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MORTGAGE
] LINE OF CREDIT INSTRUMENT

LINE OF CREDIT INSTRUMENT. (a) This Morlgage is é LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount 1o be advanced
pursuant to the Note is $100,000.00. (c) The term of the credit agreement commencas on the date of this Morigage and ends on May 25, 1994.

- THIS MORTGAGE IS DATED APRI;. 27, 1993, between Barry n D Rigo, as tenants by the
entirety., whose address is PO Box 55, Midland, OR 8 "Grantor”); and South Vsiley
State Bank, who i i OR 97603 (referred to below a8

"Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages snd conveys to Lender all of Grantor's right, titte, and interast in and to
the following described real property, i xisting or subsequently erected or affixed buildings, improvements and fixtures; a easerents,
rights of way, and appurtenances; all waler, water rights, watercourses and ditch rights (including stock in utiliies with ditch or irrigation rights); and af
other rights, royaliies, and profits relating 1o the real property, including without limitation all minerats, oil, gas, geothermal and similar matters, located

in Klamath County, State of Oregon (the "Real Property”):

-The Real Property or its address is comm
Property tax identification number is 162 3908-36DA TL 2400,
Grantor presentl
addition, Granto v :
DEFINITIONS. The following words shail have the following meanings when used in this Morigage. Terms not olherwise definad in this Morigage shall
eanings atiributed to such terms in the Uniform Commercial Code. All references to doflar amounts shall mean amounts in lawful money of
the United States of America. - Lo : o e w7 ’

including without limitation Pave & Seal, Inc.
escribed below in the Existing Incebledness section of this

Granlor. The word "Granlor" means any and all parsons and entities executing this Morigage, including without kimitation all Grantors named
above. The Grantor is the-mort Morlgage. ' Any Grantor who signs this Morigage, but d is signi i
- Morigage only to grant and convey that Grantor’s interest in the Real Property and fo grant a securily interest in

Personal Property to Lender and is not personally liab(e undar the Note except as otherwise provided by contrac ]
Guarantor. The word "Guaranior” means and includes without limitation, each and all of the guarantors, sureties, ang ‘accommodation partes in
connection with the Indebtedness. o ; :
Improvements. The word i i imitati istis i fixtures, buildings,
structures, mobile homes affix ilit i i Property. ’

'lndebledne;s. The word

igns. The Lender is the morigagee under this Mortgage, *
Mortgage. The word "Morlgage” means this Mortgage betwsen Grantor and Lender, and incluges without limitation a assignments ang security
interest provisions relating to lhg Personal Property and Rents. ’ ) i ’
. Note, The word "Nofg means the promissory ‘nole of credit agreement dated Apri 27, 1993, in the original principal amount of
* $100,000.00 from Borrower to Lender, together with all renewais of, extansions of, modifications of, refinancings of, consolidations of, and -
substitutions for the promissory note or agreement. The maturily date of the Note is May 25, 1934, The rate of interest on the Note Is subject to
indexing, adjustment, renawal, or renegotiation, - C . : )
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Personal Property. The words "Personal Property” mean all equipment, fodures, and other articles of personal pr

by Grantor, and now of hereafter atlached of affixed fo the Real Property; together with al accessions, parts, and &

and all substitutions for, any of such propesty; and together with al proceeds (including without §mitation &8 inswwance
premiums) from any sale of other disposition of the Pri 3 g

Property. The word "Property” means coliectively the Real Propeﬂy and lihe>Person'al Properly.
'Real Property. The words "Real Property” mean the praperty, intefests and rights described above in the ~Grant of Morigage” saction.

