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LINE OF CREDIT INSTRUMENT

LINE OF CREDIT |NSTRUMENT. (a) - This Mortgage is a LINE OFV CREDITVINSTR'UMENT .- (b) The maximum principal amount 1o be advanced
pursuant to the Credit Agreement is 330.000‘00., () The term of the credit agreement commances on the date of this Morigage and ends on May 1,

THIS MORTGAGE IS DATED APRIL 21, 1993, between KIRTH E. B. GLICK and SANDRA K. GLICK, AS TENANTS
" BY THE ENTIRETY, whose address Is 6718 BECKTON, KLAMATH FALLS, OR 97603 (referred lo below as
»Grantor”); and WESTERN BANK, whose address Is 2885 South Sixth Street, P.0. Box 1864, Klamath Falls, OR

07601-0234 (referred to below as "Lender”). o o

GRANT OF MORTGAGE. For valuable conslderation, Grantor mortgages and conveys to Lender all of Grantor's right, e, and interestin and to
the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; all easernents,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utifities with ditch or irrigation rights); and all
other rights, royalties, and profits relating to the real property, including without imitaton all minerals, oil, gas, geothermal and simitar madters,

in KLAMATH County, State of Oregon (the'”ﬂeal Property”): .

_LOT 13, BLOCK 6, TRACT 1003, THIRD ADDITION TO MOVINA, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN THE OFFICE OF THE GOUNTY CLERK OF KLAMATH COUNTY, OREGON. -

The Real Property or Its address Is commonly known &s 6718 BECKTON, KLAMATH FALLS, OR 97603.

Grantor,preserény assigns to Lender all of Grantor's right; title, and interest in and to all leases of the Property argd all Rents from the Property. In
addition, Grantor grants to Lender & Uniform Commerdgl Code security interestin the Personal Property and Rents.

DEFINITIONS. The following words shal have the following meanings when used in this Morigage. Tesms not otherwise defined in this Mortgage shall
have the meanings attributed to such terms in the Uniform Commercial Code. " All references to dollar amounts shall mean amounts in lawful money of
the United States of America. . : [ : : : RTINS

Crodit Agreement. The words "Credit Agreement” meart the revolving line of credit agreement datéd April 21, 1983, between Lender and Grantor

with a credit limit of $30,000.00, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and -
substitutions for the Credit Agreement. - The maturity date of this Credit Agreemem Is May 1, 2003. :

fﬁaxssuﬁg \ndabtedness. ‘The words "Existing Indebiedness” mean the indsbtedness described below in the Existing Indebiadness section of this
ortgage. : 3 . B A . e

Grantor. The word "Grantoi” means KIRTH E. B. GLICK énd SANDRA K. GLICK. The Grantof i the marigagor under this Morigage.

Guarantor. The word "Guaranior” means and inciudes without limitation, each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.. : | R

improvements.” The word "improvements” means and . includes -without fimitation all | existing and future improvements, fixtures, buildings,
stuctures, mobile homes affixed on the Real Property, facilites, additions and other construction on the Real Property.

" Indebtedness. The word "indebtedness” means all principal and interest payable under the Credit Agreement and any amounts expended or
advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Mortgage,
together with interest on such amounts as provided in this Mortgage. Spacifically, without timitation, this Mortgage secures a revolving line
of credit, which obilgates Lender to make advances to Grantor so fong as Grantor complies with all the terms of the Credit Agreement.
Such advances may be made, repald; and remade from Yme to time, subject {o the fimitation that the total outstanding balance owing at

_ any one time, not Including finance charges on such balance at & fixed or variable rate or.sum as provided in the Credit Agreement, any
temporary overages, other charges, and any amounts expended or advanced as provided In this paragraph, shall not exceed the Credit
Limit as provided In the Credit Agreement. it ls the Intention of Grantor and Lender that this Mortgage secures the balance outstanding
under the Credit Agreement from time to time from zero up to the Credit Limitas provided above and any Intermedlate balance.

Lender. The word "Lender” means WESTERN BANK, s successors and assigns. The Lender is the morgagee under this Morigage. -

Mortgage. The word "Mortgage” means this Mortgage betweén Grantor and Lendez, and includes without limitation all assignments and security
interest provisions relating to the Personal Property and Rents, - : L . :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property now of hereafter ownad

by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,

" and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds of .
premiums) from any sale of other disposition of the Property. s . S

Property. The wordr“PrqpertY' means collectively the Real Probeny and the Persdnél Propetty.
Real Property. The words “Raal Property” mean the property, intefests and rights described above in the »Grant of Mortgage™ section.

