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'DEED OF TRUST

LINE OF CREDIT INSTRUMENT

LINE OF CREDIT INSTRUMENT. (e) Thls Deed of Trust is a LINE OF CREDIT INSTRUMENT (b) The maximum principal amount to be advancad
pursuant lo the Note is $400,000.00." (c) The term of the credit agreement commences on the date of this Deed of Trust and ends on February 28,
1994.

THIS DEED OF TRUST IS DATED MARCH 22, 1993, among leing Epistles, lncorporated a California
Corporation, whose address is 1927 Mallard Lane, Klamath Falls, OR 97601 (referréd to below as "Grantor™};
South Valley State Bank, whose address is 5215 South Sixth Street, Klamath Falls, OR 97603 (referred o below:
somelimes as "Lender” and sometimes as "Beneficiary”); and William P. Brandsness, whose eddresa is 411
Pine SIreet, Klamath Falls, OR 97603 (referred to below as "Trustee”). S

CONVEYANCE AND GRANT. For valuable conslderatlon. Grantor conveys to Trustee for the benefit of Lender as Beneficiary all of Granto's
right, title, and interest in and to the following described real property, together with all existing or subsequenlly erecled or affixed buildings,
improvements and fixtures; all sasemenis, rights of way, and appurlenances; all water, water rights and dilch rights {including stock in ulilities with ditch
or irrigation rights); and all other rﬁhts ro{allies, and profils relating to the real tia‘.rc»peﬁy. including without limitation all mmerats oil, gas, geothermal
and similar matiers, located in Klamath County, State of Oregon (the "Real Property™):

See attached Exhibit "A"

The Real Property orits address is commonly known as 1927 Mallard Lane, Klamath Falls, OR 97601. The Real
Property tax 1denhﬁcal|on number is 39090050001000.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to afl present and
future leases of the Property and ali Rents from tha Property In addition, Grantor grants Lender a Uniform Commercial Code secunty interest in the
Rents and the Personal Property defined below.

. DEFiNITIONS. The following words shall have the following meamngs when used in this Deed of Trust. Terms nol otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful
money of the United States of America.

Beneﬂclary The word "Beneficiary” means South Valley State Bank its successors and assigns. South Valley State Bank also is referred 1o as
"‘Lendef‘ in this Deed of Trust.

Deed of Trusl. “The words_"Deed of Trust‘ mean lhns Deed of Trust among Granlor, Lender, and Trustee, and includes without limitation all .
o assrgnment and secunty interest provisions relating to the Personal Property and Rents.

Grantor. The word *Grantor” means any and all pers.ms and entzhes exscuhng this Deed of Trusl, including without limitation Living Epistes,
incorporated.

Guaranior.- The word "Guaranlor" means-and meludes wnhout fimitation, any and ai guaranlors. sureties, and aocommoda!zon parties in
connection with the indebtedness.

Improvements.  The word ."Improvements” means and mcludes without lmmahon all existing and future improvements, fixtures, buildings,
struclures, mobile homes affixed on the Real Property, faellllres, ’addmons and other construclion on the Real Property.

indebledness. The word "Indebledness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to entorce obligations of Grantor under this Deed of Trust,
{ogether with interest on such amounts as provided in this Deed of Trust. Specifically, without limitation, this Deed of Trust secures a
revolving line of credit, which obligates Lender to make advances to Grantor 50 long as Grantor complies with all the terms of the Note.

Lender. The word "Lender™ means South Valley State Bank, ils successors and assigns.

Note. The word "Nole™ means the Note dated March 22, 1893, in the principal amount of 3400 000 00 from Grantor 1o Lender,
fogether with all renewals, extensions, modifications, reﬁnancmgs, end substitutions for the Nole.  The malurity date of the Note is February 28,
1994. The rale of inlerest on the Nole is subject to indexing, adjusiment, renewal, or renegoliation.