Relaied Documents.: The words "Related Documents” mean and include without fimitation, ait promissory noles, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, and afl other instruments, agreements and documents,
hereafter existing, executed in connection with the indebtedness. ’ ’

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royaities, profits, and other benefits derived rom the
Property- FE : :

THIS MORTGAGE; INCLUDING THE ASSIGNMENT Of RENTS AND ‘ THE RENTS AND PERSONAL PROPERTY, 1S
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action”

may prevent Lender from bringing any action against Grantor, including 8 claim for deficiency 1o the extent
deficiency, before of after Lender‘s commencement or compla\ion of any foreclosure action, either judicially of by exercise of @ power of sale.

GRANTOR'S REPRESENTATIONS AND WARRANT Grantor warrants that: (a) this Morlgage is exacuted at Borrower's request and not at the
request of Lender; (b) Grantor has the full power into this Mortgage and 1o hypothecale the Property; (¢} Grantor has es st
adequate means of obtaining from Borrower on a i asis information about Borrower's financial condition; and (d) Lender has made n0
representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower). ‘ ;

‘PAYMENT AND PERFORMANCE. "Except as otherwise provided in this Mortgage, Borrower shall pay 10 Lender ait Indebledness secured by this
Morigage as it becomes due, and Borrower,and Grantor shafl strictly perform all their respective obfigations under this Mortgage. -

. POSSESSION AND MAINTENANCE oF 'l:HE PROPERTY. Grantor and Borrower agree that Grantor’s possession and use of the Property shali be
governed by the sollowing provisions: : S :

Possession and Use. Unfil in default, Grantor may remain in possession and control of and operate and manage the Property and coliact the
Rents from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE T|1\'/LEE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. N

Duty to Maintaln. Grantor shall maintéin the P(opé:ty in }enéntable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value. : :

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” ~disposal,” nrelease,” and "hreataned release,.” as used in thes
Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liabifity
amended, 42 U.S.C. Section 0601, et seq. RCLA"), the Superfund Amendments ard Reauthorizati , .
, Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, ot seq., the Resource Canservation and Racovery
Section 6201, et seq., of other applicable state or Federal laws, rules, of regulations adopted pursuant to any of the foregoing.
“hazardous waste” and "hazardous substance” shall also includa, without limitation, petroleum and petroleum by-products or any traction
and asbestos. Grantor represents and warranis to Lender that: (a) During the period of Grantor’s owners Property, ther
use, generation, manufacture, storage, treatment, disposal, release of threatened release of any hazardous wasta of substance by any
under, or about the Property; (0) Grantor has no knowledge of, or reason {o believe that there has been, except a5 previously disclosed
acknowledged by Lender in writing, (i) any use, generation,’ manutacture, storage, treatment, disposal, release, or threats!
hazardous waste of substance by any prior owners of occupants of the Property of (ii) any d litigation of claims of any kind by
any person relating to such matters; and (€) Except as previously disclosed to and acknowle writing, (i) neither Grantor nor any
tenant, contractor, agen authorized user of the Property shall use, generale, manufact real, dispose of, or release any
hazardous waste of substance on, under, of about the Property and (ii) any such activity shalt be conducted in comphance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances i above.
Grantor authorizes Lender and ils agents o enter- upon the Property to make such inspections and tests as Lender may deem ap!
determine compliance of the Properly with this section of the Mortgage. tests made b der shalibe
il not be construed 1o create any responsibility o liabitity on
i ned herein are based on Grantor's due diligence
ny future claims against Lender for indemnity or C
under any such laws, and (b) agrees 1o indemnify and hold harmiess Le
expanses which Lender may directly or indirectly s i ter resulli
any use, generation, manutacture, storage, disposal, release of threatened release occuiming
Property, whether of not the same was of sh nown to_Granltor. The provisions of
obligation to indemnify, shall survive the payme! and the salisfaction and reconveyal d shall
not be affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise.
Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nof commit, permit, of suffer any stripping of or waste on of to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel of rock products without the prior written consent of Lender.
Removal of Improvements. Grantor shall not demolish or remove any \mprovements from the Real Property without the priof written consent of
Lender. As a condition 1o the removal of any Improvements, Lender may require Grantor to make arrangements satistactory to Lender to replace
. such improvements with Improvements of at least equal value.