Related Documents. ' The words "Related Documents” mean and include without limitation all profréssory notes, credit agreaments, loan
agreements, guaranties, security agreements, morigages, deeds of trust, and all other.instruments, agreements and documents, whether now or
hereafter existing, executed in connection with the Indebtedness. T Fehiee

Rents. The word "Rents” means all present and future rents, revenues, lncome;‘issues, royalties, prbﬁu;. and other benefits derived from the
Property. ) ]

THIS MORTGAGE, INCLUDING Tl‘iE ASSIGNME“T OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS ‘AND - (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. - THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: B

‘PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigags, Grantor shall pay to Lender all amounts secured by this Morigage |
as they become dus, and shall strictly perform all of Grantor's obligations under this Mertgage. -

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's'possession and use of the Property shall be governed by the
following provisions: ' . B - ; ; . . :

‘Poscession and Use. Until In default, Grantor niay remaln in possession and control of and operats and manage the ‘Pmp'ow and coliact the .
Rents from the Property. THIS INST RUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IR VIOLATION -
' OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING -
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FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE GITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. i HECK WITH THE! , 0

Duty to Malntain. Grantor shali maintain the Property in tenantable condition and promptly pérfonn all repairs, replacements, and mairmenance
necessary 1o preserve its value. k : ’ . )

Substances. The terms "hazerdous waste,” »hazardous substance,” ~dieposal,” "ralease,” and "threatened release,” as used in ttis'
Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Lisbility Act of 1860, as
amended, 42 U.S.C. Section 8601, et seq.” ("CERCLA"), -the Superfund Amendments and Reauthorization Act of 1886, Pub. L No. 89-489
{"SARA), the Hezardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 48 US.C.
* - Section 6301, et seq., or other applicable stats or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous ‘substance” shall also include, without limitation, petroleumn and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste of substance by any person on,
under, or about the Property; - (b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, () any use, generation, manufacture, storage, trestment, disposal, release, ot threatened release of any
hazardous waste or substance by any prior owners or occupants 0 if) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nov any
tenant, contractor, agent or other authorized user of the Property shall use, generate, manufacture, store, yeat, dispose of, or release any
. hazardous waste or_substance on, under, or about the Property.and - (i) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upen the Property to make such inspections and tesis as Lender may deem appropriate 10
determine compliance of the Property with this section of the Mortgage. Any Inspections or tests made by Lender shall be for Len
only and shall not be construed to create any-responsibility or liability on the part of Lender to Grantor o to any other person. The represemations
and warranties contained herein are based on.Grantor's due diligence in investigating the Property for hazardous waste. Grantor hereby (a)
releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs
under any such laws, and (b) agrees to indemnify and hold harmless Lender ageinst any and all claims, losses, liabilites, damages, penalties, and
expenses which Lender may directly or indirectly sustain or suffer resutting from a breach of this section of the Mortgage or as a consequence of
any use, generation, manufacture, storage, disposal, release or threatened release occurring prior-fo Grantors ownership or interest in the
Property, whether or. not the same was or should have been known 10 Grantor. The provisions of this section of the Mortgage, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the satistaction and reconveyance of the lien of this Mortgage and shall
riot be affected by Lender's acquisition of any Interest in the Property, whether by foreciosure or otherwisa. Y

Nulsance, Waste. Grantor shali not cause, conduct or permit any nuisance nor comvmit, peitnit, or sutler any stripping of or waste on of to the
Property or any portion of the Property. -Without limiting the generality of the foregoing, Grantor will not remove, of grant o any other party the
right to remove, any timber, minerals (including ol and gas), soil, gravel or rock products ‘without the prior written conssnt of Lender. :

Removal of Improvements. * Grantor shall not demolish or remove any improvements from the Real Property without the prior written consentof ~
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender o replace
such Improvements with Improvements of at least equal value. : - e

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonable times to attend 10
Lender's lntgrests and to inspect the Property for purposas of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Gov tal Requir ts.. Grantor shall promptly comply with all |aws, ordinances, and regulations, row or hereatter in

effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,

ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender In

- writing prior to doing so and so long as, in Lender's sola opinion, Lender's interests in the Property are not jeopardiz d. Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest. s

