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DEED OF TRUST

" LINE OF CREDIT INSTRUMENT

"LINE OF CREDIT INSTRUMENT. (a) This Deed of Trustis a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant to the Note is $100,000.00. (c) The term of the credit agreement commences on the date of this Deed of Trust and ends on May 25, 1994.

THIS DEED OF TRUST IS DATED APHIL 27, 1993, . among Barry A ngo and Karen D Rigo, as tenants by the
entirety, whose address is PO Box 55, Midland, OR "97634 (referred to below as "Grantor”); South Valley State -
Bank, whose address is 5215 South Sixth Street, Klamath Falls, OR 97603 {referred to below sometimes as
"Lender" and sometimes. as "Beneficiary™); and William P. Brandeness, whose address is 411 Pine Street,
Kilamath Falis, OR- 97603 (referred to below as "Trustee“)

CONVEYANCE AND GRANT. For valuable conalderaﬂon, Granmr conveys to Trustee for the benefit of Lender as Beneficlary all of Granior's
right, tille, and interest in-and to the following: described real proparty, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all sasements, rights of way, and appurlenances; all waler, water rights and ditch rights (including stock i in utiliies with ditch
or irrigation rights); and all other rights, royalties, and profits relating to the real operty including without limitation all minerals, oﬂ gas, geothermat
and srmllar matters, located in lama{h County, State of Oregon (t?re "Real Property"™):

Bl

Tract 27, ALTAMONT SMALL FARMS, .in the County of Klamath, State of Oregon, EXCEPTING
THEREFROM the following: Beginning at the Northeast corner of Lot 27, ALTAMONT SMALL FARMS, a
platied subdivision in Section 15, Township 39 Soulh, Range 9.East of the Willamette Meridian; thence
South 0 degrees 11" West a distance of 330 feet to the Southeast corner of said Lot 27; thence North 88
degrees 46’ West a distance of 10 feet; thence North 0 degrees 11" East a distance of 330 feet o the ~
North line of said Lot 27; thence South 88 degrees 46’ East a distance of 10 feet to the point of
beginning, being a strip of land 10 feet wide along East edge of Lot 27, conveyed to Klamath County.

The Real Property or its address is commonly known as 5506 Altamont Drive, Klamath Falls, OR.97603. The Raal
Property tax identification numbsr is 27 3909-15CA TL 800.

Grantor presently -assigns to Lender (also known as Beneﬁcrary in this Deed of Trust) all of Granlor’s right, title, and interest in and to all present and
future leases of the Property and all Rents from the Properly in addmon Grantor grants Lender a Uniform Commercial Code securily interest in the
Rents and the Personal Property defined below. -

DEFINITIONS. The following words shall have tha following meanings when used in this Deed of Trus!. Terms not otherwise dafined in this Deed of
Trust shall have the meanings attributed to such terms In the Uniform Commercial Code All references to dollar amounts shall mean amounts in lawful
money of the United States of America.

Beneficlary. The word "Bensficlary” means South Vallay Slale Bank its sucoassors and assugns South Valley Stale Bank a%so is referred 1o as
"Lender” in this Deed of Trust.

Borrower. The word "Borrower™ means each and every person or entity signing the Note, mc!udmg without imitation Pave & Seal, inc.

Deed of Trusl. The words "Dead of Trust" mean this Deed of Trust among Granlor, Lender, and Truslee, and inciudes without kimitation al
assignment and security interest provisions re!ahng te the Personal Property and Rents.

Existing Indebledness.: The words "Existing Indebtedness"” mean the mdebtedness described below in the Exsshng Indabledness section of this
Deed of Trust.

Grantor. The word "Granlor" means any and all parsons “and entities execuling this Deed of Trust, including without limitation Barry A Rigo and

« Karen D Rigo. Any Grantor who signs this Deed of Trust, but does not sign the Note, is signing this Deed of Trust only to grant and convey that
Grantor’s interest in the Real Property and fo grant a security interest in Grantor’s interest in the Rents and Personal Propery to Lender and is not
personally liable under the Note except as otherwise prowded by contract or law

Guarantor. - The word "Guarantor® means and lncludes without limitation, any and alt guaran!ors, surehes, and accommodation parbes in
conneclion with the Indebtedness.

