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DEED OF TRUST

NOT ICE THIS LOAN IS N OT ASSUMABLE WITHOUT THE APPROVAL OF
THE DEPARTMENT OF VETERANS AFFAIRS OR ITS AUTHORIZED AGENT

THIS DEED OF TRUST ("Secunty Instrument ) 15 made on .. APRIL 26, 1993

. The grantor is

CLAUDE W. CROSS AND VIRGINIA R.CROSS

( Borrower") The trustee 1s U,--*S- BANK OF WASHI,NGTON,I NATIONAL ASSOCIATION

oy

("Tnmwe) Thebmwfmaqrm i u. S. BANCORP MORTGAGE COMPANY o

Whlch is orgamzed and exrstmg under the la\vs of § ) THE STATE OF OREGON
. address IS . 501 S.E. HAWTHORNE BLVD., POR'I’LAND OREGON 97214 .
: o ) (*Lender™). Borrower owes Lender the principal sum of
ONE HUNDRED EIGHTY FOUR THOUSAND AND NO/ 100
Doliars (U.S. $ '184,000.00 ).
Thrs debt is. evrdenced by Borrower s note datcd the same - date as _this Security Instrument ("Note™), which provides for
monthly. payments, with the full debt, if not paid earlier, due and - payable on MAY 1, 2023
*This Secirity Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all reneuals.
extensions and modifications of the Note; (b) ‘the’ payment of all" other sums, with interest, advanced under paragraph 7 to

protect the security of this Secunty Instrument ‘and’(c) the performance of Borrower's covenants and agreements under this

Secunty Instrument and the Note: For this purpose, Borrower 1rrevocab1y grants and conveys to Trustec. in trust, with power of
sale, the followmg descrrbed property located in, ,1 ,7 e KLAMATH o County, Orcgon:

. LOT 3, IN BLOCR 4, OF TRACT 1245, FIRST - ADDITION SHIELD CREST, ACCORDING TO
- THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
.- COUNTY,.. OREGON.
.. TOGETHER WITH AN UNDIVIDED INTEREST IN ALL THOSE PRIVATE ROADS SHOWN ON THE
. PLAT_ AND, MORE PARTICULARLY DESCRIBED IN DECLARATION RECORDED IN VOLUME M84,
ffiPAGE 4256, RECORDS OF KLAMATH .COUNTY, oaecom. BN

: TAXfA_COUNT NO 39108B'— 300

whwhlumtheaddnmsof 9144 ARANT ROAD, o XLaMATH FALs,
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TOGETHER WITH all the improvements now or:hereafter erected on the property, and all casements, appurtenances, and
“fixtutes ‘now: or- hereafter ‘a*:part: of: hie : property -+ All: replacements and additions shall also be covered by this- Security
Instrumient. Al of | going is referred to in this Security Instrument as the "Property.” ]
..., :BORROWER COVENANTS that ‘Borrower is lawfull y seised of the estate hereby conveyed and has the right to grant and
convey .the Property and that the’ Property is'unencﬁni ed, except for.encumbrances of record. Borrower warrants and will

defend generatly the title to-the Property against all claims and demands, subject to any encumbrances of record.
.. THIS SECURITY INSTRUMENT coymbinc’s,uhiform ‘covenants for. national use and non-uniform covenants with limited

variations by jurisdiction to constitute a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: :

1. Payment-of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the =
principal of and .interest oon the debt cvidenced by the Note and any prepayment and late charges due under the Note.

2.:Funds for Taxes and Insurance, Subject to applicable law or to a writicn waiver by Lender. Borrower shall pay to
Lender. on the day monthly paymicnts arc duc under the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly laxes
and assessments which may attain priority over this Security Instrument as a licn on the Property: (b) yearly leaschold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums: (d) yearly flood insurance premiums,
if any; (¢) yearly.mortgage insurance premiums,, if any;.and (f). any, sums payable by Borrower to Lender. in accordance with
the provisions 'of paragraph 8, in lieu of the payment of imortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any.time, corllccvtv;inglrholc‘l_Funds in an Amount not 1o, exceed the maximum amount a lender for a federally
related -morigage loan may. require for Borrower’s ‘cscrow, account under the federal Real Estate Settiement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Scction 2601 ef seq.. ("RESPA™), unless another law that applies to the Funds
sets a lesser. amount. If 50, Lender may, at_any time, collect and hold Funds in an amount not to exceed the lesser amount.

