WHEN RECORDED MAIL TO:  * -
-South Valiey StateBank- .
5215 South Sixth Street ,
Kiamath Fals,OR o760

 SEND TAX NOTICES T0: S
Willlam P Groomer and Mary E Groomer
HC 63 Box 854 A - . R
Sprague River, OR 91639

SPACE ABOVE THIS LINE ISFOR RECORQER’S USE ONLY

MORTGAGE

7 I | omer and Mary E Groomer, as tenants by
the entirety, whose a : C .63 | A, 97639 (referred to below as "Grantor");

and South Valley State B y ress i i t, Klamath Falls, OR 97603 (referred to
" below as "Lender"). : T : ' : :

F and interest in and to
the following described real pro sting or subsequsntly erected or affixed bulldings, improvements and fixtures; all easements,

GRANT OF MORTGAGE. ﬁor va!uabrlev consé&araﬂon, Granlérkniongages and conveys to Lender all of Grantor's right, title,
perty, fogether with alf existi

rights of way, and appurtenances; all water, watar rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights); and all
other rights, royalties, and profis relating to the real property, Including without limllaﬂon all minerals, oil, gas, geothermal and similar matters, located

in Klamath County, State of Oregon (the "Real Property"):

See attached Exhibit "A" LT . :
The RealPrqp»erty or its address is commonly known as Spragug River Highway, Sprague River, OR 97639,

Granlor p‘r’ese'ntly assigns to Lender all of Grehlor’s right, title, and interest in and fo all leases of the Property and ail Rents from the Property. In
addilion, Grantor grants to Lender a Uniform Cpmmercialrc i est in the Personal Property and Rents,

DEFINITIONS. The following words shall have the fo"oviiing meanings whan used in this Morigage. Terms not olherwise defined in this Moﬂgagé shall
have the meanings atiributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful money of
the United States of America. c - S

Guarantor. The word "Guarantor” means and Includes witl
connection with tha Indebledness, -

Improvements. The word "Improvements” means and’ includes without limitation alf existing and fulura improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Propedy, facilities, additions and other construction on the Real Property.

Indebtednegs. The.word "lndeblednress"‘ means all principal and interest payable under the Note and any amounls expended or advarced by

Lender to discharge obligations of Grantor by Lender fo enforce obligations of Grantor ynder this Mortgage, together with
i i without limitation, this Mortgage sz¢

Morlgage. The word "Morlgage™ means this ge
interesl, provisions relating to the Personal Property and Rents.
Note. The word "Nole” means the promissory note_ or credit a

$25,000.00 from Grantor to Lender,
- substitutions for the promissory note or agreamen)
to indexing, adjustment, renewal; or renegotiation.

Personal Property. The words "Personal Property” maan alf aquipment, fixtures,
by Grantor, and now or hereafler altached or alfixed to the Rsal Property; together
and all substitutions for, any of such property; and logether with all proceeds (in
premiums) from any sale or other disposition of tha Property. .- - . - :

Property. The word "Prbperty" means collqc!ivély lhg Real P(opérlylaﬁd’iha Personal Property.
P words "Real Property” mean:{he properly, ih!srests and rights described above in the "Grant of Morlgage” section.
Related Documents. The words "Related Documents” meanp'and include .without timitation alf promissory notes, credit agresments, loan
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- “agreements, guarantigs, security agreements, morlgages, desds of trust, and gl Other instruments, agreements ang documents, whether now or
:berqaﬂera)dsUng, @xecuted in connection wimt?:elnqepgedngss.‘ SRR U ST -
‘Rents. The word "Rents means all pr and tuture rents, revenues. Income, issues, royalties, profits, and other benefits derived trom the

PAYMENT AND PERFORMANGE. Excep
as they become dus,

POSSESSION AND OF THE PRO .
following Provisions:

Possession and Use. yny In default, Grantor may remain in possession { of an

Renls from the Property.  THIS INSTRUMENT wiLL NOT ALLOW USE OF THE PRCFE]

OF APPLICABLE LAND USE LAWS AND REGULATIONS. "BEFORE SIGNING OFA
. FEE TIMLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIAIE

APPROVED USsEs. v ped

Duty to I\idln!aln. Grantor shall maintain the Property in tenantable c'ondlligh and promplly perform ajf repairs, replacements, and maintenance
Necessary to preserve its valye, S : : o ‘

" "disposal,” "reléase," and "threatened release,” as used in this
ronmental Responsa, Compensaﬁon, and Liability Act of 1980, as
ndments and Reauthorization Act of 1986, Pub. L. No. 99-499

* Section 6901, et seq.,
"hazardous waste” and "hazardou:
‘and asbestos. Grantor represen
use, generation,

. .under, or about
acknowledged
hazard

Lender’s Right to Enter;
Lender's {n(

all laws, ordinances,
S@ or occupancy of the Property, - Grantor may
proceeding, including appropriate appeals,

Iy or involuntary;
grealsr than threa (3) years,

e Real Property, or by any
any change in ownership of
ver, this oplion shall not be

S, Special laxes, assessments, water charges
e alliclaims for work done on or for
of all liens having priority over or egual to the interest of




Loan No 205324 - ST g (Continued) ~

d assessmanis not due, except for the Existing Indebledness referred to belew, and

.- Lender-Gnder this Morigage, axcept for the Ben of taxas an
-excepl as olherwise provided in the following paragraph. . - )
:Right To Contest. Grantor may withhold payment of any tax, assessment, or claim In connection with a good faith dispute over the obigasien to

pay, so long as Lender’s interest in the Property is not jeopardized. -If a lien arises or Is filed as a resul! of nonpayment, Grantor shall witrar, $80cn

(15) days after the lien arises or,ifalienis filad, within fiftlesn (15) days afler. Grantor has nolice of the filing, sacure the discharge of the ken, or

it wi d or other security satisfaclory o Lender in an amount sufficient

plus any cosls and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In

any conlest, Grantor shall defend itse!f and Lender and shall satisfy any adverse judgment before enforcamant against the Property.” Grantor shall
name Lender as an additionai obligee under any surely bond furnished In the contest proceedings.

Evidence of Payment. - Granlor shall upon demand furnish to Lender salistactory evidence of payment of the taxes or assessments and shag
authorize the appropriate governmental official to deliver to Lender at any time a wrillen stetement of the faxes and assessments against the
Property. )

Notice ot Conslruction. Grantor shall notify Lender at least fifleen (15) days before any work is commenced, any services are furnished, or any
malerials are supplied to the Properly, it any mechanic’s lien, materialmen’s ien, or other lien could be asserled on account of the work, services,
or materials and the cost exceeds $1,000.00. “ Grantor will upon request of Lender furnish fo Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements, )

PROPERTY DAMAGE INSURANCE. The following provisions relsting io insuring the Property are a part of this Morigage.
Maintenance of Insurance. !

notice. Should the Real Properly at any time become localed in an area designaled

gement Agency as a special fiood hazard area, Granlor agrees to obtain and maintain Federal

Flood Insurancs, 1o the axtent such insurance is required and is or becomes available, for the term of the loan and for the full unpaid principat
balance of the loan, or the maximum limit of coverage that is available, whichever is less. i

Application of Proceeds.: Grantor shalf prompliy, notify Lender of any loss or damage 1o the Property if the estimaled cost of repair or
replacement exceads $500.00. Lender may make proof of loss if G j ithi (15) days of the casualty. Whelher or not
Lender’s security is imgaired, Lender may,

the Property, i

ays after their receipt and which Lender has not'committed to the repair or restoration of the Property

Pay any amount owing to Lender under this Morlgage, then to prepay accrued inlerest, and tha remainder, if any, shall be

applied to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall
be paid to Grantor. )

Uhexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, :and pass 1o, the purchaser of the Property cécered by this
Morigage at any trustee’s sale or other sale held under the provisions of this Morlgage, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtednass described below is in effect, compliance with the
insurance provisions contain i i i i ith tha insurance provisions
under this Morlgage, to the extent compliance i icati i nce requirement.. if any
proceeds from the insurance become payable on loss, ply only to that portion of
the proceeds not payabls 1o the holder of the Existing Indebtedness. . e

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish fo Lender a report on each
-existing policy of insurance showing: (a) the nama of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and- (e) the expiration dale of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine tha cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, including any obligation to maintain Exisling Indebledness
in good standing as required below, or if any action or proceading is.commenced that would malerially affect Lender's interests in the Property, Lender
on Grantor’s behalf may, but shall not be required to, i i

bear interest at the rate

Lender’s option,

WARRANTY; DEFENSE OF TITLE. Tha following pro\dsfqns relating to ownérship of the Property'are a part of this Morigagse.

