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'DEED OF TRUST  toanNo:10941 ~

! TH!S DEED OF TRUST ("Scumly lnerumcnl") is umd-.. on Apfi 1 08th, 1993 -, The grantor is
FALAN ‘D: SPJUT,:,and CHERYL SPJUT we P

' "("Borrowcr") Thelruqlcc is- "MOUNTAIN: TITLE COMPANY OF KLAMATH LOUNTY
o ZZL\SOUTH 6TH STREET KLAMATH FALLS-OR~ 97601

' ,("Truslec") Thcbcncﬁcnary is JACKSON COUNTY FEDERAL BANK A FEDERAL SAVINGS BANK

: whlch is org,anwcd and cusung under the ldW\ of the United- States o , and whose
“ addressis :1225° CRATER-LAKE AVENUE |~ - : @
MEDFORD,. OR. 97504 : : : = ("Lender”). Borrower owes Lender the prmcxpal Sum of
FIFTY THREE THOUSAND TWO HUNDRED FIFTY AND 00/100-
Dollars (U.S. S . 53,250.00. ).
Thlb debtis. evxdcnced by Borrower’s note dated Lhc same date as this chumy Instrument ("Note™), which pm\ ides for monthly
paymems, with the full debt, if not paid earlicr, duc and payable on May Olst 2023 : . This Sccurity._
- Instrument secures to Lender: (a) the repayment of the debt evideniced by the Note; with interest, and all renewals, exiensions and .
-modifications of the Note; (b) the payment of all other sums, with intérest, advanced under paragraph 7 to protect the security of
"+ this Sccurity Instrument; and (c) the performance of Borrower’s covenants and agreemients under this Sceurity Instrument and the
Note." For this purposc Borrower irrevocably grants and umvc:)x to Trustee, in trust, with power of sale, the following described
- property located in KLAMATH ’ . - Coum) . Oregon:
LOTS 13B AND- 148 OF LAKESHORE-GARDENS, ACCORDING TO THE
" OFFICIAL PLAT.THERECOF ‘ON FILE-IN THE: OFFICE OF . THE" COUNTY
.CLERK OF "KLAMATH ‘COUNTY, OREGON s
-+ .ACCOUNT NO:3808.025DA"00800° KEY NO: 424339 CODE NO 150
ACCOUNT NO: ‘3808 025DA OOQOO KEY-NO:" 424357 CODE NO:.190

,whlch has Lhc address of  go8 LAKESHORE DRIVE, KLAMATH FALLS 2 ‘ : [Street, Cityl,
: Oregon 28 97601 : : i Pmpcny AddrCss Y :
P : [Zip Code| : )
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OGETHER WITH all-the improvements now or herealter crected on the property. and all casements, appurtenances, and
.. fixtures now or hereafter a part | he property: All replacements and additions shall also be covered by this Seeurity Instrument,
Al of the foregoing is referred 10 in this Sccurity Instrument as the "Property.” ' :
. '"BORROWER COVENANTS that Bormrower: is lawfully seised of the estate herehy conveyed and has the right to grant and
- convey the Property and that the Property is unencumbhered, except for encumbrances ol record.” Borrower warrants and will
defend generally the tive to the Property against all claims and demanis, subject to any encumbrances of record. :
" THIS SECURITY. INSTRUMENT combines uniform covenants for national_use and mm~urijfnnn covenants with limited
‘variations by jurisdiction to constitute a uniform sccurity instrument covering real property, Doy p >
UNIFORM COVENANTS. Borrower and Lender covenant and agree a5 follows: .

- L. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shalt Sprompuy pay  whenf due” the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

. 2. Funds for Taxes and Insurance. Subject 1o applicable law or o a writicn” waiver hy Lender, Borrower shall pay to
Lender on the day monthly payments are duc under.the Noté; until the Note iy paid in full. a sum ("Funds”) for: (a) yearly taxcs
and assessments which may ‘atain priority ‘over this Security Instrument as 3 lien on the Property; (b) yearly leaschold payments
or:ground rents on the Property, if any;.(c) yearly hazard or property insurance premiums: () yearly flood insurance premiums, if
any; (e) yearly morigage insurance premiums, if any: and () any sums payable by Borrower 1o Lender, in accordance with the

“provisions of paragraph 8, in lieu of the ‘payment. of mortgage insurange premiums. These items arc called "Escrow Iiems.”
Lender'A'may, at any time, collect and hold Funds in an amouny not to exceed the maximum amount a dender for g federally related
morigage loan may require for Borrower’s escrow accourd unifer the federal Real Estate Settlement Procedures Act of 1974 2y
amended from time t time, 12 U.S.C. Section 2601 e1 seq. ("RESPA™), unicss another law that applics o the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in"an aibount Aot w0 exceed the lesser amount.: Lender may
estimate the amount of Funds duc on the basis of current data and reasonable cstimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law. ; ; - S S s &

| .The Funds shall be heid in an institution whosc deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shali apply the Funds 0 pay the: Escrow

“Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
‘the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable Iaw permits Lender to make such’a charge.