Lender. may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable law.. o0 i o :

" "The_ Funds_ shall be held in an institution ‘whosc deposits are insured by a fedcral agency. instrumentality, or cntity
(inciuding Lender, if Lender is such an institution) or in any Federal Home Loan Bank..Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and ‘applying the Funds, annually analyzing the escrow account, of
verifying the Escrow Ttems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a,charge. However, Lender may require Borrower to pay a onc-time charge foran independent real cstate tax reporting service
used . by Lender. in. conncction ‘with this loan.  unless applicable; law provides otherwise. Unless an agreement is made or

'apbliéable law requires interest to be paid, Lender shall not be required to' pay Borrower any interest or camnings on the Funds.
Borrower and Lender may. agree in writing; however, that interest shall be paid on the Funds. Lender shall give to Borrower.
without charge, an annual accounting of the: Funds, showing credits and debits to the Funds and the purpose “for which cach

. debit. to the Funds was made. The Funds are pledged as additional security for all sums sccured by this Security Instrument.

o ¢ If (the' Funds held by Lender exceed the amounts permitted to-be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due Lender may so notify Borrower in writing. and. in such casc Borrower

“shall pay to Lender the amount necessary to make upithe deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments. at Lender’s sole discretion. « R : ‘

*Upon_payment.in full of all sums_secired by, this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property. Lender. prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security TnStUment, . = oo oo e S
~.I'13. Application of Payments. Unless appli able law provides otherwisc, all payments received by Lender under paragraphs
1.and 2-shall be applied: first,.to ‘any ‘prepaymient charges due under the Note; second, to amounts payable under paragraph 2;

.third, to intérest due; fourth, to principal due; and last, to any lite charges dug under the Note. o

" * 4. Charges; Liens. Borrower shall pay ‘all taxes, asscssments, charges, fines and impositions attributable to the Property

which may attain priority. over this Security Instrument,;and leaschold payments or ground rents. if any. Borrower shall pay

" these obligations in the manncr.provided in paragraph 2. or.if not paid in that manser. Borrower shall pay them on time directly
1o the person owed payment. Borrower shall promptly furmish to Lender all notices of amounts to be paid under this paragraph.
If Borrower. makes these payments directly Borrower shall promptly furnish to Lender receipts ev idencing the payments,
Borrower shall promptly discharge any' lien which has priority over this Security Instrument unless Borrower: (a) agrees in
‘ writing to the payment of the obligation secured by the licn in a manner acceptable to Lender: (b) contests in good faith the fien
by, or defends. against cnforcement of: the-lien in, legal proccedings’ which -in the Lender’s’ opinion operate. to prevent the
enforcement of the lien; or(c) sceures from the holder of the lien an agreement satisfactory 10 Lender subordinating the licn to
this,Security. Instrument.” If Lender determines that any part_of the Property is subject to a lien which may attain priority over. .
--- this:Security . Instrument, Lender may give Borrower a‘notice identifying the lien. Borrowersshall satisty the lica or take one O 27
ore of the actions set forth above within 10 days of the giving of notice. - :
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8, Hazard or Property Insurance. Borrower shall keep the lmprovements now. exxstmg or hereafter erected on the "
‘Property insured against-loss by fire, hazards’ mcluded within’ the term "extended coverage” and any other hazards, including -
floods or flooding, for which ‘Lender requxres insurance.: This i msurancc shall be maintained in the amounts and for the periods

: that Lender rcqu1rcs “The insurance carrier- provxdmg th nsumnce shall be choscn by Borrower subjcct to Lender’s approval
which: shali: not be unreasonably withheld. If Borrower fails 1o, maintain coverage. described above, Lender may, at Lender’s
optxon, obtam coverage to protect Lcnder s nghta, the Property in accordance with paragraph 7.

- All ‘insurance policies . and renewals shall be acceptable to Lendcr and shall include a standard morngage clause. Lender
shall have the right to hold the pohcu:s and renewals‘ If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and:renewal notices. In the event of loss, Borrower shall glvc prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not-made promptly by Borrower )

- Unless Lender and Borrower otherwise' agree.in writing, insurance procecds shall be apphcd to restoration or rcp;m of the
Property damaged, if the restoration or repair is economically feasible and Lender's ‘security is not fessened. If the restoration or -
repair is not economically. feasible or Lender’s security would be lessened, the insurance proceeds shail be applied to the sums
secured by this_Security Instrument, whether or not then due, thh any excess paid 10 Borrower. If Borrower abandons ‘hc
Property, or does not. answer. w1thm 30 days a noticc from Lender that the insurance carrier has offered to settle a claim, then"
Lender_may collect the insurance proceeds.:Lender may use the proceeds to repair or restore the Property or to pa} sums
secured by this Secumy Instrument, whether or not then due. The 30-day period will begin when the noticé is given.: )

