South Valley Stats Bank
5215 South Sixth Sirast
Kiamath Falls, OR 97603

WHEN RECORDED MAIL T0: .~
~ South Valley State Bank SRR
;5215 South Sixth Street-
 “Klamath Falls, OR §7603

 SEND TAX NOTICES TO:

Patricla L Ellingson aka Patricia L Peckenpsugh eka Patricls
Lee Mackenstadt and Clyde Ronalg Ellingson

5236 Harlan Drive ' . )
Klamath Falis, OR ' 7603

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

- MORTGAGE |
2 1993, between Patricia L Ellingson aka Patricia L Peckenpaugh ska
and Clyde Ronald Ellingson, Wife and Husband, whose address is 5236 Harlan Drive,
. Kilamath Falls, OR ' 97603 (referred to below asg "Grantor"); and South Valley State Bank, whose address is 5215
.. South Sixth Street, Klamath Falls, OR 87693 (referred to below as "Lender"), : : ;

GRANT OF MORTGAGE. For valuabie consideration, Grantor morlgages and conveys to Lender all of Gran

the following described real property, together with all existin or affixed buildin ; all easemants,
fighis of way, and appurtenances; all water, water righls, watercourses and dilch rights (including stock in utilities with ditch or imigation rights); and afi
other rights, royaifies, and profits relating to the real property, including without limitation ajl minerals, oil, gas, geothermal and similar matlers, located

in Klamath County, State of Oregon (the 'jReal Property"): -

That part of Tract 47, "HOMEDALE, .in the County  of Klamath, State of Oregon, more particularly
described as follows: Beginning at a point on the Northeasterly boundary of Tract 47, HOMEDALE, said
Northwesterly from the Northeast corner of Tract 47; thence Southwesterly, parallel
undary of Tract. 47, 300.0 feet to  the Southerly boundary of Tract 47; thence
Northwesterly along the Southerly boundary of Tract 47, 77.20 teet; thence Northeasterly parallel 1o the
Westerly boundary of Tract 47, 300.0 feet to .the ‘Northeasterly boundary of Tract 47; thence
Southeasterly aleng said Northeasterly boundary, 77.20 feet to the point of beginning.

- The Real Property or its address is commonly known as 5236 Harlan Drive, Klamath Falis, CR 97603. The Real
Property tax identification number is CODE 41 MAP 3909-11AC Ti. 2900. :

Grantor presently assigns to Lender all of Grantor's right, fitle, and interest in and to all leases of the Property and all Rents from the Property. In
addition, Grantor grants {o Lendear a Uniform Commercial Code security interest in the Personal Property and Rents, -

DEFINITIONS. The following words shall have the following meariings when usad in this Morigage. Terms not otherwise defined in this Mortgage shal
have the meanings attributed to such lerms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawfui money of
the United States of America. : : : . : o

Borrower. The word "Borrower” means each and every pefsgn or entity signing the Mote, inc!uding without limitation Ron Ellingson and Patricia ¢
Ellingson. ! sl T : :
Grantor. The word "Grantor” means any and all persons and enlitiss executing this Mortgage, Including without limitation al Grantors named
above. The Grantor is the morigagor under this Morigage.” Any Grantor who signs this Morlgage, but does not sign the Note, is signing this
Morlgage only to grant and convey that Grantor’s interest in the Real Property and to grant a securily interest in Grantor’s interest in the Rents and
Personal Properly to Lender and is not personally liable under the Nole except as otherwise provided by contract or law. ; i
Gusrantor. The word "Guarantor” means and includes without limitation, each and aff of the guarantors, surelies, and accommodation parlies in
connection with the Indebtedness. B ) ’ =
Improvements. The word "Improvements” means and Includes without limitation all existing and fulure improvements, fixtures, buildings,
struclures, mobile homes affixed on the Real Property, facilities, additions and other construction on the Real Property.

Indebtedness.  The word "Indebladness” means all principal and interast payable under the Nole and any amounts expended or advanced by

- Lender to discharge obligations of Granlor or expenses incurred by Lander to enforce obligations of Grantor under this Mortgage, {ogether with
inferest on such amounts as provided In this Mortgage. . e .

