburse Lender for sl
" taxes, as described below, togsther with all inpenses incurred in recording, perfecting or confinuing this Morigage, including without Emitation al
'?!axas,hes,doqunhwshnms,andqﬂujjumahmdmofmum ‘ ) ‘ . e
Taxes. The following shall constitute taxes {3 which this section apphes: " (3) a specific tax upon this type of Morlgage or‘upon all or any part of
- tha indebledness secured by this Mortgage:. (b) & specific tax on Grastor which Grantor is authorized or required to deduct from payments on the
indebtedness secured by this type of Morigege; (c) a tax on this typeé of Morigage chargeable against the Lender or the holder of the Note; and
(d) a specific tax on all or any portion of the !n}debtqdnssoronpay{rsmsofpﬂndpd ahdllntenesl made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enactad subsaquent 1o the dale of this Mortgage, this event shal have the same
“effect as an Event of Default (as definad bekw), and Lender may exarcise any or all of its available remedies for an Event of Default as provided
- below unless Grantor either (a) pays the tax before it becomes delinquent, or - (b) contests the tax as provided above in the Taxes and Liens
k sechon and deposits wﬂh Lgndpr cqsh or a‘suufﬁqient eorporgtp smly bond ot other security Sa?isfaclory o Lender. )
SECURITY AGREEMENT; FINANCING STATENENTS. Thae following imﬁv!sions relating to this Morigage as a security adiaen\enl are a part of this
Security Agreement. This instrument shall consiitute a sacurity agreement to the extent any of the Property constitites fodures or other personal
properly, and Lender shall have all of the rights ofa secured party updgr the Uniform Commercial Code as amended from time 1o fime.

Security Interesl.  Upon request by Lander, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s securily interest in the Rents and Personal Properly. | Grantor shall reimburse Lender for all expenses incurred in
perfecting or continuing this securily interesl.  Upon default, Grantor shak assemble the Personal Property in a manner and at a place reasonably
convenient to Grantor and Lender and make, t available to Lender within three (3) days after receipt of written demand from Lender.

- Addresses. - The mailing addresses of Graator (debtor) and Lendar. (secured party), from which information concerning the ‘security iintergst
- granted by this Mortgage may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Morigage.
FURTHER ASSURANCES; ATTORNEY-IN-FACT.  The following provisions relaling to further assurances and attorney-in-fact are .a part of this
Moﬂgage.“ L B T o ; i . %
Further Assurances.’ At any time, and froni time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause 1o be
made, exaculed or delivered, to Lender ‘o to Lender's designee, and when requested by Lender, cause to be filed, recorded, neiSled, -or
rerecorded, as the case may be, at such tives and in such offices: and places as Laender may deem appropriate, any and all such meilgages,
deads of trust, sacurity deeds, security agrenments, financing statements, continuation statements, instruments of further assurance, ce:lificales,
and other documents as may, in the sole_opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, confinus, or
‘preserve '(a) the obligations of Grantor unt'er the Nole, this Morigage, and the Relaled Documents, and  (b) the liens and Security intsrests
creatad by this Morigage as first and prior liens on the Property, whether now cwned or hereafler acquired by Grantor. Unless prohibited by law
or agreed to the contrary by Lender in wriling, Grantor shall reimburse Lender for afl cosls and expenses incurred in connsction with the matters
reforred to In this paragraph. :© - "o vl T O T A O Co
- Attomey—in-Fact. - If Granlor fails to do any of the things refarred to in the preceding paragraph, Lender ‘may-do so for and'in ‘the name of
. Grantor and at Grantor’s expsnse. For.such purposes, Grantor hereby irevocably appoints Lender as Grantor’s atiorney—in-fact for the purpose
of making, executing, delivering, fiing, recording, and doing all other things as may be necessary or desirable, in Lender’s ‘sole opinion, to -
- accomplish the matlers referred to in the precading paragraph. . = § .: <7 o - S b e

FULL PERFORMANCE.  If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations impased upon Grantor und\if this
Morigage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Morigage and suitable stalements of termination of any financing
statement on file evidencing Lender’s securily inlorest in the Rents and the Personal Properly. - Grantor will pay, if permitied by applicable law, any
reasonable lermination fse as determined by Lendar from time fo tima.- § +° (ii.aii o0 : ‘ e

DEFAULT. Each of the following, at the option of Lander, shall consttute an event of default (Event of Defaulf’) under this Morigage:
‘Default on Indebtedness. FaﬂuaofGrérdo&bniakaanypaymnhyhenduednMelnfle!?tednass. TR
‘Default on Other Payments. - Failure of Grantor wilhin the tima required by this Morigage to make any payment for taxes or insurance; or any
oﬂmpamnlneeessa:ytopremlﬁingo{crloaﬂgpldlsc{samequwﬁgn, e f s . .