- Unless Lender and Borrower otherw:se agree in wmmg, any application of proceeds to principal shall not extend or.
postpone the due date of the monthly paymems referred to in paragraphs 1 and -2 or change the amount of the payments. If
under paragrapb 21 the Propcny is acquired by Lendcr Borrower's right to any insurance policics and proceeds resulting from
damage to the Property. prior 1o the: aequlsmon shall pass to Lender to lhc cxtent of the sums sccuru! by this Sccurity Instrument - .
immediately prior to the acquisition.

.6. Occupancy, Preservation, Mamtenance and Protechon of the Properl /s Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish,-and use the Propcrty as Borrowcr S prmcxp.ll residerice within sixty days after the execution of -
thxs Secumy ‘Instrument and shall continue to occupy ‘the Propcny as Borrower’s principal residence-for at lcast one ycar after
the date of occupancy, unless Lender otherwnse agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating, circumstances exist - whlch are beyond; Borrower’ 5 control Borrower shall ‘not destroy, ‘damage or impair the
Property, allow the Properly to deteriorate, or’ commit waste on the Property. Borrower shall be in default if any forfeiture
_action or proceeding, whether civil or, criminal,-is begun that in Lender’s good faith judgment could n.suit in forfeiture of the
Propeny or.otherwisc materially impair. the lien credtcd by this Security Instrument or Lender’s sccurity interest. Borrower may
- cure such a default and reinstate, as provxdcd in pdmgdph 18, by causing the action or proceuimg 1o be dismissed with a ruling
that, in Lender’s good faith determination, - prccludes forfeiture of the Borrower's interest in the Property or other muterial
impairment of the lien created by this Secunty lnstrument or Lender’s security interest. Borrower’ shall_also be in default if
Borrower, during the loan apphcauon process, gave matenally false or inaccurate information or statements to Lender (or failed
to provide Lender with any.material mfonnatlon) in.connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’ s occupancy of the Property as a principal residence. If this Sccurity Instrumert is on a
- leasehold, Borrower shall comply . w1th all - the provisions of the lease: If Borrower acquires fee title to the Propcn) the
leasehold and the fee title shall not. merge unless Lender agrees to the merger in writing.

7. Protéction of Lender’s nghts in the Property If Borrower fails to perform the covenants and .wrecmems comamcd in
this Secumy Instrument, ‘or there is a legal. proccedmi, that may. significantly affect Lender’s rights in the Property (such asa
proceeding in bankruplcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is_necessaryto protect: the. value of ‘the Property and Lcnder s rights in the Property. Lender's actions may
include ‘paying any sums_secured by a lien whxch has priority over this Sccunty Instrument, appearing in count, paying -
.~ reasonable attorneys’ fees and entering on the Property to make rcpalrs ‘Although’ Lender may take numn under this paragraph
2 Lender does not have to do so. .

: Any amounts disbursed by Lendcr under thls pamgraph 7 shall becomc addmonal debt of Borrmur sccured by this
Security Instrument. Unless Borrowcr and Lender agree.to other terms of pavmcm these amounts shall bear interest from the
date of d:sburscmcm at the Nolc ratc and ﬁha!l bc p.:) nbfc. thh mten.st upon notice from Lender to Bommcr requesting
payment,. : :

8. Mortgage lnsurance. lf Lcndcr requm:d m rtga;:c msumme asa condmon of m.kag, the loan sccured by this Sccumy
Instrument, . Borrower, shall pay the premiums required to mamtam the mortgage insurance.in effect. If. for any reason, the
_mortgage insurance coverage required. by: Lender lapses or ccascs to be in effect; Borrower shall pay the premiums required to
obtain coverage- substanttally equlvalcnt to the mortgage insurance prcvmusly in effcct, at-a cost substantially cquivalent to the
cost to Borrower of .the mortgage msurance previously in effcct from an altemate mortgage insurer approved by ‘Lender. If
’substannally cquwalent mortgage. msurance coverage is not: avmlable, ‘Borrower shall pay to Lender cach month a sum equal to
one-twelfth of the yearly mortgage msurance premium bemg pald by Borrower when the insurance coverage lapsed or ceased to -~
_‘be in effect Lender will acccpt use, and et in these payments as a !os reserve in heu of mortgage insurance. - Loss reserve
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4fpVayme'm_s may. nolonger be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period