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do ail other acts, in addition to those acts
set forth above in this section, which from the character.and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. ‘deciare immediately due and payable all sums secured by this Mortgage upon the
sale or transfer, without the al Property, or_any interest in the Real Property. ' A “sale of
gansfer” means the conveyance of Real Property. or any , herein; whether legal or equitable; whether voluntary or involuntary;
whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold interest with a term greater than three .(3) years,
lease-option contract, of by sale, assignment, or transfer of any beneficial interest in or to any 1and trust holding title to the Real Property, or by any
other method of conveyance of Real Property interest. If any Grantor is a corporation of partnership, transfer aiso includes any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Granior. Howevef, this option shall not be
exercised by Lender if such exercise Is prohibited by federal law or by Oregon law. e

i TAXES AND LIENS, Thé'followhig‘prov_isiqns telating to the taxes and fiens on the Property are a past of this Mortgage.

Payment. Grantor shall pay whan due (and in all events prior to delinquency) all taxes, payroll taxes; special taxes, assessments, water charges
and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on of for services
rendered or material furnished to the Property. Granlor shall maintain the Property free of all liens having priority over of equal 1o the interest of
“Lender under this Morigage, except for the lien of taxes and assessments not due, except for the Existing Indebledness referred to below, and
- except as otherwise provided in the foliowing paragraph. = .

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation 1o
pay, so lond as Lender's interest in the Property Is not jeopardized.  if a fien arises or is filod as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a llen s filad, within fitteen (15) days aiter Grantor has notice of the filing, secure the discharge of the lien, or if
: requested by Lender, deposit with Lender cash or & sufficlent corporale suraty bond or other security satisfactory to Lender in an amount sufficlent
1o discharge the lien plus any costs and attorneys’ fees of other charges that could accrue as a result of a foreclosure of sale under the fien. In
*‘any contest, Grantor shall defend itsef and Lender and shall safisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceasings.
Evidence of Payment. . Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes assessments and shall
 authorize the appropriate governmental official to deliver to_Lender at any time a written statement of the taxes and assessments against the
Property. : ’ S s : )

" Notice of Construction. Grantor shall notity Lender at least fifteen (45) days before any work is commenced, any services are furnished, or any

materials are supplied to the Property, it any mechanic’s lien, materiaimen’s lien, or other lien could be asserted on account of the work, services,

. or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements. . .= P : : LU

PROPERTY DAMAGE INSURANCE. The following pfoyiﬁ_ons relating to insuring the Properly are a part of this Mortgage.

Malntenance of Insurance. . Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a -
-replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
colnsuranco clause, and with a standard morigagee clause in favor of Lender. Palicies shall be written by such insurance compan-ae and in such
form as may beo reasonably accoptablo to Lendor. Grantor ‘shall doliver to Lender corlificatos o coverage fom aach insurer contalning a
stiputation that coverage will not ba cancelled of diminished without a minknum of ten {10) days’ pitor written notice to Londat and not contsining
any disciaimer of the Insurer's li Ive such notice. Should the Real Propesty at any time bocome located in an aros donignatod
by the Director.of the Fadaral Emergency Management Agency as a special flood hazard area, Granior agrees to obtain and maintain Fodoral
Flood Insurance, to the extent such insurance is required and Is or becomes available, for the term of the loan and for the tull unpaid principsl
balance of the loan, or the maximum limit of coverage that is available, whichever is less. '

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proot of loss H Grantor.

fails to do so within fifteen (15) days of the casually. Whether or not Lender's security is impaired, Lender may, at its election, apply the proceeds

10 the reduction of the indebtedness, payment of any fien ‘affecting the Property, or the restoration and repair of the Propery. If Lender elects 1o
apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed improvements in a manner satisfactory to
Lender. - Lender shall, upon satisfactory proof of such expenditure, for the reasonabla cost of repair

 or restoration If Grantor is not in defautt hereunder. Any proceeds W ithin - giter their receipt and which
Lender has not committed to the repalr or restoration of the Property shall be used first to pay any amount owing to Lender under this Morigage,
then to prepay accrued interest, and the remainder, if any, shail b applied fo the principal balance of the Indebtedness. !f Lender hoids any
proceeds after payment in full of the Indebtedness, such proceeds shail be paid to Grantor.

