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~ MORTGAGE
" LINE OF CREDIT INSTRUMENT

LINE OF CREDIT INSTRUMENT. (a) This Morlgags is a LINE OF CREDIT INSTRUMENT. - (b) The maximum principal amount to be advanced

pursu@ht to the Note is $15,000.00." (c): The term of the credit agreement commences on the date of this Mortgage and ends on Aprit 15, 1994,

THIS MORTGAGE IS DATED APRIL 15, 1993, between James S Say and Gloria A Say, whose address is PO Box
133, Chiloquin, OR - 97624 (referred to below as "Grantor”); and South Valiey State Bank, whose address is 5215
South Sixth Street, Kiamath Falis, OR 97603 (referred {o below as "Lender”). i oo Lo

GRANT OF MORTGAGE. For valuable consideration, Grantor morigages and conveys lo Lender all of Grantor's right, fitle, and interest in and 1o

the following described real property, together with alt existing or subsequently erected or affixed buildings, improvements and fixtures; all easements, - .

rights of way, and appurtenances; all water, waler rights, watercourses and ditch rights (including stock in utilities with ditch or imigation rights); andall .
other rights, royalties, and profits relating to the real property, including without iimitation all minaralsr, oil, gas, geothermal and similar matlers, located .-
in Kiamath County, State of Oregon (the "Real Property”): = -7 S S e ; b

' Government Lots 12, 13,19, 20, 21 and 22, Se
- Willamette Meridian, Kiamath County, Oregon. L A e : ,
‘" The Real Property or its address is commonly known as Dogk Road,:Chiloquin, OR. §7624.. . o

ction "33, Township 35 Soixth, Range 7 Eas:,ot"the :

. Grantor presantly assigns to Lender all of Grantor’s fight, title, and interest in and to all leases of the Property and all Rents from ilhé"P}opert‘y. o

addition, Grantor grants to Lendera Uniform Commercial Code security interest in the Personal Property and Rents.

DEFINITIONS. The followinig words shall have the following meanings when used in this Morigage. Terems not otherwise defined in this Morlgage shall =~

have the meanings attributed to such terms in the Uniform Commercial Code.. All references to doliar amounts shall mean amounts in lawful money of

the United States of America. - e Ve Y RN o Sl o L
Grantor. The word "Grantor” means James S Say and Gloria A Say.  The Grantor is the morigagor under this Mortgage. , el
Guarantor. The word "Guarantor” means and includes without limitation, each and all of the guarantors; sureties; and accommodation parties in-. .
connection with the indebtedness. . T w R o 3 e Cesa

Imprb\}ements. The word 'fimprovemeﬁts" k’r'neansr and- includes ‘without limitation all exisﬁng and fulure improvements, ﬁitures, bui!dihgs, :
structures, mobile homes affixed on the Real Property,-facilities, additions and other construction on the Real Property. ) :

Indebledness. The word "Indebtedness” means'all. principal. and interest payabls under the Note and any amounts expended or advancad by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforca obligations of Grantor under this Morigage, together with
inferest on-such amounts as provided in this Morigage. Specifically, without limitation, this Mortgage secures a revolving fine of credit,
which obligates Lender 1o make advances to Grantor £0 tong 8s Grantor complies with 2ll the terms of the Note.' A _
Lender. The word "Lender” means South Valley State Bank, its successors and assigns. The Lender is |hg",moﬂgagée under this Morgage.

antor and Lendet, ‘and includas without Smi\aiién all assignments and security

Morigage. The word "Mortgage™ means this Mortgage bstween Gr
iintarest provisions relating to the Personal Property and Renls. ' :

Mote. The word "Note" means the promissory:nate’ or credit agreement dated Aprit 15, 1993, in_the original principal amount of
:$15,000.00 from_Grantor 1o Lander, togsther. with all renawals, of, extansicns of, modifications cf, refinancings - of, consolidations - of, and
- substitutions for the promissory note of agresment.  The maturily date of the Nota is April 15,:1984. The rate of inerest on the Nole is subject to
'indexing, adjustment, renewal, or renegoliation. . T i i I BT y

. Personsl Property. The, words "Personal Property” mean all equipment, fixtures, and other articles of personal property now of :h'ersaﬂer owned .
“ by Grantor, and now of hereafter aliached or affixed to the Real Properly; together with ail accessions, parts, and additions to, ail replacements of, .
- and all substitutions for, any of such property; and together with all proceads (including without limitation all insurance proceeds and rafunds of

premiums) from any sale or other disposition of the Property. > o S SR : L S St
 Property. ‘The word "Property” means cd!ééﬁvqiylhehéé! Property and the Personal Property.

