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~ MORTGAGE
: ~LINE OF CREDIT INSTRUMENT

LINE OF CREDIT INSTRUMENT. - (a) - This Morigage is a LINE GF CREDIT INSTRUMENT. - (b) The maximum priricipal amount o be advanced
pursuant to the Note is $325,000.00. (c) The term of the credit ag(eemanl commences on the date of this Mortgage and snds on June 1, 1994.

“THIS MORTGAGE IS DATED MARCH 25,1993, between Owen N Matthews and Debra G Malthews, As tenants by
_ the entirety, whose address is 29595 DeMerritt Road, Malin, OR . 97632 (referred to below as "Grantor™); and

South Valley. State Bank, whose address is 5215 South Sixth Street, Klamath Falls, OR 97603 (referred to below
as "Lender”). e ‘ o ) ' . : : :

GRANT OF MORTGAGE. For valuable consideration, Granlor mortgages and conveys to Lender all of Grantor’s right, title, and interest inandtlo
the following described real property, together with a4 existing or subsequantly eracted or affixed buildings, improvemants and fixtures; all easements,
rights of way, and appurienances; all water, waler rights, watercourses and diich rights (including stock in utiliies with ditch or irrgation rights); and all
other rights; royalties, and profits relating to the real property, including without limitation ali minerals, oi, gas, goeothermal and simitar matters, located

in Klamath County, State of Oregon (the "Real Property”):

A TRACT OF LAND SITUATED IN THE SE1/4 SE1/4 OF SECTION 8, TOWNSHIP 41 SOUTH, RANGE 12
E.W.M., KLAMATH COUNTY, OREGON, MORE PARTICULARLY DESCRIBED AS FOLLOWS: BEGINNING
AT A POINT MARKED BY A P.K. NAIL ON THE SOUTH LINE OF SAID SECTION 8, SAID POINT BEING S.
89 DEGREES 50’ 00" W. 640.52 FEET 'FROM THE SOUTHEAST CORNER OF SAID SECTION 8; THENCE
CONTINUING S. 89 DEGREES 50° 00" W:, ALONG SAID. SECTION LINE, 186.00 FEET TO A P.K. NAIL;
THENCE N. 00 DEGREES 34’ 40’ E. 30.00 FEET TO A 5/8 INCH IRON PIN ON THE NORTHERLY RIGHT OF
WAY . LINE OF DEMERRITT ROAD; THENCE CONTINUING N. 00 DEGREES 34’ 40" E. 377.08 FEET TO A
5/8 INCH IRON PIN; THENCE N. 89 DEGREES 50° 00" E. 186.00 FEET TO A 5/8 INCH IRON PIN; THENCE

S. 00 DEGREES 34’ 40" W.-377.08 FEET TO A 5/8 INCH IRON PIN ON THE NORTHELRY RIGHT OF WAY
“ LINE OF SAID DEMERRITT ROAD; THENCE CONTINUING S. 00 DEGREES 34°°40" W. 30.00 FEET TO THE
POINT OF BEGINNING. R L T e . : o
The Real Property or ils address is commonly kncwn as 29595 DeMerritt Road, Malin, OR - 97632. The Real Property
tax identification number is 4112 M00S00 01800 000 016. - : e o D )
Grantor presently assigns o Lender all of Grantor's right, title, and interest in and to all leases of the Froperty and all Rents from the Propedty. In
addition, Grantor grants to Lender a Uniform Commercia[ Code security interest in the Personal Property and Rents. '

Y

: DEFINITIONS. The following words shall have the IbIIowing meaninbs when used in this Morigage. Terms not otherwise defined in this Mdﬁgage shal )
have the meanings atiributed to such terms in the Uniform Commercial Code. - All references to dollar amounts shall mean amounts in lawful money of
the United States of America. B R : ST -

ExIsIIhb Indebledness. The words "Existing Iridabledness'; mean the indebtednass déscribed below in the Existing Indebladness section oI this
Morigage. ' : :

 Grantor. The word "Grantor™ means Owen N Malthews and Debra G Matthews. The Grantor is the morigagor under this Morigage.