Lender. The word "Lender” means South Vallgy State Bank, its s

Mortgage. The word "Morlgage” means this Morigage between
“interest provisions relating to the Personal Propedy and Rents.
Note. The word "Note” means the prdmissory note- or credit agreement dated

$42,782.35 from Borrower to Lender,
- substitutions for the promissory note or
indexing, adjustment, renewal, or renegotiation. T »
Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arlicles of personal property now or herealter owrnied
by Grantor, and now or hereafler attached or.affixed to the Real Property; together with all accessions, parts, and additions to, aff replacements of,
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‘and all substitutions for, any of such property: and iogéther with all proceeds (indumnﬁ without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property. - - )

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the properly, interests and rights described above in the "Grant of Mortgage” section.

Related Documents.  The words "Related Documents” mean and include without limitation all promissory notes, credit agreements, loan
agreaments, guaranties, securily agreements, mortgages, deeds of trust, and all other instruments, agreements and documents, whelher now o
hereafier existing, executed in connsclion with the Indebtedness. =

Rents. Ths word "Renis” means all present and futurs rents, révenues, income, issues, royallies, profils, and other benefits derived from the
Property, : k - : . .

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE §
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMA
MORTGAGE AND THE RELATED DOCUMENTS, THIS MORTGAGE IS GIVEN AND

GRANTOR'S WAIVERS. Grantor waives all righis
may prevent Lender from bringing any action agains|
deficiency, before or after Lender's commencement ol ion o ion, eil

GRANTOR’S REPRESENTATIONS AND WARRANTIES.  Grantor warrants that: (a) this Morigage is executed at Borrower's request and ngt ot the
request of Lander; (b) Granter hag tha full powsr and right to enter Into tnis Mortgage and lo hypothecate the Properly; (c) Grantor has establishad
adequate means of obtaining from Borrower on a continy malion about Borrowar's financial condition; and (d) Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthinass of Borrower),

PAYMENT AND PERFORMANCE. Except as otherwisa provided in this Mortgage, Borrower shall pay to Lender all Indebledness secured by this
Morigage as it becomes due, and Borower and Granlqr shs!l striclly perform all their tespeclive obiigafions under this Mortgage. : :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shali be
governed by the following provisions: ' IR T DR :

Possession and Use. Untj) in defaull, Grantor may ramain in possession and control of and operate and manage the Properly and collect the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS: BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY. SHOULD CHECK:WITH THE -APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIEY
APPROVED USES. A = : : -

Duty to Maintaln. Grantor shall maintain the Property in tenantable condition and bromp"y perform all repairs, replacements, and maintenance
necessary to preserve ils value. - o ) S .

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal " “release,” and "threatened release,” as used in thig
Morigage, shall have the Same meanings as set forth in the Comprehensiva Environmental Response, Compensation, and Liability Act of 1883, as
amended, 42 U.S.C. Saction 9601, et seq. ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 95455
'SARA"), the Hazardous Malerials Transportation Acl, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 43 US.C.
n 6901, ot seq., or other applicable state’ or Federal laws, rules, or. regulations adopted pursuant 1o any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include; without limitation, petroleum and petroleum by-products or &ny fraction thereof
and asbestos. Grantor represents and warrants to Lendsr that: (8) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storags, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to believe that thera has been, except as previously disclosed to and-
acknowladged by Lender in writing, . (i) any uss, generation, manufacture, storage, treatment, disposal, release, or threatened refease of any
hazardous waste or substance by any prior owners or occupants of the Property or (i) eny actual or threatened litigalion or claims of any kind by
matters; and - (c) Except i i ! nowledged by Lender in writing, - (i) neither Grantor ner any
generate, manufacture, store, freal, dispose of,  or release any
(i) any such aclivity shall be conducled in compiiance with alf applicable
Wws, regulations and ordinances, including without limitation those laws, regulalions, and ordinances described above.

d ils agents to enter upon the Property to make such inspections and tests as Lender ma

Property with this section of the Morlgage. Any inspections or tests made by Lender shali b

under any such laws, i i i i , liabiliti penalties, ang
expenses which Lender may directly or indirectly sustai I i onsequence ¢f
any use, generation, manufacture, storage, disposal, i £ rship or intsrest in the
Properly, whether or rot the same ] : isi i i Moartgage, including the
obligation to indemnity, shall survive i i f this Mortgage and shall
not be affected by Lender's acquisiti

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sutfer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor. will not femave, or grant 1o any other party the
i s i ) 3 vel or rock products without the prior written consant of Lender.