- Compilance Default. Failure to comply with any other term, obligaticn, covenant or condition contained in this Morigage, the Note or in any of the
‘Related Documents. . If such a fallure is curgble and if Grantor has inot been given a notice of a breach of the same provision of this Morigage
" within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Granitor, after Lender sends written notice
- demanding cure of such failure:: (a) cures ths failure within fifteen (15) days; or - (b) i the cure requires more than fifteen (15) days, immediately

’ ‘initiates steps sufficient to cuie the failure end therealter continues and completes all reasonable and necessary sleps sufficient ‘to produce

conmhneeassoonlsmsonablypmcﬁal.{i IR . LR .
Breaches. ‘Any waranty, representation or statement made or furished fo Lender by or on behalf of Grantor under this Morigage, the Note or the
Relaled Documents is, or at the time made or furnished was, false in any malerial respect.

Insolvency. The insolvency of Grantor, appointment of a recsiver for any part of Grantor’s property, any assignment for the benefit of creditors,
the commencement of any proceeding undar any bankrupicy or insolvency laws by or against Grantor, or the dissolution or termination of
Grantor’s existence as & going business (if Grantor is a business). Except to the exient prohibited by federal law or California law, the death of
Grantor (i Grantor is an individual) also shall consfitute an Event of Default under this M S L

-  Foreclosure, Forfelture, elc. Commencemant of foreclosure or forfeiture proceadings, whether by judicial proceeding, seli-help, repossession or
any other. method, by any creditor of Grantor or by any governmental, agency against any of the Property. However, this subsaction shall not apply
in the event of a good faith disputa by Grantr as to the validity or reasonableness of the claim which is the basis of the foreciosure or forefeiture
" proceeding, provided that Grantor gives Lender writlen nofice of such claim and furnishes reserves or a surety bond for the claim satistactory to

Ereach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
: rwfﬂinanygnceperiodprovided thersin, inc!ldngwﬂhoutmﬁm snyagragmdemwﬁnggnyindeblsdnes orothe;r_obi‘ogﬁ?uomernorto




* Events ‘Affeciing Guarantor. Any of thé preceding events vezpect 1o any Gdaianﬁxdanydihé‘hdebbdnesﬁe#swh‘(iﬁmm
dies of becomes incompatent. Lender, at s opflion, may, be raquived 1o, permit the Guarantos estate to assume unconditionially the
obligations arising under the guaranty in 8 manner fect Lender, snd, i doing 80, ture the Everit of Defautt, IR '

" insecurity.. Lender In d faith deems Hseifinsecura. © 1T o SRR R R o :
RIGHTS AND REMEDIES ON DEFAULT. Upon the oc: nce of any Event of Default and st any hereafior, Lander, at its option, may exercise
any one of mora of the following rights and remedios, in addition to any other righis or remedies provided by law: - o

' Accelerate Indebtedness. Lender shall have the fight at ifs option without nofica to Grantor o daciare the enfire indebledness immediately due °
and paygble. Including any prepayment penalty wmch Grantor would be required topay.. 7. 10 [ : : :
" UCC Remedies. With respect to all or any part of the Personal Properiy; Lender shall have all the rights and remadies of a secured party.under
: g\:r fl.lnifiorm Commercial Code, including without limitation the right to recover any deficiency in the mannef and 1o ‘the full .extent ‘provided by
ifornia law. PO i : A TR it : - ) e

Collect Rents. Lender shail have the right, withort notice to Grantor; to take possassion of the Property and collect the Rents, including afmounts

. past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebledness. In turtherance 'of this right, ‘Lender

¢ may require any tenant or other user of the Propetly to make payments of rent or use feas directly to Lender. if the Rents are collected by:Lender,

. then Grantor imevocably dssignates Lender as CGrantor’s attorney-in-fact to endorse instruments received in payment theraof in the name of

* Grantor and fo negotiate the same and coliect the proceeds. : Payments by tenants of other users to Lender in response 1o Lender’s demand shall
satisfy the obligations for which the payments are' made, whether of nol any proper grounds for the demand existed. Lender may exercise'its
rights under this subparagraph either in person, by agant, or through & retaiver. - - . . B '