Lender’s Right fo Enter. lLender and its agents and representaﬁves may enter upon the Real Property at all re:;sonable times to attend. o
Lender’s interesis and to inspect the Property for purposes of Granlor’s compliance with the terms and conditions of this Mortgage.

Compliance with Govermental Requirements. - Grantor shall promptly comply with all laws, ordinances, and regulations, now of hereafier in
effect, of alt goyemmenlal authorities applicable to the use of occupancy of the Property. Grantor may gontest in good faith any such law,

ordinance, or regulation and withhold compliance during any proceeding, inciuding appropria‘e appeals, 50 fong as Gra_ntot has notified Lender in
writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the Propetty are not jeopardized. Lander may requse
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CGrantor to post adequate sqcurily or a surely bond, raaSonably saﬂsfactoty to Lender. to prb!eci Lender’s lntams!.
Duty to Protect. Grantor agrees neither to abandon nor leave unattendad the Propery. Granisr shali do af other acts, In addition 1o those acts

set forth above in this section, which from the character and use of the Property are reasonably necessary o prolect and preserve the Property.

DUE ON SALE — CONSENT BY LENDER. Lender may, at its option, declare immediately dus and payable all sums secured by this Morigage upon the
sale or transfer, wilhout the Lender’s prior written consent, of all or any part of the Real Properly, or any interest in the Real Properly. A "sale or
transfer” means the conveyance of Real Property or any right, title or inlerest therein; whether legal or equitable; whether voluntary or involunlary,
whether by outright sale, deed, installment sale contract, land conlract, contract for deed, leasehold interest with a term grealer than three (3) years,
lease—option contract, or by sale, assignment, or iransfer of any beneficial interest in or to any land trust holding title to the Real Properly, or by any
other method of conveyance of Real Property interest. If any Grantor is a corporation or parinership, transfer also includes any change in ownership of
more than twenty-five percent (25%) of the voling stock or parinership interests, as the case may be, of Grantor. However, this option shall not be
_exercised by Lender if such exercise is prohibited by federal law or by Oregon law. .

TAXES AND LIENS: The following provisions relating to the taxes and liens on the Property are a part of this Morigage.

Payment. - Grantor shall pay when due (and in all events prior o delinquency) all taxes, payroll taxes, special taxes, assessmants, waler charges
and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on of for services
sendered or material furnished to the Property. Grantor shall maintain the Properly free of ali liens having priority over or equal 1o the intarest of
Lender under this Morlgage, except for the lien of taxes and assessments not due, except for the Existing Indebledness referred to below, and
except as otherwise provided in the following paragraph. :

Right To Confest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligaticn lo

pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fiteen

(15) days after the lien arises or, if a lien is filed, within fifteen (1 5) days after Grantor has notice of the filing, secure the discharge of the lien, or #

requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficien!

to discharge the lien plus any costs and attorneys’ fees or other charges that could ‘accrue as a result of a foraclosure or sale under the kan.  In

any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcemant against the Property. Grantor shalt
ame Lender as an additional obligee under any surety bond furnished in the conlest proceedings.

Evidence of Payment. Granlor shall upon demand furnish to Lender satisfactory evidence of payment of the laxes or assessments and shall

authorize the appropriate gevernmental official to deliver to Lender at any time a written statement of the taxes and assessments against the

Property. : - : - z

Notice of Construction. Grantor shall nolity Lender at least fitteen (15) days before any work is commenced, any services are furnished, o any

materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or other lian could be asseried on account of the work, services,

of materials and the cos! exceeds $1,000.00.- Grantor will upon request of Lender furnish to Lender advance assurances salistactory to Lender
- that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Pfoperly are a part of this Mortgage.