Guarantor.” The word "Guaranior” means and includes without limitation, each and afl of the guarantors, surefies, and accommodation parties in
connection with the Indebledness. : S L o En e

improvements. The word "Improvements® means and includeswithout imitation all existing and future improvemants, fatures, buildings,
struclures, mobile homes affixed on the Real Property, facilities, additions and other construction on the Real Property. ) :

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce chligations of Grantor undet this Mortgage, together with
interest on such amounts as provided in this Morigage. - In addition to the Note, tha word "indebladness” includes all obligations, debls and

liabiliiies, plus interest thereon, of Grantor to Lender, or any one or more of them, as well as ali claims by Lender against Granlor, or any Ona of
..~ more of them, whather now existing or hereafter arising, whelher related or unrelaled to the purpose of the Note, whather voluntary or olherwisa,

whether due or noI due, absolule or contingent, liquidated or unliquidated and whether Granlor may be liable individually or jointly with others,
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limitation, this Morigage
complies with all the te

Lender.

. Note.. The word "Note" means the promissory note or credit agreament daled March 25, 1993, in the criginal principal amount of
$325,000.00 from Grantor to Lender, fogsther with all renewals of, axtansions of, modifications .of, refinancings of, consofidations of, ang
substitutions for § promissory note or agreement.- The maturity date of the Nots ig June 1, 1994 The rate of inferest on the Nole is subject 1o
indexing, adjusiment, renewal, or renegotiation. S S S o . o
Personal Property. The words "Personal Property” mean ail squioment, fixtures, and other arlicios
by Grantor, and now or hereatter altached or affixed to the Real Property; together with all aceessions; parts, and additions to, aff replacemants of,
and all substitutions for, any of such propesty; and together wiih alf precsads (incfuding without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property; . Co i ) . :

Property. The word "Property” means collestively the Real Property and the Personal Property.
Real Property. The words "Real Proparty” mean the Property, interests and fights described above in the "Grant of Morlgage” saction.

Related Documents.  The. worgs' "Related, Documents” ‘mean and inciude without limitation ant promissory noles, credit agreements, loan
agreements, guaranties, security agresments, Ges, deeds of trust, and all other instruments; agreements and documents; whelter now or .
hereatter existing, exscuted in connection with the Indebtedness. -~ . i i ; .

Rents. The word "Rents” means all present and future rants, revenues, income, issues, rayallies, profits, and other benefits derived om the
Property. . Lo .

N ° i

 INCLUDING THE ASSIGNMENT OF RENTS AND THE SEC
| (1) PAYMENT OF THE INDEBTEDNESS
MORTGAGE AND THE RELATED DOCUMENTS,

PAYMENT AND PER wise provi is | Grantor shall pay to Lender all amounts secured by this Mortgage
as they become due,’  stric i o i is age.

Possession and Use. Until in default, Grant
Rents from the Property. THIS i

OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY "SHOULD - CHECK WITH THE - APPROFRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. - - P . '
" Duty to Maintaln. Grantor shall maintain the Property in’ tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value, R B : ; ;
1Hazardous Substances. - The tarms "hazardous waste,”
Morigage, shall have the same meanings-as set forth in §
amended, 42 U.S.C. i

hazardous supstancq."

operty, there has been no
{ ce by any parson on,
e Property; (b) 7
acknowledged by Lender in writing,
hazardous waste o

including the
the Indebted i i 0 orlpage and shal
ny inferest in the Prop herwise. . :
Nulsance, Waste, , CO i i i Y stripping of or waste on or 1o the
"Property or any portion of the Property. - Without limiting the i or will not remove, or granl to any other party the
right to remove, any timber, minerals (including oil and gas), t the prior written consant of Lender, : ’ .
Removal of Improvements.: Grantor shail not damolish or remove any Impravements from the Reg! Property without the Prior wrilten consent of i
. Lender. As g condition to the removal of any improvements, Lender may require Grantor to make arrangemenis sabsfactory to Lender to teplace
- such improvements with Improvements of at least equal valye. il o ’ Sl .