~. . that Lender “requires) provided by an insurer approved by Lender again becomes available and is obtained. Botrower shall pay -

7 the premiums required to maintain mortga in effect, or to provide a loss reserve, until the requircment for morigage
surance. ends:in accordance with any written agreement between Borrower and Lender or-applicable law. ]

9. Inspection. Lender or its agent' may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower. notice at the time of or prior to-an inspection specifying reasonable cause for the inspection.
~.+-10._Condemnation. The proceeds of any award or claim for damages. direct or consequential. in connection with any
condemnation or other taking of any part of the Property, or for_conveyance in licu of condemnation. wre hereby assigned and

Cshallbepaid to Lender. 00 S : , e .
- Inthe.cvent of a total taking of the Property. the procceds shall be applied to the sums sccured by this Security Tnstrument.

whether or not then due. with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair
mar'kcl,‘va!uc of the Property immediately before the ’l'uking is equal 'to or greater than the amount of the sums secured by this
Security Instrument immcdiatelyfbcfor'q,x,hc taking, unless Borrower and Lender otherwise agree in writing, the sunis seeurcd by
this Security . Instrument shall be reduced by the amount of the procecds multiplicd by the following fraction: (a) the total
amount of the sums. secured immediately before”the taking, divided by (b) the fair market value of the Property. immediately
before the taking.- Any balance shall be paid to Borrower.-In the event of a partial taking: of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately beforé the
taking, unless’ Borrower éxnd'Lcndc;’qthchis’c’ugmc‘jn_"\,vriting‘or unless applicable law otherwise provides. the proceeds shall -
be applied to.the sums secured by this’ Sccurity Instrument whether or not the sums arc then duc, : o
.. If the Property, is abandoncd by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lénder within 30 days after-the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the sums.
 secured by this Security Instrument. whether or not then duc; R S '
i, “Unless .Lender and Borrower otherwise. agree in"writing. any application of proceeds to principal shall fiot extend or
postponc the duc date of the monthly payments referred to in paragraphs | and 2'or change the amount of such payments.
11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or ‘modification
" of amortization of the sums secured by this Security Instrument granted. by Lender to any suceessor i interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not he required to
‘commence proceedings against any successor in.interest or refuse to extend time for payment or otherwise modify amortization
of the sums sccurcd by this Security Instrument by rcason of any-demand made” by the original: Borrower or Borrower's
successors. in interest. Any ;fi)'rbc‘z_xrané‘é by Lender in cxercising any right or remedy shall not be a waiver of or preclude the
exercise of any right orremedy. .~~~ R P I SR o :
' 12, Successors and Assigns Bound; Joint and_Several Liability; Co-signers. The covenants and agreements of this
- ;Sccurity. Instrument-shall- bind_and benefit the successors and assigns of Lender and’ Borrower, subject 1o the provisions of
paragraph. 17. Borrower's covenants’ and agreements shall be joint and “several. Any Borrower who.co-signs this Sccurity
Instrument but docs - not execute’ the WNol,c;,(u), is co-signing this Sccurity Instrument only to mortgage, grant and convey that

Borrower's interest in the Property under the terms of this Sccurity Instrument; (b).is not personally obligated to pay the sums
,sccured by this Security Instrument; and (c).agrees that Lender and any other Borrower may agree to extend. maodify. forbear or
“mike any ac@bn1ii1pdation§ with' regard to'the terms of this Security Instrument or the Note without that Borrower's consent.

L 13. Loan Charges. If the loan_securcd by this: Security Instrument is subject to a law which sets maximum loan charpes,
and that law is finally interpreted so that the interest of other loan charges collected or to be collected in connection with the
loan exceed the permitted limits. then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums alrcady collected from Borrower which exceeded permitted limits will be refunded 1o
.BOI’I“&)VWC_II‘.' Lender mayféhooéc to_make this refund by reducing ‘the principal owed ‘under’ the ‘Note' or by making a direct
ip,:;y'mg:m _tp,Bbyrr'(l)wcr, If a2 refund ‘,ricdli‘c,es' principal,_ the reduction will be. treated as a’ partial prepayment without any

prepayment ¢charge under the Note,

i.+.; 14: Notices, Any, notice to’Borrower pipvidpdytbr{ in this Security. Instrument shall be given by delivering it or by mailing

it by, first.class mail unless applicable law requires ase of anather method: The notice shall be directed to the Property’ Address
"or any.other address Borr'owvér rdcsigna'tcjs\"by'rno"[i’cc, 1o Lender. . Any notice.to Lender shall be given by first class mal o
- Lender]s. address stated herein or any other address Lender designates by notice to Borrower: -Any sotive provided for in
- Security Instrument shall be deemed to have been given to Borrower or Lender when given ax providad in this paragraph.