Improvements. The word 'lmprovemenb" means and. includes wilhout limitation all existing and fulure improvements, fitures, buildings,
structures, mobile homes affixed on the Real Property, faciliies, additions and other construction on the Real Proparty.
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Indsblednggs, The Word "Indeblednegss- mears
:Lender to discharga obfigations of Grantor ¢r
together with interest gn such g

fevolving line of credit, which

Rote, . o

dateg April 27, 1993, in the principal a8mount of $100,000.00 from Borrower 1o Lender,
odlﬁcaﬂons. reﬁnanclngs. and substitutions for the Note, The maturity date of the Notg i May 25 1994,
’ ng, ad]usiment, renewal, or ranegotiation. g

Personay Property. The words "Personal Property” mean glf 6quipment, fixtures, ang oﬂ;er articles of personat Property now or hereatiar ownedf
by Grantor, and now or hereafter atlached or &ffixed:to the Resal Property; together with all a ians, parts, and additions fo, af

4 { Ceassi of,
and all Substitutiong for, any of such Property; and together with all procseds (including wit milation g insurance Proceeds ang refunds of
Premiums) from any sale or other disposition,of the Praperty, .

ude without limitation oy Promissory notes, Credit Agreements, loan
of frust, ang all other instrumen&, agreements ang dacumenis, whathar now

» and other benefits Gorived trom the

NTEREST IN THE Rents AND
s MANCE OF ANY AND A1) OBLIGATIONS OF
, DEED OF TRUST IS Given AND ACCEPTED
ON THE FOLLOWING TeRMS. ) :

GRANTOR'S REPRESENTATIONS AND WARRANTIE . : {a) thi is e Wer's requast ang not at
the request of Lendar; (b) Grantor has the i ‘thi ! Ypo e Pri s (€) Grantor hag
i Squate means of obtaining fro orro! [ i uing ali : i iti (d) Lender hag

PAYMENT AND PERFORMANCE. Except g otherwisg t, Borr, Secured by this
Deed of Tryst 8s it becomes duse, and Borrower ang Gra i i f his Deed of Trust, ang
tha Relg uments, S N :

POSSESSION AND MAINTENANCE OF Te PROPER] a g *hat Grantor's possession 20d use of the Property shag e
governed by the following provisions: o s : :

PR
ONS, - BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT s SON ACQUIRING
TO THE .pR CHECK wiTH THE APPROPRIATE CIy ORr COUNTY PLANNING DEPARTMENT TO VERIFY
. APPROVED USES. X P

Duty to Malintaln, Grantor shaj maintain thé Property in tenantablg condih'on and promptly perform aij repairs, eplacements, ang ma»ntenance
fnecessary to Preserve its valyg, : . ‘ .

Hazerdoyg Substances. The terms "hazardoys waslg,” "hazardoys Subslance,” “disposal,” "release,” ang "threatened release,” gs used in this
Deed of Trust, shajl have the same meanings gs saf forth in the Comprahensive Environmentg) Response, Compen tion, ang Liability Act of
1980, as amendad, 42 |.5.C, Section 9601, et seq. ("CERCLA"}. the Superfung Amendmens g izati 986, Pub. L. No, 99-499
"), th Hazardoys Materials Transportation Acl, 49 U.SC. Section 1, seq., the Overy Act, 43 US.C.
t seq., or other applicablg statg or Federal egoing. The torms

d rdous substancg”

Grantor répresents ang warran

Manufacture, s

Person. The
or hazardoys wasle. Grantor
for Cieanup or

ws,
; 8Xpenses which [,
Consequence of any usg
interest in the Property,
. including the obligation i
of Trust and shall not b, n of any interest in the
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Nulsance, Waste. Grantor shall not cause, conduct of permit any nuisance nor commit, permit, of sutfer any siripping of or waste on & 1o the
Property or any portion of the Property. Without imiting the generality of the foregoing, Grantor wili not remove, or grant 10 any othet party the
rght to remove, any timber, minerals (lncludlnq oft and ges), soil, gravel of rock products without the priof written consent of Lender.

Removal of |mprovemenis. Grantor shall not damoalish of romove any Improvemms from tha Real Property without the prior written consent o
Lender. Asa condition to the removal of any |mprovements. Lender may require Grantor to make arrangements salistactory 10 Lendar 1o replace
such Improvements with lmprovementso!a loas! eq ! : SET - ‘

Lender's Rignt to Enter. Lender and it agents and tepresaniatives may anter upon tha Real Property at &l reasonable times 10 attend to

Lender's interests and 1o ingpect the property for purposes of Grantor’s compliance with the terms and conditions o this Deed of Trust.