Lender’,slﬁlg!}i 10 Enter. Lender and its agents and iepresén!alives may enler upon the Real Probedy at all reasonable tmes to atlend 19
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Lender's interests Vaf\albv lnspecl the Propaﬂy for pucposas of Grantor’s cnmﬁammm the terms and conditions of this Morigage. .
“Compliance with Govemmental Requirements. Grantor shall promptly comply with el laws, ordinances, and regulations, row or heraafier in -

effect,” of all governmental authorities applicable 1o the use or occupancy of the Property.. Grantor may contast in good faith any such law, . -

ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so fong as Grantor has notified Lenderin ©

wriling prior to doing so and so long as, in Lendar’s sole opinion, Lender’s interests In tha Property are not jeopardized. Lender may requie
_‘Grantor to post adequate security or a suraty bond, reasonably salisfactory to Lender, to protect Lender’s interest.- )

Duty fo Protect. Grantor agrees neitier to abandan nor leave unatiended the Property. Granlor shall do all other atts, in addition to those acts
st forth above in this section, which from the character and use of the Properly are reasonably necessary to protect and preserve the Property...

DUE ON SALE — CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Mortgage upon the
sale or. transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Properly. A "sale of
transfer” means the conveyance of Real Properly or any tight, titie or interest therein; whether legal or equitable; whether volunlary or involuntary;
whether by outright sale, deed, installment sale contract, land contract, contract for. deed, leasehold interest with a term greater than three (3) years,
lease—option contract, or by sale, assignment; or transfer of any beneficial interast in or to any land trust holding titis to the Real Property, or by any
other method of conveyance of Real Properly interest. If any Grantor is a corporation or partnership, transfer also inciudes any change in ownership of

. more than twenty-five percent (25%) of the voting stock or partnership; interests, as the case may be, ot Grantor. | However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law of by Cregon law, " . , :

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of 'lhis”Moﬁgage.

Payment. Grantor shall pay when due (and In al events prior to deiinquency) all taxes, payroll laxes, special taxes, assessments, waler charges -
and sewer service charges levied against or on account of the Properly, and shall pay when due all claims for work dona on or for services
rondered or material furnished to the Property. - Grantor shall maintain the Property free of all liens having priority over.or equal lo the interest of
Lender under this Morigage, except for the tien of taxes and assessments not dus, excep! for the Existing indebtadness referred 10 below, and .-
~except as otherwise provided in the following paragraph. . - > : ; B

Right To Contes!. Grantor may withhold payment of any lax, assessment, or claim In connection with a good taith dispute over the cbligation to
pay, so fong as Lender’s interest in the Property is not jeopardized. ifa lien arises or is filed as a result of nonpayment, Grantor shall within &fteen
(15) days after ihe lien arises or, if a fien is fitad, within fifteen (15) days aftsr Grantor has notice of the filing, secure the discharge of the tien, or [
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
{o discharge the lien plus any.costs and attorneys’ fees or oiher charges
any contest, Grantor shall defend itself and Lender and shall satisfy any a

" name Lender as an additional obligee under any surety bond furnished in the contast proceedings.

Evidence of Payment. Grantor shall upon demand furnish io Lender satisfactory evidence of paymant of the taxes or assessments and shal
autherize the appropriate governmental official to deliver to Lender at any time a written statement of the laxes and assessmenis against the
Property. E . .

Notice of Construction. . Grantor shall notify Lender at least fiftleen (15) days before any work is commenced, any services are furnished, or any.
materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lian could be asserled on account of 1he work, services,
or malerials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements. S -

PROPERTY DAMAGE INSURANCE. The following provisions relaling to insudhg the Property are a part of this Morlgage.

Maintenance of Insurance. - Grantor shall procure and mainltain policies of fire insurance with standard extended coverage endorsemants on &
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morlgagee clause In favor of Lender. Policies shall be wrilten by such insurance companies and in such
‘form as may be reasonably acceplable to Lander. - Grantor shall deliver lo-Lender cerlificates of coverage from each insurer conlaining a
stipulation that coverage will net be canceliad or diminished without a minimum of fan (10) days’ prior written nclice to Lender and not conlaining
any disclaimer of the insurer’s liability for failure 1o give such notice. -Should the Real Properly at any time becomae iocaled in an area designated
by the Director of the Federal Emergency Management Agency as a special fiood hazard area, Grantor agrees lo cblain and maintain Faderal
Flood Insurance, 1o the extent such insurance is required and is or becomes available, for the term of the loan and for the full unpaid principal
“balance of the loan, or the maximum limit of coverage that is available, whichever is less.