. Grantor shall not demolish or remove ! out the prior written consent of
‘Lender. As a condition fo the removal of any Improvements, Lend i satisfactory to Lender to replace
such Improvements with Improvements of at lsast aqual value.

Requirements. Grantor shal promptly comply with all laws, mdinam, and regulations, now or hereafer in
lies applicable to the use

authori Or occupancy of the Property.  Grantor may conlest in good faith any such law,
egulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender’s inlerests in the Property are not jeopardized. Lender may requirg
(":‘[qnt‘o;jo Pos} adequate security or a surety bond, reasonably salisfactory to Lender, toprotect Lender's interest, . -

DUty to Protect. Granior agrees neither to abandon nor leave unattended the Property. Granfor shall do all other acts, in addition to thosa acls
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‘set forth above in this section, which from the charécief and use of the Property are reasonably naéessary {o protect and pressrve the Property.

- DUE ON SALE = CONSENT BY LENDER. Lender may, al its oplion, declare immediately due and payable all sums secured by this Mortgage upon the
sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. = A "sale of
transfer” means the conveyance of Real Property or any right, title or interast therein; whather legal or equitable; whether voluntary or involuntary,
whether by outright sale, deed, instaliment sale contract, land coniract, contract for deed, leasehold interest with a term grealer than three (3) years,
iease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding titie 1o the Real Property, or by any
other method of conveyance of Real Properly interest.. If any Grantor is a corporation or partnership, transfer also includes any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. However, this oplion shail not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relaﬁnﬁ to the taxes and lians on the Property are a part of this Morigage.

Payment. Grantor shall pay when dus (and In all events prior to delinquency) all taxes, payroll faxes, special taxes, assessments, water charges
and sewer service charges levied against or on account of the Propery, and shall pay when due ail claims for work done on or for services
rendered or materia! furnished 1o the Property. - Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Morigage, axcept for the lien of taxes and assassments not due, and except as otherwise provided in the following paragraph. -

Right To Conlest. Grantor may withhold payment of any tax, assessment, o claim in connection with a good faith dispute aver the obligation to
pay, so long as Lender’s interest in the'Property is not jeopardized. Ifa lien arises or is filed as a result of nonpayment, Grantor shall within filteen
(15) days after the lien arises or, if a lien is filad, within fifleen (15) days afer Grantor has notice of the filing, secure the discharge of the lien, or it
requested by Lender, deposit with Lender cash or & sufficient corporate surety bond or other security satisfactory lo Lender in an amount sufficient
to discharge the lien plus any costs and aftorneys’ fees or other charges that could accrue as a resull of a foreclosure or sale under the lign. in
any contest, Grantor shall defend itsalf and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shail
name Lender as an additional obligee under any surety bond furnished in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfaclory evidence of payment of the taxes or assessmenls and shall
authoriza the appropriate governmentai official o deliver to Lender at any time a written statement of the laxes and assessments against the
Property. - = Ll : : . .

Notice of Construction. Grantor shall nolify Lender at least fiteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other lien could be asserled on account of the work, services,
or materials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory o Lender

that Grantor can and will pay the cost of such improvements. ,
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Properly are a part of this Morigage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard exiended coverage endorsements on a
replacement basis for the full insurable value covering ali Improvements on the Real Property in an amount sufficient 1o avoid application of any
coinsurance clause, and with a standard morlgagee clause in favor of Lender." Policies shall be writlen by such insurance companies and in such
form as may be reasonably acceplable to Lender. Grantor shall defiver to Lender certificates of coverage from each insurer conlaining a
stipulation that coverage wili not be cancelled or diminished without a minimum of len (10) days’ prior writlen notice to Lender and not containing
any disclaimer of the insurer’s liability for failure to give such notice. Should the Real Property at any time become localed in an area designated
by the Director of the Faderal Emergency Management Agency as a special ficod hazard area, Grantor agrees o’ obtain and mainlain Federal

Fiood Insurance, to the extent such insurance Is required and is or becomes available, for the term of the loan and for the full unpaid principal
balance of the loan, or the maximum limit of coverage that is available, whichever is less.