* Compliance with Gevemmenlel Requirements. Grantor S ply with all laws, heraafier in
affect, of all govemmental authorities applicable o Ul L A such law,
ordinance, of tagulation and withhold comp' i ) i idi ! riate appeals, SO 10 fied Lander i

wiiting prior 10 doing so and sO tong as, ]
Grantor fo post adequate sgourity or @ surety bond; reaso to Lender, 0 protect Len

puty to Pfeiec!. Grantor agrees neither to abandor{ nor leave una“ended the Property- Grantor shall do all other acts, in addition 1o those acts
set forth above in this section, which from the character and usé of the Property areé reasonably necessary 10 protact and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immadiatety due and payable alt sums secured by this Deed of Trus!
upon the sale of i a Lender’s prior writlen consent, of all or any part of the Real Property, operty. A "sala
o \ransfer” means aal Property or any right, title of intorest therein; whet!

.~hether by outright sale, deed, § s onract, contract fof deed

lease—~option contract, or by sale, assignment, o nsfer of any beneficial int

oiher method of conveyance of Real Property interest. ‘1 any Grantor is a corporation Of P

more than twenty-five percen\ (25%) of the voling stock or paﬂnership interests, 85 the

eercised by Lender if such exercise is prohibited by federal law OF by Oregon faw.

TAXES AND LIENS. The following provisions rel_a\ing 1o the taxes and fiens on the Property are & part of \his Deed of Trust.

payment. hall pay when due (and in al events prior to delinquency) alt taxes, special {axes, assessments, charges (including water and
sewer), fines itions levied & inst of on account of the Property, and shall pay when due all clairns for work done on of for sevKes
rendered of mate ished to the Property. Grantor shall maintain the property free of all iens having priority over o7 aqual to the interest of
Lender under this Dee , excopt tor the tien of taxes and assessmants not due, axcept for the existing indebladness referred 10 below, and
except as otherwise provi d of Trusl.

- Right 70 Contest. Grantor may withhold payment of any 1ax, assessment, of claim in
pay, SO fong as Lender's interest in the Property is not ieopafdized. It a lian arises of B
(15) days after the lien arises of it a Yien Is filed, within fiteen (1 5) days after Gr
requested by Lender, deposit with Lender cash or & suffici
to discharge the lien pi costs and attorneys'-fees
any contest, Grantor shall defend itself and Lender and i Y judg
name Lender as an additional obliges under any surety bond furnished in the contest proceedings.

gvidence of payment. Grantor shall upont demand furnish to Lender salisfactory avidence ot payment of the taxes of assessments and shail
authorize the appropriate govemmenlal official to_deliver to Lender at any time a written statement of the taxes and assessments againsi e
Property. ) . ‘

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days belore any work is commenced, any ices are turnished, or any
materials are supptied to the Property, if any mechanic’s lien materiaimen’s lien, or other lien could be asserled on account of the work, Senices,
or materials and the cost axceeds $1 ,000.00. Grantor will upon request of Lender furnish 1o Lender advance assurances satistactory 10 Lender
that Granlor can and will pay the cost of such lmpmvemen\s. : { ) :

PROPERTY DAMAGE INSURANCE. The following provisions re\a\ing to inéuring ihe Property are a part of {his Dead of Trust.

Maintenance of Insurance. Grantor shall pr d maintain pol surance with standard extended coverage endorsements o 8
replacement pasis for the full insurable val Property in-an amount sutficient to avoid application of any
coinsurance clause. and with.a slandard morigagee i ¢ with such other insurance, including but not fimited 1o
hazard, ¥ bitity, business interruption, and’ boiter insurance, 83 y i Policies shalt pe wrtten in form, amounts,
coverages and basis reasonably acceptable to Len ued b . nably acceplable to Lender. Grantor, uypon
request of Lander, will deliver 10 Lender from the policies of certificates of insural eatistactory 10 Lender, including
stipulations that coverages will _cancelle imini i teast ten (10) days' priof- L tender. Should the Real
Property at any time become | g i Faderal Emergency gement ial ood
hazard area, Grantor agrees 1o oblain and maintain Fo d insurance fo the Y i

for the term of the Joan and for the full unpald principal balance of the loan, or the m