Title. “Grantor warranis that: (a) Granlor holds good and marketable title of record 10 the Propavty in fea simpka, tree and clear of all liens and--
encumbrances other than those set forth in the Real Property description or in the Existing Indebledness sachon below or in any tille insurance
policy, title report, or final titie opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and (b) Grantor has the full
right, power, and authority to execute and deliver this Morlgags to Lender, : .

Defenss of Tille. Subject to the exception In the paragraph above, Granior warrants and will forever defend the title to tha Property against the
persons. - in the event any action or proceeding ls commenced thal questions Grantor's tille or the inferast of Lendar under this
: shall defend tha action at Grantor's oxpense. - Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate In the proceeding and to be represented in the proceeding by counsal of Lender's own choice, and Grantor will deliver, or

. cause to be delivered, to Lender such instrumsnts as Lender. may request from time to time lo permit such participation. B

‘ Compliance With Laws. ' Granior warrants that the Properiy and- Grantor's use of the Property complies with afi existing applicable laws,
ordinances, and regulations of governmental authorities. LT, .

ExiSTING iNDEBTEDNEsé. The following provisions conf:erning'@zisung indebledness (the "Existing Indebledness™) are a part of this Morigage.

‘ Exisiing Lien. The lien of this Morigage securing the Iridebledness may be secondary and inferior to an existing lisn. " Grantor expressly
covenanis and agrees 1o pay, or see 1o the payment of, the Exisyng Indebledness and to prevent any default on such indebledness, any defaqt!
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under the lnslrumeqlsrevldenrclng such lndépiagneﬁs, or any default under
Defauit.- If the payment of any

evidencing - such indebtednaess, ]

applicable grace period therein, then, at the option ‘of Le

payable, and this Mortgage shall be in defaull.” S

No Modification. Grantor shall not enter into any agresment Wilh the holder of any morlgage, deed of l}us!, or other security agreement which
has priority over this Morigage by which that agreemant is modified, amended, extended, or renawad without the prior written consent of Lender. -
Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of Lende. :

CONDEMNATION. The following provisions relati is Morigage.

Application of Net Proceeds. |

in lieu of condemnation, Lender

or the repair or restoration of the Property. The net proceeds of the award shall mean the a
and attorneys’ fees incurred by Lender in connaction with the condemnation.

Proceedings. . if any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wriling, and Grantor shall promplly take such
steps as may be necessary fo defend the action and obtain the award. Grantor may be the nomina! party in such proceeding, but Lender shall be
entitled to participate in the proceeding and to be rep ted in the proc g by counsel of its own Chaice, and Grantor will deliver or cause to
be deliverad to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES 4BV GOVERNMENTAL AUTHORITIES. The following provisions relating to governmentél taxes, foes
and charges are a part of this Morigage: )

Current Taxes, Fees and Charges. . Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is re perfect and continue Lender’s lien on the Real Property. ‘Grantor shall reimburse Lender for ai
laxes, as described below, together with ak expenses incurred in recording, perfecting or continuing this Mortgage, including without fimitation af
taxes, fees, documentary stamps, and other charges for recording or regislering this Morlgage. “ 3

Taxes. The following shali constitute faxes to which this section applies: (a) a specific tax upon this type of Morlgage or upon all or any part of
the Indebledness secured by this Mortgage;  (b) a specific tax on Grantor which Grantor is authorized or required 1o deduct from paymanis on the

- Indebtedness secured by this type of Mortgage; (c) a tax on this type of Mortgage chargeable against the Lender or the holder of the Note; and
(d) a specific tax on all or any portion of the Indebledness or on payments of principal and interest made by Grantor. :

Subsequent Taxes.  if any fax to which this saction applies is enacted subssquent to the date of this Morigage, this event shali have the same
effect as an Event of Default (as defined below), and Lender may exercise any or alf of its available remedies for an Event of Dafault as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficiant corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morlgage as a security agreement are a part of this
Mortgage. =
Security Agreement. This instrument shall constilule a security agreement to the extent any of the Property constitutes fixtures or other personat
property, and Lender shall have all of the rights of a secured parlyrundar the Uniform Commercial Code as amended from time fo time.