“ Real Property. The words Real Property” mean the property, interests and rights géscribed above in the "Grant of Mcﬂgé'gg‘ section.
| Related Documents. The words "Related Documents™ mean_and include wilhout fimitation .all- promissory noles, credil agreements, loan
' "agreoments, guaranties, security agreements, mortgages, deeds of trust, and all olher instruments, agraements and documents, whether now or
-heraafter existing, executed in connection with the Indebladness. S : s LR
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" 'Rents. ‘The word "Rents® means a:l:lrﬁres‘;e?ﬁ}‘any'fﬁth ri‘a'ﬁs','*’[etvenues."m‘boﬁ\é.‘rissués;—r;xyalﬁes,' profits, and other benefits derived from the
Property. .. - T T T T 0TS, R0 A e
THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
v EBTEDNESS AND  (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
-MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: gt

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morlgage, Grantor shal pay to Lender all amounts secured by this Morlgage
as they become dus, and shall strictly perform all of Grantor’s obligations under this Morlgage. ... . " : i

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agifem that Granior's possession and ﬁé;e.of the Properiy shall be governed by the
following provisions: : e 7 . g ) i - [

.Possession and Use. Unfil in default, Grantor may remain in possassion and control of and operate and manage the Property and coliect the
Rents from the Property. . THIS INSTRUMENT WILL NOT ALLOW.USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE ‘TIO‘I'LE TOSE THE PROPERTY- SHOULD CHECK : WITH THE: APPROPRIATE CITY. OR. COUNTY: PLANNING GEPARTMENT TO VERIFY
APPROVED USES. - . I : ; g : : 3

Duty . to Maintain. Grantor shall maintain the Properly in tenantable condition and prompily perform all repairs, replacements, and maintenance -~
necessary fo preserve its value. R . : ) 5 :

Hazerdous Substances. - The terms "hazardous waste,” "hazardous ‘subslance,” "disposal,” "release,” and "threatened release,” as used in this
Morigage, shall have the same meanings as set forth in the Comprehensive Environmenial Respense, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et saq. ("CERCLA"), the Superfund -Amendments and Reauthorization Act of 1986, Pub. L: No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 1).S.C. Section 1801, et seq., the Resource Conservation and Recovary Act, 49 U.S.C.~
Section 6301, et seq., or other applicable state or Federal laws, rules, or regulations adopled pursuant to any of the foregoing. ' The terms
"hazardous wasle” and "hazardous substance” shall also include; without limitation, petrolsum and petroleum by-products or any fraction theraot
and asbestos. Grantor represants and warrants to Lender that: '(a) During ihe period of Granlor's ownership of the Property, there has been no
use, generation, manufacturs, storage, treatment, disposal, release or threatened relaase of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowladge of, or reason to belisve that there has been; except as praviously disciosed lo and
acknowledged by Lender in writing, . (i) any use, generaticn, manufaclure, storage, trealment, disposal, releasa, or threalened release of any’ .
hazardous waste or substance by any prior owners or occupants of the Property or “(ii) any actual or.threatened litigation or claims of any kind by
any person relating to such matters; and (¢) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or.other authorized user of the Properly shall use, generals, ‘manufacture, store, lreal, dispose of, or release any
hazardous waste or substance on, under, or about the Property and - (i) any such activity. shall be conducted in compiiance with all applicable
federal, slate, and loca! laws, regulations and ‘ordinances, including without limitation those laws, regulations, and ordinances described above. -
CGrantor authorizes Lender and its agents to enter upon the Property to make such inspections and fests as Lender may deem appropriate o
determine compliance of the Property with this saction of the Morigage. Any inspections or tests made by Lender shall be for Lender's purposes
only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other person. The representations
and wamanties contained herein are based on-Grantor's: due diligence in investigating the Property for hazardous waste. Grantor hereby {a)
releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs
under any such laws, and : (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and
expenses which Lender may directly or indirectly sustain or suffer resulting from a braach of this saction of the Morigage or as a consequence of
any -use, generation, manufacture, storage, disposal, release or threatened release occurring prior_to-Grantor’s ownership or interest. in the
Property, whether ‘or not the same was or should: have been known o Grantor. The provisions of this section of the Morigage, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Morigage and shatf
not be affected by Lender’s acquisition of any interest in the Property, whether by forsclosure or otherwise. .- N o