‘Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage 1o the Properly if the estimated cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifieen (15) days of the casualty. Whather or nol__
Lender's security is impaired, Lender may, at its election, apply the proceeds to the reduction of the Indebtedness, payment of any lien affecling
the Property, or the restoration and repair of the Preperty. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair of
replace the damaged or destroyed Improvements in a manner satigfactory lo Lender. Lender shall, upon satistactory proo! of such expenditure,
; . rsa Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default hereunder.  Any proceeds
“which have not been disbursed within 180 days after their roceipt and which Lender has not committed ic the repair or restoration of the Property
" ghall be used first lo pay any amount owing to Lender under this Morigage, then to prepay accrued Interest, and the remainder, if any, shall be
applied to the principal balance of the Indebtedness. if Lender holds any proceeds after peymant in full of the Indebledness, such proceeds shall
be paid to Grantor. : ’

Unexpired Insurance at Sale. Any unexpired insurance shall nure to the benefit oi. and pass 1o, the purchaser of the Property covered by this
Morigage at any lrustee’s sale or other sale held undar the provisions of this Morigags, of al any foreciosura sale of such Property.

Comptiarce with Existing indebtedness. During the period in which any Existing Indebledness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebledness shall constitule compliance with the insurance provisions
under this Morigage, to the extent compliance wilh the terms of this Morigage would constitute a duplication of insurance requirement. If any
proceads from the insurance become payabla on loss, ihe provisions in this Morlgage for division of proceeds shall apply only to that portion of
the proceeds not payable to the holder of the Existing Indebledness. B o 2

EXPENDITURES BY LENDER. !f Grantor fails to comply with any provision of this Mortgage, including any obligation to maintain Exisling Indebledness
in good standing as required below, or it any action or proceeding is commenced that would materially affect Lender’s interests in the Properly, Lender
on Grantor's behalf may, but shall not be required %o, take any action that Lender deems appropriate.- Any amount that Lender expends in so doing will
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor.. Al such expenses, at
Lender's option, will (a) be payable on demand, (b) be addad lo the batance of tha Note and be apportioned among and be payable with any
instaliment payments to become due during sither urance policy or (i) the remaining term of the Nole, or {c) be
reated as a batloon payment which will be due an ’ . i ge also will secure payment of these amounts. The
rights provided for in this paragraph shall be in a g r any remedies 1o which Lender. may be entitied on account of the defaull.

Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had. -+ ™=
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WARRAN Y |V":'DE_‘ ENSE OF-T!T. 1E. Thefoucwmg i pmvsu ; : onsre!ahng fo owwshnp4 arshis dthaProperty art ‘a:reapmd!hisModgaoa. ; g

"7 Tile. Grantor warrants that:' (a) Grantor hoids good and marketablo tile of racord 1o the Propenty in foe simple, free and clser of a3 bans ang
~encumbrances other than those set forih in the Real Property description or in the Existing Indebladness section below or in any e rsurance
-policy, title report, or final titie opinion issuad in favor of, and acceplad by, Lender in connection with this Morigage,
-right, power, and authority to exsculs and deliver this Morigage io Lendar. . ’

Defense of Tille. Subject lo the exception in the
lawful claims of afl persons. -

-Morigage, Grantor shall defend 3 ;
entitiod to participats in the proceeding i ' choice, and Grantor wil defiver, or
cause o be delivered, {e Lender such instruments as Lencer may requast from tims to time to permit such participation. [

Compliance With Laws. Grantoi Waryants that the Properly and Granlor's use of the Property complies with all existing apphicable laws,
ordinances, and regulations of governmental authorities.- ‘ ) :
EXISTING INDEBTEJNESS. The following provisions concerning existing indebledness (the "Existing Indebledness™) are a part of this Morigage.

Existing Lien. The lien of this Morigage securing the Indebledness may be secondary and inferior 1o an existing lien. Grantor expressly
covenants and agrees to pay, or ses {o the payment of, the Existing Indebledness and o prevent any default on such indebledness, any dafault
under the instruments evidencing such indabledness, or any default undar any security documents for such indebledness. B

Default. If the payment of any instaliment of principal or any intarest on the Existing Indebledness is not made within the time required by the nole
evidencing such indebledness, or should a default cccur under the instrument 'securing such indebledness and not ba cured during any

- applicable grace period therein, then, at the option of Lender, the Indebledness secured by this Mortgage shall become immediately due and
payable, and this Morigage shall be in defauft. Juminli : ;

