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DEED OF TRUST

THIS DEED OF TRUST IS DATED APRIL 15, 1993, among Reuland Electric Company DBA Willow Valley Land &
Cattle Co., whose address is 17969 E Railroad Street, Industry, CA 91749 (referred to below as *Grantor™);
South Valley State Bank, whose address is 5215 South Sixth Street, Klamath Falls, OR 97603 (referred to below
somelimes as "Lender” and sometimes as »geneficiary™); and william P. Brandsness, whose address is 411
Pine Street, Klamath Falls, OR 97603 (veferred fo below as "Trustee’). R :

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Truslee for the benefit of Lender 8s Beneficlary ail of Grarntor’s
right, fitle, and interest in and to the following described real property, logether with all existing. or subsequently erecled or affixed buildings,
improvements and fixtures; ali easements, rights of way, and appurtenances; all water, waler rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and all other ri hls,'rommes, and profits relaling to the real properly, including without imitation all minerals, oil, gas, geothermal
2nd similar matters, located in famath County, State of Oregon (the "Real Property"):

, See Attached Exhibit A - . s ,
Grantor presently assigns to Lender (also known as Beneficiary in this Dead of Trust) all of Grantor’s right, tille, and interest in and 1o all present and

fulure leases of the Property and all Rents from the Property.- In addition, Granter grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Property definied below. - e

DEFlNllTI‘ONSL The following ‘words shail have the following meanings when used in this Deed of Trust.  Terms n'oi“otherwise defined in this Deed of
Trust shall have the meanings atiributed to such terms in the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in fawhul
money of the United States of America. - L :

Beneficlary. Tha word "Beneﬁciarf means South Valley State Bark, its successors and assigns. Sputh Valiey State Bank also is referred to 8s
" andes” in this Deed of Trust. " ; i : 2 :

Bofrower. The word "Borrpwer" means each and eVefy person or‘enmy signiné the Note, including without fimitation Noel Reuland.

" peed of ‘Trist. The words "Deed of Trust® mean this Deed of Trust among Granlor, Lender, and Trustee, and includes without limitation aft
assignment and sacurity inferest provisions relating to ihe Personal Property and Rents. :

Grantor. The word "Granto” means any and all persons and entities executing this Deed of Trust, including without fimitation Reutand Eleclric
Company DBA Willow Valley Land & Caltle Co.. Any Grantor who signs this Deed of Trust, but does not sign the Nole, is signing this Deed of
Trust only to grant and convey that Grantor’s interest in the Real Property and fo grant a security interest in Grantor's interest in the Rents and
Personal Property to Lender and is not personally fiable under the Note except as otherwise provided by contract or law.’

“Guasantor.  The word "Guarantor” means and includes without limitation, any and all guarantors, sursties, .and accommodalion parties in
- connection with the Indebledness. . B ' ot ] L ) :
" tmprovemenis. The word "improvements” means and includes without limitation all existing and future improvements, fixtures, buildings,
~ struclures, mobile homes affixed on the Real Property, facilities, additions and other construction on the Real Property.
indebtedness. The word “jndebledness™ means all principal and interest payable under the Note and any amounts expended of advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations ot Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trqslf .

I;eqder. The word = ender” means South valley State Bark, its successbrs dnd assigns. -

Note.” The word "Hote" means the Note dated April 15, 1993, in the principal amount of $320,000.00 from Borrower to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note Is April 1, 2003.
The rate of interest on the Note is subject to indexing, adjustment, renewal, or renegotiation. E
Personal Property. The words "Personal Properly” mean all aquipment, fixtures, and other articles of personal property now of hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, alt roplacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and retunds of
premiums) from any sale or other disposition of the Property. :

Probedx, The word "Property” means cdlleclively the Real Propert?’arid the Personal Propér!y.
Real Property. The words "Real Property” mean the property, interosts and rights described above in the ~Conveyance and Grant” section.