Nulsance, Waste.’-Grantor shall ot cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or lo the
Property or.any portion of the Property.”. Without limiting the generality of the foregoing, Grantor will not remove, or grant tc any other parly th
. right to remove, any timber, minerals (including oil and gas), scil, grgvel or rocg prqduc@s withput the prior writlen consent of Lender. : E

Removal of Improvements, Grantor shall not demolish of remove any Improvements from the Real Property without the prior written consent of
Lender.’ As a condition to the removal of any improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value. P A e e T : L E

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and fo inspect the Property for»pu}rposkas qf Grantor's compliance with the terms and conditions of this Mortgage. SR

Compliance with Governmental Requiremenis. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafer in -
effect, of all governmental authorities applicable to the.use or ‘occupancy of tha Property. - Grantor may contest in good faith any such'law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has nolified Lender in
writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. - Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfactory 1o Lender, to protect Lender’s interest. : i ;

'Duty o Protect. Grantor agrees nidither to abandon nor leave unatiendsd the Property. Grantor shall do all other acts; in addition 1o those scts o
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Properly. . B

DUE ON SALE -~ CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Mortgage upon the
- sale or transfer, without the Lender's pricr wrilten consent, of all or any part of the Real Property, or any interest in the Real Propedy. A “sale or

transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal or equilable; whether voluntary or involuntary;
- whether by oulright sale, deed, Installment sale contract, land contract, conlract for deed, leasehold interest with a term grealer than three (3) years,
lease—oplion contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or.by any . ..
other methed of conveyance of Real Property interest. if any Grantor is a corporation or partnership, transfer also includes any change in ownership of .,
more than twenty—five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. “However, this option shall not be -, .
exarcised by Lender if such exarcise is prohibited by federal law or by Oregon law. - T ' ‘ ’ )

TAXES AND LIENS. The following provisions relating to the taxes and liéns on the Property are a part of ihis',Mohgage., 5

“Payment. Grantor shall pay when due (and in all evenls prior to delinquancy) all taxes, payroli taxes, special laxes, assessments, water charges’.
and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for. services . ..

rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest.gf
. Lender under-this Morigage, excapt for the lien of laxes and assessments not due, and except as otherwise provided In'the following paragraph.. -

ngﬁf To Conlési. “Grantor méy withhold paymahl of any tax, assessment, or claim in connection wjlh a good faith d&spbte over the obligiak:ioh fo .
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ay, 50 lond y nterest in the Property is not }eopardized. 1t @ Yion arises Of isfiledasa mant, Grantor shall within fitoen .
(15) days after {he lien or, ifalien’is fled, within fiftean {15) days afier Grantor has notice of the the discharge ©f thefen or it

requestad by Lender, depo der cashora sufficie! t corporats surety bond or other, i i i an amount sufhc s
to discharge. ) attorneys’ fees of other charges thet could accrue as aresultof a foreciosurs of sale under 1hs fen dn

any contest, fand itsalf and Lender and s! all ‘sa\isfy any adverse judgment before enforcement against the Property- Grantor shall-

name Lender as an ad der any surety bond furnished hk\,the contast proceedings.

Evidence of payment. Grantor <hall upon demand fuenish ,\o‘Léhdef—sAﬁs‘fadory evidence of payment of the taxes of assessments and shall

authorize the appropﬁale goVammental official to deliver to Lendsf at'any time a written statamen! of the laxes and assessments against the .-

Property- , ‘ Lk R AR : . ; :
Notice of Conslrucuén. Grantor shall notify Lendet at least fiteen (15) days pefore any work is commenced, any services are turnished, of any
materials are supplied 1o the Property, if any mechanic’s lien,_ma\eria\mr-’s fien, of otner lien could be asserted on account of the W N ¥

ork, Services.
or materials and the cost exceads $1,000.00. Grantor will upon request of Lender furnish {o Lender advance assurances satistactory to Lender
that Grantor can and will pay the cost of such improvements. ... T : : ; S