Securily Interest. Upon request by Lender, Grantor shall execute financing slatements and take whatever other action is requested by Lender to
perfact and continue Lendar's security interest in the Rents and Personal Property. ln addition to recording this Morlgage in the real property
records, Lender may, at any time and without further authorization from Grantor, file exaculed counlerparts, copies or reproductions of this
Morlgage as a financing statement. Grantor shall reimburse ‘Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Parsonal Properly in a manner and ata place reasonably convenient to Grantor and Lander and make it
available to Lender within three (3) days afier receipt of written demand from Lendar.

Addresses. The mailing addresses of Grantor (deblor) and Lender isecured party), from which information concerning the security interest
granted by this Morigage may be obtained (each as required by the Uniform Commercial Code), are as staled on the first page of this Mortgage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions refating to further assurances and altorney-in-fact are a part of this

Mortgage. : :
Further Assurances. At any fime, and from time to fime, upon request of Lender, Grantor will make, execule and deliver, or wil cause 1o be
made, executed or delivered, to Lendar or to Lender's designes, and when requested by Lender,
rerecorded, as the case may be, at sich imes and in such offices iale, 3
deeds of trust, security deeds, securily agreements, financing state { i instfuments of further assurance, cerlificales,
and other documents ‘as may, in the sole opinion of Lender, be necessary or desirabla in order to effectuale, complele, perect, conlinue, or
preserve - (a) the obligations of Grantor under the Note, this Morigage, and the Related Documents, and (b) the liens and security interests
created by this Morlgage on the Property, whether now owned or heraaftor acquired by Granlor. Unless prohibited by law or agreed o the
contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred 10 in this
paragraph. . :
Attorney~In-Fact. If Grantor fails to do any of the things referred to in the preceding paragreph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hersby lrrevocably appoints Lender as Grantor's attorney—in-tact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be nacessary or dasirable, in Lender's sole opinion, lo
‘accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the indebledness when due, and otherwise performs &1l the obligations imposed upon Grantor under this
Morigage, Lender shall execute and deliver to Grantor a suilable satistaction of this Morlgage and suitable statements of tarmination of any financing
statement on file evidencing Lender's sacurity interest in the Rants and the Personal Property. Grantor wil pay, if permittad by applicable law, any
reasonable terminalion fee as determined by Lender from time fotima. " . ’ v
'DEFAWLT. Each of the following, at the option of Lender, shall constituts an event of default ("Event of Default”) under this Morigage:
- Default on Indebledness. Failure of Grantor to make any payment when due on the Indebledness. e T ;
Default on Other Payments. -Failire of Grantor within the tima required by this Morigage to make any payment 16r taxes or insurance, or any
other payment necessary to pravent filing of or to effect cischarge of any lien,

Complience Dafault. Fallure to comply with iny other term, obligalion, covenant or condition contained in this Morigage, the Note of in any of the
. Related Documents. - If such a failure is curabls and If Grantor has not been given & notice of a breach of the same provision of this Mortgage
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within the preceding twelve (12) months, It may be cured (and no Event of Dafauit will have occurred) if Grantor, after Lander sends writien notice
demanding cure of such fallure: (a) cures the fallure within fifteen (15) days; or- (o) if the cure requires more than fifleen (15) days, immediately
initiates steps sufficient to cure the failure and thereafier continugs and complstas all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical. : . LT

Breaches. Any warranty, representation of smtafnent made or furnished fo Lendor By o't’on behalf of Grantor under this Morigage, the Note or the
Related Documents is, of at the time made or furnished was, false In any material respact.

Ingoivency. The insoivency of Grantor, appointment of a receiver for any pait of Grantor’s property, any assignment for the benefit of creditors,

the commencement of any proceeding undar any bankrupicy of insolvency laws by or against Granlor, of the dissolution of termination of

_Grantor's existence as a going business (if Grantor is & businass). Except fo the exient prohibited by federal law or Oregon law, the death of
Grantor (if Grantor is an individual) also shall constitute an Event of Default under this Morigage.