Related Documents. The words "Related Documents” mean and include without limitation all promissery notes, credit agreements, loan
agresments, guaranties, security agreemants, morigages, deeds of trust, and all other instruments, agreements and documents, whether now of
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hereafter existing, exaculed in conniection with the Indebledness. . .l . ; :
Renis. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits derived from the
Trustee. The word "Truslee” means Wiliam P. Brandsness and any substitute or successor trustees..

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE ' (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE ROTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. . THIS DEED OF TRUST 1S GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: ’ ) )

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warants that: (a) this Deed of Trust is executed al Borrower's request and not at -
the request of Lender; - (b) Grantor has_the full:power. and right to enter into this Deed of Trust and to hypothecale the Property; (c) Grantor has
established adequate means of obtaining from Borrower on.a continuing basis information about Borrower's financial condition; and: {d) Lender has
made no representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR’S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or “anti~deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitied to a claim for
deficiency, before or after Lender’s commencement or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Excépl as otherwise providéd in this Deed of Trust, Borrower shall pay to Lender all indebtedness secured by this
Deed of Trust as it becomes duse, and Borrower and Grantor shall strictly perform all their respective obligations undér the Note, this Deed of Trust, and
the Related Documents. ; . -

POSSESSilON;AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and Use of the Property shall.be
governed by the following provisions: b ; ‘ ’

-possession and Usa. Unlil the occurrence of an Event of Default, Grantor may. (a) remain in possession and control of the Property, (b) use,
operate or manage the Property, and (c) collect any Rents from the Property. The foliowing provisions relate to the use of the Property or to other’
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE.OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. ' BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WiTH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. ’ - :

' Duty to Maintaln. Grantor shall maintain the Property in fenaniable condition and promptly perform"'all repairs, replacements, and maintenance
necessary to preserve its value. : = F - .

Hazardous Substances.. The fterms "hazardous waste,” "hazardous substance,” ~disposal,” "release,” and hreatenad release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
* 1980, as amended, 42 U.S.C. Saction 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99493
("SARA™), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Consarvation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or oiher applicable slate or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The lerms
- *hazerdous wasle” and "hazardous substance” shall also include, without fimitation, petroleum and petroleum by-products or any fraction thereot
and asbeslos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
- use, generation, manufacture, storage, treatmeni; disposal, falaase or threataned release of any hazardous waste or substance by any person on,
under, or about the Praperty; /(b) Granlor has no knowledgs of, or reason 1o believe that there has been, except as previously disclosed to and
:"acknowledged by Lender in wiiting, (i) any use, generalion, manufacture, storage, trealment,’ disposal, release, or threalened release of any
hazardous wasle or subsiance by any prior owners of occupants of the Property or (i) any aclual or threatened litigation or claims of any kind by
any person relaling to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Granlor nor any
tenant, contractor, agent or olher authorized user of the Property shall use, generate, manufaclure, store, treat, dispose of, or release any
hazardous waste or substance on; under, or about the Property and (i) any such activity shall be conducted in compliance with all applicable
tedaral, state, and local laws, regulations and ordinances, including withoul limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents lo enter upon the Property to make such inspections and lesls as Lender may deem appropriate {0
" determine compliance of the Property with this section of the Deed of Trust. ‘Any inspeclions or tests made by Lender shall be tor Lender's
. purposes only and shall nol be construed 1o create any responsibility or Bability on the part of Lender to Grantor or to any other person. The
representations and warranties contained hevein are based on Grantor’s due diligence in investigaling the Property for hazardous wasle. Granlor
hereby (a) releases and waives any future claims against Lender for indemnily or contribution in the event Grantor becomes liable for cleanup of
. other costs under any such laws, and (b) agrees lo indemnify and hold harmiess Lender against any and all claims, losses, Labilities, damages,
penalties, and expenses which Lender may directly or indirectly sustain or sufier resulting from a breach of this section of the Deed of Trustoras a
consequence of any use, generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor’s ownarship or
interest in the Property, whether or nol the same was of should have bean known to Grantor. Tha provisions of this section of the Deed of Trust,
i the obligation to indemnify, shall survive the payment of the Indebtedness and the satistaction and reconveyance of the lien of this Deed
of Trust and shafl not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwize. .