PROPERTY DAMAGE INSURANCE- The following provisions felaind {o insuring the Property are & part of this Mortgage-

or shall procurs and maintain poic of fire insurance with standard axiended coverage endorsaments on a
o valug coveri Property | at sufficient to avoid app\ication of any
use i ick  written py such insura ce companies and in such L
L ficates of coverage trom each insurer containing 8 -
minimum of ten (10) days' priof written notice to Lender and not conlaining
ny disclaimer of the insurers fiability for failure to tice. Should Real Property y time pecome located in an ared designaled -

py the Director of the Federal Emergency Manage! ecial #00d hazard area. Grantor agrees 10 obtain and maintain Federal

Flood Insurance, to the extent such insurance‘is—required and is O pecomes available, for the ferm of the 1oan dnd for the ful unpaid principal
palance of the loan, of the maximum fimit of coverage that is available, whichever is less. SR : ) C

Appiication ol Proceeds.’ Grantor shal promptly notity Lender of any lass Of damage_to the property if the ostimated cost of repair of
replacemen\ axceads $500.00. Lender may make proot of 10sS it Grantor fails 1o do so within fitean (15) days of the casually- whether or not
Lender’s security is impeired, Lend f apply the pr 1o uction of the indebledness, payment of any lien atfecting

P
-the Property, Of the restoration and . nder elects 1o apply the proceeds to restoration and repaf, Grantor shalt tepair Of

damaged of destroye i ¢ satisfactory 10 Lender. - Lender shatll, upon satistactory
or the reasonable cost of restoration if Grantor is not in default hereunder. ANY proceeds
180 days after their receipt and which Lender has not committed to i estoration of the
s! any amount owing {o Lender under this Mortgage, then lo prepay accrued interest, and the remainder, it any, ghall be
applied to the principal balance of the Indebledness. \f Lender holds any proceeds after payment in fult of the indebledness. ds shall
be paid to Grantor. S : i - T .

uUnexplired insuronce &t s#!e. Any unexpired insuraﬁce shall inhre toi\he‘ penshit of, ang pass 10, the purchésér of the PropeﬂY covered bY \hts
Mortgage at any trustee's sale OF other sale held under the provisions of this Mortgags. or at any toreclosuré sale of such pProperty- : B

EXPENDITURES BY LENDER. \f Grantor fails to comply with any provision of this Mortgage, of i} ény action or pr commenced that would
ma\eriall_y'aﬁect Lender‘sinlerests in the Property, Lender. on Grantor's pehalf. maY, put shall not be required to, take & { Lender 0eems

s 'Any,amounl that Lender,expends in so-doing will bear interest at the rala charge d d or paid by
Grantor. Al such nses, at Lender’s option, will: (a) be paya r the palance of the

e
Note and be app ioned a! to with i Q) to become due during
policy of (i) the : . walioon payment which will- be due

ge also will secure pay! ts. The rights provided for in this paragraph‘shall pe in addition 1o any othe! - any remedies

to which Lender may be entitied on account of the dgfau“.' Any such action by Lender shall notbe construed as curing the detault soas o bar Lender:

medy that it otherwise would have had. 1 i

WARRANTY; DEFEHSE OF TITLE. The following provisions relating to ownership dl the Property ar_é a part ot this Mortgage-

Title. " Grantor warrants that.- a) Grantor holds good and marketable fite of record to the Property in fee simple, e and clear of all iens and
encumbrances other than those set torth inthe Real Property description of in any title insurance pokicy, title report, OF final lile opinion issued in -
favor of, and accepled bYs Lender in connection -with this Wortgage, and ' (b) Grantof has the full right, power, and authorily 1o execute and defiver.
this Morigage to Lender. : ) SR : : e S B :

petense of Title. Subject t on in the paragraph apove, Grantof warrants and wilt forever detend the title to the Pr
jawlut claims of glt persons. any action of procesading is commenced that questions Grantor’s fille of tha inf
Mortgage, Grantor.shall ‘defe at Grantor's expense. Grantor may pe the nominal pany in such proweding,
entitted to par\icipale in the proceeding & be representad in the proceeding by counsel of Lender's own choice, and G
cause to be detivered, 1o Lender such }nsh'uments as Lender may request from sime to time to permit such participation. :

Compliance With Lews. Grantor warranis that \hé Properly and Grantor's use of \hefP?bpedy'compﬁes wilh all existing applicable aws,
ordinances, and regp\allqns of governmamal guthorities.” = R - PR . e