Unexplred Insurance at Sale. “Any unexpired Insurance shall inure to the benefit of, and pass o, the purchaser of the Propesty covered by this
Morigage at any trustee's sale or other sala held under the provisions of this Morigage, or at any foreclosure sale of such Property. ,
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- Compilance with Existing Indsbtednass. ‘During the period in which any Existing Indebtedness described balow s in effect, compiiance with the
 Insurance provisions contained in the Instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
- under this’ Morigage; to the extent compliance with the terms of this Mortgage would constitute a duplication of insurance requirement If any
" proceeds from the Insurance become payable on loss, the provisions in thia Mortgage for division of proceeds shall apply only to that poron of
.- the proceeds not payable to the holder of the Exlsting Indebledness, : .

EXPENDITURES BY LENDER.  If Grantor falls to comply with any provision of this Mortgage, including any obligation to maintain Existing Indebtedness
in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender’s interests in the Property, Lender
on Grantor's behalf may, but shall not be required te, take any.action that Lendar deems appropriate. Any amourit that Lender expends in 30 doing wil
bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of repaymant by Grantor. . All such
expenses, at Lender's option, will (a) be payable on demand, (b) be-added to the balance of the credit line and be apportioned among and be
payable with any Instaliment payments to bacome due during either (i) the term of any applicable insurance policy or (i) the remaining term of the
Credit Agreemant,-or  (c) be treated as a balfloon payment which will be due and payable at the Credit Agresment's maturity.  This Morigage also wil
secure payment of thess amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies 1o which Lender
may be entitted on account of the default. Any such action by Lender shall not be congstrued as curing the default so as to bar Lender from any remedy
that it otherwise would have had. . i - s L L

WARRANTY; DEFENSE OF TITLE. The following préyislons re!aﬁng to ownership of the'Propeny are a part of this Mortgage. .

Title.  Grantor warrants that:* (a) Grantor holds good and marketable titis of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth in the Real Properly description or in the Existing Indebtedness section below or.in any title insurance
policy, title report, or final title opinion issued in favor of, and accepted by, L.ender in connection with this Mortgage, and (b} Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Lender., ~ .

. Defense of Title. ‘Subject o the exception in the paragraph above, Grantor wartants and will forever defend the title to the Property against the
tawful claims of all persons. - In the event any action or proceeding is commenced that questions Grantor's tiie or the interest of Lender under this -
Mortgage, Grantor shall defend the action at Grantor's expense,” Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate In the proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
cause 1o be delivered, to Lender such instruments as Lender may request from time to ime to permit such participation.

Complilance With Laws. Gmri(or wanahts'thét the Property and Grantor's use of the Property cbmplies with all existing apphicable laws,
ordinances, and regulations of governmental authorities. S

EXISTING INDEBTEDNESS. The following provisloné concerning existing indebtedness (the "Existing Indebtedness”) ara a part of this Mortgage.

Existing Lien. “The lien of this Morigage securing the Indebtedness may be secondary-and inferior 0 an existing. lien. Grantor expressly
covenants and agress to pay, or see to the payment of, the Existing Indebtedness and to prevent any default on such indebtednass, any default
under the instruments evidencing such indebtedness, or any default under any security documents for such indebledness,

No Modification. Grantor shall not enter into any agreement with the holder of afy morigage, deed of trust, or other security agreement which
has priority over this Mortgage by which that agreement is modified, amended, éxtended, or renewad without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances undet any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to éondamnaﬁon of the Propeity are a part of this Mortgage.

Application of Net Proceeds. - If all or any part of the Propeity is condemiied by eminent domain proceedings or by any proceeding of purchase -
" in lieu of condemnation, Lender may at its election require that ali or any portion of the net proceeds of the award be applied to the indettadness -

or the repair or restoration of the Property.. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,

and attorneys' fees Incurred by Lender in connection with the condemnation. '

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender In writing, and Grantor shall promptly take such

.. steps as may be necessary to defend the action and obtain the award. Grantor mey be the nominal party in such proceeding, but Lender shall be

- entitied to participate In the proceeding and to ba represented in the proceading by counsel of its own choice, and Grantor wi defiver or cause
be delivered to Lender such instruments as may ba requested by it from time to fme to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 1o governmental taxes, fees
and charges are a part of this Mortgage: / : ‘

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition fo this Morigage and take
whatever other action s requested by Lender to perfect and continua Lender’s fien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incumed in recording, perfecting or continuing this' Mortgage, including without imitation a
taxes, fees, documentary stamps, and oiher charges for recording or registering this Mortgage. - J