: ne-time ‘charge for an independent real estate gix reporting service used by

R g S an agreement is made or applicable law

Tequires interest to be paid, Lender shall not be required to pay Borrower any-interest or carnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shail be paid on the Funds. Lender shall give to Jorrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach debit o the Funds was

- made. The Funds arc pledged as additional seeurity for all sums secured by this Sceurity. Instrumeny, - ‘

ler exceed the amounts permiticd 1o be held by shall account to Bommower for

! held by Lender at any time is
YWer in writing, and, in such casc Borrower.shall pay
- Borrower shall make up. the deficiency in no more than twelve

* Upon payment in full of all sums’securcd by this Sccurity Instrument, Lender shalt promptly refund to Borrower any Funds
held by Lender, If; under paragraph 21: Lchdcr shall acquire or sell the Property, Lender, prior 1o the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums ‘sccured by this
‘ Security Instrument, O 0 : = ’ N
‘ 3. Application of Payments, Unless applicable’ law provides otherwise, alf payments reecived by Lender under paragraphs
1 and 2 shall pe applied: first; to any prepayment charges duc.under the Note; second, 0 amounts payable under paragraph 2;
“third, to interest dug; fourth, 10 princ ; and last, 0 any I under the Notc.,
4. Charges; Liens. - Borrower shall pay all laxes, -asscssments, charges, fines and impositions auributable 1 the Property .
: which may attain priority over this Security’ Instrument, and leaschold payments or ground rents. if any. Borrower shall pay these
.obligations in the manner provided in paragraph’2, or if not paid in that manner, Borrower shall pay them on time directly 1o the
person owed payment. Borrower shall pmmpUy furnish to Lender al notices of amounts to be paid under this paragraph. 11 -
Borrower makes these payments direcly, Borrowet shall promptly furnish to Lendeor receipts evidencing the payments,
" Borrower shall promptly dischar i icl S priority over this Sccurity Instrument unless Bormwc;_r: (a) agrees in
- writing 10 the payment of the obligation sccured by the lien'in a-manner acceptable to Lender; (b) contests in goud faith the licn
by, or defends against cnforcement of the licn_in, legal_procecdings which in the Lender's opinion operate o prevent: the
enforcement of the licn; or (c) sceures from_the holder of the Tien an agreement satisfactory to Lender subordinating the lien 12
this Security Instrument.- If Lender determines that any part of the Propenty is subject to a lien which may auain priority over this
‘Security Instrument, Lender may give Borrower a notice ideniifying the licn, Borrewer shall satisly the lien or take one or more -
of the actions set forth above within 10 days of the giving of notice. s
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S. Hazard or Property Insurance. Borrowcr ﬂhall kccp 1hc lmprovemcms now exxsung or hercafter erected on the Pmpcny )
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding; for which Lender requires insurance. This insurance shall be ‘maintained in the amounts and for the periods that Lender.
requires. The insurance carricr providing the insurance shall be chosen by Borrower subject o Lender's approval which shall not
be -unrcasonably  withheld. If Borrower fails 1o maintain’ uwcm;,c dcxcnbcd above, Lender may, at Lcndcr s option, obtain
coverage 1o protect Lender’s rights in the Propcrly in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard montgage clausc. Lender shall
have the right 1o hold the policies and rencwals. It Lender requires, Borrower shall promptly give to Lender all receipts of paid
prcmlums and renewal notices. i the event of loss, Borrawer shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made pmmplly by Borrower.

Unless Lender and Borrower otherwisc agree in wnung, insurance pmc;cds shall be applied- 1o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not-economically feasible or Lender’s sceurity would be Iessened, the insurance proceeds shall be applicd 1o the sums
secured: by this Sccurity. Instrument, whether. or-not then due, with any excess paid ‘to° Borrower. If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered to scitle a claim, then

“Lender may collect the insurince proceeds. Lender may use the proceeds 10 repair or restore the Pmpuny or to pay sums sccured
by this Security lnslrumcm, whether or not then due. The 30-day period will begin when the notice is given.
Unless Lender and Borrower othcrwise agrce in writing, any application of proceeds to principal shail not extend or postpone
- the duc date of the monthly payments referred to in paragriphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right 10 any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender-1o lhc extent of the sums sccured by this Security InsU’umenl |mmcdmlcly
prior 10 the acquisition. z
6. Occupancy, Preservatmn Mamtendme and Protection of the Property; B()rr(mer s Loan Application; Leasehnlds.
Borrower shall occupy, establish, and 'use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continuc. 10 occupy the Property as. Borrower's principal residence for at least one year after the
date of -occupancy, ‘unless Lender otherwisc agrees in“wriling,-which consent shall not be unreasonably withheld, or unless
; cxlcnuaung circumstances exist which arc beyond Borrower’s control.'Borrower shall not destroy, damage or impair the Property,
allow the’ Property to deteriorate, or commit waste ‘on- the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good Taith judgment could result in forfeiture of the Property or
_otherwise_materially. impair the lien creaied by this Security Instrumient or Lender’s security. interest. Borrower may cure such a
default and reinstate, as pmvndcd in paragraph: I8, by causing the actionor_ procecding 10 be dismissed with a ruling that, in”
Lender’s good faith determination, prectiudes forfciture of the Borrower's interest in the Property ‘or other material impairment of
the lien created by this Sccurity Instrumentor Lender’s sccurity interest. Borrower shall also be in default if Borrower, during the
loan application process, gave malcrially false or inaccurate information or sttements to Lender (or failed to provide Lender with -
any ‘material information) in-connection: with the loan-evidenced- by “the Note, “including,” but not limited 10, representations
concerning Borrower’s occupancy of the Pmpcrly as a principal residence. If this Sccurity: Instrument is on a leaschold, Borrower -
shall comply with all the provisions of the lcase! If Bnrmwcr acquires fec title to thc Pmpcny, the leasehold and the fec m]c shall
notmerge unless Lender agrees to the merger in writing: : - E
7. Protection of Lender’s Rights in the Prnperl) I Borrower fails to’ perform the covenants and agreements an.uncd in
this- Sccurity  Instrument, or there 'is'a legal proceeding that may lellIllumlly affect Lcndcr rights in the Pmpcny (such as a
- praceeding in bankrupicy, pmlmlc for condemnation or forfciture or 10 cnforee aws or regulations), then Lender may do and pay