Nulssnce, Wasie. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or io the -
Propery or any portion of the Property. Without limiting the generality of the toregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shali nol demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lander may raquire Grantor to make arrangements satisfactory 1o Lender lo replace
such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives 'may enter upon the Real ?’roperty at all reasonable times 1o attend to
Lender’s interests and 1o inspect the Properly for purposes of Grantor’s compliance with the terms.and conditions _of this Deed of Trust.

Compliance with Govemnmental Requirements. - Grantor shall promptly comply with all laws, ordinances, and regulations, now of hereafter in
effect, of all governmental-authorities applicable to the use or occupancy of the Property.- Grantor may conlest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriale appeals, so long as Grantor.has notified Lender in
writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the Properly are not jeopardized. Lender may require
Grantor to post adequate security ora surety bond, reasonably satisfactory to Lender, to protect Lender’s interest. -

.- Duty to Protect.  Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition 1o those acts
set forth above in this section, which from the characler and usa of tha Property are reasonably necessary to protect and praserve the Property.

pliE oN SALE — CONSENT BY LENDER. Lender may, at its option, dectare immadiately due and péyabla ail sums secured by this Deed of Trust
upsn the sale or transfer, without the Lender’s prior written consent, of all or any part of the Rea! Properly, 'or any interest in the Real Property. A_-'\uh
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legal or equitable; whether volunitary or involunary;
. , 1 A cf, dead, leasehold interest with a tsrm graater than three (3) years, - .
" Yy sale, assignment, of transfer of any beneficial interast in or to any land trust hoiding title 1o the Real Property, or by any
other method of conveyance of Real Property intarest. 'If any Granlor is a corporation or partnership, transfer als includas any change in ownership of
more than twenty-five percant (25%) of the voiing stock or partnership Interests, as the case may be, of Granlor. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law. :

TAXES AND LIENS. ‘Tha following provisions r'ola'ﬂng‘iq tha taxes and fiens on the Property are a part of ihis Dead of Trust.
Payment. Gréntoa: shall

Right To Contest.” Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
Pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is fiad as a result of nonpayment, Grantor shall within fifieen
(15) days after the lien arises or, if a fien is filed, within fifleen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requestsd by Lender, deposit with Lender cash ‘or a sufficient corporate surety bond or other security satisfactory o Lender in an amount sufficiant
i i charges thal could accrue as a result of a foreclosure or sale under the lien. - In
sfy any adverse judgment before enforcemant against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall_upon demand furnish to Lender satisfaclory evidence of payment of the laxes or assessments and shall
authorize the appropriate governmental_official to deliver to Lender at any time a writlen statemant of the taxes and assessments against the
Property. o : -

Notice of Construction. Grantor shall notify Lender at least fileen (15) days befors any work is commanced, any services are turnished, or any
malerials are supplied o the Properly, if any mechanic’s lien, malerialman’s lien, or other lien could be asserted on account of the work, services,
or materials and the cost exceeds $1,000.00.  Grantor will upon request of Lender furnish to Lender advance assurances satistaclory 1o Lender
that Grantor can and will pay the cost of such improvements.: : '

'PROPERTY DAMAGE !NSURANCE. The following provisions reating to insuring tha Property are a part of this Deed of Trust.