* Taxes. The following shall constitute taxes to which this section applies: '(a) a specific tax upon this type of Morigage or upon all or any part of
the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebtedness secured by ihis type of Mortgage; - (c) a tax on this type of Morigage chargeable against the Lendsr or the holder of the Credit
Agreement; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subssquent Taxes. f any tax to which this section applies is enacted subsequent te the date of this Mortgags, this event shall hava the same
effect as an Event of Default (as defined below), and Lender may exercisa any or all of lis available remedics for an Event of Default as provided
below unless Grantor either -(a) pays the tax before it becomes delinquent, or. (bj contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. -

"' SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of this
-Mortgage. ‘ ’ .
" Security Agreement. This instrument shall constitute a security agreement to the extent any cf the Property.constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured parly under the Uniform Commercial Coda as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and 1ake whatever other action is requested by Lender to
perfect and contiiue Lender’s security Interest in the Rents and Personal Property. - In addition to recording this Morigage in the real property
records, Lender may, at any time and without further authorization from Grantor, fila executed counterparts, copies or repreductions of this
Mortgage as a financing statement.” Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasoriably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender. . ¢

Addresses. The mailing addresses of Grantor (debtor) and Lender '(secured pﬂrtY). from which information concerning the security interest
granted by this Mortgage may be obiained (each as required by the Uniform Commercial Code), are as stated on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relating to further assurances and attorney-in-fact are & past of this
Mortgage. ‘

Further Assurances. At any time, and from time to ime, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, ‘executed or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filad, recorded, refiled, or-
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, security agreements, financing staterents, continuation statements, Instruments of further assurance, certificates,
and other documents as may, In the sole opinion of Lender, be necessary or desirable in order to effectuate, corplsta, perfect. continue, or
preserve (a) the obligations of Grantor under the Credit Agreement, this Mortgege, and the Related Documents, and (b) the ens and security
Interests created by this Mortgage on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to
the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred 1o in
this paragraph.” |

Attorney-in-Fact. [f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in tha name of
Grantor and at Grantor's expense.- For such purposes, Grantor hereby imevocably appoints Lender as Grantor's aftorney-in-fact for the purpose
of making, executing, defivering, filing, recording, and doing ali other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred to in the preceding paragraph.. ... .- :

FULL PERFORMANCE. |f Grantor pays all the Indebtedness when due, terminates the credit line account, and otherwise performs all the cbiigations
imposed upon Grantor under this Mortgage, Lender shall execute and deliver to Grantor a suitable satisfaction of this Mortgage and suitable statements
of termination of any financing statement on file evidencing Lender’s security interest in ihe Rents and the Personal Property. . Grantor will pay, if
permitted by applicable law, any reasonable termination fee as determined by Lender from time to time.

DEFAULT. Each of the foliowing, at the option of Lender, shall constitute an event of default ("Event of Default’) under this Morigage: (a) Grantor
commits fraud or makes a material misrepresentation at any time in connection with the credit line account. This can include, for example, a faise
statement about Grantor’s income, assets, liabilities, or any other aspects of Grantor's financial condition. (b) Grantor does not meet the repayment
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terms of the credit line account.” (c) Grartor's action or Inaction mmaﬁmmmmuwmmummmmumarsmmun

collateral. This can include, for example, fallure to maintaln required insurance, waste or destructive use of the dwelling, faliura 1o pay taxss, doath of &

_persons fiable on the account, transfer of tile or sale of the dwelling, creation of a lien on the dwelling without Lendes's permission, foreciomure by the
holder of another lien, or the use of funds or the dwelling for prohibited purposes.” ~ . - T ) :

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time theraafter, Lender, at its option, may exerciso
any ons or more of the following rights and remedies, In addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at fts option wnmm'noﬁce 10 Grantor to deciare the entire Indebledness nmediaely due
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have ali the rights and remedies of a secured party under
the Uniform Commercial Cods. o ; :

Collect Rents.  Lender shall have the right, without notice to Grantor, to take possession of the Property and coflect the Rents, including amourss
past due and unpaid, and apply the inst the Indebtedness. In furtherance of this right, Lender
may require any tenant or other user o . are colected by Lender,
then Grantor irrevocably designates Lender name of
Grantor and to negotiate the same and collect the proceads. Payments by tenants or other users to Lender in response to Lender's demand shall
satisty-the obiigations for which the payments are made, whether or not any proper grounds for the demend existed. Lender may_exercise its
rights under this subparagraph either in person, by agent, of through a recetver. -

Appolnt Recsiver. Lender shall have the right to have a recelver appointed to take possassion of all or any part of the Property, with the power -]

protect and preserve the Property, to operate the Property preceding foreclosure or sale, and to coflect the Rents from the Property and apply the

proceeds, over and above the cost of the receivership, against the Indebtedness. - The receiver may serva.without bond if permitted by law.