for whatever is necessary to protect the value of the Property and Lender’s ngu.s in the Property. Lender’s actions may include
- paying any- sums_securcd by a licn' which' has priority. over this' Security Instrument, appearing in_ court, paying rcasonable
atigrneys’ fees and emermg on the Property 10 make rcpalrs Allhoug,h Lcndur may mkc action under this pamyaph 7, Lender
: does not have 10 do so.

-~ Any amounts disbursed by Lender umlcr lJm [Lll’dLl’d])h 7 shall become additional debt of Borrower secured by this Security
Instrument: Unless Borrower and Lender agree:to other:terms’ of payment, these amounts shall=bear interest from the date of
disburscment at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower Foquesting paymeni.

8. Mortgage, Insurance. . If Lender required mortgage insurarice as a condition of making the loan sccured by this Security
Instriment, Borrower shall pay the premiums rs,qum.d 10 maintain’ the. morigage insurance in effect.” If, for any reason, the
moru,ag,c insurance coverage required by Lender Lapscs or ¢ccases 1o be in effeet, Borrower shall pay the premiums rcqunrcd to
~ oblain coverage substantially equivalent o the ‘mortgage insurance previously in effect, at’a cost substantially cquivalent to the
cost o Borrower of the: morigage insurance: previously -in effect, from an alternate mortgage insurer approved by Lender. If
Subbmnually cquivalent mortgage insurance coverage'is not: d\'dlldhlc Borrower shall pay to Lender each month a sum cqual o
one-twelfth of the yearly mortgage insurance premium hcmg paid by Borrower when the insurance coverage lapsed or ceased 1o
- 'be.in! effect; Lcndcr wxll accepl; usc and relain, these mymans as-u loss reserve m lieu of mnngagt insurance.” Loss rcscnc
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R Lender or:its 'agcnp Mmay make reasonable cntries upon and mspections. of the Property. Lender shall give

: Borrower notice at the time of or prior (0 an inspection specifying reasonable cause for the inspection,

‘ 10. Condemnatimi. “The proceeds of any. award. or; claim for damages, direct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or Tor conveyance in.licu of condemnation, are hereby assigned and
shall be paid to Lender. - . T T y . o :
_In the event of a 1otal taking of the Property, thc proceeds shall be applicd 1o the sums sceured by this Sccurity Instrument,
whether or not then due; with any excess paid to Borrower. In the cvent of a partial taking of the Propenty in which the fair markct

" value of the Property imrhcdialcly before-the taking is cqual 10 or gréulcr than the amount of the sums sccured by this Security
Instrument immediately before the taking, “unless Borrower and Lender otherwise agree in“writing, the sums scettred by this
Security Instrument shali be reduced by the amount of the proceeds multipicd by the following fraction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of thé Property in which the fair market valuc of the
Property - immediately before lht‘f taking .is_less than the amount of the sums “sccured immédizﬂély before the wking, ‘unless
Borrower and Lender otherwisc a;'g‘gcc'in writing or unlcss applicable law otherwise provides, the proceeds shall be applicd to the
sums secured by this Security lnslni"mem,WhCmer or not the sums are then due. ' : o ,
~.«If the: Property is’ abandoned by. Borrower, or if, after notice by Lender. to Borrower that the condemnor offers to makcan
award or settle a claim for damages, Borrower fails 10 respond (o Lender within 30 days afier the date the notice is given, Lender
is authorized to collect and apply the praceeds, at-its option; cither to restoration or repair of the Property or to the sums secured
by this Security Insirument, whether or not then due. ‘ i . . o

~ Unless Lender and Borrower otherwisc agree in writing, any application of proceeds 1o principal shall not extend or postponc
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or changce the amount of such payments, ) ;
11, Borrower Not Released; Forbearance By Lender Not a Waiver. .~ Extension of the time for payment or modification
of amortization of the sums sccured by this Sceurity Instrument granted by Lender to any successor in intcrest of Borrower shall
“onot operate to release: the liability of the original- Borrower or Borrower’s successors in interest.