1 -15. Governing Law; Severability. - This Sccurity -Instrument - shall be governed by federal law and the law of the
jurisdiction in which. the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conlict shall not affect other provisions of this Sccurity Instrument or the Note which cah be
_':giycnpf_l'cét_‘withoyut,'lhg:‘,Ljohﬂ‘iclingip‘i'oiyi‘si‘oh' . To this-end the provisions of this Security Instrument and the Note are declared
*..to be severable. - caln e e 0 I B L S L R E : : T

... 16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17, Transfer of the Property or'a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
“Lender’s prior. written- conscnt, Lender may, at i option,”require immediate "paymcni in full-of all sums securcd by this
Sccurity Instrument. However, this ptio ‘not be exercised by Lender if exercise is prohibited by federal taw as of the date

of this Security Instrament. T ‘ iy L S ‘
If Lender exercises thi$ option, Lender.shall give Borrower notice of accclcrixtion.;’lfhc notice shall provide a period of not
less than:30 da from the datc: the-notice is flclivcrgdi or mailed within:which Borrower must pay all sums sceured by this
Security: Instrument. 1f Borrower fails to pay. thesc.sums prior-to the expiration of this period. Lender may invoke any remedics
pekmittcﬁd by this Security Instrument without ﬁ’mhcf notice; or demand ‘on Borrower. : L
18. ‘Borrower’s_ Right ‘to Reinstate. If Borrower mcets certain’ conditions. ‘Borrower shall have the right to have
enforcement-of. this,Se,curitans;rumcnt ‘discontinued-at any time prior 1o iﬁé carlier of: (a) 5 days tor such other period as
applicable law may specify for reinstatement): before ‘éale of the: Property pursuant to any powcr of sale contained in this .
, Security :Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays :
Lender.all sums which then would be duc under this Sceurity. Instrument and the Note as if_no acceleration had ccurred: ()
cures any default of. any other covenants or agreements; (€) pays all cxpenses incurred in enforcing this Sceurity Instrument,
including, but not limited to, reasonable attorneys® fees; and (d) takes such action as ‘Lender may reasonably require 1o assurc
that the lien of this, Security Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums sccured by
this Security Instrument *shall continuie - unchanged. -Upon. reinstatement by “Borrower, _this Sccurity Instrument -and_ the
obligations secured hereby: shall remain -fully effective as if.no acceléeration had occurred. However. this right 1o rcinstate shafl
not apply-in the case of acceleration under paragraph 17. ST e . . T - o
19, Sale of Note; -Change of Loan Servicer. The Note or a partial interest in"the Note (together with this Security o
Instrument) may be sold one.oF more times-without prior. notice to Borrower"A sale may resultin a change in the entity {known -
as the "Loan Servicer”) that collects:monthly 'paymems due under the Note and this Sccurity, Instrument. There also may he one.
or morc changes of the Loan Servicer unrclatcdﬁm i sale.of the Note. If there is'a change of the Loan Servicer. Borrower will be
givén'wﬁlten notice of the change in accordance with paragr;iph 14,;1b0vc and applicable law. The notice will staie the name and
address of the new Loan Servicer and the address to which payments ‘should be made. The notice will also contain any other .
information required by applicable law. . -~ AT B P R - : R N b
.. 20, Hazardous Substances. Borrower shall not:causc or permit the presence. use, disposal; storage. or release of any -
Hazardous Substances on or in the Property. Borrower shall not do.” nor allow anyone clse to do. anything affecting. the
Property t"l]at_isli;ii,\(iélution’ ‘of any Environmental Law. The preceding two sentences shall not apply to the prescnce. usc. of
storage on the Propeity of small ‘quantitics of Hazardous Substances that arc gencrally recognized to be appropriate to normal
residential uses and to maintenance of the Property. . ‘ SIS