Application . of Proceeds. = Grantor shall promptly nolify Lender of any loss or damage o the Property if the estimated cost of repair of
replacement exceeds $500.00." Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whather of not
Lender’s securily is Impaired, Lender may, atits election, apply the proceeds to the reduction of the Indebledness, payment of any kan affecting
the Property, or the restoration and repair of the Property. If Lender elects 1o apply the proceeds o restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satistactory to Lender.. Lender shall, upon satistactory proof of such expendilure,
pay or reimburse Grantor. from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default hereunder. Any proceeds
which have not been disbursed within 180 days after their receipt and which Lender has not committed 1o the repair or restoration of the Property
shall be used first to pay any amount owing to Lender under this Morlgage, then to prepay accrued interest, and the remainder, if any, shall be
applied to the principal balance of the Indebtedness.  if Lender holds any proceeds afier payment in full of the Indebledness, such proceeds shal
be paid to Grantor. PR SRR , - I g : .

Unexpired Insurance at Sale. ‘Any unexpired Insurance shall inure to ihe benefit of, and pass 1o, the purchaser of the Proparly coverad by this
Mortgage at any trustee’s sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property. -

EXPENDITURES BY LENDER. [f Grantor fails to comply with any provision of this Mortgage, of if any action or proceeding is commenced that would
materially affect Lender’s interests in the Properly, Lender on Grantor’s behalf may, bu! shall not be required 1o, lake any action that Lender deems
appropriete. Any amount that Lender expends in so doing will bear interest at the rale charged under the Note from the date rouared o paid by
Lender fo the date of repayment by Grantor." All such expenses, at Lender’s option, will (a) be payable on demand, (b) be adged to the talance of the
Note and be apportioned among and be payable with any installment payments to become due during either (i) the term of any appicatie insurance
policy or - (il) the remaining term of the Note, or -(c) be treated as a balioon payment which .will be due and payable at the Note's maturity. This
Mortgage also will secure payment of these amounts.” ‘The rights provided for in this paragraph shall be in addition to any other rights or any remadies
to which Lender may be entitled on account of the detaull. . Any such action by Lender shall not be construed as curing ths defauil so as to bar Lender
from any remedy thal it otherwise would have had. : RS :

WARRANTY; DEFENSE OF TITLE. The following provisions re!aliné to ownership of the Prppady are a pari of this Morlgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable titla of record to the Propery in tee simple, f0e and clear of all hens and
encumbrances othar than those set forth.in the Real Property description or in any lilie insurance policy, title report, or final title opinion issued in
favor of, and accepted by, Lender in connaction with this Mortgage, and- (b) Grantor has the full ight, power, and authority to execute and deliver
this Morlgage to Lender. Do T o ‘ g *

Defense of Title. Subject fo the exception in the paragraph above, Grantor warrants and will forever defend the title 1o the Property aganst the
tawful claims of all persons. " In the event any action or proceeding is commenced that questions Grantor's title or the interes! of Lender under this
Morlgage, Granlor shall defend the action at Grantor's expense. Grantor may be the nominal parly in such proceeding, but Lender shall be

entitled to participate in the proceeding and to be represenied in the procesding by counsel of Lender's own chowce, and Grantor will deliver, of
,cause to be dalivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrantsglha! the Properfy and Granlor's ‘use of the Properly complies with all exisling applicable laws,
ordinances, and regulations of governmental authorities. " - . :
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CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Morlgage. S v
Application of Net Proceeds. 1f all or any part of the Property is condemned by eminant domain proceedings or by any proceeding of purchase
in lisu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied 1o the indeblednass

. or the repair or resloration of the Properly. -The net proceads of the award shall mean the award afler payment of all reasonable costs, expenses,
* and attorneys’ fees incurred by Lender in connection with the condemnation. ;

Proceedings. If any proceeding in condemnation is filed, Grantor shall promplly notity Lender in writing, and Granlor shall promplly take such
steps as may be necessary to defend the action and oblain the award. Grantor may be the nominal parly in such proceeding; but Lender shall be
entitled to parlicipate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause 1o
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMP‘OSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. ‘The following provisions relaling fo governmental laxes, fees .
and charges are a part of this Morlgage: - S ’

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Morigage and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for alf
taxes, as described below, togelher with all expenses incurred in recording, perfecting or continuing this Morlgage, including without limitation all
taxes, fees, documentary stamps, and other charges for recording or registering this Mortigage.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Mortgage or upon all or any part of
the Indebtedness secured by this Morigage; (b) a specific tax on Borrower which Borrower is authorized or required to deduct! from payments on
the indebtedness secured by this type of Morigage; (c) a tax on this type of Morigage chargeable against the Lender or the holder of the Note;
and (d) a specific tax on all or any portion of the Indebledness or on payments of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacled subsequent to the date of this Morlgage, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or ali of its available remedies for an Event of Default as provided
below unless Grantor either - (a) pays the iax before it becomes’ delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and depaosits with Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender.