Maintenance of Insurance. . Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on 8
replacement basis for the full insurable vaiue covering all Improvements on the Real Properly in an amount.sufficient to avoid appflication of any
coinsuranca clause, and with a standard mortgagee clause in favor of Lender. Policies shall be wrilten by such insurance companies and i such
form as may be reasonably acceplable to Lender. - Grantor shall deliver to Lender cerificates of coverage from each insurer conlgining &
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days' prior written notice lo Lender and not conlaining
any disclaimer of the insurer’s liability for failure to give such nofice.  Should the Real Property at any tima become located in an area designated
by the Director of the Faderal Emergency Management Agency as a special flood hazard area, Grantor agrees to oblain and maitain Federal
Flood Insurance, to the extent such insurance is required and. is or becomes available, for the term ‘of the loan and for the full unpaid principal
balance of the loan, or the maximum limit of coverage that is available, whichever is less. -

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Property if the esltimated cos! of repair or
replacement exceeds $500.00.. Lender may make proof of loss if Grantor fails to do so within fitesn (15) days of the casualty. Whether or not
Lender’s securily is impaired, Lender may, at ils election, apply the proceeds to the reduction of the indebledness, payment of any lien sftecting
the Property, or the resioration and repair of the Propery. if Lender elects 1o apply the proceeds to restoration and repair, Grantor shall repair o
replace the damaged or destroyed improvements in a manner salisfactory to Lender.  Lender shall, upon satisfaclory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default hereunder. Any proceeds
which have not been disbursed within 180 days after their receipt and which Lender has not committed 1o the repair or restoration of the Property
shall be used first to pay any amount owing to Lender under this Morigage, then to prepay accrued interest, and the remainder, if any, shall be
appiied to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the indebledness, such proceeds shall
be paid to Grantor. : B : ’ : .

Unexpired Insurance at Sale. Any uﬁexpired insurance shall inure to the beneﬁt of, and pass 1o, the purchaser of the Property covered by this
Mortgage at any frustee’s sale or other sale held under the provisions of this Morigage, or at any foreciosure sale of such Property.

Compliance with Existing Indebledness. During the period in which any Existing Indebtedness described below is in effect, compliance wiih the
insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Mortgage, to the extent compliance with the terms of this Morigage would constitute a duplication of insurance requirement. If any
proceeds from the insurance become payable on loss, tha provisions in this Morigage for division of proceeds shall apply only o that portion of
the proceads not payable to the holder of the Existing Indebtednsss. cos i

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish 1o Lender a report on each
existing policy of insurance showing: - (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining tha! value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an indepandent appralser satisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Morigage, including any obligation o mainiain Exisling Indebledness
in good standing as required below, or if any action or proceeding is commenced that would materially atfect Lendet's interesis in the Property, Lender
on Grantor’s behaif may, but shall not be required to, {ake any action that Lender deems appropriate. Any amount that Lender expends in 5o doing will
bear interest at the rate charged under the Note from the date incurred or pald by Lender to the date of repayment by Grantor. All such expenses, at
Lender's option, will ' (a) be payable on demand, . (b) be added to the balance of the Note and be appostionad among and be payable with any
installment payments to become due during either (i) the term of any applicable insurance policy or . (i) the remaining term of the Note, or (c} be
treated as a balloon payment which will be due and payable at the Note's maturity. This Mortgage also will secure payment of these amounts.. The
rights provided for in this paragraph shail be in addition to any other righls or any remedies to which Lender may be entitled on account of the default.
Any such action by Lender shall not be construed as curing the default so as 1o bar Lender from any remedy thal it otherwise would have had.
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'WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of the Property i a part of this Morigage. -

- Title.. Grantor warrants that: {a) Granter holds good and marketable tile of record to the Property in fee simple, free and'dear o! af fens and
- encumbrances other than those set forlh in the Real Property description or in the Existing Indebledness saction below or in any tita & :

irsurance
policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Morlgage, and (b) Granior ras the full
right, power, and authority to execute and deliver this Morigage to Lender. : :