Application ot Proceeds. Grantor shall promptly nolity Lender of any loss of damag if the estimated cost of repair of
replecement exceads $500.00. Lender may make proot of loss if Grantor tails to do sO f the casuaity. whether or not
Lender's securily is impaired, Lender may, at its election. receive an J ds to the reduction of the
Indebtednass, paymen\ of any lien affecting the Property, O the restorali operty. It alacts 10 apply the procoeds to
restoration and repair, i repair OF replace ihe damaged of ory to Lender. Lender shalt,
upon satisfactory proof ot such expenditure, pay of reimburse Grantor it of restoration it Grantor
is not in defautt under this Desad of Trust. Any procesds which have n i ithi i i d which Lender has
not committed to the repair of restoration of the property shall be used fi i der under of Trust, then to
pay accrued interest, and the remainder, if any, shall pe applied 10 the principal balance it Lender holds any proceeds after
payment in full of the indebtedness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

Unexpired {nsurance at Sale. Any unexpired insurance shall inure to the penefit of, and pass 1o, the purchaser of the Property covered by s
Doed of Trust atany trustee’s saie of other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Pr

Compliance with Existing indebtedness. During the peri Gl comptiance with the
insurance provisions contained in the instrument avidencin i edness { insurance 'pmvislons
under this Deed of Trust, 1o the extent compliance { icati raquirement. ]
any proceeds from the insurance become payahle on loss, the P L oceeds shatt apply only to thal
portion of the proceeds not payable 10 ihe holder of the Existing indebtedness.
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Grantor's Report on Insurance.  Upon raquest of Lender, howmnotmorcﬂmnmayw,emrﬂashanhmish!omdcuapmonm
existing policy of insurance showing:: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insurad, the
then current replacement value of such property, and the manner of delermining that value; and (e) the expiration data of the policy. Granlor
shali, upon request of Lender, have an indspendent appraiser salisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Granior fails to comply with any provision of this Deed of Trusl, including any obligation to maintain Exisling
Indebtedness in good standing as required below, or if any action or proceeding is commanced that would materially affect Lender’s interests in the
Property, Lender on Grantor's behaif may, but shall not be required to, take any action that Lender deems appropriate. Any amourt that Lender
expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor.
All-such expenses, at Lender’s option, will ' (a) be payabie on demand, (b) be added !o the balance of the Note and be apportioned among and be
payable with any installment payments ‘o become due during either (i) the term of any apphicable insurance policy or (i) the remaining term of the
Note, or (c) be trealad as a balloon payment which wili be dus and payable at the Note's maturily. This Deed of Trust also will secure payment of
" . these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entited on
account of the default. Any such action by Lender shall not ba construed as curing the default so as to bar Lender from any ramedy that it otherwise
would have had. S = “ -

WARRANTY; DEFENSE OF TITLE. Trye following provisions relating fo ownership of !he’ Propedy are a part of this Deed of Trus!.

Title.  Grantor wamrants that: ' (a) Grantor holds good and markelable titie of record to the Property in fee simple, free and clear of all kens and
encumbrances other than those se! forth in the Real Property description or in the Existing indebledness section below or in any e insurance
policy, title report, or final title opinion issued in favor of, and acceplad by, Lender in cannection with this Deed of Trust, and (b} Grantor has the
full right, power, and authority to exscute and deliver this Deed of Trust to Lender.

Defense of Title. Subject o the exception in the paragraph abovs, Grantor warrants and will forever defend the lifle 1o the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor’s expense. Grantor may be the nominal parly in such proceeding, bul Lender
shali be entitied to participate in the proceeding snd to be represanted in the proceeding by counsal of Lender’s own choice, and Granlor wil
deliver, or cause to be delivered, to Lender such instruments as Lender may request from time 1o time to permit such participation.

Compllance With Laws. Granlor warants that the Property and Grantors use of the Property complies with all existing apphicable laws,
ordinances, and regulations of governmental authorities. : e

. EXISTING INDEBTEDNESS. The following provisions cbncerning existing indebledness {the "Existing Indebledness”) are a part of this Deed of Trust.

Existing Lien. The fien of this Deed of Trust securing the Indeblednass may be secondary and inferior 1o an existing kien. Granlor expressly
covenants and agress to pay, or see to the payment of, the Existing Indebtedness and fo prevent any default on such indebledness, any defaull
under the instruments evidencing such indebtedness, or any default under any security documents for such indebledness.