- SECURITY AGREEMENT; FINANCING STATEMENTS." The folldwing provisions relating fo this Mortgage as a security agreement are a part of this
Mortgage. : ’, ’ : . -

Security Agreement. This instrument shall constitute a security agreemént to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon tequest by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s security interest in the Renis and Personal Properly. In addition to recording this Mortgage in the real propery

* records, Lender may, at any time and without further authorization from Grantor; file exscuted counterparts, copies or reproductions of this
Mortgage as a financing statement.” Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this securily interest.
Upon defauit, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient o Granlor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender. : : )

Addresses. - The mailing addresses of-Grantor (debtor) and Lender (secured party), from which information concerning the sacurity interes!
granted by this Morlgage may be obtained (each as required by the Uniform Commercial Code), are as staled on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY—IN—FAC'i’. The following provisions relating to further assurances and attorney—in-fact are a part of this
Morigage. - ) : :

Further Assurances. At any time, and from tima to {ime, upon request of Lender, Grantor will make, executs and deliver, or will cause fo be
made,: execuled -or delivered, to-Lender or to Lender’s designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriale, any and all such morigages,
deeds of trust, security deeds, security agreemants, financing statements, continuation statements, instruments of further assurance, cerlificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the obiigations of Grantor and Borrower under the Note, this Morigage, and the Related Documents, and (b} the fiens and security
interests created by this Mortgage as first and prior liens on the Property, whether now owned or hereafter acquired by Granter.  Unless prohbited
by law or agreed io ine contrary by Lender in writing, Grantor shall reimburse Lender for all cos!s and expenses incurred in connection with the
matiers referred to in this paragraph. : ’ .

Attorney-in-Fact. If Grantor fails to do any of the things referred 1o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. ' For such purposes, Grantor hereby irravocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, 1o
accomplish the matters referred to in the preceding paragraph. - ’ -

FULL PERFORMANCE. If Borrower pays all the Indebtedness whan due, and ctherwise performs all the obligations imposed upon Grantor under this
Mortgage, Lender shall exscute and deliver to Grantor a suitable satisfaction of this Mortgage and suifable statements of termination of any financing
slatement on file evidencing Lender’s securily interest in the Rents and the Personal Property. - Grantor will pay. it permitted by applicable law, any
reasonable termination fee as delermined by Lender from tims to time. :

DEFALLT. Each of the following, at the opfion of Lender, shall constilute an event of défaull ("Event of Default”) under this Mortgage:
Default on !ndebtedness. Failure of Borrower to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Morigage to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Compliance Default. Failure to comply with any other term, cbligation, covenant or condition contained in this Morigage, the Nole or in any of the
Retated Documents. if such a failure is curable and if. Grantor or Borrower has not been given a notice of a breach of the same provision of this
Mortgage within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor or Borrower, affer
Lender sends writien notice demanding cure of such failure:  (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than
fifteen (15) days, immedialely iniliates steps sufficient o cure the failure and thereafier continues and completes all reasonable and necessary
steps sufficient to produce compliance as soon as reasonably practical.

Breaches. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor or Borrower under this Morigage,
the Note or the Related Documents is, or at the time made or mmished was, false in any material respect.

Insolvency. The insolvency of Grantor or Borrower, appointment of a receiver for ény part of Grantor or Borrower’s property, any assignment for
the benefit of creditors, the commencement of any proceeding under any bankrupltcy or insolvency iaws by or against Grantor or Borrower, or the
dissolution or termination of Grantor or Borrower’s existence as a going business (it Grantor or Borrower is a business). Except to the extent
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Dofautt under this Mortgage.