Maintenance of insurance. . Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable valus covering all Improvements on the Real Properly in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morlgagee clause in favor of Lender, together with such other hazard and lability insurance as Lender
may reasonably require. .. Policies shail be written in form, amounts, coverages and basis reascnably acteplable 1o Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from lime to time the policies or
cerlificates of insurance in form satisfactory to Lender, including stiputations that coverages will not be cancelled ‘or diminished without at least fen
(10) days’ prior writtan notice to Lender. Shouid ihe Real Property at any time become localed in an‘area designaled by the Diractor of the
fiood hazard area, Grantor agrees 10 obtain and maintain Federal Flood Insurance {o the .
vailable, for the term of the loan and for the full unpaid principal balance of the Ioan, or the
is less. :

Application of Proceeds. :Grantor shali promplly nclify Lender of any loss or damage 1o the Properly it the estimated cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifleen (15) days of the casualiy.” Whether or not
Lender’s security is impaired, Lender ma . at its eleclion, receive and relain the proceeds and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and rapair of the Properly. If Lender elects to apply the proceeds to
restoration and repair, Granior shall repair of replace the damaged or destroyad Improvements in a manner safisfactory to Lender. Lender shall,
upon safisfactory proof of such expendilure, pay or reimbtirse Grantor from the proceeds for Ihe reasonable cost of repair or restoration if Grantor
is'not in default under this Deed of Trust. “A i i i days afler their receipt and which Lender has

i i ng to Lender under this Deed of Trust, then to
pay accrued interest, and the remainder, if any, shall be applied fo the principal balance of the Indebtedness. If Lender holds any proceeds afler
payment in full of the Indebledness, such proceads shall be paid to Grantor as Grantor's intsrests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure o the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee's sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property,

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or if any action or proceeding is commeanced that
would malerially affect Lender’s interests in the Properly, Lender on Grantor’s behalf may, but shall not be required 1o, lake any action that Lender
deems appropriate.” Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incumed or paid
by Lender to the date of repayment by Grantor, All such expenses, al Lander’s option, will (a) be payable on demand, (b) be added to the balance of
the Note and be apportioned among'and be payable with any installment payments to become due during either - (i) the term of ary applicable
insurance policy or (i) th n payment which will be due and payable al the Note's maturity.

i i ] in thi i dition o any other rights or any

bar Lender from any remedy that it olherwise would have had. , ,
WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

:: Title. : Grantor warrants that: (a) Granlor holds good and markelable title of record to the Property in fee simple, free and cigar of all iens and
encumbrances other than those set forth in the Real Property description or in any title insurance policy, tille report, or final tile opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execule and

. deliver this Deed of Trust to Lender. - : : : )

Defense of Title. Subject to the exception in the paragraph above, Granior warrants and will forever defend the tille 1o the Property against ihe -

. lawiul claims of all persons. <In the event any action or proceeding is commenced that questions Grantor’s tille or the interes! of Trustee or Lender
under this Dead of Trust, Grantor shall defend the action at Grantor's expense.. Grantor may be the nominal party in such proceeding, but Lender

.-shall be enlilied to participate in the proceeding and to be represented in the proceeding by counsel of Lepder's own cheice, and Grantor wil
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

: Compliance With Laws. Grantor warrants that the Propérty and Grantor's use of the Property complies with ali existing applicable laws,

; ’ordgnancves, and regulations of governmental authorities. S ) ,
CONDEMNATION. The following provisions reiating to condemnation proceedings are a part of this Deed of Trust. . P

: Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase




in lieu of condemnation, Lender may at s election requlre that all or sny portion of iha net proceeds of the award be appﬁsd‘ to the Indebtedness
or the repair or restoration of the Propsrty. The net procseds of the award shall mean the award afler payment of all reasonable costs, expenses,
_and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation. . : :

‘Proceedings.  If any proceeding in condemnation is filed, Grantor shall promptly nolify Lender in writing, and Grantor shall promptiy take such
staps as may be necessary to defend the action and oblain the award.’ Grantor may be the nominal party in such proceeding, but Lender shall be
entitied 1o participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation. : ;

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, faes
and charges are a part of this Deed of Trust: ’

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s fien on the Real Property. Granter shall reimbursa Lander for alt
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this saction applies: (a}a specific tax upon this type of Deed of Trust or upon all or any part:
of the Indebledness secured by this Dead of Trust; - (b) a specific tax on Borrower which Borrower is authadzed or required to deduct from
payments on the Indebledness secured by this type of Dead of Trusl; (c) @ tax on this type of Deed of Trust chargeable against the Lenader or the
holder of the Note; and (d) a specific lax on all or any portion of the Indebladness or on payments of principal and interest made by Borrower.

" Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remadies for an Event of Default as provided
below unless Grantor either :(a) pays the tax before it becomes delinquent, or (b) contests the lax as provided. above in the Taxes and Liens
.section and deposits with Lender cash or a sufficient corporate surety bond or other securily satistactory {o Lender.

SECURITY AGREEMENT; FINANCING 'STATEMENTS. The following provisions relafing to this Deed of Trust as a security agreement are a part of
this Deed of Trust. . : :

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured parfy under iha Uniform Commercial Code as amended from time to time. g

Security Interest. Upon request by Lender, Grantor shall execuls financing slatements and take whatever other action is requesled by Lender to
perfect and-continue Lender’s securily interest in the Rents and Personal Property.  In addition o recording this Deed of Trust in the real properly
records, Lender may, at any time and without further authorization from Grantor, fila executed counterparts, copies or reproductions of this Deed
: of Trust as a financing statement. - Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this saecurity interest.. Upon
default, Grantor shall assemble the Personal Property-in a manner and at a place reasonably convenient to Granlor and Lender and make it
‘available to Lender within ihree (3) days after receipt of written demand from Lender. =

_Addresses. The mailing addresses of Granlor (deblor) and Lender (secured party), from which information concezaing the securily interest
granted by this Deed of Trust may be obtained {each as required by the Uniform Commercial Code), are as slaled on the first page of this Deed of
Trust. : : .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tha following provisions relating to further assurances and attornay-in-fact ara'a part of this Deed
of Trust. : :

‘Furlher Assurances. At any lime, and from {ime lo time, upon request of Lender, Granltor will make, execite and deliver, or will cause 1o be
" made, axecuted or delivered, to Lender or to Lender’s designee, and when requested by Lender, causa to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may desm appropriate, any and all such morigages,
deeds of trust, security deeds, security agreamants, financing statements, conlinuation statements, instrumants of further assurance, cerlificales,
and other documenis as may, in the sole opinion of Lender, be necessary or desirable in order lo effectuate, complete, perfect, conlinue, or

‘preserve (a) the obligalions of Grantor and Borrower under the Nole, this Daed of Trusi, and the Related Documents, and (b) the liens and
security interests crealed by this Deed of Trust as first and prior liens on the Property, whelher now owned or hereafler acquired by Granlor.
Uniless prohibited by law. or agreed (o the conltrary by Lender in writing, Grantor shall reimburse Lender for all cosls and expenses incurred in
connection with the matters referred to in this paragraph. - F

Attorney-in—Fact. ' If Granlor fails to do any . of the things referred to in the preceding paragraph, Lender may do so for and in the name of

Grantor and at Grantor’s expense. For such purposes, Grantor hereby irevocably appeints Lender as Grantor’s attorney-in-fact for the purpose

of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender’s sole opinion, to
- accomplish the mailers referred to in the preceding paragraph. : : :

FULL PERFORMANCE. If Borrower pays all the Indebtedness whan due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shail execute and deliver lo Grantor suilable statements
of termination of any financing statement on file evidencing Lender’s secunty interest in the Rents and the Personal Property. - Any reconveyance fes
required by law shall be paid by Grantor, it permitied by applicable law. - . : .

DEFAWLT. Each qf the foIIoWing. at the option of Lender, shall constitute an event of default ("Event of Dsfault™) under this Deed of Trust:
Dafault on Indebtedness. Failure of Borrower to make any payment when due on the Indebtedness.