Personal Properiy. The words "Personal Property” mean all equipment, fixtures, and other articies ot personal property now or hereaftar owned
by Grantor, and now or hereafler altached or affixed to the Real Properly; logether with all accessions, parts, and additions 1o, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including withou! limitation all insurance proceeds and refunds of
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premiums) from any sale or olher disposition of the Property, ‘ =
Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and Aghts dascribed above in the "Conveyance and Granf* section.
Related Documents.. The words "Related Documents” mean and Include without Emitation al promissory noles, credit agresments, loan

agresments, guaranties, security agreaments, morigages, deeds of trust, and ail other instruments, agreements and documents, whether now or
hereafter existing, executed in connection with the Indebtedness.

l;ents.‘ The word "Renis” means all preseni and future rents, revenues, income, issues, foyalties, profits, and other benefits denved from the
roperty.

Trusige. The word “Trustee™ means Willlam P. Brandsness and any substitule or successor trustees.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS:- R : e B '
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Granlor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall striclly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents. ‘ L E ‘ : .
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantcr's possession and use of the Property shall be governed by the
following provisions: ; T e ) P

Possesslon and Use. Until the occurrence of an Event of Default, Grantor may. (a) remain in possession and control of the Properly, (b) use,

Properly. The followi

FEE TITLE TO THE PROPERTY. SHOULD CHECK WITH THE APPROPRIATE cmy
. APPROVED USES. : ‘

Duty to Maintain. Granior shall kmaintain the Properiy in Ienaniable condition and promplly perform all repairs, replacements, and mainlenance
necessary to preserve its value.

.Hazardous Subslances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threalened release,” as used in this
Deed of Trust, shail have the same meanings as st forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, of seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-4399
("SARA"), the Hazardous Materials Transporlation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservalion and Racovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopled pursuant 1o any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without iimitation, petroleum and petroleum by-products or any fraction thereot
and asbestos.. Grantor represents and warrants to Lender that: (a) During the period of Grantor’s ownership of the Property, there has been no
use, generation, manufacture, storage, freatment, disposal, releass or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosad to and
acknowledged by Lender in writing, (i) any. use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by
any person relating to such matlers; and (c) Except as previously disclosed to and acknowledged by Lender in wiiling, (i} neither Grantor nor any
tenant, contractor, agent or other authorized user of the Properly shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or subslance on, under, or about the:Property and - (ii) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents 1o-enter  upon the Property to make such inspections and tests as Lender may deem appropriale to
determine compliance of the Properly with this section of the Deed of Trus!. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other person. The
representalions and warranties contained herein are based on Grantor's due diligence in investigating the Properly for hazardous waste. Granlor
hereby (a) releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other cosls under any such laws, and - (b) agrees to indemnify and hold harmiess Lender against any and all claims, losses, liabilities, damages,
penaities, and expenses which Lender may directly or indirectly sustain or suffer resuiting from a breach of this section of the Deed of Trustoras a

- consequence of any use, generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership or

= interest in the Property, whether or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify, shali survive the paymant of the Indebledness and the safisfaction and reconveyance of the lien of this Deed
of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Graritor shall not cause, conduct or permit any nuisance nor commil, permit, or suffer any stripping of or waste on or 1o the
Property or any portion of the Property.” Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
rightio remove, any limber, minerals (including oll and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of |mpro\ieménls. Granlof shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements salisfaclory to Lender o replace
_such lmprovgments with Improvements of at least equal value. v :

"‘Lender’s"Right to Enter. Lender and its agents and representalives may enter Upon the Real Property at all reasonable times to attend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and condilions of this Deed of Trust.

Compliance with Governmental Requirements.- Grantor shall promplly comply:with all laws, ordinances, and regulations, now or heraafler in
efiect, of all governmental authorities applicable to the use or occupancy of the Properly. - Grantor may contest in good taith any such law,
ordinance, or regulation and withhold compliance during any proceading, including appropriate appeals, so long as Grantor has notified Lender in
writing prior {0 doing so and so long as, In Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require
Grantor to post adequats security or a surely bond, reasonably satisfactory to Lender, to protect Lender’s inlerest.