CONDEMNATION. The (o\lowiﬁg provisions relating to k:qndomn&\ic'n of the Prppeﬂy are a part of this Mortgagse.

entitied t0 participate in the proceeding d resented in the proceeding by counsel of its own choice, and Grantor will detiver of cause o -

{MPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 10 governmental taxes. f06s
andchargesaregparloﬂhiquﬂgage:J . B L m ; :

Appllcd(on of Net proceeds. ‘1t alt or .any part of the Proparty is condemned by eminent domain proceedings O by any proceeding
in lieu of condemnation, Lender may. at its election require that all or any postion of tha net proceeds of the award be applied 1o the In .
or the repalr or restoration of the property. The net prooeeds ot the award shalQ mean the award after payment ot alt reasonable costs, expenses. -

and attorneys' fees incurred by Lender in éonpec\ion with the cqndemnaﬁo’n. B

Proceedings. it any proceeding’i ion 1S filed, Grantor shall promplly notify Lender in wﬁﬁhg, and Gvantof‘ shalt promplly take such
may be necessary 10 defend | obtain the award. Grantor may be the nominal party in such proceeding. but Lender shall be

be delivered to Lender suchiins\r\imants as 'mg‘y‘ b}e“requ,arslagl pyitfrom time to ime 10 permit such participation.

~ Gurrent Taxes, Fees and Charges. Upon request by Lender, _Gmn\ot shall execute such documents in addition 1o {h@s Morlga

whatever other action I requested b Hoct and continue LNy the P perty. Grantof shell reimburse Lenost /
taxes, 85 described below, together with all nses incurred in recording, i ontinuing this Mortgage, including without timitat
taxes, fees documeniary slamps, and other charges for recording Of Tegisiering ihis Morigage. : : ‘




uent to the his this event shall have the same
of y exercise any or all of i i n Event of Default as provided -
below unless Grantor either: (a) pays the tax before it becomes delinquent, or (b).co above in the Taxes and Liens
) section and deposits with Lender cash or a suticiant ity sati .
. SECURITY AGREEMENT; FINANCING STATEMENTS.
VMortgage.’ : : PR S
Security Agreement. :

Security Inferest. Upon : ler, G all nancing stal nd take s ver other action is requested by Lender to
perfect and continue Lender's security’ intsrast in the Reonts a Properly. .In addition to recording this Morlgage in the reat property -
records, Lender may, at any. time and without further authorization-from Grantor, file' axecuted counterparts, copies or reproductions of this
Morigage as a financing statement. . Granior shall veimburse Lender for af expenses incurred in perfacting or continuing this security interest.
Upor default, Grantor shall assemble the Personal Property in'a manner and at a place reasonably convenient to Grantor and Lender and makae it
available to Lendjer wilhin three (3) days after receip! of writlen demand from Lender. . G N L : B
< Addresses. ‘The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security interest
; graq!ad by this Morigage may be ob!ained (eachas requiredrbyylhre Uniform Commercial Code), are as stated on the first page of this Mortgage.
FURTHER ‘ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling 1o furthes -assurances and attorney-in—facl are a part of this
Mortgage. - - - ERRA - Ll : o e I
Further Assurances. At any time, and from time to lime, upon request of Lender, Grantor wili make, execute and deliver, or will cause 10 be ,
made, execuled or delivered, to Lender or to Len i der, causa fo be filed, recorded, refiled, or
Terecorded, as the case may be, i any and all such morlgages,
deads of trust, securi 3
and:other documents as may, in the scle opinion of Lender, be
preserve . (a) the obligations of Grantor undsr tha Nols,
created by this Morigage as first and prior liens on the Properly, whethar now owned or hereafler acquired by Gra
- Or agread !o the contrary by Lender in writing, Grantor shali reimburse Lender for all costs and expenses incurred
- referred to in this paragraph. - R : e 5 e : )
-Attomey~in-Fact. If Grantor fails to do any of the th;
Grantor and at Grantor's expense. For such purposes,
of making, executing, delivering, filing, recording, and
a@complish the matters referred to in tha precading paragraph. e - - SO : : e
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantar under thg™ 0
:Mortgage, Lender s iver. i tion of this Morigage and suitable slatements of termination of any financing
i i nder's security interest in the Rents and the Personal Property. . Grantor will pay, if permitted by applicable law, any.
reasonabls fermination fee as determined by Lender from time o time. S . T i
DEFAULT. Each of the following, at the option of Lender, shall constitule an event of default (Event of Default") under this Mortgage:
~, Default on Indebtedness. Failure of Grantor to make any payment when dua on the Indebledness. N IR Rt
Default on Other Payments.” Failure of Grantor within the time requirad by this Morlgage to make any payment for taxes or insurance; or‘any
-other payment necessary to pravent filing of or to effect discharge of any lign. " - T ; B : :