Defauit. .If the payment of any instaliment of principal or any interest on the Exisling Indebledness is not made within the time required by the nots
evidencing such indebtedness, or should a default cccur under the instrument securing such indebledness and not be cured durng any
applicable grace period therein, then, at the option of Lender, the Indebtedness secured by this Deed of Trust shall become immediately due and
payable, and this Deed of Trust shall be in default. : - ‘

No Modification. Grantor shall not enter into any agreement with the holder of any morigage, deed of trust, or other security agreement which
has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior written consent of
Lender. Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of
Lender. = . T -

CONDEMNATION. The following provisions relating tp condemnation r;roceedings are a part of this Deed of Trust.

Application of Net Proceeds. if all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lisu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebledness
or the repair or restoration of the Property.- The net proceeds of the award shall mean the award afler payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly rotity Lender in writing, and Grantor shall promptly take such

- steps as may be necessary 1o defand the action and obtain the award. Grantor may ba the nominal parly in such proceeding, but Lender shaft be
entitied to participate in the procseding and to be represented in the proceeding by counsel of its own chioice, and Grantor will deliver or cause lo
be delivered to Lender such instruments as may be requested by it from time to time fo permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 1o governmental taxes, fees
and charges are a part of this Deed of Trust: . ) ‘

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition fo this Deed of Trust and take
whatever ofher aclion is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for aff
taxes, as described below, together with ail expensaes incurred in recording, perfecting or continuing this Deed of Trust, including without kmitation
all taxes, fess, documentary stamps, and other charges for recording or registering this Deed of Trust. b S

Taxes. The following shall constitute taxas to which this section applies: .(a) a specific tax upon this type of Deed of Trust or upon afl o any part
of the Indebtedness secured by this Dead of Trust:- (b) a specific lax on Borrewer which Borrower is authorized of required to daduct trom
payments on the Indebledness secured by this type of Deed of Trust;  (c) a tax on this type of Deed of Trust chargaable against the Lender or the
holder of the Note; and (d) a specific tax on all or any portion of the Indebtedness or on paymants of principal and interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this even! shall have the same
effect as an Event of Default (as defined beiow), and Londer may exercise any or alt of its available remedies for an Event of Default as provided
below unless Grantor either '(a) pays the tax before it becomes delinquent, of (b) conlests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

. SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Deed of Trust &s a security agraemeht &rs a part of
this Deed of Trust. ' s

Secdrlty Agreemert. . This instrument Sha!!:consﬁtule a secuﬁ(y agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured parly under the Uniform Commercial Code as amended from time 1o time.

Securlty Interest. Upon requsst by Lender, Granlor shall executs financing stalements and lake whalever other action is requestod by Lender 1o
“perfect and conlinue Lender’s security interest in the Rents and Personal Property. . In addition to recording this Deed of Trus! in the real praperly
records, Lender may, at any time and without further ‘authorization from Grantor, fle execuled counlerparts, coples or reproductions of this Deed

* of Trust as a financing statement.: Grantor shall reimburse Lender for ail expenses incurred in perfecting or conlinuing this security interest. Upon
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defaut, Grantor shall assemble ho Parsonal Property In & manner and ot  place reasonably converient to Grantor and Lender and make &
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. - The mailing addresses of Grantor (debtor) and Lender {secured party), from which information concerning the sgcurity interest
granted by this Deed of Trust may be obtained (each as required by the Unitorm Commercial Code), are as stated on the first page of this Deed of
Trust. .

FURTHER ASSURANCES; ATTORNEY—IN—FAC’T _ The following provisions relating to further assurances and attorney-in-tactare @ part of this Dead
of Trust. .

Further Assurances. Al any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, o wift cause o be

made, executed or delivered, to Lender of 1o Lender’s designee, and when requested by Lender, cause to be filed, recorded, refiled, o

rerecorded, as the case may be, at such times and in such offices and places as Lender may riate, all such morigages,

deeds of trust, security deeds, greaments, financing stalements, continusation slatements, ins' ceriificates,
i n of Lender, be necessary or desirable in order 1o efectuale, compiete,

preserve or under the Note, this Deed of Trust, and the Related Documents, a

security interests i wned or hereafier acquired by Grantor. Unless pro

agreed to the contrary by Lender in writing, all cosls and expenses incurred in connection with the matters

referred to in this paragraph. : :

Attorney-in-Fact. if Grantor fails o do any of the things referred 1o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary of desirable, in Lender’s sole opinion, 10
accomplish the matters referred to in the preceding paragraph. .