Defense of Titte. Subject to the exception in the paragraph above, Grantor warranis and will forever defend the titie to the Properly agains! the
lawful claims of ali persons.. In the event any action or proceeding is commenced that questions Grantor’s title or the interest of Lender under this
Morlgage, Grantor shall defend the action at Grantor’s expense. Grantor may be the nominal parly in such proceeding, but Lender shall be
entitled to parlicipate in the proceeding and to be represanted in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time 1o time to permit such participation. :

Compliance With Laws. Granlor warrants that the Properly and Grantor's use of the Properly complies with all existing applicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebledness (the "Existing Indebtedness”) are a part of this Mortgage.

Existing Lien. The lien of this Mortgage securing the Indebtedness may be secondary and inferior to an existing lien. Granior

“ covenants and agrees to pay, or see to the payment of, the Existing Indebledness and to prevent any default on such indebtedness, any default

under the instruments evidencing such indebtedness, or any default under any security documents for such indebtedness.

Default. If the payment of any installment of principal or any inferest on the Existing Indebledness is nat made within the time required by the note
evidencing such indebtedness, - or should-a default occur under the Instrument securing such indebledness and not be cured adunng any
applicable grace period therein, then, at the option of Lender, the Indebtadness secured by this Morigage shall bacome immediately due and
payable, and this Mortgage shall be in defaut. = R

:No Modificatlon. - Grantor shall not enter into any agreement with the holder of any morigage, deed of frust, or other security agreement which

has priority over this Morigage by which that agreement is modified, amended, extended, or renewed without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgage.

and

“Application of Net Proceeds. If all or any part of the Properly is condemnad by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the indebledness
or the repair or restoration of the Pr .- The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Lender in connection with the condemnation, - ’

Proceedings. If any proceeding in condemnation is filed, Grantor shall promplly nolity Lender in writing, and Grantor shall promplly take such
steps as may be necessary to defend the action and cobtain the award. Grantor may be the nomina! panty in such proceeding, but Lender shali be
entitled to participats in the proceeding and to be represanted in the proceeding by counsel of its own choice, and Grantor will defiver or causa to
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation. )

IMPOSITION OF TAXES, FEES AND CHARGES BY GOYERNI_AENTAL AUTHORITIES. ‘The following provisions relating to governmental laxas, foes

charges are a part of this Morlgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in“addition to this Mortgage and take
whatever other action is requested by Lender o perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for afl
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Morigage, including without kimitation af
taxes, fees, documentary stamps, and other charges for recording or registering this Morigage. : -

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this fype of Morigage or upon all or any part of
the Indebtedness secured by this Mortgage; (b) a specific fax on Borrower which Borrower is authorized or required to deduct from payments on
the Indebtedness secured by this type of Morigags;” (c) a tax on this type of Morlgage chargeable against the Lender or the holder of the Note;
and (d) a specific tax on all or any porlion of the Indebtedness or on payments of principal and interest made by Borrower. ;

Subsequent Taxes. If any tax to which this section applies is enacted subsequent o the date of this Mortgage, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remadies for an Event of Default &s provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or - (b) conlests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporale surety bond or other security safisfactory to Lender. i

SECURITY AGREEMENT; FINANCING STATEMENTS. The following Pprovisions selating to this Morigage as a security agreement are a part of this
Mortgage. ’

Security Agreement. This instrument shall constitute a sed'ﬁn’ly agreement to !h;e extent any of the Property constitutes fidtures or other personal
property, and Lender shall have all of the rights of a secured parly under the Uniform Commercial Coda as amended from time to time. .

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Morigage in the raal property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproduchons of this
Mortgags as a financing statement. i ncurred in perfecting or continying this secunty interas!.
Upon default, Grantor shall assemble the Personal Properly in a manner and at a place reasciiably convenient to Grantor and Lender and make #
available to Lender within three (3) days after receipt of writlen demand from Lender: ;

Addresses.. The mailing addresses of Grantor (debtor) and Lender (secured parly), from which information conceming the security intarest

* granted by this Morigage may be obtained (cach as required by the Unifom'p Commercial Code), are as stated o i first page of this Morigage.