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Morigage, the Nota or inanyottha =
Related Documents. ' If such a failure is curable and if Grantor has not been given a nolice of a breach of the same provision of this Morigage -
within the preceding tweive (12) months; it may be cured (and no Event of Default will have occurred) if Grantor, afler Lendar £ents writlen notice o
demanding cure of such failure: (a) cures the failure within filean (15) days; or ' (b) if the cure requires more than fifleen (15) days, immediately

initiates sleps sufficient to cure the failure and thereafter continues and complates: all reasonable and hecessary sleps sufficient fo produce
compliance as soon as reasonably practical, o e LA T e SRR s &
Breaches. Any warranty, fepresentation or siatement made or furnished 1o Lender by or on behalf of Grantor under this Morigage, the Note or the
Related Documents Is, or at the time made or turnished was, false in any material respect. o — o - :
Insolvency. The insolvancy of Grantor, appointmant of a receiver for.any part of Grantor's property, any assignment for the benefit of creditors,
the commencemant ‘of any procsading under any bankruptcy or insolvency laws by or against Grantor, or tha dissolution or: lermination of
Grantor's existence as & going business (if Grantor is a- business). Except to the exient prohibited by federal law or Oregon law, the death of
Grantor (if Grantor Is an individual) also shall constitule an Event of Default under this Morigage. - EIEDETIR :
Foreclosure, Foﬂellure, etc.' Commancemeit of foreclosure or forfeiture procesdings, whether by judicial proceeding, self~-help, repossession or )
any other method, by any creditor of Grantor or by any governmental agency against any of the Praperty. However, this subsection shalf not apply. .. -
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeityre
proceeding, provided that Grantor gives Lender written nolice of such clalm and furnishes reserves or a surgty bond for th
Lender. st aNF - SR e - . :
Breach of ‘Other Agreement.’
within any grace period provi {8
Lender, whetherre)dsﬁng‘now,orla(er.r S R R S . . ) s
Events Affecting Guarantor.  Any of the preceding events' occirs with respect to any Guarantor of any of the Indebledness or such Guaranior

- dies or bacomes incompetent or any Guaranior revokes any guaranty of the Indebledness. Lender, at its option, may, but shall nol bs required 1o,
., permit the Guaranlor’s estate to assume unconditionally the obligations arising under the guaranty in a manner salisfactory 10 Lender, and, in.- . B
. " doing 50, cure the Evant of Default, L T e o L S ; S
< Insecurity. Lender in good faith deems itssif Insecure.: <4700 RN ‘ - , i P
RIGHI’S AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and al any time thereafter, Lender, at its opﬁdn; may aerdsa .

=
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7 : .‘any one or mdré d! the !ondwing ﬁghts an& reré&odieé; ln"/addiiﬂon‘lb ény othef_ﬁghts”br reme&es provided by léw: :

Accelerate Indettsdness. -Lender shall have the right at its option without natice o Grantor to daclare the entire Indebledness immedialety due
and payable, including any prepayment penalty which Graqtor would be required topay.: = - ‘ 5 S :

' UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party urder

: upon the demand of Lender.

the Uniform Commercial Code. . o : . . B ) R
Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply the net proceeds, over and above Lender’s cosls, against the Indeblednass. In furtherance of this right, Lendar
may require any tenant or other user of the Properly to make payments of rant or usa fees direclly 1o Lender. If tha Rents are coliecled by Lender,
then Grantor imevecably designates Lender as Grantor's attorney-in—fact to endorse instruments recsived'in payment thereof in the name of
Grantor and to nagotiate the same and colisct the proceads. Payments by tenants or olher users to Lender in response to Lender's demand shail
salisfy the obligations for which tho payments are made, whether or not &ny proper. grounds for the demand existed. - Lender may exercise s -
rights under this subparagraph either in person, by agent, or through a recsiver. L . : S R