Mo Modification. Grantor shall not enter info any agresment with the holder of any morigage, deed of trust, or other security agreement which

has priorily over this Morigage by which that agreement is modified, amended, extended, or renewed without the prior written consant of Lendser.
Grantor shall neither request nor aqcep‘{ any Mgrg aquanges under any spch security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. If all or any part of the Properly is condemned by eminent domain proceedings or by any proceeding or purchase

in fieu of condemnation; Lender may at its elaction require that ali or any portion of the net proceeds of the award be applied to the Indeblsdness

or the repair or restoration of the Property. ‘The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
- and attornays’ fees incurred by Lender in connection wilh the condemnation. s

Proceedings.  If any procesding in condamnation is filed, Grantor shall promptly notify Lender in writing, and Granior shall promplly take such
steps as may be necessary to defend the action and oblain the award.. Grantor may be the nominal parly in such proceeding, but Lender shall be
enlitled to participate in the proceading and fo be represented in tha proceeding by counsel of its own choice, and Grantor will deliver or causa io
. be delivered to Lender such instruments as may be requestad by it from time to time fo permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMEHTN.' AUTHORITIES. The following provisions re!aunb to gavernmarital taxes, fees
and charges are a part of this Morigage: R : . : .

: Current Taxes, Fees and Charges, - Upon request by Lender, Granlor shali execuls such documents in addition to this Morlgage and take
whatever other action is requested by Lender to perfect and continue Lendar’s lien on the Reat Property. Granlor shall reimburse Lender for g
as described bslow, together with all expenses incured in recording, perfacling or conlinuing this Mortgags, including without limilation all
taxes, fees, documentary stamps, and other charges for recording or registering this tlorigage. s : - :
Taxes. The following shall constitute taxes o which this section applies: - (a) a specific tax upon this type of Morigage or upon ali or any part of
the Indebledness secured by this Morlgage; (b) a specific tax on Grantor which Grantor is authorized or required lo deduct from payments on the
Indebtedness secured by this type of Mortgage;. (c) a tax ori this type of Morigage chargeable against the Lender or the holder of the Note; and
(d) a specific tax on all or any portion of the Indebledness or on paymenis of principal and interest made by Grantor.

Subsequent Taxes.  If any tax to which this section applies is enacted subsequent fo the dale of this Mortgage, this event shall have the same

effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Defaull as provided

below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) conlests the tax as provided abova in tha Taxes and Liens

section and deposits with Lender cash or a sufficlent corporale sure!y bond or other sscurily salisfaclory to Lender. . .
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating lo this Morigage as a security agreement are & part of this
Morigage. S e ey :

Security Agreement. This instrument shall constiiute a secirity agreemen( {o the extent any of the Property constitutes fixtures or other personal -

preperty, and Lender shall have all of the righls of a securad parly undsr tha Unitorm Commercial Coda as amended from tima to time. . b

Security Interes!. Upon request by Lender, Grantor shall exacule financing statements and lake whalever other action is requested by Lender o7
perfect and confinue Lender's security interest in ths Rents and Personal Property. In addition_to recording this Mortgage in the real property
records, Lender may, at any time and withoUt further authorization from Granlor, file execuled counterparts, copies or reproductions of this
Morigage as a financing stalemant... Grantor shall relmburse Lender for all expenses incurred in perecting or continuing this securily inlerest.
Upon default, Grantor shall assemble the Personal Property in a manner and al a place reasonably convenient 1o Grantor and Lender and make it

available to Lender within three (3) days afler receip! of written demand from Lender.

- Addresses. The malling addresses of Grantor (deblor) and Lender (secured party), from which Information concerning the security interest
granted by this Morigage may be obtaingd {each as required by the Uniform Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORﬁEY-IN—FACf. The 'fo!loﬁig provisions relating o further assurances and aftorney-in-fact are a part of this
Morigage. . : : ! ) . R

Further Assurances. At any time, and from time to time, upon requsst of Lender, Granior will make, exacute and deiiver, or will cause 1o be
made, execuled or delivered, to Lender or to Lender's dasignee, and when requested by.lender, cause 1o be filed, recorded, refiled, or
rerecorded, as the case may be, at such timss and in such offices and places as Lender may deem appropriate, any and all such mortgages,

- deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificales,
and other documents as may, in the scle opinion of Lender, be necessary or desirable in order lo effectuale, complets, perfect, continue, or