Foreclosure, Forfelture, etc. Commencament of foreclosure or forfeiture proceedings, whather by judicial proceeding. seli-help, repossession of
-any other method, by any creditor of Grantor or by any govemmenlal agency against any of tha Property. However, this subsection shatl not apply”
““in the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is ihe basis of the forectosure of toreteiture
- proceeding, provided that Granior gives Lender written notice of such claim and furnishes reserves of 8 surety bond for the claim satistactoey 10
Lender. : .
Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender ihat is not remedied
within any grace period provided therein, including without limitation any agroament concarning any indebtednass or other obligation of Grantor 1o
~-Lender, whether existing now or later. AR E

Existing Indebtedness. . A default shall oécur under any Existing Indebledness or under any instrument on the Property securing any Exisling
- Indebledness, or commancement of any suit or other action to foreclose any existing lisn on the Property. ‘

Events Affecting Guarantor. Any of the precsding events occurs with respect to any Guarantor of any of the Indebledness or such Guaranior

dies or becomes incompetent or any. Guarantor revokas any guaranty of the Indobtedness. Lender, atits option, may, bul shall not be required 10,

permit the Guarantor's estate fo assume unconditionally. the obligations arising under the guaranty in a manner salistaclory 1o Lender, and, in
doing so, cwe the Event of Default. o T - :

Insecurity.’ Lender in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time lherééﬂer, Lender, a! ils option, may exercise
any one or more of ihe foliowing rights and remedies, in addition to any other rights or remedies provided by law: :

Accelerate Indebledness. Lender shall have the right at its option without notice to Grantor to declare the enlire indebledness immedialely due
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remadies of & secured party under
the Uniform Commercial Code. R ) :

Collect Rents. Lender shall have the right, without notice to Grantor, 10 take possassion of the Property and coliect the Rents, including amounts

past due and unpaid, and apply the net proceeds, over and sbove Lender's cosls, against the indebtedness. In futherance of this right, Lender

may require any tenant or other user of the Prop of rent or use fees directly to Lender. It the Rents are collectad by Lender,

then Grantor irrevocably designales Lender &5 Gra! - o’ rse i ived in payment thereof in the namé of
Grantor and to negotiate the same and coilect the proceeds. Payments by tenants or other users to Lender in response to Lender’s demand shall

_satisfy the obligations for which the payments are made, whether or.net any mopa&rigrounds‘lor the demand existed. Lender may exercise its
rights under this subparagraph either in person, by agent, or through a receiver. - ¢ ’

Appoint Recelver. Lender shall have the sight to have a recsiver appointad o take possession of all or any part of the Property, with the power 10
protect and presernve the Property, t0 operate the Property-preceding for sale, and fo collact the Rents from the Property and apply i
proceeds, over and above the cost of the recelvership, against the Ind 5 recaiver may sefve without bond it permitied by law..
Lender's right to the appolntment of a racelver shall exist whether of not the apparent value of the Property exceeds the indebledness by 8
substantial amount. Employment by Lender shall not disquality a person from serving as a receiver.

Judiclal Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Property.

Nonjudiclat Sate. ‘ If permitted by applicable law, Lender may foreclose Grantor’s interest in all or in'any part of the Personal Property or the Real
Property by nonjudicial sale. - T

Deficlency Judgment. If permitted by applicable law, Lender may oblain a judgment for any deficiency remaining in the Indebtedness due 10

Lender after application of all amounis received from the exercise of the rights provided in this section.

Tenancy at Sufferance. It Grantor remains in possession of the Property afer the Property is sold as provided above of Lender otherwse
becomes entilied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchases of
the Property and shall, at Lender’s option, either (a) pay & teasonable rental for the use of the Property, or (D) vacate the Property immediately
upon the dgmand of Lander. - -

Other Remedies. Lander shall have all other rights and remedies provided in this Mortgage or tha Nole or cvailable at law or in equity.