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the powes to

protect and . to operate the: Property praceding foraclosure of sala, and 1o collect the Rents from the Property and apply the

. proceads, over and above the cost of the receivership, against the Indebledness. : The receiver may serve without bond i permitied by law.
Lender’s right to the appointment of a raceiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
subshnﬁal amount.  Employment by Lerpder shafl not disqualify a person fromsenving asa receiver. -

Judiclal Foreclosure. Lender may obiain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudiclal Sale. If permitted by applicable law, Lender may foreclose Grantor’s inlerest in all or In any part of the Personal Property or the Rea!
Property by nonjudicial sale. o B R R0 - LRI PR R , o
Deficlency Judgment. - if permitted by applicabls law, Lender may obtain a judgment for any deficiency remaining in the Indebledness due 1o
Lender after application of afl amounts received from the axarcise of the rights provided in this soclion. - . :

" ‘Tenancy at Sutferance. If Grantor remains in possession of the Properly after the Propery is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shail become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, gither { (a) pay a reasonable !antal for the use of the Property, or (b) vacate the Property immediately

" upon'the demand of Lender. .~ ."". . " s AT SRR A ) :

Other Remedies. _Lander shall have all olhqr ;igh}s and remedies pfovic‘!ed in this Morigage of the Note or available at law or in equity.

Sale of the Property. To the extent permitted by ‘zpplicabla law, Grantor hereby waives any and all fight 1o have the property marshalied. in
; ts and remedies, Lender shall be free 1o sell all or any part of the Properly together or separalely, in one sale or by separate

sales. 'Lgndgr shall bg entitied to bid atany pyb!ig sale on all or any portion of lhePrcpedy ‘ . E

Notice of Sale.  Lender shail give Grantor reascnable notice of the time and place of any public sale of the Personal Property or of the time afier

which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least

five (5) days before the time of the sale or disposition. . L 5

Walver;. Election of Remedlés. A walver by ahy party of a breach'of é provision of this Morigage shall not constitute a v(raiver of or prejudice the
party’s rights otherwise to demand strict compliarice with that provision:or any other provision. Election by Lender to pursue any remedy shall not
exclude pursuit of any other remady, and an election to make expenditures or take action to perform an obligation of Grantor under this Morigage

after failure of Grantor 1o perform shail not affect Lender’s right o declare a default and exercise its remedies under this Mortgage.

Atiorneys’ Fees; Expenses.. If Lender institutes any suit or action to enforca any of the terms of this Morigage, Lender shall be entitled to recover
such sum as the court may adjudge reasonabla as attorneys’ fees, at trial and on any appeal. Whether or not any court action is involved, all
reasonable expenses incurrad by Lender that in. Lender’s opinion are necessary at any time ion of its interest or the enforcement of
its rights shall become a paii of the Indebtedness payable on demand and shail bear interest from the date of expenditure untif repaid at the Note
rate. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law, Lender's altorneys’ fees -
and Lender’s legal expenses whether or not there is a lawsuit, including attorneys’ fees for bankruptcy proceedings (including efferts to modify or
vacate any automatic stay or injunction), appesls and any anticipated post-judgment collection services, the cost of searching records, oblaining
litle reports (including foreclosure reports), surveyors’ reports, and appraisal fees, and fitle insurance, to the exlent permitted by applicable law.
Grantor also will pay any court cosls, in addition to all other sums provided by law. ) : ’

~OTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage shall ba in writing and shall be effective when actually delivered or,
1 mailed, shall be desmed effective when deposited in the United States mail first class, registered mai, postage prepaid, directed to the addresses
.nown near the beginning of this Morlgage. Any party may change its address for notices under this Mortgage by giving formal written notice to the
ther parties, spacifying that the purpose of notices of foreclosure from the hotder of any fien
~hich has priority over this Mortgage sha L his Mortgage. For notice purposes, Grantor
sarees to keep Lender informed at all imes of Grantor's current address. Each Grantor requests that coples of any notices of defaull and 'sale be
awected to Grantor's address shown near the beginring of this Morigage. | * RS : i

BRI EETEE

MISCELLANEOUS PROVISIONS. The following o6 provisions are a part of this Morgage: S
Amendments. - This Morigage, fogether with any Related Documents, constitiles the entire underslanding and agreement of the parties as o the
matters set forth in this Morigage. . No alteration of or amendment to this Morigage shall be effective unless given in writing and signed by the

. pg(ly or pqulps squohl.to_pe‘chqrged orAboqnq by the "9'3?’?"9(%"‘9@!!‘9!“- L R : . . ; -
| Annual Reports. If the Property is used for purposes othar than Grantor's residence, Grantor shall furnish 1o Lender, upon request, a certified
ot giatement of net operating incoms received from the Proparty during Grantor's previous fiscal year in such form and detail as Lender shall requira.