Appoint Recelver. Lender shali have the right 1o have a raceiver appointed to take possession of alt or any baﬂ of the Pryoperfy.VW'rlh the powerts

protect and preserve the Property, to operata the Properily preceding he Rents from the Property and apply the
proceeds, over and above the cost of the receivership, i 7 serve without bond i permitied by law.
Lender’s right o the appoeintment of a recsiver. shall apparent value of the Properly exceeds the indebledness by a
substantial amount.. Employment by Lender shafl not disqualify a person from serving as a receiver. : -

Juclclal Foreclosure. Lender may oblain a judicial decree foreciosing Grantor's inferest in all or any part of the Property.
Nonjudiclal Sefe. If pormitied by applicabla law, Lender may forecios Grantors interest in all or in any part of the Personal Praperty or the Real
Propertybynon}udiclalsa!e.v s G s tu . o ; i
Deficlency Judgment.” If permitiod by applicable law, Lender may oblain a judgment for any deficiancy remaining in the Indebtadness due lo
Lender aﬂqr appiication of all amouanrreceived from the exercise of the rights provided in this section. R i .

Tenancy at Sufference. If Grantor remains in possession of the Property afler the Property is sold as providad above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sutferance of Lender or the purchaser of
the Properly and shall, at Lender's option, either (a) pay a TFeasonable rental for the use of the Property, or (b} vacate the Property immediately

Other Remedles. Lander shall Hiave al ofher rights and remedies providad i this Morigage or the Note or available at law of in equity.

Sale of the Property. To the extent permitled by appliéab!e law, Grantor hereby.waives any and all right io have the property marshalied. In
exercising its rights and remedies, Lender shall be free to sell all or any part of the Property {ogether or separately, in one sale or by separate .
sales.’ Lender shall be entitied to bid at any. public sale on all or any portion of the Property. . S R o

" Notice of Sale. easonable natics of the time and placa of any public sale of the Parsonal Property or of the fime after

ten (10) _days bafmfe Ihel.rﬁmre,ofr lha sale or disposition.

Lender shall give Grantor r
which any private sale or other intended disposition of the Personal Property

Walver; Election of Remedies. A waiver by any parly of a breach

" - party’s rights otherwise to demand strict compliarice with that

-Attomeys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgage, Lender shal be entitled 1o recovar =~ .-

exclude pursuit of any other remedy, and an election to make 1
afler failure of Gramor to perform shall not affect Lender’s right o declare a default and exercise its remedies under this Morigage.

such sum as the court may adjudge reasonable as aﬂorqey‘s'. feas, at trial and on any appeal.

rate. Expenses covered by this paragrapn include, without limitation, however subject to any li
and Lendsr’s legal expanses whether or not there is a lawsuit, including altorneys’ fees for ban ]
vacate any automatic stay or injunction), appeals and any anticipaled post-judgment collaction services, the cost of searching records, oblaining

. tile reports (including foreciosure reports), surveyors’.reporls, and appraisai fees, and title insurance, lo‘ the extent parmittad by applicable faw.

NOT
sale

Grantor also will pay any courl costs, in addition to all other sums provided by law. -

ICES TO GRANTOR AND OTHER PARTIES.. Any 'noticek under this Morigage, inciu:!ing without imitation any notice of default and any notice of
to Grantor, shall be in writing and shall be effective when actually delivered or, if mailed, shall be deemed etfective whaen deposited in the United

- States mail first class, registered _mail, postage prepaid, directed to the addresses shown near the beginning of this Morigage. Any parly may change
its' address for notices under this Morlgage by giving formal written notice 1o the other parties, specilying that the purpose of the notice is 1o change the .
party’s address. 'All copies of notices of foreclosure from the holder of any lien which has pricrity over this Morlgage shall be sent to Lendsr’s address, -
as shown near tha beginning of this Mortgage. For notice purposes, Grantor agress o keep Lender informed at all times of Grantor's current address,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:

Amendments. This Morlgage, together with any Related Documents, constitutes the entice understanding and agreement of the parfies s 1o the
matters set forth in this Morigage.’ No altaration of or.amendment to this Morlgaga shall be effective unless given in writing and signed by the

‘party or partias sought to ba charged or boundpy the alleration or amendment, . .