+\iLL PERFORMANCE. |f Borrower pays all the Indebtedness when due, terminates the line of credit, and otherwise performs alt ihe obhigations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for ful reconveyance and <hall execute and
Jativer to Grantor suilable slatements of termination of any financing statement on file evidencing Lender’s security interest in the Rents and the
ior<onal Property. Any reconveyance fee required by law shall be paid by Grantor, if permitted by applicable law. :

0EFAULT. Eachofthe following, at the option of Lender, shall constitute an event of detault (Event of Default™) under this Deed of Trust:
Default on Indebtedness. Failure of Borrower to make any paymant when due on the indebledness.

Default on Other Payments. Failure of Grantor within the time reduired by this Deed of Trust to make any payment for taxes of insurance, of any
other payment necessary to prevent filing of or lo effect discharge of any fen.. :

. Compliance Default. Failure to comply with any. other term, obligation, covenant or condition conlained in this Deed of Trust, the Note or in any
of the Related Documents. 1f sucha failure is curable and if Granto! given a nolice of a breach of the same provision ot
this Deed of Trust within the preceding twelve (12) months, it may ult will have occurred) it Grantor or Borrower,

after Lender sends written notice demanding cure of such failure: (a) cures thin fifteen (15) days; of (b) i the cure requires more than
fiteen (15) days, immediately initiates steps sufficient to cure the failure and thereafler conlinues and completes ail reasonable and Nacessary
steps sufficient to produce compliance as soon as reasonably practical.

Breaches. Any warranty, representation or statement made of furnished to Lender by or on behalf of Grantor or Borrower under this Deed of
Trust, the Note or the Related Documents is, or at the fime made or furnished was, false in any material respect.

insolvency.. The insolvency of Grantor or Borrower, appointment of a receiver for any part of Grantor or Botrower's properly, any assignment for
the benefit of creditors, the commencement of any proceeding under any bankrupicy of insoivency laws by or agai

dissolution or termination of Grantor or Bomower’s existence as a going business (if Grantor of Borrower is a business). Ex

prohibited by faderal law. or Oregon law, the death of Grantor or Borrower (if Grantor or Borower is an individual) also shall constitute an Event of
Default under this Deed of Trust. .

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, seli-help, repossassion of
any other method,; by any creditor of Grantor or by any gavernmental agency against any of the Property. However, this subsection shall not apply
in the event of a good failh dispute by Grantor as to the validity or reasonablaness of the claim which is the basis of the foreciosure or forefeiture
proceeding, provided that Grantor gives Lender writlen notice of such claim and furnishes reserves of 8 surety bond for the claim satisfactory 10
Lender. : : = =

Breach of Other Agreement. Any breach by Grantor or: Borrower under the terms of any other agreemant between Grantor or Borrowsl and
Lender that is not remedied within any grace period provided therein, including without limitation any ggreemenl concerning any indebledness o
other obligation of Grantor or Borrower to Lender, whether axisting now of later. i

Events Atfecting Guman!or; Any of the preceding gvents occurs with respect 1o any Guarantor of any of the Indabtedness of such Guaranior
dies or becomes incompetent or any Guarantor revokes any guaranty of the indebledness. Lender, at its option, may, but <hall not be required 10,
permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner salisfactory to Lender, and, in
doing so, cure the Event of Defaull. - :

tnsecurity. Lender In good faith deems Itself insecure. =

Existing indebtedness. - A default shall occur under any Existing Indabledness of under any instrument on the Property securing any Existing
Indebtedness, o commenoemen\ of any suit or other action to foreclose any existing Beri on the ;. .

> RIGHTS AND REMEDIES ON DEFAULT. Upan {he occurrence of any Event of Defautt and al any time theraafier, Trustee or Lender, at its option, may
avercise any one of more of the following rights and remedies, in addition to any other rights of remedies provided by law: :

Accelerate Indebledness. Lender shall hévé the right at its option 1o deciare the entire Indebledness immediately due and payable, including
any prepayment penaity which Borrower would be required to pay.