Foreclosure, Forfellure, etc. Commencement of foreclosure or forfeiture p dicial proceeding, salf-help, repossession of
any other method, by any creditar of Grantor of by any govemmental age ty. However, this subsection shall notapply
in the event of & good faith dispute by Grantor as o the validity or reaso! hich is the basis of the foreclosure Of forefeiture -~ -
procdeeding, provided that Grantor gives Lender wiittan notice of such claim and furnishes ty bong for the claim satistactory 10 G
Lender. : : - K > :

prohibited by faderal law of braqon law, lheliaaath of Grantor of Bérzrow)(ar (it Grantor br Borower.is an lndividuai) also shatt constitute an E_yeni ot

' Breach of Other Agreement. Any preach by Grantor of Borrower under the terms of any other agreement between Grantor or Bosrower and

Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any indeblednass of
other obligation of Grantor or Borrower 1o Lender, whelher existing now or later. . -

‘Events Atfecting Guarantor. Any of the pmedtng events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetent. Lender, at iis option, may, but shall notbs required to, permit the Guarantor’s estate to assume unconditionally the .
: obligations arising under the guarantyina manner satistactory to Lender, and, in doing so, cure 1he Event of Default o

' insecurity. Lender in good faith deems ftself insecure.

RIGHTS AND REMEDIES ON DEFAWLT. Upon tha occurrence of any Event of Default and at any time lhere;ﬂer. Lender, at its option, may exercise

“any one or more of the following rights and remedies, in addition to any qlher rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right atits option without notice o Borrower to declare the entire lndebtednesé immediately dué
and payable, including any prepayment penalty which Borrower would be required to pay- :

UcC Remedies. With respect to ali or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under ... .
the Uniform Commercial Code. Lo SIS ‘

Collect Rents. Lender shall have th ce to Grantor or Borrower, to take possession of the Property and coliect the Rents,

. including _amoun\s past Gue and unpaid, over and above Lender’s cos!s, against the Indebtedness. Infurtherance of
* ihis right, Lender may requi t o make paymenis of .sanl-0r. uSa. tees diraclly.lo

collected by Lender, then i esignates Lender as Grantor’s attorney-in-fact to endorsevinsmrmeh\s received in paymen

in the name of i me and coliect the proceeds. Payments by xenantgnﬁ!%!her usars to Lender in resporsdtole der's
demand shali satisfy i i ayments are made, whether or not any pfropefw;xdstior {he demand existad. “L.endet may
exercise its rights und by agent, of through a receiver. E [ERTPE A )

cevEd

- Appoint Receiver. Lender shall have the right 1o have a receiver appointed to take possessién“g;_a of any part of the Property; wi
protect and preserve the Property, to operate the Property preceding {oreclosura of sale, and to collect the Rents from ihe Prope
rocaeds, over and above the cost of the receivership, against.the Indebtadness.; The receiver may serve without bond it P
Lenders right to the appointment of a receiver shall exist whether or not the ‘apparent value.of the Property exceeds the Indebtedness by @
substantial amount. Employment by Lender shall not disqualify a person trom servingas 8 receiver. .

Judicial Foreclosure. Lender may obtain a judicial decree foreélosing' Grantor's interest in all or any part of the property.

Nonjudicial Sale. If permitted by applidab\e faw, Lender may foreclose Grantors interest in all or in any part of the Personal Property or the Rea!

Property by noniudicial sale. . , : .
Deficlency Judgment.: If permitied by applicable law, Lender may obtain a judgment for any deficiency remaining in the indebledness due to

Lender after application of all amounts received from the exercisa of the rights provided in this section.

. Tenancy at Sufferance. It Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entiied to possession of the Property upon default of Grantor, Grantor shall become 2 tenant ! sufferance of Lender or the purchasef ot |
the Property and shall, at Lender's option, either (a) pay & reasonable rental tor the use of the Property, or (b) vacaie \he Property immaediately

upon the domand of Lender.” I

Other Remedles; Lender shall have all other rights gnd remedies prpvided in this Mo}tgage or the Nole of availasie atlaw or in equity.

Sale ‘of the Propery- To the extent:permitted by applicable taw, Grantor.or Borrower hereby waive any and ali righl;to have the propery -
marshalled. In exercising ils rights and ramadies, Lender shall be fres 1o sell all or any part of the Property logether of separately, in one sale of by
separate sales. Lender shall be antitled to bid at any public sale on all or any- portion of the Property.