FUR
Mort

THER ASSURANCES; ATTORNEY~IN-FACT. . The following provisions relating to further assurances and attorney-in-fact are a part of this
gage. ’ .
Further Assurances. At any time, and from fime to time, upon reques! of Lender, Granlor will make, executa and defiver, or will cause 10 be
made, execuled or delivered, to Lender or to Lender's dasignee, and when requested by Lender, cause to be fied, recorded, refiled, or
rerecorded, as the case may be, at such times and in S any and all such mortgages,
deads of trust, security deeds, securily. agresmenits, fina i i , instruments of further assurance, certificates,
and other documents as may, in the sole opinion of L ry or desirable in order to effectuate, complele, perfect, continve, or
preserve (a) the obligations of Grantor and Borrower under the Nole, this Morigage, and the Related Documents, and (b) the liens and security
interests created by this Morigage on the Property, whether now owned or hereafier acquired by Grantor. Unless prohibitad by law or agreed to
the contrary by Lender in writing, Granlor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred toin
this paragraph. .
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.:Attomney-in-Fact. If Grantor fails fo do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of

~ Grantor and at Grantor's expense.: For such purposes, Grantor hereby iravocably appoints Lender as Grantor’s attornay-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be nacessary or desirable, in Lender's sole opinion, to
accomplish the matlers referred to in the preceding paragraph. :

" FULL PERFORMAKCE. if Borrower pays all the Indebledness when due, and otherwise performs afl the obligalions imposed upon Granior under this

Mortgage, Lender shall execute and deliver 1o Grantor a suitable satisfaction of this Mortgage and suitable stalements of termination of any financing

stalement on fils evidencing Lander’s security intsrest in the Rents and the Personal Property. Grantor will pay, i permitied by applicable law, any

reasonable termination fee as determined by Lender from time to time. : ; :

DEFAULT. Each of the following, at the oplion of Lender, shall constitute En event of default ("Event of befaulr') under this Morigage:
Defauit on Indebtedness. Failure of Borrower to make any payment when due on the Indebledness.

Default on Other Payments. Failure of Grantor within the time required by this Morigage 1o make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien. .

Compllance Defaull. Failure to comply with any other term, obligation, covenant or condition contained in this Mortgage, the Note or in any of the
Related Documents. If such a failure is curable and if Grantor or Borrower has not been given a notice of a breach of the same provision of this
Morlgage within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor or Borrower, afler —
Lender sends written notice demanding cure of such failure: (a) cures the failure within fifieen (15) days; or (b) if the cure requires more than
fifleen (15) days, immediately initiates sleps sufficient to cure the failure and thereafler continues and completes all reasonable and necessary
steps sufficient to produce compliance as soon as reasonably practical. - - :

Breaches. Any warranty, representation or statement made or furnished to Lender 'by or on behalf of Grantor or Borower undaer this Morlgape,
the Note or the Relaled Documents is, or at the time.made ‘or furnished was, false in any malerial respect.

insolvency. The insolvency of Grantor or Borrower, appointment of a receiver for any part of Grantor or Borrower’s property, any assignment for
the benefit of creditors, the commencement of any proceeding under any bankruplcy or insolvency laws by or agains! Grantor or Borrower, or the
dissolution or termination of Granlor or Borrower’s existence as a going business (if Grantor or Borrower is a business). Except to the exient
prohibited by federal law or Oregon law, the death of Grantor or Borrower (if Grantor or Borrower is-an individual) also shall constilute an Event of
Default under this Mortgage. :

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Propery. However, this subsaction shafl not apply
in the event of a good faith dispute by Grantor as to the validity or reasonablensss of the claim which is the basis of the foraclosure or forefeiture
proceeding, provided that Grantor gives Lender writlen notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender. " - o :

Breach of Other Agreement. Any breach by Grantor or Borrower urider the terms of any other agreement between Grantor or Bon'awn; and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or
other obligation of Grantor or Borrower to Lender, whether existing now or later. C :

Existing Indebledness. A default shall occur under any Existing Indebtedness or under any instrument on the Property securing éhy Existing
Indebtedness, or commencement of any suit or other action 1o foreclose any existing lien on the Property.