Foreclosure. With respect to all or any past of the Real Property, the Trustee shall have the right 1o foreclose by notice and sale, and Lender shafl
have the right to foreclose by judicial foreclosure, in either case in accordance with and o the full extent provided by applicable law. I this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entitied to a judgment which will provide that if the foreclosure sale proceeds are
insutficient to satisfy the judgment, execution may Issue for the amount of the unpaid palance of the judgment. :

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
- the Uniform Commercial Code. A .

Coliect Rents. - Lender shall have the right, without notice to Grantor or Borrower, to take possassion of and manage the Properi;;nd
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lendar’s costs, against the Indebtedness.
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“Caption Headings. Caption haadings in this Deed of Trust are for com)enienee purposes qnly and are not to be used to interpret or defing the
.. provisions of this Deed of Trust. g - - -

Merger. There shall be no merger of the inferest or estate ted by this Deed of Trust Wwith any other interest or estate in the Property at any
time held by or for the benefit of Lende( in‘any capacity, without the written consent of Lender. = :

Mulllple Parties; Corporate Authority.. Al obligations of Grantor and Bommowar under this Deed of Trust shall be joint and several, snd a4
references to Borrower shall mean each and every Borrower, and il references to Grantor shall mean each and every Grantor. This means fhat
each of the persons signing below is Vresponslblerlor, &ll obligations in this Deed of Trust. - .

Severabilify. - If a court of com
circum_stance, such findi

Walvers and Consents. Lender shall not be d d to have waived any rights under this Deed of Trust (or under the Relaled Documents)

unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver

of such right or any other right. A waiver by any party of a provision of this Deed of Trust shali not constityle a waiver of or prejudice the parly’s

right otherwise to demand strict compliance with that provision or any other provision. -No prior waiver b

between Lender and Grantor or Borrower, shall constitute a waiver of any of Lender's rights or any of Grantor or Borrower's obligations as to any

future transactions. Whenever consent by Lender is requirad in this Deed of Trust, the granting of such consent by Lender in any instance shall
. hot constitute continuing consent to subsequent instances where such consent is required. -

COMMERCIAL DEED OF TRUST. Grantor agrees‘with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
the use of the Property without Lender's prior wrillen consent. - ” - ;

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO IT £
TERMS. :

" GRANTOR:

SSSSS
CFFICIAL SEAL

STATE OF dzzaydm S PEGGY . FEEBACK
: _)ss ANGE/  NOTARY pu N
COUNTYOF /) )/ /d/mcc% - y 4o MPg(SPSION NO. 010413

COMMISSION EXPIRES OCT. 24, 1995
N P T e o LS

2 0

On this day before me, the undersigned Notary Public, personally appeared Barry A Rigo and Raren 3.} g0, Yo rha O O8Iy Thdividuals
described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed, for
the uses and purposes therein mentioned. : E

Given under my hand and official seal this _, 50 -2 dayof _ (7.l ,19_ 73
7 N A ) .
ay @W Q - Fotlp s : _ Residingat 5%y fdae 2L Adomald . ks (i
T77 , = —
Notary Public in and for the State of (/Qi”a_cm My commission expires Uzlf IS 1954

REOUEST FOR FULL RECONVEYANCE

(To be used only when obligations have bean paid in full)

are hereby directed, upon payment {0 you of any sums owing to you under the ferms of this Deed of Trust or pursuant fo
any applicable statute, o cancel the Nole secured by this Deed of Trust {(which is delivered to you together with this Deed of Trust), and to.reconvey,
without warranty, fo the parfies designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
feconveyance and Related Documents to: ) : : : : :

Date: . : - Beneficiary:
- - By:
" its:

LA RPRO, Reg. U.S. Pal. & T.M. OfY., Vor. 3.16c) 1993 GF| Bankers Service Group, inc. Allrightsreaerved. [OR-GO1 F3.160 FAVE L1y c1.ovi]
STATE OF OREGON: COUNTY OF KLAMATH:. " ss.

Filed for record at request of ___ — - Sonth Vailey State Bank the ird day

of _~ May -~ . ° AD., 19_93 at - "11:47 oclock __A"~ M., and duly recorded in Vol. __M93 .
. " of —— —Mortgage —— on Page __9g05 2
S : ; Evelyrs Biehn  Couaty Clerk
By L

Fa AN R WP AR ) 4

FEE$40.00