- preserve - (a) the obligations of Grantor undsr the Note, this Morigage, and the Relaled Documents, and (b) the liens and security interests
creatad by this Mortgage on the Property, whelher. now owned or hereafier acquired by Grantor.- Unless prohibiled by law or agreed lo the

.. contrary by Lender in writing, Grantor shall reimburse Lender for all cosls and expenses incurred in connection with the matlers referred to in this
paragraph. . [ ’ A - :
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Atiorney-in-Fact. [f Grantor fails to-do any. of the things referred to in the preceding paragraph, Lendar may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor heraby krevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's:sola opinion, lo
accomplish the matters referred 1o in the preceding paragraph. . : : ’ - ! : )

FULL PERFORMANCE. -!f Grantor pays all the Indebtedness when dus, and otherwise performs all the obligations imposed upon Grantor under this
Mortgage, Lender shall execute and deliver to Grantor a suilable satistaction of this Morigage and suitable stalements of termination of any financing
statemant on file evidencing Lender’s securily interest in the Rents and the Personal Property. Grantor will pay, if permitted by applicable law, any
reasonable termination fee as determined by Lender from time lo fime. : .

DEFAULT. Each of the following, at the option of Lender, shall conslitute an event of default (Event of Defaull) under this Morigage:
i:-'Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness. . . 4

Default on Other Payments. Failure of Grantor within the time required by this Morigage to rﬁake any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any Ben. :

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Morigaga, tha Note or in any of the

. ‘Related Documents. If such a failure is curable and if Grantor has not besn given a notice of a breach of the same provision of this Morigage

- within the preceding twelve (12) months, it may be cured (and no Event of Default will have occured) i Granior, afler Lender sends wrilien notice

demanding cure of such failure: '(a) cures the failure within fifiean (15) days; or ' (b) if the cure requires more than fiftaen (15) days, immedialely

initiates steps sufficient to cure the fallure and thereafter continues and completes all reasonable and necessary sleps sufficient lo produce
compliance as soon as reasonably practical. . § ¥

Breaches. Any warranty, representation or statement mada or f'umished‘lo Lender by or on behalf of Grantor under this Mortgage, the Nola or the
Related Documents is, or at the time made or furnished was, false in any material respecl.

Insolvency. The insolvency of Grantor, appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors,
the commencement of any proceeding under any bankruptcy or insolvency laws by. or against Grantor, or the dissglution or termination of
Grantor’s exislence as a going businsss (if Grantor is a businass). - Except to the extent prohibited by federal law or Oregon law, the death of
Grantor (if Grantor is an individual) also shall constitute an Event of Default under this Mortgage. :

Foreclosure, Forfelture, elc.. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, sel-help, repoesession cr
any.other method, by any creditor of Grantor or by any governmental agency agalinst any of the Property. However, this subsection shall not apply
in the event of a good faith dispute by Grantor as to the validity or reascnableness of the claim which is the basis of the foreclosure or forefeilre
proceading, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for tha claim safistactory 1o
Lender. : ) ; ) ' 4

Breach of Other Agreenfnen!. _Any breach by Grantor under the terms of any other agreement between Grantor and Lender thal is not remedied
within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later. o . . ) T

Exisling Indebledness. A default shall occur under any Existing Indebledress or under any instrument on the Properly securing any Existing
Indebledness, or commancement of any suit or other action to foreclose any existing fien on the Property. . -

Evenls Affecting Guarantor. Any of the preceding events occurs with respect fo any Guarantor of any of the Indebladness or such Guaranior
dies or becomes incompetent or any Guarantor revokes any guaranty of the Indebtedness. Lender, at its option, may, but shall not be required to,
permit the Guarantor’s estale fo assume unconditionally the obligations arising under the guaranly in a manner salisfactory to Lender, and, in
doing so, cure the Event of Default. .= -+ - : : : g : ' .