Events Aftfecting Guarantor.. Any of the preceding avents occurs with respect to any Guarantor of any of the indebledness or such Guaranlor
dies or becomes incompslent or any Guarantor revokes any guaranty of the Indebledness. Lender, at its option, may, but shalt not ba required to,
permit the Guarantor’s estale to assume unconditionally the obligations arising under the guaranly in a manner salisfactory to Lender, and, in
doing so, cure the Event of Default. e ) .

Insecurity. Lender in good faith deems itself insecure. -

RIGHTS AND REMEDIES ON DEFAIAT. Upon the occurrence of any Event of Default and at any lime thereatier, Lender, at its oplion, may exercise
any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law: -

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower to declare the entire Indebledness immediately due
and payable, including any prepayment penalty which Borrower would be required to pay.

UCC Remedies. With respect fo all or any part of the Persona! Property, Lender shall have ail the rights and remedies of a secured party under
the Uniform Commercial Code. Teie

Collect Rents. Lender shall have the right, without notice to Granlor or Borrower, o take possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s costs, against the Indebledness. In furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or usa fees directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in—fact to endorsa instruments received in payment thereof
in the name of Grantor and to negotiale the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lander’s
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise ils rights under this subparagraph either in person, by agent, or through a receiver. .

Appoint Recelver. Lender shall have the right to have a raceiver appointed 1o lake possession of all or any part of the Property, with the power o
protect and presarve the Property, to operate the Property preceding foreciosura or sale, and to coliect the Rents fom the Property and apply the
preceeds, over and above the cost of the receivership, against the Indeblednoss. The recehwer may sene without bond it permitied by law.
Lender’s right to the appoiniment of a receiver shall exist whether or not the apparent vaiuve ot the Properly exceeds the Indeblednass by a
substantial amount. Employment by Lender shall not disquality a person from serving as a receiver. .

Judicial Foreclosure. Lender may oblaina judicial decree foreclosing Grantor's interest in all or any part of the Propaerty.

Non]udIcIaIVSale. If permitted by applicable law, Lender may foreclose Grantor's Interest in all or in any part of the Personal Properly or the Reat
Property by nonjudicial sale. - ) R :

Deficlency Judgment. if permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebtedness due to
Lender after application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. if Grantor remains in possession of the Property afier the Property is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sutferance of Lender or the purchaser of
the Properly and shall, at Lender’s oplion, either (a) pay a reasonabls rental for the use of the Properly, or (b) vacate the Property immedialely
upon the demand of Lender. - . ,

Other Remedies. Lender shall have all other rights and remedies provided in this Morigage or the Note or available at law or in equity.
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Sale of the Property. To the extent. permitted by applicable taw, Grantor or Borrower hereby waive any and ax fight 1o hava the property
marshalied. In exercising its rights ang remeadias, Lender shall bg free 1o soll all or any part of the Property together or Separalaly, it one sale or by
Separate sales. Lender shall be entitled to bid at any public sale on aji or any portion of the Property.

Notice of Saie. Lender shail give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the Sme afer
which any private sale or cther intended disposifion of the Personal Property is to be made. Rseasonable notice shall mean notice grven at logst
ten (10) days before the time of the sale or,disposiﬁqn.