Sale of the Property.. To the extent permitied by applicable law, Grantor hareby waives any and all right to have the propesty marshalled. In
exarcising its rights and romedies, Lender shall be freo o sont ait or any part of the. Property logether of separalely, in one sale o by separate”
sales. Lender shall be entitled to bid at any pubic sale on gl or any portion of the Property. : :

Notice of Sale. Lender shall give Grantor réssonébla notice of the time and place of any p{mhi: sale of the Personal Property or of the time sher
which any private sale of other intended disposition of the Personal Properly is 1o be made. Reasonable nolice shall mean nobice given at taast
ten (10) days before the time of the sale of disposition. -

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Morigage shali not constitute a waiver ot o prejuthce the
party’s rights otherwise to demand strict compliance with that provision or any other provision. Elaction by Lender to pursue any remedy shal not
exclude pursuit of any other ramady, and an election to make expenditures of 1ake action to perform an obligation of Grantar under this Morigage
after failure of Grantor to perform shall not affect Lender’s right to declare a defautt and exercise its romedies under this Morigags.

Attorneys’ Fees; Expenses. if Lender institutes any sult of action to enforce any of the terms of this Morigage, Lenger shall pa,'aﬁh(ﬁed o recover -
such sum as the court may adjudge reasonable as Y fees, at trial and on any appeal. - Whether of nat any court action 1 involved, all
reasonable expenses incurred by Lender that in Lender’s : time for the protection of s interest ot the entorcement ¢f
its rights shall become a part of the Indebtadness payable on de! interast from the date ot exganditure untit repaid at the Note
rale. Expenses covered by this paragraph include, without fimitation, to any limits under applicabla law, tender's attorneys’ fees
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:and Lender’s legal expenses whether or. not thers is'a tawsult, includirig attorneys’ fees for bankruplcy proceedings (including sfforts to modity or

_vacale any automatic sty or injunction), appeals and any anticipated posi-judgment collection services, the cost of searching racords, cbiaining

“titie reports (including forociosure reporis), surveyors' reports, and ‘appralse! fees, and iile insurance, 1o the extent permitted by applhcable law.
Grantor also will pay any court costs, In addition to all other sums provided bylaw. = (28 T B

NOTICES TO GRANTOR AND OTHER PARTIES. Any notico under this Morigage, including without fimitation any notice of default and any nolice of
sale to Grantor, shall be in writing and shall be effective when actually delivered or, if malied, shall ba deemed effective when deposited in the United
Slates mall first class, registered mall, postage dresses shown near the heginning of this Mortgage. Any parly may change .
its address for notices under this € 1 other parties, spacifying that the purpose of ihe notice Is to change the
parly’s address.” All coples of notic trom the holder of any h has priority over this Morigage shall be sent to Lender's address,
as shown near the beginning of this Mortgage. For notice purPOses, Grantor agrees to keep Londer informad at all times of Grantor’s current address.

MISCEIJ.ANEOUS FROYIS!ONS. The following miscellaneous prdvisiods aroa paﬂ of this Morigage:

Amendmenis. This Morlgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Morigage. No aiteration of of amendment to this. Mortgage shall be effective unless given in wriling and signed by the
party or parties sought to be charged or bound by the alteration or amendment.

Annual Repéns. If the Property is used for purposes other than Grantor's residenée, Grantor shall furnish to Lehdsr, upon request, a cortified
statement of net operating income received from the Property during Grantor's previous fiscal year in such form and detail as Lender shall requite.
"Net operating income" shall mean all cash receipts from the Property less all cash expenditures made in connection with the operation of the
Property. ) ' i : : o e

Applicable Law. This Morigage has been dellvered to Lender and accepled by Lender in the State of Oregon.  This Morigage shall be -
governed by and construed in accordance with the laws of the State of Oregon. ‘

Capiion Headings.  Caption headings in this Morigage are_ for convenlencb purposes 6nly and are not to be used to interpret or define the
provisions of this Morigage. . ) : .