Duty to Protect.  Grantor agrees neither to abandon nor leave unattended the Property.  Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary fo protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale,or transfer, without the Lender’s prior written consent, of all or any part ofithe Real Properly, or any interest in the Real Propedy. A “sale
- or transfer” means'the conveyance of Real Property or any right, title or interest therein; whether legal or. equitable; whelher voluntary or involuntary;
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whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term grealer than three (3) years,

. -lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding fitta io the Real Property, or by any
other method of conveyance of Real Propesty interest. If any Grantor is & corporation or parinership, transfer also includes any change in cwnership of
‘more than twenty-five percent (25%) of tha voling stock or partnership interests, as the case may be, of Grantor. - However, this option shaf not be
-exercised by Lender if such exercise is prohibited by fadaral law or by Oregon law. : :

TAXES AND LIENS. The followlng provisions relating to the taxes and liens on the Property are a part of this Deed of Truél.

Payment. - Grantor shall pay when dus (and in all events prior to 'delinquency) all taxes, spacial taxes, assessments, charges (including water and
: . sewer), fines and impositions levied against or on account of the Property, and shall pay when due ali claims for work done on or for services
rendered or material furnished to the Property. Grantor shall maintain the Properly free of all liens having priority over or equa! o the interest of

" Lender under this Deed of Trust, except for the lion of faxes and assessments not due and axcept as otherwise provided in this Deed of Trust.

Right To Contest.  Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation 1o
pay, so long as Lender’s inferest in the Property is not jeopardized. 1f a lien arises or is filed as a resulf of nonpayment, Grantor shall within 5ifleen
(15) days after the lien arises or, if a lien is filed, within fifleen (15) days after Granlor has notice of the filing, secure the discharge of the lien, or if
requesled by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender in an amount sufficient
to discharge the lien plus any costs and atorneys’ fees or other charges that could accrue as a result of a foreclosure gr sale under the ken. In
any contest, Grantor shall defend liself and Lender and shall salisfy any adverse judgment before entorcemant against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender salisfactory evidence of payment of the laxes or assessments and shatt
authorize the appropriate governmental official to deliver 1o Lender at any time a written staternent of the taxes and assessments against the
Property. oo = . .

Notice of Construction. Grantor shall nolify Lender at least fifieen (15) days before any work is commenced, any sarvices are furnished, or any
materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserled on account of the work, services,
or materials and the cost exceeds $1,000.00... Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvemenits.

PROPERTY DAMAGE INSURANCE. The fdllowing provisions relating fo insuring the Property are a part of this Deed of TrJSL

- Maintenance of Insurance. : Granlor shall procure and mainiain policies of fire insurance wilh standard extended coverage endorsements on &
replacement basis for the full insurable value covering all Improvements.on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard morigagee clause in favor of Lender, together with such other insurance, including but not kmited to
hazard, liability, business interruption, ‘and boiler insurance, as Lender may reasonably require. Policies shall be wrillen in form, amounts,
coverages and basis reasonably acceptabls o Lender and issued by a company or companies reasonably acceptable te Lender. Granlor, upon
request of Lender, will deliver to Lender from time to time the policies or cerlificales of insurance in form salisfaclory to Lender, including
stipulations that coverages will not be ‘cancslied or diminished without at least ten {10) days’ prior written notice to Lender. Should the Real
Property at any time become located in an area designated by the Direclor of the Federal Emergency Management Agency as a special flood
hazard area, Grantor agrees to obtain and maintaln Federal Flood Insurance to the extent such insurance is reGuired and is or becomes available,
for the ferm of the loan and for the full unpald principal balance of the loan, or the maximum limit of coverage that is available, whichever is less.