>mar the original Borrover or Borrower’s successors
carance by. Lender in exercising any right or remedy shall not be a waiver of or preclude the cxercise of any
right or remedy. ; R , S ; :

- 12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The: covenants - and agreements of  this
< Security Instrument shall bind and: benefit the’ suceessors and assigns” of_Lender. and Borrower, sibject 10 the provisions of

paragraph -17. Borrower’s covenants and agreements _shall be joint and scveral. Any Borrower who. co-signs this Sccurity -
Instrumenii but “does not execute the Note: (1) is co-signing ‘this Sccurity Instrument only 10 morigage, grant and convey that
Borrower’s interest .in ‘the Property under the 1erms. of this Sccurity Instrument; (b) is not personally obligated 1o pay the sums
secured by this Security Instrument;.and (c) agrees that Lender and anyother Borrower may agree 10 extend, modify, forbear or

- make any accommodations with regard 10 the terms of this Sccurity Instrament or the Note without that Borrower’s consent.

“13. Loan Charges.  If the loan—sccurcd by .this Sccurity ‘Instrument i subject (0 a law which sets maximum loan charges,
ifand_’that law is finally interpreted so that the interest or other loan charges collected or 1o be-collected in connection with the loan

‘exceed the permitted limits, then: (a) any-such loan charge shall be reduced by the amount nccessary to reduce the charge to the

::permitted limit; and (b) any sums alrcady collected from Borrower which cxceeded ts will be refunded 10 Borrower.

. Lender may - choose to make ‘this refund by redu incipz ) by making a direct payment 10
Borrower. If: a refund reduces principal, the redu without any prepayment charge
under the Note. ; R , ) . : ) T i

. /14. Notices.” Any notice 10 Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing it

by first class mail unless appliczble law requires use of another method. The notice shall be directed 10 the Property Address or

rrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 1o Lender’s
; in or any other address Lender designates by notice 10 Borrower. Any notice provided for in this Sccurity

Instrument shall be deemed 10 have been gii"cn 1o Borrower or Lender when given as provided in this paragraph, )

.- 15. Governing Law; Severability. :This - Sccurity [neruiimnl shall -be - governed by “federal law and the law of the
jurisdiction in which the Property is-located. In‘the cvent that any . provision or clause of this Sccurity Instrument or- the Note

“conflicts with applicable law, such conflict shali not affect other provisions of this Sccurity Instrument or the Note “which can be

given :cffcct_wilhbug!hctbnﬂictihg pravision. To this end the provisions of this Sccurity Instrument and the Note arc declared to

be severable, - - R '
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-16. Borrower’s Copy. - Borrower shall be given one conformed copy. of the Note and of this Security Instrument e
17: Transfer of the Property or a Beneficial Interest in Borrower. if all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in: Borrower: is sold or transferred and - Borrower- is not'a natural person) without
Lender’s prior wrillcn consent, Lender may, aL its option, require immediate payment in_full of all sums securcd by this Security
Instrument. However, this option shall not be cxercised by Lender.if exercise is prohibited by federal law as of the date of this
Sccurity Instrument. e T S : S o . -

ZIf Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums securcd by this Security
Instrument. If Borrower fails to pay these sums prior 1o the cxpiration of this period, Lender may invoke any remedics permitted
by this Security:Instrument without further notice or demand on Borrower. ; I - : ’

.18 Borrower’s Right to Reinstate. If. ‘Borrower mcets _€ertain conditions, Borrower shall have the right 10 have

enforcement of this Security Instrument discontinucd at any.ume prior to° the earlier of: (a) 5 days (or such other period as

applicable law may specify for rcinstaicment) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) entry-of a judgment enforcing this Sccurity: Instrument. Those conditions arc that Borrower: (a) pays Lender all
sums which then would be duc- under this . Security: Instrument and : the-Note as if no acceleration had occurred; (b) cures any.
default of any other covenants Or agreements; (c) pays all expenscs incurred in enforcing this Security Instrument, including, but
not limited 10, reasonable attorneys’ fees; and (d) wkes such action as Lender may reasonably require 1o assurc that the licn of this
~ Sccurity.‘ Instrument, Lender’s rightsin - the - Property and” Borrower’s obligation to pay - the sums secured by this Sccurity
*Instrument shall continue ‘unchanged. Upon reinstatement by Borrower, this Security”Instrument andthe obligations - sccured
hereby shall remain fully cffective as if no acceleration had occurred. However, this right to reinstaie shall not apply in the case of
acceleration under paragraph: 17..- . Lo . ;
- .19, Sale of Note; Change of Loan Servicer. . The Notc ‘or a partial -interest in “the Note - (together with this Sccurity
Instrument) may be sold_onc or morc times without prior: notice (o Borrower. A salc may result in a change in the entity (known
as'the "Loan*Servicer") that collccts monthly payments duc under-tl and thi: ity Instrument. There also may be onc or
mere changes of the Loan Servicer.unrclated to a sale of the Note. 11" there is a change of, the Loan Servicer, Borrower will be
given writlen notice of the change in accordance with paragraph 14 above and applicablc law. The notice will state the name and
address of the new Loan Servicer and the -address o which payments should be made. The notice will-also contain any other
information required by applicablc law., s ) : : . ' ‘ o

i* 20, Hazardous Substances. Borrower. shail ‘not_cause or -permit the, presence, use, disposal, storage, or release of any
Huzardous Substances on or in the Property. Borrower shall not do, nor allow anyonc clse 1o do, anything affecting the Property
that is in violation of any Envirenmental Law. The preceding two sentences shail not apply to the presence, use, OF SIorage on the
Property ‘of small quantities of Hazardous Substances that arc generally recognized to:be appropriate to normal residential uses