Borrower shall promiptly give Lender written notice of any investigation.’ claim, demand.: lawsuit_or other action by ary
governmental or regulatory agency or pﬁvatc,pnny)inrvolving the Property .and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority. that
any réiﬁéyal_ or‘othcr,rc':mg:dia(ion of any Hazardous Subs(a_m:cial"fcciing the Property is neeessary. Borrower shall promptly take
all necessary remedial actions.in accordance with Environmental Law. R : i

“As used.in this puragraph'20.:,"Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law_and the following substances: gasoline. Kkeérosene. other flammable oz toxic petroleum products, toxic
pesticides and herbicides; volatile ‘solvgm,s.:matcria]s¢qntai'riingiqsbﬂ'$ms or formaldchyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means. federal laws ‘and laws-of the jurisdiction’ where the Property is Tocated that
relate to health, safety or environmental protection. BRI

. NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: :

21: ‘Acceleration; Remedies. Lender shall give notice to Borrewer prior to acceleration following Borrower's breach
‘'of ‘any ‘covenant or ‘agreement “h this Security. Instrument (but not prior to acceleration. under paragraph. 17 unless
applicable law provides otherwise): The notice shall specify: - (a) the default; (b) the action required fo cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by which the defanit must be cureds and -
(d)’ that failure to cure the default_on or before the date specified in the fiotice may result in . acccleration of the sums
secured by this Sc‘cu’rity‘lnisilrnmem”-.mdvsnlc' of the Property. The notice shall further inform Barrower of the right to
reinstate after acceleration and the vight to bring a court action to:assert the non-existence of a default or any other
defense of ‘Borrawer to. acceleration ‘and sale, 1f the default is not cured on or hefore the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums sccured by this Security. Instrument without
further demand ard -may involke the power of sale and any other remedies permitted by applicable taw. Lender shall be
entitled to collect all expenses incurred in pursuing the remiedies provided in this paragraph 21, including, but not limited
to; reasonable attorneys’-fees and costs of title evidence. - < ) ’ SRR

121 Hf Lender invokes the power of sale;'- Lender shall - cxecute ‘or- cause’ Trustee to- exccute a written notice of the
occurreénice of an event of default and:of Lender’s election to ‘cause the:Property to be sold and shall cause such notice to
be recorded in’ each county’ in‘which any part of the Property is located. Lender or Trustee shall sive notice of ‘sale in the

manne “prescribed by 'Vva'pplicableila‘w ‘to’ Borrower ‘and to other persons-presqri’bed by ‘applimblc jaw. After the time
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required by applicable law, Trustee, without deman on Borrewer, shall sell the Property at public auction to the highest -
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
- Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public- announcement at the time
- ahd'place of any previously scheduled sale:Lender orits designee may purchase the Property at any sale. R
i Trustee shall ‘deliver to’the purchaser: Trustee's deed conveying the Property ‘without any covenant or warraanty,
éxpressed or implied. The recitals in the Trustee’s decd shall; be prima facie evidence of the truth of the statements made
therein. Triistee shall apply the proceeds of ‘the sale in the following order: (a) to all expenses of the sale, including. but
not limited to, reasonable Trustee’s and ‘attorneys’ feées; (b) to all sums secured by-this Security Instrument; and (c} any
X o the person or persons legally entitled to it fi 0T e . - - ”
11722, Reconveyance. ‘Upon! payment of “all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the:Property. and ‘shall sarrender this™ Security’ Instrument and all notes evidencing debt ‘secured by this Security
Instrument to Trustec. Trustee shall reconvey the Property without' warranty and without charge 1o the person or persons legally
entitled to it.Such person or persons’ shall’pay any-recordation costs..- SR R ‘ : :
.- 7:-7:'23, Substitute Trustee: ‘Lénder may, - from’ time to time; remove Trustee and appoint a successor trustee to any Trustee
- appointed: hereunder: Without Corivéyance of the Property, the ‘successor trustee shall succeed to all the title. power and duties
conferred upon Trustec herein and by applicable law. " e it T T :
“LEI24 0 Attorneys’ ‘Fees. As used 'inthis’ Security Instrument and in’the' Noté, "attorneys™ fees™ shall- include any attorneys’
foes ‘awarded by ‘an ‘appellate court.” =77 EF L L B

.25, Rider_S ‘to this Secur ty. lnstruﬁlen{. 1 one or more riders are exceuted by Borrower and recorded together with this

Scfcii:rit‘ylnst)runlc‘éht, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement

the covenants and agreements of this Sccurity Instrument as if the rider(s) were a part of this Sccutity Instrument.