Applicetion of Proceeds.  Grantor shali promplly notify Lender of any loss or damage to the Properly.if the eslimaled cost of repair o
replacement exceeds $500.00. Lender.may make proof of loss if Grantor fails 1o do so within fiteen (15) days of the casualty. - Whether or not
Lender's security is impaired, Lender may, at its election, receive and retain the proceeds and apply the proceeds to the reduction of the
Indebtedness, payment of any fien affecting the Property, or the restoration and repair of the Properly. - iIf Lender elects to apply the proceeds to
rastoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory fo Lender. Lender shall,
upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor
-is not in default under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afler their receipt and which Lendar has
not committed to the repair or restoration of the Properly shall be used first to pay any amount owing to Lender under this Deed of Trus!, then to
pay accrued interest, and the remainder; if any, shall be applied to the principai balance of the Indebledness. It Lender holds any proceeds afier
payment in full of the Indeblednass, such proceads shall ba paid to Granlor as Grantor's inleresls may appear.

Unexpired Insurance ai Sale. Any unexpired lhsurancekshall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grardor shall furnish 1o Lender a report on each
existing policy of insurance showing: ' (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property inswed, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Granlor
shafl, upon request of Lender, have an independent appraiser satisfactory fo Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. - If Grantor fails o comply with any provision of this Deed of Trus!, or if any action or proceeding is commenced that
would materially affect Lender’s interests in the Properly, Lender on Grantor's behalf may, but shall riot be required to, take any action that Lender
deems appropriate. Any amount that Lender expends in so doing will bear inlerest at the rate charged under the Note from the dale incurved or paid
by Lender to the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of
the ‘Note and be apportioned among and ba payable with any installment paymenls to bacome due during either (i) the term of any applicable
insurance policy or (i) the remaining term of the Note, or (c) be treatad as a balloon payment which will ba dus and payable at the Note's maturity.
This Deed of Trust aiso will secure payment of thase amounts.: The rights provided for in this paragraph shall e in addition lo any othet rights or any
remedies fo which Lender may be entitlad on account of the dsfault. - Any such action by Lender shall not be conslrued as curing the default so as lo
bar Lender from any remedy that it otherwise would have had., .~ ’ ’

WARRANTY; DEFENSE OF TITLE. Ths fol|dwing prévisions relating to ownership of the Property are a part of this Deed of Trust.

Tiile. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, tree and clear of ali bens and
encumbrances other than those set forth In the Real Property descriplion or in any title insurance policy, litle report, or final titke opinion Issued in
favor of, and accepled by, Lender in connection with this Deed of Trust, and  (b) Grantor has the full right, power, and authorty 10 execule and
deliver this Deed of Trust to Lender. L e

Defense of Titie. Subject to the exception in the paragraph above, Grantor warrants and will forevet defend the fitle o the Properly against the
lawlful claims of all persons. - In the event any action or proceeding is commenced that questions Granlor's tille or the interest of Trustee or Lender
under this Deed of Trust, Granlor shall defend the action at Granlor's expense. Grantor may be the nominal parly in such proceeding, bul Lender
shail be entlilled to participate in the procesding and 1o be represented in the proceeding by counsel of Lender’s own choice, and Grantor wilt
deliver, or causs 1o be deliversd, to Lender such Instruments as Lander may request from time to tima to permit such participation.

Compliance With Laws. Grantor warrants_ihal the Properly. and Granlors use of the Property complies with all existing appficable laws,
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- ordinances, ang regulations of govemmental authoriﬂes
CONDEMNATION.  The following provisions relatiny
‘Appiication of Naf Proceads.’ it )
in lisu of condemnation, Lender may at is

or the repair or restoration of the Property.
and altornays’ foes incu

f this Deedr of Trust:

Current Taxes, Fees and Charges. Upon raquast by Lender, Grantor shall execute such documents in addition tot
whalever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. G

taxes, as describad below, together with all expenses incurred in recording, perfocling or contlinuing this Dee

all taxes, fees, documentary slamps, and other charges for recording or registering this Deed of Trust, °:

Taxes. The foll

Subsequent Taxes. If any tax 1o which
effect as an Event of Default (as definad

elow unless Grantor sither’ (a) pays t
section and deposits with Lender cash or a sufficient Corpora

SECURITY AGREEMENT; FINANCING STATEMENTS,
< this Deed of Trust. ; =

Security Agreemen
Property, and Lender shali have all of & secured parly under the Uniform Commercial Co

Security Interest. Upon request by Lender, Grantor shall execute financing statemeants and take whatever other action is requested by Lender to
perfect and continue Lender’s security interest in the Rents and Personal Property. . in addition fo recording this Deed of Trust in tha real pr

» at any time and withoyt further authorization from Grantor, file executed cou copies or reproductions of this Dead

i g this security interest,” Upon

Addresses, S of. {deblor) and Lender (secured party), from which informalion concerning the $acurity interps

granted by this Deed of Trust each as required by the Uniform Commercial Code), are as stalad on the first paga of thig Deed of
Trust. . ° : . R . ;

FURTHER ASSURANCES;
of Trust. : - : : . ;
Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, executs and deliver, or wilt causs to be
made, executed or delivered, to Lender or to Lender's designee, and whan requesled by Lender, cause {0 be filed, recorded, refiled, or
ferecorded, as the casa may be, at such times and in such offices and placss as Lender may deem appropriate, any and ali such morigages,
deeds of frust, securily deeds, security agreemants, financing stalements, continuation stalaments, instrumants of further assurance, certficates,
. and other documents as may, in the sole opinion of Lender, be necessary or desirable in arder perfect, continue, or

Aftorney-in—Fact. or fails fo do any of the things referred fo in the i ,

Grantor and at Grantor's expense. For such purposes, Grantor heraby Irevocably appoints Lender a

of making, exaculing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in
accomplish the matters referred [o In the preceding paragraph. g : :

pays all the Indebledness when due,

- Default on Other Payments. [ within the time required by thfsbeed of Trust to make 80y payment for taxes or Insurance, or any
other payment necessary to prevent filing of or lo effect dischargg of any lian.

“ Compliance Default. Failure 1o comply with any other term, obligation,

of the Related Documents. - If syg|

Trust within the preceding twel

ing or (b) if the cure fequires mors than ffisen {15) days,
ompletes all reasonabls ang necessary slaps sufficient o
. produce compliance ag $00n as reasonably practical, P - ’

‘Breaches, Any warranty, representation or statemant made or furnished 1o Lender by or on behalf of Grantor under this Dsed of Trust, the Note
. 'or the Related Documents is, or at the time made or furnished was, false in any material respect, o
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Insolvency. The insolvency: of Grantor, appointment of a receiver for any part of Grantor’s properly, any assignment for the benedt of creditors, -
the commancement of any proceeding under any bankrupicy of insolvency laws by of against Grantor, of the digsolution of termination of -
Grantor's existence as a going business (it Grantor is'a business). Except lo the exent prohibited by federal law of Oregon law, the death of
Grantor (if Grantor is an individual) aiso shall constitute an Event of Default under this Deed of Trust. ’ :

Foieclosure, Forfelture, etc. Commencament of foreciosure of forfeiture proceedings. whether by judicial proceeding. salt-help, repossession of
any other method, by any creditor of Grantor or by any govemmenta\ agency against any of the Property.. However, this subsection sheli not apply -
in the event of 8 good failh dispute by Granior as to the validity of reasonableness of the claim which is the basis of the toreciosure of torefeiiure
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes réserves or & surety bond fof the claim satistactory 10
= Lender. < N

‘Breach of Other Agreement. Any preach by Granlor under the terms of any othef agreement between Grantor and Lender that is ot ramedied -
within any grace period provided therein, including without fimitation any agreement concerning any indebtedness of other obligation of Grantor 1o
 {ender, whether ex ting now or later.. - :