~and 1o mainienance of the Property. S crin :

IBorrower shall prompily give Lender writicn notice of any. investigation, claim,. demand, lawsuit or other action by any
governmental or regulatory agency or privale party involving the-Property and any Hazardous Substance or Environmental Law
of-which Borrower has actual knowledge. if Borrower lcarns, or is notificd by any governmental or regulatory authority, that any
removal ‘or other remediation of any Hazardous Substarice alfecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law. L
- As-used in this paragraph- 20, "Hazardous Substances" arc - those substances defined as toxic or hazardous substances by

~Environmenial - Law -and the following substances: gasoline, kerosene, other flammable dr toxic petrolcum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaidehyde, and radioactive matenals. As used in
* means federal laws and liws of the jurisdiction where the Property is located that relate

this paragraph 20, "Environmental Law’
10 health, safety or environmental protection. )

NON-UNIFORM COVENANTS. Borrower and Lender Turther covenant and agree as follows:
= 21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not_prior to aceeleration under paragraph 17 unless
. applicable faw provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (¢)
a date, not less than 30 days from the date the notice is given to Borrower, by whiich the default must be cured; and (d)
that failure to cure the default on.or before the date specified in the notice may result in acceleration of the sums secured
* by this Security Instrument and sale:of the Property. Thé natice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a’court action to assert the non-existence of a default or any other defense of
- Borrower to "accc;_lérnli(;gp and sate. 1f the default is not.cured on-or before the date specified in the notice, Lender, at its
“option, may require ‘inmicdi:nc payment in fuil.of all sums secured by this Security Instrument without further demand
and ‘may invoke the power of sale and any other remedies permitted by applicable faw. Lender shall be entitled to collect
all expenses incurred in pursuing-the remedies provided in this paragraph 21, incliding, but not limited to, reasonable
attorneys™ fees and costs of title evidence. s L L ‘ s :
If Lender invokes the power of sale, Lender shall execute. or cause Trustee to execute a written notice of the occurrence
:ol‘ an event of default and of L‘cndcr‘,{s‘fl_ccliun to cause. the Property to be sold and shall cause such notice to be recorded .~
‘in each_county in which any part of the Property .is located. Lender or Trustee shall give notice of sale in the manner
_preseribed by applicable faw to Burrq_wcr and to other persons prescribed by, applicable kv, Alter the time required h)
5applicab|e'|aw, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at.the
~itime and place and under-the terms ‘designated in the notice of sale in one or more parcels and in any 0rdcr.Trusleé
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determines, Trustee may pos pone sale of all
‘of any previously scheduled sale.:Lende O its

* Trustee shall deliver to: the:

e’s deed shall be,p
. limited to, reasonable Trustee’s and atorn
I~ to the person or persons legally entitled to it.

T 22 Reconveyance.

Trustee. Trustee shall reconvey the Property ‘without warranty

. Such person or persons shall pay any recordation costs, R
23, Substiiute Trustee. Lender may - from. time:
_ in and by applicable law, = -
24, Attorneys’ Fees.” As used in this Sccurity Instrument
{rawarded by an appellate court, oo TR U

: 25. Riders to this Secur;ily'instrument.

. Security" Instrument, the covenants and agreem
-, the covenants and agreem
: [Check applicable box(es)) o
- XJ Adjustable Rate Rider
[ Graduated Payment Rider
s Balloon Rider e
V.A: Rider

cnts of cach such rider shall be
o [ Condominium Ridér

SR D Other(s) [specify]

- BY SIGNING BELOW _-Borrower accepts and ug;c;:s to the terms and ¢
any rider(s) exccuted by Borrowcr and recorded with . : :

Witnesses:

_(Scal)

-Borrower

. STATE OF OREGON, mmu”cow

.. 'Onthis 08th = day of April: .~
- ALAN.D. SpguT, | and CHERYL SpJyT,

the :f()rcgo’ilyig ‘inSLruxilcru‘l m be ‘U%u}, L
- My Commission Explfcs: ‘-{Yla,éél lq‘ié o

- (Official Seal) -
-~ " OFFICIAL SEAL

"t A ANNETTE LANE .
, ‘NOTARY PUBLIC - OREGO
| N - COMMISSION NO. A0i51g8
e MY COMMISSION EXPIRES MaY 5, 1905 |

voluntary act and deed,
Before me:

R) (a105) . L Pagesots

perty by public announcement at the time and p
ase the Property at any sale. , :
ed conveying the Property withoug
rima facie’evidence of the
le in the following order: k
eys’ fees; (b) to a4l sums secured by this Sccurilylnstrunw

: Upon payment of all sums sceured by this Security Instrument, Lender sh
! the Property and shall surrender mis~s_¢c|xri1y Instrument and a1l notes: evide
and*without charge 10 ihe

and.in the Note, "auomeys’ fees”

Il onc or'morc riders are cxccu

ents of this Security Instrument as if the rider(s) were.

Planncd Unit Development Rider -
; Rate Improvement Rider !