[Cﬁé¢}(‘quplicqﬁlé'box(és)]'f,”""'f‘v‘; ST C ST T : ‘

- [] Adjustable Rate Rider -~~~ ] Condominium Rider . *= ] 1-4 Family Rider

R ',D;,Grad(xat‘jcd,APaymeméRidér ~ 0[] Planned Unit Development Rider. [ Biwcekly Payment Rider
: Balloon Rider:. 11 " [_] Rate Improvement Rider " - {1 Second Home Rider.

U EHvARder ) CJOher pecify)

S5 BY SXGNINQ BELOW ‘Bé;ré\#érf,‘aicc_cp;s: and agrees 10 thc (ﬁémr\tq“amvl cqvénants b«)ﬁtainchin this Security Instrument and

in any _‘r'ivdér(sb)‘ exccuted by-Borrower ;ihd recorded with it. i
200. Kors s

Witnesses: .
R CLAUDEW- CRQSS . -Borrower

:_"S‘d,c‘ial Security Number

- %@MUK/ /éé,g e (Seal)

‘VIvRGfINIA R. 'CROSS . -Borrower

) S}iqial Security Number

e ' _ (Scal)
-Borrower - 7 Tt : -Bortower
i - Social Security Number

Socmi SccAuvyr.ity. Numbcr o S

eiATE OF OREGON, | Mlamatn o0 Counyss ‘

~....Onthis . 28th - dayof.. . April . o T, ©1993 | personally appeared the above named
. Claude W. Cross.and Virginia R. Cross -~ ‘ : '

o t;i'\:j,,?for;g&ing' inétr’uméht 7‘0, be the.it" S . : 7\*L‘ﬁ\ix’\§qr‘y;§xc( :\hd dcq;i,i =

My Commission piees: 12:19996 L pegmmeeq oy (o

Notary: Public. for Oregon - :

- OFFICIAL SBAL .11
' DEBRA: sucagﬂaum .
‘NOTARY PUBLIC -
- eommuiesiON NO. 020140
EXPIRSS DED.19,1988

- Paga8ot8 i “Form 3038 950
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S T A ' VAASSUMP’I'IONPOLICYRIDER ' ‘

NOTICE THIS LOAN 1y NOT ASSUMABLE WITHOUT THE APPROVAL OF
THE DEPARTMENT OF VETERANS AFFAIRS ORITS AUTHORIZED AGEN

THIS ASSUMPTION POLICY RIDER is made thls 26TH - dayof APRIL 993 and is
incorporated into and shall be deemed to amend ‘and supplement the Mortgage, Deed of Trust, or Deed to Secure
Debt ("Instrument”) of the same date herewith, ngen by the unders:gned ("Mortgagor") to secure the Mortgagor s
Note ("Note") of the same date to = = - .
: : ; U S BANCORP MORTGAGE COI{PANY ; ) .

’ " its successors and assrgns ("Mortgagee”)
and covermg the proper‘y descnbed in the Instrument and located at:

9144 ARANT ROAD KLAMATH FALLS, OREGON 9’603

:Notwrthstandmg anythmg to- the contrary set forth in: the Instrument Mortgagee and Mortgagor hereby
. acknowledge and agreetothe followmg e ;

TRANSFER OF THE PROPERTY If all or any part of the Property or any mterest in‘it'is sold or transferred,
this loan may be declared immediately due and payable upon transfer ("assumption”) of the property securing such
_loan to any transferee ("assumer”), unless the acceptability of the assumption and transfer of this loan is established
by the Department of Veterans Affarrs or its authonzed agent pursuant to section 3714 of Chapter 37, Title 38,
v Umted States Code. ’ ' , ;

An authorrzed transfer ("assumptlon ) of the property sha]l also be subject £0 addxtxonal covenants and agreements
as set forth below: : ,

(@) ASSUMPTION FUNDING E A fee equal to one—ha!f of 1 percent ¢ 50%) of the unpaid principal
balance of this loan as of the date of transfer of the property. shall be payable at the time of transfer to the

mortgagee or its authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails to pay
this fee at the time of transfer, the fee shall constitute an additional debt to that already secured by this instrument,
shall bear interest at the rate herein provided, and, at- ‘the option of the mortgagee of the indebtedness hereby
secured or any transferee thereof; shall be 1mmedrately due and payable Thrs fee is automatically waived if the
assumer is exempt under the provisions of 38 U. S C 3729 (b) ] .