Events Affecting Guarantor. ‘Any of the preceding events oCCUrsS with respect to any Guarantor of any of the Indebtedness of such Guaranior
dies of becomes incompetent or any Guarantor revokes any. guaranty of the indebtednass. Lender, atits option, may, but shall notbe i
peimit the Gu&rantor's astate to assume unconditionally the ob\igaﬁans'arising under the guaranty in a manner salisfactory to Lender,

daing so, cure the Event of Default. B R PR . ) : .

insecunity. Lender in good faith deems itself insecure.

RiGHfS AND REMEDIES ON DEFAULT. Upon the occmence of any Event of Defauit and at any time thereafter, Trustee of Lander, al its option, may
" exercise any one of more of the following rights gnd remadies, in addition to any other rights or remedies provided by law:

Accelerate lﬁdebledness. Lender shall have the right at its option to declare the a;\ﬁre indebledness immediately due and payable, inciuding

. any 'prepaymen( penalty which Grantor would be required 1o pay.

Foreclosure. With resp! of the Real Property, the Trustee shall have the right to foreclose by nolice and sale, and Lender shall
have the right to toreclose in either case in accordance wilh and to the full extent provided by applicable law. If this Deed
of Trust is toreclosed by judicial , will be entitlad to 8 ]udgmen\ which wilt provide that it the foreclosur® sale proceeds 8re
insufficient to satisfy the judgmen!, execution may issue for the amount of the unpaid balance of the judgment. .

- yCC Remedies. With respect to all or any pant of the Personal Property, Lender shall have all the rights and ramedies ot 8 secured parly under
the Uniform Commercial Code. : .

Coliect Rents. Lender shall the Property and collect ihe Rents,
including amounts past due al indebledness. 1n futherance of
this right, Lender may require i . the Rents are
collected by Lender, then Gran } ) i i rocaived in payment thereo!

f Grantor and 1o negotiate the sa ; 5 in response lo Lender's
d satisfy the obligations for which the payments are made, whether oF not any proper existad. Lender may
exercise Its rights under this subparagraph either in persot by agent, of through & receiver.

point Recelver. Lender shall have the fight to have a recaiver appointed to lake possession of ail or any part of the Property,
_protect and preserve the Property, 10 operate the scoding foreclosure or sale, and o collect the Rents from the Property
' proceeds, over and above the cost of tha recel ' nst the indebtodnass- The receiver may serve withou

Lender's right to the appoinlmen! of a receiver shall exist whether of not tha apparent value of the Property excead:

substantial amount. Employment by Lender shall not disqualify 8 person from senving as 8 receiver.

Tenancy at Sutferance. 1f.Grantor remains in possession of the Property after the Property i5 sold as provided abeve of Lendes otherwise
becomes entitied 10 possession of the Property upor detault of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay 8 reasonable rental tor the use cf the property, o (b) vacate the Property immediately
upon the demand of Lendef. - S

Other Remedies. Trustes of Lender shall have any other right or remedy provided in this Dead of Trust or the Nota or by law.

Nouce,oi Sale. Lender shall give Grantor reasonable notice of the lime and place of any public sale of \ha Personal pPropesty of of the tims afler
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given a least
ten (10) days pefore the time of the sale or disposition. Any sele of Personal Properly may be made in conjunction with any sale

Property. ST e : :

Sale oi the Prohem}. To the extent per! i by app!icible taw, Grantor hereby waives any and all rights 1o have the Propedty marshalled. n
axarcising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together of separately, in one sal@ of bY

separale sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property.

walver; Elsction of Remaedles. arly of & breach of a provision of this Deed of Trust shall not constitule a waiver of or prejudice
the paily's tights oth Nance with thal provision of & provision. Election by Lender to pursue any rermedy
provided i , umont, of provided hait nol exclude pursuit of any other remedy, and an
election to m to take action to pertorm an obligation ot Grantor under this Deod of Trust aftor fallure ot Grantor 1@ perform shaft
not atfect Lender’s right to declare 8 default and to exercise any of s ramodias. B .