PLI

=3 T 8085 .
face

any covenant of warranty,
truth of the statements made
nses of the sale, including, but not
ment; and (c) any excess

G to all expe

all request Trustee 1o rcéonvcy
sccured by this Sccurity Instrument 1o
person or persons legally entitled 1o it

neing debt

to time remove Trustee. and - appoint a Successor trustce 10" any . Trustee
perty, ihe successor trusice: sha

I succeed 1o all the tile, power and dutics

shall include any attorncys’ fees

ted by Borrower and recorded together with this -
incorporated into and shall amend angd supplement
apart of this Sccurity Instrumeny, : :

" X7 14 Family Rider
D‘Biwcckly Payment Rider. .
Second Home Rider

(Scal)

-Borrower

(Seal)

-Borrower

(Scal)

-Borrower

County sst
1993 s personally appeared the above named

and - acknowledged

7

Notary Public for Oregon

Form 3038 9/90
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: © . Assignment of Rents ‘
 THIS 1-4 FAMILY RIDER is made this 08th day of  April , 1993 ,and is
incorporated into and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust or Security Decd (the
"Security Instrument”) of the same date givcn'by the undersigned (the "Borrower?) 1o sceure Borrower’s Note 1o ,
JACKSON COUNTY FEDERAL BANK, Fsg - v ’ i

: o L o _ : e (the "Lchdcr")
of the same date and covering the Property described in the Security Instrument and focatcd ar :
908 LAKESHORE DRIVE, . KLAMATH FALLS OR 97601 : L

[Propeny /\ddr;‘ssl

1-4 FAMILY C()VENAN'I'S.T» In addition 10" the covenants and agreements made in the Sccurity Insuument,
- Borrower and Lender further coverant and agree as [ollows: e .

A. ADDITIONAL PR()PER'I'Y SUBJECT TO THE SECURITY INSTRUME} T, In -addition .t the
Property described in the Security Instrament; the following items are-added w the Property description, and shal
also constitute the Property-covered by the Sccurity Instrument: building materials, appliances and goods of every
nature whatsoever now or hereafier located in, on; or used, or intended 10 be used in connection with the Property,
including, but not limited to, those for the purposes of supplying or distributing heating, cooling, clectricity, gas, -
waler; air and light, firc prevention afid extinguishing apparatys, security and access control apparatus. plumbing,
bath lub's,wmcr heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows; storm doors, scrcén's, blinds, shades, curiains and curtain rods, attached mirrors, cabinets,
panelling ‘and “attached floor. coverings - now: orhereafier: attached 1o the - Property, all of which, including
replacements and additions therelo, shall be deemed 1o be and remain a part of the Property covered by the Security
Instrument. All of the foregoing togethior with' ihe Property described in the Sccurity Instrument (or the leaschold
estale if the Security. Instrument: is ona lc;i.sjchnld) arc-referred to:in this 1-4 Family Rider and the Security

_.Instrument as the “Property.”. T SR - ) . :
B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borower shall not seek, agree 1o or make a

- change in the use of the Property or-its zoning classification; unless Lender has agreed in wriling to the change.”
Borrower shall Lomply - with all laws, ‘ordinances, regulations and requirements of any  governmental - body
applicable to the Property. = B EE , ‘

C. SUBORDINATE LIENS. Except as permited by federal law, Borrower shall not aflow any lien inferior
to the Security Instrunient 1o be perfected against e Property without Lender’s prior written permission, .

D. RENT LOSS INSURANCE: Borrower shall maintin insurance against rent loss in addition 1o the other
- hazards for which insurance is required by Unifonn Covenant s, :

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted. - .

F. BORROWER’S OCCUPANCY. Unless Londer ‘and Borrower | otherwise agree in’ writing, the: first
sentence ‘in Uniform Covenant 6 concerning : Borrower's occupancy”of the Property is deleted. All remaining
covenants and agreements set forth in Uniformy Covenant 6 shall remain in clfect. '

: G. ASSIGNMENT OF LEASES. Upon Lender's réqucsl, Borrower shall assign 10 Lender all leases of the
Property and. all security. deposits made. in’connection’ with' leases of the Property. Upon the assignment, Lender
shall have the right'to' modify, extend or terminate the existing leases and to exccute new leases,‘in Lender’s sole
discretion: As used in this paragraph G, the word Mleise™ shalt mean "sublease™ if the Security Instrument is on a
leaschold. E : s ‘ i o

MULTISTATE 1-4 FAMILY RIDER -Fannie Mae/Freddie Mac Uniform Instrument
S 5 S i SN il iPagetot2 : S
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_H. ASSIGNMENT . OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and tansfers 10 Lender all the rents and revenues ("Rents™) of the
. Property, regardless of ‘1o whom the Rents:of the Property are payable? Borrower authorizes Lender or Lender's
. agents to collect the Rents, and agrees that cach tenant of the Property shall pay the Rents o Lender or Lender's

agents. However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of default pursuant to
paragraph 21 ofthe Security Instrument and ' (i) Lender has’ given notice o the tenant(s) that the Rents are to be

paid to Lender or 'rLcndcnj’s agent. This assignment of “Rents constitutes an absolute assignment -and " not an \\

assignment for additional sccurity only. - .