(b) ASSUMPTION P QQESSINQ QHAQQE Upon apphcatlon for approval to allow assumption and

transfer of this loan, a processing fee may be charged by the mortgagee or its authorized agent for determining the
-creditworthiness of the assumer-and subsequently revising the holder’s ownership records when an approved
transfer is completed. The amount of this charge shall not exceed the lesser of the maximum established by the
Department of Veterans Affairs for a loan to which section 3714 of Chapter 37, Title 38, United States Code
apphes or any maximum prescribed by apphcable State Law.

©). W},}Aﬂm If this obllgatlon is assumed, then the assumer hereby

‘agrees to assume all of the obligations of the veteran under. the terms of the instruments creating and securing the
- loan, including the oblxgatron of the veteran to mdemmfy the Department of Veterans Affairs to the extent of any
: claxm payment arxsmg from the guaran‘y or msurance of the mdebtednecs created by this instrument.

) IN WITNESS WHEREOF Mortgagor(s) has executed thls Assumptxon Polrcy Rlder

%W _ (seal) %ﬁu%j “é/ AL (Seal)

CLAUDE W. CROSS O Moﬂgagor VIRGINIA R. CROSS Mortgagor

_:_'Mortgagor S Mortgagor




(For use with FNMA/FHLMC uniform instruments for
~ .- Veterans Administration guaranteed loans)
THIS VA GUARANTEED LOAN RIDER is made this = " - 26TH day of ..
o APRIL RN ., 1993 , and is incorporated into and shall be deemed to amend and
supplement a Mortgage, Deed of Trust or Deed to Secure Debt (herein "security instrument”) dated of even date herewith,
- given by the undersigned'(herein "Borrower”) to secure Borrower’s Note to - .
: " U.S. BANCORP MORTGAGECOMPANY
(herein "Lender™) and covering the Property described in the security instrument and located at
= . 9144 ARANT ROAD; KIAMATH FALLS. OREGON 97603
7. . (PROPERTY ADDRESSy ™ = ° o

VA GUARANTEED LOAN COVENANT. In addition to the covenants and agreements made in the security

. instrument, Borrower and Lender further covenant and agree as follows: E o ’

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title and

Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and liabilities of

Borrower and Lender. Any provisions of the security instrument or other instruments executed in connection with

_ such_indebtedness which are inconsistent with said Title or Regulations, including, buf not limited to, the

provision for payment of any sum in connection with prepayment of the secured indebtedness and the provision

~that the Lender may accelerate payment of the secured indebtedness pursuant to Covenant 17 of the security

 instrument, are hereby amended or negated to the extent necessary to conform such instruments to said Title or
“Regulations, "~ = . AR EE R '

. This loan is immediately due and payable upon transfer of the property securing such loan to any transferee,

- unless the acceptability of the assumption of the loan is established pursuant to section 3714 of Chapter-37, Title
- 38, United States Code. - .- QB CE T -

Funding Fee. o S R T : . IR
. A fee equal to one-half of one percent of the balance of this loan as of the date of transfer of the property shall
- be payable at the time of transfer to the loan holder or its authorized agent, as trustee for the Department of -
- Veterans Affairs. If the assumer fails to pay this fee at the time of transfer, the fee shall constitute an additional
“debt to that already secured by this instrument, shall bear interest at the rate herein provided, and, at the option
of the payee of the indebtedness hereby secured or any transferee thereof, shall be immediately due and payable.
- This fee is automatically waived if the assumer is exempt under the provisions of 38 USC 3729(b).

2

-Upon application for approval to allow assumption of this loan, a processing fee may be charged by the loan

- holder or its authorized agent for determining the credit worthiness of the assumer and subsequently revising the
holder’s ownership records when an approved transfer is completed. The amount of this charge shall not exceed
the maximum established by the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37,
‘Title 38, United States Code applies. . o

Indemnity Liability. R e
~* If this obligation is assumed, then the assumer hereby agrees to assume all the obligations of the Borrower under
- the terms of the instruments creating and securing the loan, including the obligation of the Borrower to indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from the guaranty or insurance

of the indebtedness created by this instrument, - -

N WITNESSWHEREOF, Borrq}vet; has éxéé;ted the VAszaranteedLoan Rider.

7 CLAUDE W. CROSS Borrower

TATE OF OREGON,
" County of Klamath  ~

L ’
e B S e
Borrower