* Applicable Law. This Mortgage has been delivered to Lender and

4 ted by Lencer in the State of Oregon. This Morlgage shall be
governed by and construed In eccordance vilh the laws ot the State of Oregon. : ‘ :

Caption Headings. ' Caplion headings in this Morigage are for convenience purposes:only and are not 1o ba used 1o interprel or define the
provisions of this Mortgage: S e B S T N

Merger. There shall be no merger of the intergst or eslate crealad by this Morlgags with any other interest or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the wrilten consent of Lender. EERI : . -

' Multiple Parfies. Al obligations of Grantor under this Morigage shall be joint and several, and &l references 1o Granlor’sbél! mean each and
- every Grantor. This means that each of the persons signing below is responsible for all obligations in this Morlgage. :

Severabliity. It a court of competent jurisdiction finds ahy prdvislon of this Morlgage 1o be invalid or unenforceable as to any pefsoﬁ or

circumstance, such finding shall not render that provision invalid or unenforceable as lo any other persons or circumstances. i feasidle, any such

@ modified to be within the limits of enforceability orvalidity; however, if the offending prowvision cannotbe

:+ 50 modified, it shall be stricken and all other provisions of this Morigage in all other respects shall remain valid and en!ofceablg. .
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 Successors end Assigna. Subject to the fimitations stated in his Morigage on ransor of Grantor's inlerast, this Mortgage shall be binding Upon
and inure to the benefit of tha partiss, their successors and assigns. If ownership of the Property becomes vested in a person other than Grantor,

Lendsr, without notice to Grantor,.my;dealjwith'ﬁranlofs;suwasors‘wﬂh reference 1o this - Mortgage and the Indebledness by way of

“forbearance or extension without releasing Grantor from the obligations of this Morigage of fiabifity under the Indebledness. . ..~ =~ 8
of the State of

Walver of Homestesd Exemplion. . Grantor hereby releases and. waives afl rights and benefits of the homeslead exemption laws
‘Oregon as to all Indebledness secured by this Morlgage. - i s c - - c
Walvers and Consents.  Lender shafl not be deamad lo have walved any rights under this Morgage (or under the Related Documants) uniess
such waiver is in writing and signed by Lender.. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. A waiver. by any party of a provision of this Mortgage shall not constitute a waiver of or prejudice the parly’s right
‘olherwise 1o demand strict compliance with that provislon of any other provision.” No prior waiver by Lender, nor any coursa of dealing between
Lender and Grantor, shall constitute a waiver of any of Lendar’s rights or any of Grantor’s obiigations as 1o any future transactions. Whenever .
. consent by Lender is required in this Morlgage, the granting of such consent by Lender in any instance shall not constitute continuing consent 1o
“subsequent inslances where such consent is required. . S : S : . ; i
EAgH GRANTOR ‘ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES . TO ITS

GRANTOR:

- (/amess Say

stateor _ (3 Recaeh ). SR - e ETLE
P T T e YOt 3 /»,, FUBLIC - OPERCN
SR e Pt 88 e : ; DN HO. 216878
commvor UM oy (4,218

On'this day befora me, tha undersigned Notary ‘Puvb'!ic: personally appeared Jemes S Say m_d‘él;na A Say, to me Kknown fo be the individuals
described in and who execut::d the Mortgage, and acknowiedged that they signed the Morigage as their frea and voluntary act and deed, for the uses -
and purposes therein mentioned. S R RS - 5 i - ST
Given under my hand and officiETSeal this ___ &3 S gay of ﬁfl\_?\j S 18 lZ_T..W

o Mindoy Neftdeg . eesangm_ SOOI VHAE Y Gomr B

No}“,’y,PublF‘ﬂmdfﬂmes%ma (RES ol wycommission expires__ 2ld >

o e B

LASER PRO, Reg. U.Ss.Pat. & T.MgOH.JIar. 3.16 (¢) 1993 CF1 Bankers Service Group, Inc.’ Alirightsresecved. {OR-GO3SAY.LN C1.0V]

STATE OF OREGON: COUNTY OF KLAMATH: ss..

Filed for record at- request of . §. Valley State Bank o the 20;.“
of April -~ -~ ~AD,I9 93 at 10:40- ° ovclock A“"M:, and duly recorded in Vol. ?’193 i

S : of : Mortgages . " “*.'on Page 8167 . S
I T 7. . Evelyn Biehn - " Tounty Clerk

FEE $35.00 T oy Qo Y Videalite