Attorneys’ Fees; Expenses. 1 Lender institutes any suit or action o anforce any of the torms of this Doad of Trust, Lender <halt be entilied to
recover such sum as \he court may adjudge reasonabie as allorneys' fees at trial and on &ny appeal. Whether or not any coudt action is invoived,
all reasonable axpenses incurred by Lender which in Lendar's’ opinion arg- Necassary al any time for tne protectiont of ils inlarest of ihe
) enforcement of its rights sl 3 Y ble on demand and shall bear intorast at the Note rale
expenditure until repaid. . { limitation, however subjoct i

Lender’s attorneys’ fees whether ] ys fees for bankrupicy pr

vacate any aulomatic stay of inj . udgment collection services, searching records,

title reports (including toreclosure 16| surveyors' reports, appraisal fees, title insurance, and fees for the Trustee, o tha extont permitied by

applicable law. Granior also will pay any court costs, in addition to all other sums provided by law. :

Rights of Yrustee. Trustee shalt have all of the rights and duties of Lender 85 sot forth in this seclion.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions velating to the powers and obligations of Trustoe are part of this Deed of Trust.

- powers of Truslee. In addition o all powers of Trustee arising as 2 matter of law, Trustee shall have the power to take the following actions with
respect to the Property upon tho written request of Lender. and Grantor: . (8) join in preparing and filng & map or plat of the Roal Property,




DEED OF TRUST
{”{'(Conﬂnued) R

- Including the dedication of streets or other rights 13 the public:™ (5) join In granting any easement or Creating any reslriction on the Real Property:
and (c} join in any subordination or othor agreement affecting Ihis Desd of Trust or the Interes! of Lendar under this Deed of Trust,

Obligations o Notity. Trustes shap not be obigatsd fo notity any ofher party of a pending sale under any other trust deed or ken, or of any action
" or Proceeding in which Grantor, Lgnder. or Trusise shall be a parly, unless the action or proceeding is brought by Trustes,

Trustee. Trusteo shall meet alf qualifications required for Truslee under applicable law, In addition to the rights and remadies set forth above,
with respect to all or any part of the Property, the Trustee shall have the fight to foreclose by nolice and sale, and Lender shalt have the right 10
‘foreclose by judicial foreclosure, in either casa in aocordaneg‘wikih and lo the full extent provided by applicable law,

Successor Trustee, Lender, at Lender’s option, may from tima 1o fime appoint a successor Trustee to pointed hersundir by an -
instrument executad and acknowledged by Lendar ang recorded in the office of the r, Oregon. The instrument shaft
contain, in addition to gif other matters required by slats law, the na igi , tor, the book and page wherg
this Deed of Trust is fecorded, and the name and address of the su, i executed and acknowladged by
Lender or its Successors in interest, The successor trustes, the Property, shali succeed 1o all the title, power, and dutk
conferred upon the Trustes in this Deed of Trust and by applicable iaw. This procedurs for substitution of trustea shaf govern {o the exclusion of
all other provisions for substitution. . S s

NO:I'ICE.S TO GR

lo the other parties, i
... any lien which has priofity over this
Purposses, Grantor agrees (o keg;

upon request, a certificd
il as Lender shall requirg,

gs. Caption headings
provisions of this Dead of Trust, e T

Berger. There shall be no merger of the inlerésf or eslate crealed by this Deed of Trust with any other interest or
time held by or for the benefit of Lender in any capacity, without the writien consent of Lender.