If Lender gives notice of breach o Borrower: (i) all Rents received by Borrower shall be held by Borrower as
trustee for the benefit of Lender only, 1o besapplicd to the sums secured by the Sccurity Instrument; (ii) Lender shall
be entitled to collect and reccive all of the Rents of the Property; (iii) Borrower agrees that cach tenant of the
Property shall pay all Rents due and unpaid. to°Lender or Lender’s agents upon Lender’s witten demand to the:
tenan; (iv) -unless applicable law provides otherwise, all Rents collected by Lender or Lender’s agents shall be
applied first o the costs of taking control of and managing the Property and collecting the Reunts, including, but not )
limited 10, attorney’s ‘fees, receiver’s foes, premiums on receiver’s bonds, repair and’ maintenance costs, insurance
premiums;’ laxes, assessments:and other’ charges on’ the' Property, and then to the sums secured by the Security

- Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable to account for only those
Rents actually received;: and (vi): Lender shall -be entitled to have a receiver appointed 10 take possession of and
manage the Property and. collect. the' Rents and profits derived” from: the: Propesty without any showing as 1o the
inadequacy, of the Property as sccurity: - -

If the Rents of the Property are. not: sufficient 10 cover the. costs of taking control of: and managing the
Praperty and of collecting-the Renls any. funds expended by Lender for such purposcs shail become indebtedness of
Borrower 10 Lender sccured by the Sceurity Instrument pursuant to Uniform Covenant 7.

- Borrower represénts and warrants that Borrower has not executed ‘any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from excreising its rights under this paragraph. i

Lender, or Légdcr’s agents or a judicially appointed receiver, shall not be required to enter upon, 1ake control
of or maintain-the ‘Property. before:or after giving notice of default 12 Borrower. However, Lender, or Lender’s
agents.or a:judicially ‘appointed receiver,:may do 50 at-any time when-a default occurs. Any application of Rents
shall not cure or waive any default or invalidatc any other right or remedy of Lender. This assignment of Rents of
the Property shall terminate when all the suins sccured by the Security Instrument are paid in lull. -

L .CROSS-DEFAULT PROVISION Borrower’s default or breach undér any note or agreement in_
which Lender. has an‘inicrest shall: be a*breach under-the Sccurity Instrument and Lender may invoke any of the
remedies permitted by the Security Instrument.” . - s o -

~BY SIGNING BELOW, Borrower accepts and aggées o the tegms and provisions contained in this 1-4 Family -
Rider. ; ST e y : = :

(Scal)

-Borrower

: (Scal)
| CHERYL spgur 00 , -Borrower

_ (Seal)

-Borrower

(Scal):

~Borrower

Pagezorz i Form 3170 9/90
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ADJUSTABLE RATE RIDER 8088

( 1iYear 'I‘reasury Index - Rate Caps)

~“THIS ADJUSTABLE RATE RIDER is'made this -~ ~08th day of Apr‘ﬂ
©19:93 and is incorporated into and shall be deemed 10:.amend and_supplement the Morigage, Deed of Trust or
Security Deed (Lhc "Security lnslrumcnl") of Ulc same date LIVCH by the undersigned (the "Borrower”) to sccurc Borrower’s
- Adjustable Rate Note (the "Notc") u) :
JACKSON COUNTY FEDERAL  BANK, FSB
(lhe "Lender”) of the same date and covering lhc propcrly described in the Security. Instrument and located at:
908 LAKESHORE DRIVE . ) . KLAMATH FALLS OR 97601

T ) - ‘ [Propenty Addrcs;1 7

THE NOTE CONTAINS PROVISIONS ‘ALLOWING FOR CHANGES IN THE INTEREST
“RATE . AND THE ‘MONTHLY. -PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME-AND THE MAXIMUM
RATE THE BORROWER MUST PAY

ADDITIONAL COVENANTS In ,Jddnmn o Lhc covenants and ag,rccmcnb made in Uu, Sccumy lnsuumcm Bnrmwcr
and pender further covenant and agree as fi ()lluwx i

A.INTEREST RA 'E AND MONT HLY AYMENT (,HAN(-F

The Note provides for an initial imcrcu ralc ()l' . 5.250 9. The Note provides for changes in the
interest rate and the momhly payments, as follows: : : P :

& . s Y

) k 4. INTEREST RATE AND M()!\ l HLY PAYMEN T (_HANGFS

(A) Change Dates i .
The interest rate. 1 will pay may chanbc on lhc Frsl day of - December : 21993 , and on that
. day every« KK month thercafter. Each datc on which my interest raie could change is called a Chang,e Daxc 5
_{(B) The Index - B 2 e
Beginning witli the first Change Dah. my  intcrest rate wnll be hased on an Indux The “Index” is the weekly average
_-yield on United States Treasury securities adjusted to'a constant maturity of 1 year, as made available by the Federal Reserve.
Board. The most recent lndcx fi igure available as uf the date 45 dd)'s hcfnrc cach Change Datc is callcd the "Current Index.”