‘Default on O(her Payments. Failure of Grantor within the time raquired by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary {o prevent filing of or to effect discharge of any lien.

;- Compliance Defaull. Fallure to comply with any other lerm, obligation, covenant or condition contained in this Deed of Trust, the Note or in any

. ‘of the Related Documents. 1f such a fallure is curable and If Grantor or Borrower has not been given a nolice of & breach of the same provision of
this Deed of Trust within the preceding twetve (12) months, it may be cured (and no Event of Default will have occurred) it Grantor or Borrower,

"’ after Lender sends written notice demanding cure of such fallure: (a) cures the tailure within fifteen (15) days; or (b) if the cure requires more than
fitesn (15) days, immaediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary
steps sufficient to produce compliance as soon as reasonably praciical.

'Breaches. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor or Borrower under ihis Deed of
Trust, the Nole or the Related Documents is, or al the ime made or furnished was, false in any malerial respect.

“‘Insolvency. The insolvency of Grantor or Borrower, appointment of a receiver for any part of Grantor or Borrower's property, any assignment for
"“the benefit of creditors; the commencement of any proceading under any bankrupley or insolvency laws by or against Grantor or Borrower, or the -
i dissolution or termination of Grantor or. Bomower’s exislernice as a going business (if Grantor or Borrower is a business). Except to the exient
. prohibited by federa! law or Oregon law, the death of Grantor or Borrower (if Grantor or Borrower is an individual) also shall constitute an Event of
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Defauit under this Deed of Trust. : : .
Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceading, salt-help, repossession of
any other method, by any creditor of Grantor tal agency against any of the Property.  However, thic subsection shall not apply »
in the event of a good faith dispute by Grantor as to the validity or reasonableness of the ciaim which is the basts of the foreciosure or forefeiture
proceeding, provided that Grantor gives Lgnder wrilten notice of such claim and furnishes reserves of a surety bond for the claim salisfactory lo

Lender. .
Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreement between Grantor or Borrower and =
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any indebtadness or

other obligation of Grantor or Borrower 1o Lender, whether existing now of later.
‘Events Affecting Guerantor. Any of the preceding events occurs with respect to any Guarantor of any of the indebtedness or such Guarantor
dies or becomes incompetent. Lender, at its option, may, but shall not be required to, permit the Guarantor’s eslate to assume unconditionally the
obligations arising under the guaranty in a mnner,satislaclory to Lender, and, in doing so, cure the Event of Default.

v

insecurity. Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Detault and at any time thereafter, Trusies of Lender, at ils option, may
axercise any one or more of the following rights anq regledies, in addition to any other rights or remedies provided by law:
Accelerate Indebtedness. : Lender shall have the right at its option to declare the “entire Indebtedness immediately due and payable, including
any prepayment penalty which Borrower would be required to pay. o

‘Foreclostvlre. With respect to ail or any part of the Real Property, the Trustes shall have the right o foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in either case in accordance with and tp the full extent provided by applicable law. If this Deed
_of Trust is foreclosed by judicial foreclosure, Lender will be entitied to a judgment which will provide that if the foreciosure sale proceeds are

! insufficient to satisfy the judgment, execution may issue for the amount of trle unpaid balance of the judgment.
Lander shall have all the fights and remedies”

LCC Remedies. With respect to ali or any part of the Personal Property, of a secured party under
the Uniform Commercial Code. : : ‘
- Collect Rents. Lender shall have the right, without notice o Grantor or Bormower, to lake possession of and manage the Property and collect the
Renls, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebledness. n
furtherance of this right, ire any tenant or other user of the Properly to make payments of rent or use tees directly lo Lender, 1f
the Rents are coliected by Lender, i i es Lender as Grantor's attorney-in-fact to endorse instruments received in
. payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants of other users to Lender in
response 1o Lender’s demand shall satisfy the obiligatioris for which the payments are made, whether or not any proper grounds for the demand
/ existed. Lender may exercise its rights under this subparagraph either In person, by agent, or through a receiver.
- Appoint Receiver. Lender shall have the right o have a receiver appointed to lake possession of ali or any part of the Property, with the power 1o
protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
."-proceeds, over and above the cost of the receivership, against the Indebledness. The receiver may semve without bond it permitied by law.
Lender’s right to the appointment of a recaiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a

substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.
1d as provided above or Lender otherwise

v Tenancy at Sufferance. 1f Granior remains in possession of the Properly after the Property is so
becomes entitied to possession of the Property upon default of Grantor; Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Properly and shall, at Lender's option, either: (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately

upon the demand of Lender.
Other Remedies. Trustee or Lender s

Motice of Sale. Lender shall give Grantor reasonable notice of the time and place of a
which any private sale or other intended disposition of the Parsonal Property is to ba ma
ten (10) days before the fime of the sale or disposition. Any

Property.

. Sale of the Property. To the axtent permitted by applicable law, Grantor and Borrower hereby waive any and all rights to have the Property
marshalied. In exercising iis rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separalely, in
* one sale or by separale sales. Lender shall be entilied to bid at any public sale on all or any portion of the Property.

Waiver; Election of Remed of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice

the parly's rights otherwi: at provision or any other provision. Election by Lender to pursue any remedy

provided in this Deed of 0 ided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or lo ta igali or of Borower under this Dead of Trust after failure of Grantor or
Borrower to perform shall not affect Lender’s right to declare a detaull and to exercise any of its remedies.

Altorneys’ Fees; Expensos. \f Lender.institutes any suit.or action to enforce any of the terms of this Deed of Trust, Lender shall be entitled 1o
recover such sum as the court may a ! trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in.Lender's opinion are necessary at any time for the protection of its interest or the
entorcement of its rights shall become a part of the Indebledness payable on demand and shail bear interest at the Nole rate from the dale of
this paragraph include, without imitation, however subject to any limits under applicable law,
ys' fees for banksuplcy proceedings {including efforts to modify of

hall have any ofher right or ramedy provided in this Dead of Trust er i Note or by law. :

ny public sale of the Parsonal Property or of the time afler
do. Reasonable notice shall mean notice given at least
sale of Personal Property may be made in conjunction with any sale of the Real

expenditure until repaid. Expenses coversd by
Lender's attorneys’ fees whether of not there is’ a lawsuit, including attorne
vacate any automatic stay or injunction), appeals and any anticipated posi-judgment collection services, the cos! of searching records, obtaining
titla reports (including foraclosure reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustee, to the extent permitled by
applicable law.” Grantor also will pay any court costs, in addition to &li other sums provided by law. o )

Trustee shall have all of the rights and duties of Lender as set forth in this section.

Rights of Trustee.
, pligations of Trustee are part of this Deed of Trusl.

?OWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating o the powers and ©
“ 7 powers of Trustee. In addition o alt pbwers of Trustee arising as a malter of law, Trustee sha}l have the power to lake tha following actions with -
respect to the Property upon the written request of Lender and Grantor: *(a) join in prepanng and filing a map of plat of the Real Property,

- including the dedication of streats or other rights to tha public; (b) join in granting any easement or creating any restriction on the Real Property;
and “(c) join in any subordination or other agreement affecting this Deed of Trust of the interest of Lender under this Deed of Tmst.