Notice ot Sale. Lender shall give Grantor reascnable notice of the time and plaée of any public sale of the Personal Property of of the time after
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at igast
ten (10) days pefore the time of the sala or disposition. : S

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this M all not constitute a waiver of or prejudice the
party’s righls otherwise 0 demand strict compliance with that provision isi or to pursue any remedy shah nol
exclude pursuit of any other remedy, and an alection 1o make expenditures of take action on of Grantor OF Borrowes under
lhﬂgﬁModgage after failure of Grantor or Borrower {o pertorm shail not affect Lender's right 1o declare a dias under this
Mortgage. s :

Attomneys’ Fees; Expenses. 1 Lender institutes any suit or action 1o enforce any of the terms of this Morigage. Lender shall be gntiied to recoves
such sum as the court may adjudge reasonable as attorneys'” fees, at trial and on any appeal. Whather or not any courl action is involved, alt
reasonable expenses incurred by Lender that in Lender’s opinion aré necessary at any time for the protection of its interest of the enforcement ot
ils rights shall became a part of the Indebtedness payable on demand ang shall bear interest from the dal2 of expenditure untit repaid at the Note
rale. Expenses covered by this paragraph include, without timitation, however subject to any fimits under appheatle law, Lender's attorneys’ fees

and Lender’s lega! expenses wh it, i " fees tor bankdipley prmeec-.ags (inctuding efforts 1o modity or

vacale any automatic stay of injunction), appeals and any an mant collection senvices. the cost ot searching rocords, cblaining

{itle reports (including foreclosure reports), surveyors' reports, and appraisal fees. and title insurance. 1o the extent permitted by applicable law.
_ Borrower also will pay any court costs, in addition to all other sums provided by law.

NO%ICES T0 GRANTOR AND OTHER PARTIES. Any notice under this Mongage, including without limitation any notice of default and any notice of

sale to Grantor, shall be in wriling and shall be eHective when actually delivered or, if mailed, shall be deemed effective when geposiled in the United
States mail first class, registerad mail, postage prepaid, directed to the addresses shown near the beginning of this Morigage. Any party may change
its agidress for noticas under this Morlgage by giving tormal 3 rias, specifying that the purpose of Ihe notice is to change the
parly’s address. All copies of nolices of forectosure from the holder of any lien which kas priosity over this Morigage shall be sant to Lender's address,
as shown near the beginning of this Morigage. For notice purposes.' Grantor agrees to keep Lender informed at all imes of Grantor's current address.
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MISCELLANEOUS PROVISIONS, The following miscellanecus Provisions are & part of this Morlgage:
Amendments, ted Documents, constitutes the entire understanding and agreemen! of the parties as to tha
ortgage shall be effective unless given in writing and signed by the

Applicable Law. This Mortgage has been delivered 1o Lender and accepted by Lender in the State of Oregon. This Mortgage shall be
governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. ‘ Caption headings in this Mortgage are 1o convanisnce purposes only and ara not fo be used |
provisions of this Morigage. T I : : ;
Merger. There shall be no ’

held by or for the benefit of Lender inany Capacity, without the writlen consent of Lender.

Multlplé Parties, Al obligétions of Grantqr ahd Bomrower under this Mortgage shall be joint and several, and all references to Granlor shall mean
each and every Grantor, and all references to Borrower shall mean each and every Borrower. Thig means that each of the persons Sgning below
is responsible for ail obligations in this Morigage. - : -

ble as to any person or
ces. If feasible, any such
ever, if the offending provisicn cannot be
ain valid and enforceable,

Oregon as to all Indebtedness secured by this Morigage.

Walvers and Consents, Lender shall not
such waiver is in writj i

ny future
shall not

* OFFICIAL SEAL
- NANCY L MELGARES

Clyde onald Elling on

‘lNDiViQ\UAL ACKNOWLEDGMENT
STATEOF____ OREGON - Ly : L
, o )ss
-COUNTY OF___ KLAMATH o ) ' : 7
On this day befors me, the undersigned” Notary Public, personally éppeared Patricia L Ellingson aka Patricia L Peckenpaugh aka Patricia Lee

Mackenstadt ang Clyde {o me known 10 be the individuals described i and who executed the Mortgage, and acknowledged that
they signed the Morigage oluntary act and deed, for the uses and purposas thergin mentioned.

dofficlal sealthis ' 26 - __dayot ,19_93 .
Ne bz Residing at __ 5215 SOUTH SIXTH STREET :

My commission expires APRIL 51 1996 -

STATE OF OREGON: COUNTY OF KLAMATH: ss.
Filed for record at request of __S. Valley State Bank the 3rd

~of May - - AD.19_93 at - 9:24  golock AM., and duly recorded in Vol. M3
E ' 07 ;

G of Mortgages on Page __95
‘ - : ~ Evelyn Biehn _ County Clerk

" FEE . $35.00 B - n By il SV ot ol