. Lender's right to the appointment of a receiver.shall exist whether or not the apparent value of the Property exceeds the Indebtedness by &
substantial amount. Employment by Lender shall not disqualify a person from sefving as & receiver. -

Judiclal Foreclosure. Lender may obtain a ]udicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudiclal Sale. _if permitted by applicable law, Lender may foreclose Grantor's interest in ali or in ény part.of the Personal Property of the Real
Property by nonjudicial sale. ; : R iy .

Deficlency Judgment. If permitted by applicable law, Lender may obtaln a judgment for any deficiéncy remaining in the Indebtedness due 1
Lender after applicaﬁon of all amounts received from the exercise of the rights provided in this section. - "

Tenancy at Sufferance.. if Grantor remalns In possession of the Property after the Property.is soid as provided above or Lender otherwise
becomes entitled to possession of the Property upon defautt of Grantor, Grantor shall become & fonant at sufierance of Lender or the purchaser of -
the Property and shall, at Lender's option, either- (a) pay & reasonable rental for the use of the Froperty, of (b) vacate the Property

upon the demand of Lender. ! . ' /

. Other Remedies. - Lender shall have all other rights and remedies provided in this Monigage or the Credit Agreement or available at law of in
equity. . : )

Sale of the Property. To the extent permitted by appiicab!e law, Grantor heraby waives any and all right té have the property marshalied. in
exercising its rights and remedies, Lender shall be free to sali all or any part of the Property together or separately, in one sa&le or by separate
" sales. Lender shall be entitied to bid at any public sale on all or any portion of the Property. : N

Notice of Sale. Lender shall gii/e Grantor reasonable notice ‘of tha time and place of any public sale of the Personal Property or of the time after
" which any private sale or other intended disposition of the Personal Property is 1o be made. Reasonable notice shail mean notice given at least
ten (10) days before the time of the sale or disposition. ) i

Walver; Election of Remedies. A waiver by any parly of a breach of a pro

vision of this Mortgage shali not consﬁute a waiver of or prejudice the
pasty’s rights otherwise to demand strict compliance wi L ather provision. Election by Lender to pursus any remedy shall not
exclude pursult of any other remedy, and an election to make expenditures or take action 1o perform an obfigation of Grantor under this Mortgage

- after.fallure of Grantor to perform shall not affect Lendar'a right to declare a default and exercise its remadies under this Mortgage.

. Attomeys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Mortgege, Lender shall be ontitied 1o recover .

such sum as the court may adjudge reasoneble as attorneys’ fees, at tial and on any appeal. Whether or. not any court action Is involved, ai

reasonable expenses incurred by Lender that in Londer's opinion are necessary at any tima for the protection of its interest or the enforcement of
its rights  shall become a pait of the Indebledness pavable on demand and shall bear Interest from the date of expenditura until repaid at the

- Credit Agreement rate.  Expenses covered by this paragraph include, without firmitation, howcdver subject to any limits under applicable law,
Lender's atftorneys’ fees and Lender's légal expenses whather or not there Is a lawsult, including attorneyy’ fees for. bankrupicy proceedings
(including efforts to modify or vacate any aitomatic stay or injunction), eppeals and any anticipated post-judgment collection services, the cost of

. searching records; obtaining fitte reports (including foreclosure reports), surveyors' feports, and appraisal fees, and tite insurance, to the extent
permitted by applicable law.  Grantor also will pay any court costs, in addftion to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. ' Any notice linder this Morigage, including without limitation any notice of default and any notice of
sale 10 Grantor, shall be in writing and shall be effective when actually delivered or, deemed effective when deposited in the United
States mail first class, registered mail, postage prepaid, dif ortgage. Any perty may change
its address for notices under this Mortgage by giving formal written notice to the other parties, at the purpose of the notice is to change the
_party's address. - All copies of notices of foreclosure from the holder of any lien which has priority over this Morigage shall be sent to Lender's address,
as shown near the beginning of this Mortgage. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's currant address.