. i1t "Net operaling income” shall mean all cash receipls from the Pr ‘less all cash expendilures made in connection with the operation of the’

H
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be governsd by’ the 3 ]
1 is challengud or . y i
Iawwouldupholdwwouldenfomsuehehmongedotqmﬂlomd
this Mortgage (which secures the Note) has bisen eppfied for, consitiered, ap
Caption Headings. Caption headings in this Morigage are for convenience p
provisionsoﬂhisModgage. : Ry BRI P, v .
Mesger. There shall be no merger of the interst or estate created by this Mortgage with any other interest or estate in the Propeity at any ime
held by or for the benefit of Lender in any capatity, without the writien consent of Lender. - ! ) :
_ Multiple Parties. - All: obligations of Grantor ur dof this Morigage shall be joint and saveral, and all referances to Grantor shalt mean sach and
every Grantor. This means that each of the per;ons slsr_ﬁng below is responsble for all opligaﬁons in this Mortgage.

Seversbliity. If a courl of competant jurisciction finds _any provssén

1 P R

of this Mortgage to be invalid or. unenforceable as lo any person of
circumstance, such finding shall not ren { as o any other persons of circumstances. ‘I feasible, any such
offending provision shall be deemed to b medified to ba within the imits of enforceabifity or validity, however, it the offending provision canriot be
so modified, it shall be stricken and all other prvisions of this Mortgage in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the imitations tated in this Morigage on fransfer of Grantor's interest, this Morlgage shall be binding tpon
and inure to the bensefit of the parties, their sucsessors and assigns. If ownership of the Properly becomes vested in a person other than Grantor,
Lender, without notice to Grantor, may daal ‘wilth Grantor's successors with reference to this Mortgage and the Indebtedness ‘by way of

forbearance or extension without releasing Grantor frqm the obligations of this Morigage or‘ligbmty under the Indebledness.

“Time s of the Essence. Time s of the essen'(;;e in the performance of this Morigage.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage (or 'under the Related Documents) unless
. such:waiver is in writing and signed by Lender.’ No delay or omission on the part of Lender in exercising any right shall operate as‘a waiver of
“such right or any other right. A waiver by any party. of a provision of this Morlgage shall not constitute a waiver of or prejudice 1he ;party’s night
t ¥ vision or any other provision. . No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lendes’s rights or any of Grantor’s obligations as to any fulure % ctions. Wh
consent by Lender is required in this Morigagn, the granting of such consent by Lender in any instance shalt not constitute confinuing consent to
subsequenlinstamsswheresuchcomennqutired.: FRACIRIEES DN B T SR AR A . .

"EACH GRANTOR ACKNOWLEGES HAVING READ ALL THE PROVIESIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS, INCLUDING THE VARIABLE RATE PROVISIONS OF THE NOTE SECURED BY THIS MORTGAGE. L

sweor__ Crego
CouNTY oF R famia

it

& .. Tt REIETRTEEE PR,
On . : /‘{/f:z I 2-2a /72> beforeme , ‘ S
personally appeared Maithew L Parsons and Audrey Parsons, personally known to me (or proved to me on the basi¢ of satisfactory evidence) fo be
the person(s) whose nama(s) is/are subscribed % the within instrumant ‘and acknowledged to me that he/she/they executed the same iin his/her/their
aulh%?zed capacity(les), and that by hisfhet/their signature(s) on the instrument the person(s), or the entity upon bshalf of which the person(s) acted,
exacuted tha Instrument. R S T UL IS ISR A UL : :

S

- OFFIIALSEAL
A - JIM MIELOSZVK
j " . NOTARY PUBLIC-OREGON
- COMMISSION NO. 030653
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kPARCEL 1

~ALL THAT PORTION OF SEC1 ON 2, TOWNSHIP 45 NORTH RANG“ I EAST, M.D.M.,
DESCRIBED AS FOLLOWS:

THE WEST 660 FEET OF LOX' 3, ALL OF LOT 4; AND THE SQUTH EALF OF THE
NORTHWEST QUARTER; AND THAT 'PORTION OF THE SCUTHWEST QUARTER LY'N7G
NORTH Or THE KORTHERLY JINE OF RED ROCK ROAD (COUNTY ROAD 8003) AS SAID.