Whenever consent by Lender is Tequired in
conlinuing consent to subsequent instances

COMMERCIAL DEED OF TRUST. Grantor agrees with Le
the use of the Property wilhout Lender’ consel
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e
TERMS.
GRANTOR:

Living Episties, Incor

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES Tb ITs

’ E i s W

B ~ | CORPORATE ACKNOWLED
STATE OF IOY'&Gﬂ " )

-~ . )ss
COUNTY OF K lapwattb ) ,
On this __ 2 | day of é %hz;. { : 19 F3 , before me, the undersigned NotTyJaptias #\%if:
Chief Financlal Officer; and Willj Feiner, Accounl Manager of Living Eplsties, incorporaled, and known tome lobe a
corporation that execuled the Deed of Trust and acknowiedged the Dead of Trust o be the free and voluntary act and dee
authority of its Bylaws or by resolution of its board of directors, for the uses and purposes therein mentioned, and on

authorized to executs this Deed of Trust and in fact execuled the Deed of Trust on behalf of the cofporation, ‘
Residingat_ 0 2 ynece tdi T Lia/, ORI -
My commission expires "2‘{//;;/4'1;/

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
, Trusfee -

“The undersigned is the legal owner and holder of all Indebtedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon payment 1o you of any sums owing to you under the terms of this Dead of Trust or pursuant to
any applicable statute, to cancel the Note secured by this Deed of Trust (which is delivered to you:together with this Deed of Trust), and lo reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estale now held by you under this Deed of Trust. Please mall the
reconveyance and Related Documents to: o . ) o7

Date: i ' PRI : Beneficiary:
: ; o : S By
Hts:
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© . EXHIBIT "A"
~ LEGAL DESCRIPTION

‘A parcel of landﬂlocatéd in‘the Southeast quarter of the Southeast

quarter of Section 5, Township 39 South, Range 5 East of. the :
Willamette Meridian, Klamath County, Oregon and being a portion of
Government Lots 4 and 5, said- Section,: Township and-Range, more
particularly described.as follows:

" Beginning at a point onfthefﬁbrth line of said SE1/4 SE1/4 which is

STATE OF OREGON: COUNTY OF KLAMATH: _ ss. .

the Bast line thereof, 208.71 feet to the point of beginning.

' Bast. along said . line a distance of 477.42 feet from the Northwest

corner thereof; thence continuing East along said North line a
distance of 389.88 feet to a point; thence South 0 degrees 43’ West a
distance of 460.7 feet to a-point on the Northwesterly line of a
parcel of land deeded to Great Northern Railway Co. by Deed recorded
October 21,1927, in Volume 76, page 635, Records of Klamath County,
Gregon, thence South 28 degrees 43’ West, along said Northwesterly
line, a distance of 530.02 feet to the Northeasterly corner of a
parcel of land deeded to California-Oregon Power Co. by deed recorded
December 16, 1953 in Volume 264, page 436, Records of Klamath County,
Oregon; thence West, ‘along- the North line of said parcel, a distance '
of 521.75 feet to the East line of a parcel of land deeded to Klamath
County for road purposes by deed recorded November 17, 1948 in Volume
226, page 429, Records of Klamath County, Oregon; thence North along
the East line of said parcel, to a point which is South along said
iine, a distance of 208.71 feet from the North line of said Southeast
quarter of Southeast quarter, said point also being the Southwest
corner of a parcel of iand deeded by City of Klamath Falls, to H.A.
Nitschelm, et ux, recorded on November 16, 1948 in Volume 226, page
422, Records of Klamath County, Oregon; thence East along the South
line of said parcel, -a distance of 417.42 feet; thence North, along

P
B

Tax Account No: - 39@9- @@5D0 21000

'Filed for record at request of - _S. Valley State Bank- . the 231d day

of-

April AD, 1993 _at 10:49 - oclock A M., and duly recorded in Vol. __}_{_23,____“~ .

FEE

of Mortgages: .- on Page __ 8665 . :
L S S Evelyn Biehn '~ County Clerk
$45.00 oo By (D iiie e Sy Vst oldin