MISCELLANECUS PROVISIONS, “The following 'misqellaneops provisions are a part of this Mortgage:

Amendments. This Morigage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as 1o the
~‘matters set forth in this Morigage. - No alteration of or amendment o this Mortgage shall be effective unless given in writing and signed by the
party or parties sought to be charged or bound by the alteration or amendment.

- Applicable Law. This Morigage has beon dellvered to Lender and accepted by Lender in the State of Oregon. This Mortgage shall be
‘ governed by and construed In accordance with the laws of the Stats of Cregon.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only and are not 10 be used to interpret or define the
provisions of this Mortgage. :- : o ) -

- Merger. There shall be no merger of the interest or estate created by this Mortgage with any other interest or estate in the Property at any time
held by:or for the benefit of Lender in any capacity, without the wiitten consent of Lender.

Multiple Parties. Al obligaﬁons of Grantor under this Mortgage shall be joint and seveial. and all references to Grantor shali mean each and
every Grantor. This means that each of the persons signing below is responsibie for ait obligations in this Mortgage.

Severabliity. "if a court of competent jurisdiction finds . any provision of this Morigage to be invalid or unenforceable as to any person of
circumstancs, such finding shall not render that provision invalid or unenforceable as to any other persons of circumstances. 1f feasible, any such
‘.- offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be -
- g0 modifled, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain vakd and enforceable.

Successors and Assigns. Subject to the limitations stated In this Mortgage on transfer of Grantor's intersst, this Mortgage shall be tinding upan
and inure to the bensfit of the parties, their successors and assigns. If ownership of the Property bocomes vested in a person other than Grantol,
Lender, without notice to Grantor, may deal with Grantor's successors with reference o this Morigage and the Indebtedness by way ot
forbearance or extension without releasing Grantor from the obligations of this Mortgage or Kabiity under the Indebtedness. .

Walver of Homestead Exemption. ' Grantor hereby releases and waives all rights and benefits of the homestead exerﬁption laws of the State of
Oregon as to all indebtedness secured by this Mortgage. . ; B

Walvers and Consents. - Lender shall not be deemed to have walved any rights under this Morigage (or under the Related Documents) unless

such walver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of

arty of a provicion of this Mortgage shall not constitute a waiver of or prejudice the party's right
vision.or any other provision.. No prior walver by Lender, nor any course of dealing
Lender and Grantor, shall constitute a walver of any of Lender's rights or any cf Grantor's obligations as fo any future wansactions. Whenaver
consent by Lender is required in this Morigags, the granting of such consent by Lender in any instance shall not constitute continuing consent ©
subsequem instances where such consent is required. ; N ’ ) ‘
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EACH GHANTOR ACKNOWLEDGES HAVlNG READ ALL THE PﬂOVlSIONS OF THIS HORTGAGE. AND EACH GRANTOR AGREES TO ITS

sy MW

E. B. GLICK

) o : > OOFFICIAL SEAL :
STATE OF /O{I/Q//}(/ - : : CYNTHIA L. JENSEN

L ; NOTARY PUSLIC-OREGON
7( M : E7 SommssioN NO. 022259
COUNTY OF . : S '

Tei,,

On this da e‘mepma “undersigned Notary Public, personally appeared KIRTH E. B GLICK and SANDRA K. © ms known 10 be the
indlviduafs.s&cﬂbed Inahd wﬁo executed the Morigage, and acknowiedged that they signed the Mortgage as their free and volunmy act md deod,
for the iges qn&purpoges 'tﬂéxelnmenﬁoned

de thandanacmc;a; e S dayo" @!—‘
T neangw_ AL 27 GIE /,a

Nmaryp.~ ncui ;ﬁdfor Z 4 My commission, oxplres é/a-?f/g’7

o

LASER PRO, Reg. U.S! Pat. &T‘M OH Ver. 3.16 (c) 1983 CFI Bmka‘(Surviu Group, inc, Allrights reservad, [OR-G03 GLICK.LN L3, OYL)

STATE OF OREGON COUNTY OF KLAMATH " ss:

Filed for record at request of ' . Mountain Title co the 27th 3 day
of April 1993 at - 9:17 o'clock __.__M and duly recorded»m Vol. ___9______._
‘ o IR of . Mortgages on Page ____L___—_66 #
e o . R - Evelyn Biehn . County Clerk
$30.00 - S By Deieiteas STt bnndea