Insecurity. Lender in good faith deems ilséii insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereatter, Lander, at its option, may exercise
any one or.more of the following rights and remedias, in addition to any‘cmer rights or remedies provided by law: :

Accelerate indebtedness. Lender shall -have the right at ifs option without notice to Grantor to declare the entira !ndébledﬁess immediately due .
and payable, including any prepayment panalty yvhich Grantor would be required to pay. -

- ~UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code. . BRI e . ;

Collect Rents. Lender shall have the right, without notice to Grantor, lo lake possession of the Property and collect the Rents, inciuding amounts
past due and unpaid, and apply the net proceeds, over and:above Lender’s costs, against the Indebtedness. - In furtherance of this right, Lender
may require any tenant or other user of the Properly o make payments of rent or use fees directly to Lender. if the Rents are collectad by Lender,
then Grantor irrevocably designates Lender.as Grantor’s atorney-in—fact to endorse instruments received in paymen! thereof in the name of
Grantor and to negotiale the same and cofleci the proceeds.. Paymenis by tenants or other users fo Lender in response to Lender’s demand shall
salisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. -Lender may exercise its
rights under this subparagraph either in person, by agent, or through a receiver. -

Appoint Recelver. Lender shall have the right to have a recelver appointed 1o take possession of all or any part of the Property, with the power o
protect and preserve the Property, fo operale the Property preceding foreclosure or sale, and to collect tha Rents from the Property and apply the
proceeds, over and above ‘the cost of the receivership, against the Indebtadness. The receiver may serve without bond if permitled by law.
Lender's right to the appoiniment of a recelver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disqualily a person from serving as a receiver. o 5

Judlclai Foreclosure. Lender may obfain a judiclal decree Idreclosing Grantor's interest in all or any part of the Property.

Non]‘ddklal Sale. it permitted by applicable law, Lender may forecloss Grantm'é interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sc'e. Ll R :

Deficlency Judgment. If permitted by applicable law, Landér may oblain a judgment for any deficiency remaining in ihe Indebtedness due to
Lender afler application of all amounts received from the exarcise of the rights provided in this section.

Tenancy at Sufferance. if Grantor remalns in possession of the’ Property after the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Properly, or (b) vacate the Property immedialely
upon the demand of Lender. - ’ R ’ : g

Other Remedies. Lender shall have all other rights and remedies provided in this Mcrigage or the Nole or available at law or in equily. -
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Sale of the Property. o the exient permitied by eppiicable law, Grantor hereby w es any and al right 1o have the propery marshafied.” In
exarcising its rights and remadies, Lender shat be free to seil alt or any part of the Property together of separalely, in one sale of by separale
salgs.; Lender shall be entitied to bid at any public sale on afl or any portion of the Property. - - 7 :

Notice of Sate. Lender shall give ‘Grantor reasonable notice of the time and h!ace of any public sale of the Persoral Property of of iho time after
which any private sale or other intended disposttion of the Personal Property is to be made. Reasonabla notice shalt mean notice given at ast
ten (10) days before the time of the sale or disposition. © N : :

Walver; Election of Remedies. A waiver by any party of a breach of a provision of {his Mortgage shall not constitute a waiver of or prejudice the
party’s rights ctherwise to demand strict compliance with that provision or any other provision. _Election by Lender 1o pursue any remedy shall not
exclude pursuit of any other remedy, and an election o make expenditures of 1ake action to perform an obligation of Grantor under this Modigage
after failure of Grantor to perform shall not affect Lender’s right o declare a default and exercise its remedies under this Morigage. :

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Morigage, Lender shall be entiied to recover. . -
such sum as the court may adjudge reasonable as attorneys’ fees, at trial and on any appeal. Whether or not any count action is involved, aft o
reasonable expanses incurred by Lender that in Lender’s opinion are necessary at any time for the protaction of its interest or ihe entorcement of
its rights shali become a part of the Indebtedness payable on demand and shall bear interest from the date of expenditure untit repaid al the Hote
rale: Expenses coverad by this parag - - tion, however subject 1o any fimits under applicable law, Lender's altorneys’ fees
and Lender's legal expenses whether or RO isa if, i neys’ fees for bankruptcy proceedings {including gtiorts 1o modity of
vacale any automatlic slay or injunction), appeals and any an t-judgment collection services, the cost of searching recor! ird
title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, and title insurance, to the extent permitted by &p
Grantor also will pay any court costs, in addition 1o ali other sums provided by law. ' . ’

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mcrigage, including without fimitation any nolice of delault and any notice of
sale 1o Grantor, shall be in writing and shall be effective when actually delivered of, if mailed, shafl b2 deemed sffeclive when deposited in the Uniled
States mail first class, registered mail, postage pre! i d to the addresses shown near the beginning of this Morigage.
- its 'address for notices under this Morlgage by givin! n notice to the other parties, specifying that the purp! L

party’s address. Al copies of notices of foreclosure trom the holder of any lien which has priority over this Morigage shall be sent to

as shown near the beginning of this Mortgage. For notice purposes,‘Grantor agrees to keop Lendar informed at all imes of Grantor's current address.

 MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & part of this Morigage: -

' Amendments. This Mortgage. together with any Related Documents, constitutes the ‘entire understanding and agreement of the parties as o the
matters set forih in this Mortgage. - No aiteration of or amendment to this Morlgage shall be effective unless given in writing and signed by the
‘party or parties sought to be charged of bound by the alteration of amendment. : o '

Applicable Law; This Morlgage has been delivered to Lender and accepted by Lender In the State of Gregon. Tnis Morigage sha!l be

govemed by and constmgd in accordance’wﬂh the laws of the State of Oregon. |

édptlbn Headings. - Caption headings in this Morigage aré for convenirenoerpurpo‘ses only and are not to be used to interpret of define the
provisions of this Morigage- i . : :

Merger. “There shall be no merger of the interest or estate created by this Morigage with any other interest of estate in the Property at any time
held by o for the benefit of Lender in any capacity, without the written consant of Lender. - )

Multiple Parties. All obligations of Grantor. under this Morigage shall be joint and saveral, and alt references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for all obligations in this Morigage.

geverability. it a court of competent jurisdiction finds any: provision of this Morigage to be lavalid of unentorceable as fo any person of
circumstance, such finding shall not rendef that provision'invalid or unenforceable as to any other persons or circumslances. It teasible, any such
offending provision shall be desmed 10 be madified to be within the limits of enforceability of validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall rermain valid and anforceable.

Successors and Assigns. Subject to the fimitations stated in {his Mortgage on transter of Grantor's interest, this Morigage shall be pinding upon
and inure to the penefit of the parties, i igns. i mes vested in a person other than Granlor,-

‘Lender, without notice to Grantor, may- deal with Grantor’s - SUCCess! i i and ihe indebledness py way of
forbearance or extension without releasing Grantor from the obligations of this Mortgage of ligbility un ’

Wwalver of Homestead Exemplion.- Grantor hereby releases and waives all righ\é and benefits of the homestead exemption {aws of the State of
Oregon as to all Indebtedness secured by this Mortgage. .. ’ :

* Walvers and Consents. Lender shatl not be d
.~ such waiver is in writing and signe
such right or any other rght. A wal
. otherwise 10 demand strict complianc!
Lender and Grantor, shal titute a wal
consent by Lender is req ortgags, the gran
subsequent Instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO IT$
TERMS. . v Ly s ' s ' ,
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INDIVIDUAL ACKNOWLEDY

STATE OF Oeecon L . e 2 OFF!CIAL SEAL -
' ' NOTARY PUBLIC - OREGON

V473 o /) COMMISSION NO. 003147
MATH- ) - /" WY CNMISSON EXPRES KOV 21, 1854

~ COUNTY OF

On this day before me, the undersigned Notary Public, personally appeared 0wen N Madhews md Debra G Matthews, lo me known 1o ba the
individuals described in and who executed the Mortgage, and acknowledged that they signed the Moﬁgsge as their free and voluniary act and deed,
for the uses and purposes therein menboned =

Given under my hqd and official seal this ~ 2% dayol __[ApRIL , 19 75
‘ 22 g L ‘ 7  Residing at_ kmntit frues Opecor)
- Notary Public In and for the State of = OREBor) - My commission expires 11/27/ ied

By,

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.16 (c) 1993 CFI Bankers Service Group, Inc. Allrightsresserved. {OR-G03 MATTHEWS.LN ca.ovl})

STATE OF OREGON: COUNTY. OF KLAMATH s8]

" Filed for record at request of S, Valley State Bank the 21stk day
of April AD, 19 93 at _11:38 gclock _A'M., and duly recorded in Vol. —M93 .
Sl of Mortgages on‘Page 8362
: : S S . ! .Evelyn:Biehn -County Cierk
FEE - 40.00 o : AT _ By g \(:Di‘? Lale s %ﬂi(:! £y NP O