_ Obligations to Notity. Trustee shall not be obligated o nolify any other party of a pending sale pndef any other trust doed or lien, or of any action
or proceeding in which Granlor, Lender, or Trusise shali be a pany, unless the aclion or proceeding is broughl by Truslee.
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- Trustee. Trustes shaj) mest all quali d remedies saf forth abovs,
" wilh respect to all-or any part of the Property, the Trustea shay have the fight to for Y noti le, and Lender shap have thg fight to
foreclosg by Judicial foreclosura, in either €ase in accordance with and 1o the g d / w. ‘
Successor Trusiee, Lender, g Lender's option, may from time to timg appoint a successor Trustes 1o any Trustee appointed heraunger by an
instrument executed and acknowledged by Lender. and recordad in the office of the recorder of Klamath County, Oregon. The instrumant shayt
contain, in addition to gf other matiers required by siate law, the names of the origing) Lender, Trysy
this Deed of Trust is roc H trustee
Lender or jig Success,

Merger,
__time helq
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CORPORATE ACKNOWLEDGH

22, befora me, the undersigned Norz o~ ed Noei C Reuland,
W Cattle Co., and 2 dhorizod 4849t the corporation thai
dged the Desd of Trust to be the free and voluntary act and JGed/Ost 2 e S gty authority of its Bylaws
of directors, for the uses and purposes thersin mentioned, and on oath statefe, N £} authorized to execute this
ct executed the Dead of Trust on behalf of the cofporation.

By YAl ®)

~otary Public in and for the State of Washa f,v"lzo ~ S~ 35

REQUEST FOR FULL RECONVEYANCE ‘
(To be used only when’vobligaﬁons have besn paid in full)

, Trustee

The undersigned i

tully paid and satisfied. t
any applicable stat i ich i i i i and to reconvey,
without warranty, to the parties designated Please mail the

feconveyance and Related Documents to: . ;
Date: : : ~B=nsficlary:

By:
Its:

" ;- LASER PRO, Reg U.S. Pat. & T.\m. Off., Ver. 3.16 (c) 1993 CFj Bankers Service Group, Inc. Allrights reserved. [OR-GO1 F3.16b RE UALNDILN crovi}




~ PARCEL 1

EXHIBIT A
LEGAL DESCRIPTION

In Township 40 South, Range 14 East of the Willamette Meridian; Klama;h County, Oregon:

Section 17:
Section 18;
Section 19:
Section 20:

~ Section 28:

w172 SW1/4

That portion of the E1/2 SE1/4 lying East of the County Road

That portion of the E1/2 E1/2 lying East of the County Road

NW1/4, and the S1/2 EXCEPT that pomon lying Westerly and Southwesterly
of the County Road.. -

W1/2, and the SW1/4 SE1/4 EXCEPT that portion described in Deed Volume

275, page 473.

Section 29:

Section 32;
- Section 33:

" N1/2, and the NE1/4 SW1/4, and the SE1/4 EXCEPT that portion described in .

Deed Volume 275, page 473. ' .
NE1/4, EXCEPT that portion described in Deed Volume 275, page 473.

"W1/2, and the W12 E1/2 1'-'XCIE'.PT that portion described in Deed Volume 275

page 473

' In Township 41 South, Range 14 East of the Wiliamette Meridian, Kiamath County, Oregon:

Section 3: All, EXCEPT Government Lot 1
"Section 4: All, EXCEPT that portion lying South of the County Road:
Section 5: Government Lot 1, and the SE1/4 NE1/4 7
Section 9: = N1/2 NEV/4 EXCEPT that portion lying South of the County Road.
Section 10: ©  N1/2 NW1/4 EXCEPT that portion lying South of the County Road.

PARCEL:2

In Township 40 South, Range 14 East of the Willamette Meridian, Klamath County, Oregon:

Section 33: E1/2 SE1/4
- Section 34: SW1/4 SW1/4

_In Township 41 South, Range 14 East of the Willamette Meridian, Klamath County, Oregon:

Section 3: Government Lot 1

STATE OF OREGON: COUNTY OF KLAMATH: 8.

Flled “for. record at request of

of ~ “April

FEE $45.00

Mountain Tit le co ' : “the 22nd

day

,19.93  ar-9:08 o'clock AM.. and duly recorded in Vol. _M93 |

of ____Mmgages______ onPagB459 = .

- Evelyn Biehn County Clerk

By A AIJIQM\"[}L 2 0o nld i