Merger.” There shall be no merger of the interest or estate created by this Morigage with any other interest or estate in the Property at any time
hetd by or for the benefit of Lenderin any capacity, without the written consent of Lender. :

Muitipie Parlles. All obligations of Grantor under this Mortgage’ shail be joint and saveral, and ali referances to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for all obligations in this Mortgage. '

Severabllity. if a court of competent jurisdiction finds any provision of this Mortgage to be invalid of unenforceable as to any person of
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. W feasible, any such
offending provision shall be deemed 1o be modifiad to be within the limits of enforceability or validity; however, if the offending provision cannot be
*so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor’s Interest, this Mortgage shall be binding upon
and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other than Grantor,
‘Lender, without notice to Grantor, may deal with : Grantor’s successors with reference to this Morigage and the Indebtedness by way of
forbeararice or extensien without releasing Grantor from the obiigations of this Mortgage or liability under the Indebledness. -

Walver of Homestesd Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the Stale of
Oregon as to all Indebtedness secured by this Mortgage. ) : . E

Walvers and Consants. L under this Morigage (or under the Related Documents) unless
such waiver is in writing and signed by Lender. Al nder in exercising any right.shall operata as 8 waiver of
such right or any other right.. A walver by any pi isi i onstitute a waiver of or prejudice the party's right
otherwise to demand strict compliance with-that provision isiol i i Lender, nor any course of dealing between
Lender and Grantor, shall constitute a walver.of any of Lender’s rights or any of Grantor’s obligations as to any future transactions. Whenever -
consent by Lender is required in this Mortgage, the granting of such consent by Lender in any instance shall not constitule continuing consent to
_subsequent instances where such consent is required. - ,

%H GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
MS. ' B L N

GRANTOR:. - - :
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QFFICIAL SCAL
DAV & 14U

STATE OF Dream, o

. - . - A ON 5O, 00147
cowtvor__ Klamath ) a2 MY COMMISSION EXPIRES HOV. 27, 1934 §
On this day before me, the undersignad Notary Public, personally appeared Willlani roomer and Mary E Groomer, to me known to be the
individuals described In and who executad the Morlgage, and acknowladged that they signed the Morlgage as their fros and voluntary act and deed,
for the uses and purposes thersin mentioned. ) - ’

Given u my hand apd official seal this 29 # day of A’p ril ,19_93 .

By {/ ‘ > Resiingat ___ Kolamath [Fuils, OR

Notary Public in and for the State of 0% My commission expires [/ ~2.7-F ¢«

LASERPRO, Reg. U.S. Pat. & T.M. 011, Ver. 3.18 (¢) 1993 CFI Bankers Service Group, Inc. Alirightsreserved., [OR-G03 GROOMER LN crovi}




EXHIBIT "A"

PARCEL 1:

A parcel of land situatéd in the SW 1/4 of Section 25, Township -
36 South, Range 11 East of the Willamette Meridian, in the
County ‘of Klamath, State of Oregon, more particularly described
as follows: . :

-Beginning at:a 5/8" iron Pin marking the Northeast corner of
said SW 1/4; thence South 00 degrees 31°' 08" West, along the.

- East line of said Sw 1/4, 500.00 feet; thence leaving said. East
line, West 432.72 feet; thence North 501.40 feet to a point on
the North line of said SW. 1/4; thence South 89 degrees 48' 51"
East along said North line 437.25 feet to the point of
beginning. : - o

.

PARCEL 2:

A portion of the E 1/2 sw 1/4 Section 25, Township 36 South,
Range 11 East " of the Willamette Meridian, lying Northeast of
Sprague River Highway, in the County of Klamath, State of
Oregon. ’ : :

EXCEPTING a parcel "of land situated in the SW 1/4 of Section .25,
Township 36'South,,Range 11:East of the Willamette Meridian, in
the County of Klamath, State of Oregon, more particularly

- described as follows:

Beginning at a 5/8" iron pin marking the Northeast corner of
said SW 1/4; thence South 00 degrees 31' 08" West, along the -
.East line of said sw 1/4, 500.00° feet; thence leaving said East
line, West 432.72 feet; thence North 501.40 feet to a point on
‘the North line of said sw 1/4; thence South 89 degrees 48' 51"
“East along said North:line 437.25 feet to the point of
beginning. o e :
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STATE OF OREGON: COUNTY OF KLAMATH: - ss.
Filed for record at reqﬁcst of : S. Valley &ate-Bank i the . S5th

Cof il ‘May AD., 1993 4 :2:29 oclock __P_M.-and duly recorded in Vol. ___M93_
S e of i ":Moftgazés on Page 9918

: IR R B . b Evelyn Biehn- County Clerk ,
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