*Walver; Election of Remedies. A waiver by any party of g breach
parly’s rights otherwise to demand srict compliance wit

exclude pursuit of any other remedy, i

this i

Altornays’ Fees; Expenses. if Lender institutes any suit or action to enforce any of the terms
such sum as the court may adjudge reasonable as altorneys’ fees, at trial and on any app
reasonable expenses incurred by Lender that in Lender's opinion are i
its rights shal become a part of the Indebledness payable on demand ang shall

L Covered by this Paragraph include, without limitation, however s

egal expenses whether or not there is g lawsuit, including atforne

vacate any automatic slay or injunction), appeals and any anticipated post-ju | ion services, searching records, oblaining
title reports (including foreclosure reports), surveyors’ feports, and appraisal fees, and title insurance, to the exient permitted by appihicable law,
Borrawer also will pay any court costs, in addition to ail other sums provided by law, - :

NCTICES TO GRANTOR AND OTHER PARTI )

. i i isions are a part of this Mortgage:

Amendments. This Morigage, logéthér with any Related Documents, constitutes the entire understanding and agreement of the parties as 1o the
matters set forth in this Morigage. No alteration of or amendment 1o this Mortgage shall ba effective unless given in writing and signed by the
party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports, If the Property is used for burposes other than Grantos's residencé, Grantor shall furnish {o Lander, upon fequest, a certified

statement of net operating income received from the Property during Grantor's previous fiscal year in such form and delail gs Lender shall requira.
"Net operating income” shall mean all cash feceipts from the Property less all cash expenditures made in connection with the operation of the

Property,

Applicable Law. Thig Morigage has been delivered to Lender and accepled by Lender In the State of Oregon. This Mortgage shall be
governed by and conslruegi In accordance with the laws of the State of Oregon.

Cagtion Headings. Cga i i nce purposes only and are not 1o be used to interprel or define the
provisions of this Morlga . :

Merger. There shail ba no merger of the inferest or estale created by this Morigage with: any other interest or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the writlen consent of Lender.

Multiple Parties; Corporate Authority. Al obligations of Grantor and Borrower under this Mortgage shall be joint and several, and all references
-to Granfor shall mean each and every Grantor, and all referances to Bormrower shall mean each and every Borrower. This means that each of the
persons signing below is responsible for ay obligations in this Mortgage. TG : :

Spverablllty.

Waiver of Homestead Exemption,
*-Oregon as to alf Indebledness secured by this Mortgage.

Walverq and Consgr_ﬂs.




arses o yopreaGE . _ 9618  page7
- Loan No 205331 S e .. (Continued) R : :

‘ - INDIVIDUAL ACKNOWLEDGM " OFFICIAL SEAL

‘sTATEOF Dhagor. ' o ) N, Pﬁggxﬁ’dsfﬁgégf
. . T

county oF_ /T lumall. . ) ' , SSESSS SSeSs

On this day before me, the undersigned Nolary Public, pérsorielly appeared Barry A Rigo and Keren D Rigo, to me known o be the individuals
described in and who executed the Morigage, and acknowledged that they signed the Morlgage as their free and voluntary act and deed, for the uses
and purposes therein mentioned. :

. Given under my hand and official seal this J’d 7 ‘ dayo! - Q.O/k}_’ L1997

2 7). v dwe b P - WY
By \\_7.,&,‘74/5, S Jd{é1 {4 : Residingat 5/ /dee Fod. o ALaspadd hlis e
’Nolaryy Public In and for the Staie of @Q;ﬂm : My commission expires ({77, ¢ Y, IPTS

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.1 6(c) 1993 CFi Bankers Service Group, inc. All rightsreserved. [OR-GO3 PAVE.LN C1.0ovL)

_ STATE OF OREGON: COUNTY OF KLAMATH: S5,

Filed for record at request of South Valley State Bank the 3rd day
of May AD,19_93 at_11:47 oclock _A__M., and duly recorded in Vol. _ M93___

of Mortgages on Page 9612 .

"Evelyn Biehn = County Clerk
By @,w,J, AL LIS DY