If Lhc lndcx is no 10n5er .wdllablv the ch Hnldu will choose a new index that is based upon compamblc information.
The Note Holder will give me notice of this choice. -
- (C) Calculation of Changes
Before cach Change Date, the Note Hul(lcr will calculate my new interest rate by adding * THREE
~AND ONE QUARTER: . percentage. point(s) - 3.250 %) to the Cument
Index: ‘The. Note Holder will- then round, lhp ‘result of this addition 1o the nearest onc-cighth of one percentage point
(0.125%). Subject 0 he limits shncd in Suuum 4(D) below, this rounded amount will he my new interest rate until the next
Change Daie. =
The Note Holder will then determine Uu, amount of . the monthly payment lh:n would be suflicient 10 repay the unpald
principal that I am expected 1o owe at the Change Ddlu in full on-the Maturity Datc at my ncw interest raic in suhsmnuall)
cqual payments. The result of this calculation will be the niew ammml of my monthly payment.
‘(D) Limits on Interest Rate Ch.m;.,es :
- The intercst ratc 1 am rcqmrcd 10 pay at the first Change Date will not be greater than
6.250 - % or:less than 7. 4,250 - %, Thercafter, my interest raic will'never hc increased
*“or decreased on any single Change. Date by more than one pcrcenuz,c point (1.0%) from Lh\ rate of interest 1 have been -
paymg, for lhc preccdufg*lmm m()mhs My mlcrc:sl ratc wil never be greater than -
$11.250° %e. i : ‘ s
(E) Effective Date of Ch.m;u ‘ ) : i :
My new interest-rate will become cllccuvc on cach Change Date. 1.will pa) the amount of my ncw momhl) payment
beginning on the ﬁrsl m(mlhly p.lymcnl d We after the Ch.m;bc Date’ unul the amount of my monthly payment changes again.

(P) Notice of (,h.m;,es o =
The Note Holder will deliver or mail to me a nolice of any changes in-my inicrest rate and the amount of m) monthly
paymcnl before the cffective date of any change. The notice will include information required by law o be given me and
““also the tle and lclcphnnc number ofa pcmm who will dnswcr any quuuun l may have regarding the notice.

MULTISYATE ADJUSTABLE RATE RIDER ARM 5.1 Smgle F"Am-ly Far-nuv Mae Fveddu Mac Umlorm Instrument ) i : Form 3108 3/85
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B. TRANSFEi{ ()F THE I’ROI’RR'I'Y"()R A i!liNEFlClAL lN1'ERES'FIN BORROWER
Umform Covcnanl l7 of the Sccurlly lnslrumcnl is dmcndcd 1o read as I'nlk)w

Transfer ol' the Pmperty or u Beneficinl Interest in Borrower. 1If all or any part of the Pmycn) or any interest in it
is sold or transferred (or if a beneficial interest -in Borrower is sold orftransferred and Borrower is not a natural person)

without Lender’s prior writtcn conscnt,’ Lender may, at its option, require immediate payment in full of all sums sccured by -

this Security Instrument. However, this option shall not be exercised by Lerider if exercise is prohibited by federal law as of ™
the date of this Security Instrument. Lender ‘also shail not exercisc this option if: (a) Borrower causes to be submitted o0

- Lender “information roquired by Lender ‘1o, cvaluate the intended transferce. as it a new loan were being made 1 the

transferee; and. (b) Lender rcasunably determines that Lender’s security will not be impaired by the loan .s\umpuon and that
the risk of a breach of any covcnam or agrecment in this Security Instrunient is acceptable o Lender. - s

To the extent pcrmmcd(éby applicable law, Lender may chdrg,c, a rcasonable fee as a condition to Lender’s consent 1o the
loan_assumption. Lender miy also requirc the ransferce.1o sign an .mumpuon agrecement that is acceplable to Lender and
that obligates the transfercc 10 keep all the promiscs and agrecments made:-in the Note and in this Security Instrument.
Borrower will ‘continue 10" be’ obh&,alcd undcr the Note and this Scc,umy lnslrumcm unless Lcndcr relcases Borrower in
writing. R

If Lender éxercises the npunn 10 rcqulrc immcdiatc payment in. lull Lender shall give Borrower notice of accclcrauon
The notice shall-provide a period: of -not_less. than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums sceured: by this Sceurity Instrument. 1 Borrower fails 0 pay these sums prior 0 lhx, ‘expiration
of this period, Lcndcr may mvokc any-‘remedics pf‘rmmcd by this Sccumy Instrument without lu ther notice of demand on
Borrower.

‘BY SIGNING BELOW Bormwcr accchs dnd agrees o Lhc terms and  covenants contained in this Adjusmblc Ratc
Rxdcr N : ; . ; .

 (5¢;¥1 } d@bw/gﬂ\mjﬂ/ : E (Seal)

ALAN D-\SPJU"‘Uy e T Horrower - CHERYLSPJ\G © Borower

(Scal) i : (Seal)

-Borrower : . -Borrower

: ‘j STATE OF OREGON: COUNTY OF KLAMATH s,

Filed for record at: request of o __Mountain Title co ~__ the 19th B day

Tof

FEE

April 19 93 at 11234 oclock-___A M., and duly recorded in Vol. MSB_______
' s of : ‘ ~Moxtgages" - on Page 8080
T sl ‘ Lol A iEvelyn  Biehnt oo County Clerk

S ¢ss.00 o gy Qacsitene GV Clomoline
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