"ROAD 1S DESCRIBED IN VOLUME 71: OrFICIAL R...CORDS OF SISK.IYOU COU'\"I'Y AT
PAGES 121 A'\D 1”4 , 3

ALL THAT PORTION' OF SECTION 3, TOWNSHIP 4: NORTH RANGE i x:AST M.D.M,,
DESCRIBED AS FOLLOWS Lo %

LOTS 1, 2 AND 3; THE SODTH rIALF OF: THE NORTHEAST QUARTER, AND ALL THAT
PORTIOI\ Or THE SOUTHEAST QUART‘R LYING NORTH OF THE NORTHERLY LINE OF RED
ROCK ROAD (COUNTY ROAD 8001) AS SAID ROAD IS DESCRIBED IN: “VOLUME' 715,
OFFICIAL RECORDS OF SISKIYOU COUNTY, AT PAGES 121 AND 124; AND THE SOUTHEAST
QUARTER OfF THE NORTH'WEST QUAPT"R THE NOR'I'H...AST QUARTER ‘OF THE
SOUTHW"S; QUARTER. I

A...L THAT PORTION Or TH" SOUTH:AST QUAR"'"R OF THE SOUTHWZST QUARTER AND
ALL THAT PORTION OF THE WEST HALF OF THE SOUTHWEST QUARTER OF SECTION 3,
TOWNSHIP 45 NORTH, RANGE 1 EAST, M.D.M., LYING NORTH OF THE NORTHERLY LIN"
OF RED ROCK ROAD (COUNTY ROAD 8003) AS SAID ROAD IS DESCRIBED IN THEZ DEED
" FROM JERRY ROSS AND WIFE TO THE COUNTY OF SISKIYOU, DATED APRIL 29, 1574, AND
RECORDED AUGUST 6, 1974 IN VOLUME 715 OF OFFICIAL RECORDS, SISKIYOU COUN’"’Y
PAGE 644, AND LYING EAST OF A LIN" D...SCRIB..D AS

BEGINNING AT 4 POINT ON THE EAS”‘-WZ‘.ST CENTERLINE OF SECTION 3, TOWNSHIP 45
NORTH, RANGE 1 EAST, M.D.M., 462.0 FEET WEST FROM THE NORTI-E:AST CORNER ‘OF
THE NORTHWEST QUARTER OF THE SOUTHWEST QUARTER OF SAID SECTION 3; THENCE
SOUTHERLY AND PARALLEL TO THE WEST LINE OF THE EAST HALF OF THE SOUTHWEST
QUARTER OF SAID SECTION 3 TO THE POINT Or INTERSECTION WITH THE NORTH LINE
O" RED ROCK ROAD (COUNTY ROAD 800:) i 2

PARC:.L 2

' THESOUTHHALr OFTHENORTH HALF AND ALLOPTHESOUTHHALFINSEC’HONM
TOWNSHIP 46 NORTH RANGB ,1 EAST MOUNI' DIABLO BASE AND MERIDIAN.




EXHIBIT C

- LEGAL DESCRIPTION OF WHERE POTATO CELLAR IS LOCATED: : '
- ALL THAT REAL PROPERTY.: SITUATE IN THE COUNTY :OF SISKIYOU, STATE OF
CALIFORNIA, DESCRIBED AS FOLLOWS: P T :
ALL THAT PORTION OF THE WEST HALF OF THE N
RANGE ‘1 WEST,

WEST, M.D.M., THAT LIES EASTERLY OF

Y PACIFIC RAILROAD COMPANY RIGHT OF

NDARY OF COUNTY ROAD NO. 8003 (RED

TO THE COUNTY. OF SISKIYOU IN THE DEED
720 OF OFFICIAL RECORDS, PAGE 862,

i
o

STATE OF OREGON: COUNTY OF KLAMATH: = ss. -

- Fiied for fecofd‘at ‘request of " South jV:alleYv State Bank B . the 16th day
of _ April — A.D., 19 _93 < 11:54 oclock __A M., and duly recorded in Vol. —Mo3_ .
SETE T Loof Mortgages: SR on Page __ 7955 . w0

[ o ; ’ SR f EV B-h FCOI.IIItyCIka
.- FEE: $4‘5'.‘00 i T S SRR o :: By ,e Afslrel &~ YViiz 7. ol A s




