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DEED OF TRUST

THIS DEED OF TRUST IS DATED APRIL 28, 1993, among John N Brooks and Lorelei Brooks, DBA Madison
Street Crossing, whose address is 5302 Mazama, Klamath Falls,,OR 97603 (referred o below as "Grantor");
South -Valley State Bank, whose address is 801 Main Street, Kiamath Fails, OR 97601 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary”); and William P. Brandsness, whose address is 411
Pine Street, Klamath Falls, OR 97603 (referred to below as "Truslee”).

CONVEYANCE AND GRANT. For valuable conslderation; Grantor conveys {o Trustee for the benefit of Lender as Beneficiary aft of Granler's
right, tille, and interest in and to the following described real property, together with all existing or subsequently erectsd or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurienances; all water, waler rights and ditch rights (including stock in utiltties with ditch
or irigation rights); and all other rights, royalties, and profits relating to the real property, including without fimitation ali minerals, oil, gas, geothermal
and similar matters, iocated in Iama¥h County, State of Oregon (the "Real Property”):

See attached Exhibit A for Legal Description-

The Real Property or ils address is commonly known as 3310 Madison, Klamath Falls, OR 97603.

Grantor presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor’s right, tille, and interast In and to alt present and

future leases of the Property and all Renis from the Property. |n addition, Grantor grants Lender a Uniform Commercial Code security interest in the

Rents and the Personal Property defined below.

DEFINITIONS. The followmg waords shall have the following meanings when used in this Deed of Trust. Terms not otherwisé defined in this Desd of

Trust shall have the meanings attribulad Yo such {erms in the Uniform Commercial Cods. All relerencas to dollar amounts shall mean amounts in lawful
.money of the United Stales of America.

Beneficiary. The word "Beneficiary” means South Valley State Bank, its successors and assigns. South Valley State Bank also :s rererred to as
"Lender" in this Deed of Trust. -
Deed of Trust. The words eed of Trust" mean this Deed of Trust among Grantor, Lender, and Trusiee, and includes without fimilation alt
assignment and security interest provisions relating to the Personal Property and Renis:

Grantor. The word "Granior” means any and all persons and entilies execuling this Deed of Trust, mcludmg without limitation John N Brooks and
Lorelei Brooks, Madison Street Crossing,.

Guarantor. The word "Guarantor” means and includes without limitalion, any and all guarantors, surelies, and accommodalion parties in
connection with the Indebtedness. -

Improvements. -- The word "lmprovemenls" means and includes without limitation all existing and fulure improvements, fixtures, buidings,
structures, mobile homes affixed on the Real Property, facilities, additions and other construction on the Real Property.

indebtedness. The word "Indabledness” means all principal and interest payable under the Nole and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means South Valley State Bank, its successors and assigns.

Note. The word "Note" means the Note dated April 28, 1993, in the principal amount of $10,000.00 trom Grantor to Lender,
together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is April 30, 1998.°
The rate of interest on the Note is subject to mdexmg, adjustment, renewal, or renegoliation.

Personal Property The words "Personal Property" mean all equipment, fixtures, and other arlicles of personal property now or hereafler owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions 1o, all replacements of,
“and all substitutions for, any of such properly; and logether with all proceeds (including without fimitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property. -

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Gran{™ section.

Relsied Documents. The words "Related Documenls” mean. and include without fimitation all promissory ‘noles, credit agreements, loan
agresments, guaranties, security agreements, morigages, deeds of trust, and all other instruments, agreements and documents, whether now or
hereafter existing, executed in conneclion with the Indebtedness.

Rents. The word "Renls” means all present and fulure rents, revenues, income, issues, royalties, profits, and other benefits derived from the
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Trustee. The word "Truslee” means William P. Brandsnegss and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: . : :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by‘!his Deed of
Trust as they become due, and shall strictly and in a fimely manner perform afl of Grantor's obligations under the Nate, this Dead of Trust, and the
Related Documents. : E - '

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property shall be governed by the
following provisions: :

Possesslon and Use. Until the occurence of an Event of Default, Grantor may  (a)

FEE TiTLE TO THE PROPERTY SHOULD CHECK WITH THE A
APPROVED USES. :

Duty to Malntain. Grantor shall maintain the Property in tenantable condition and promplly perform all repairs, replacements, and maintanance
necessary to preserve its value. b

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "hreatened relaaze,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensiva Environmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Saction 9601, et seq. ("CERCLA"), the Superfund d i

("SARA"), the Hazardous Materials Transportation Acl, 49 U.S.CI Section 1801, ¢l seq., the Resource Conservation and Recovery Act, 43 U.S.C.
Seclion 6901, et seq., or other applicable state or Federal laws, rules; or regulalions adopted pursuant to any of the foregoing. The lorms
"hazardous waste" and "hazardous substance” shall also inciude, without limitation, patroleurn and petroleum by-products or any fraction theres!
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Granlor's ownership of the Property, thera has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, or about the Property; - (b) Grantor has no knowladge of, or reason to believe that thare has been, except as previously disclosed fo and
acknowledged by Lender in writing, (i) any use, generalion, manufaclure, storage, freatment, disposal, release, or threatened relaase of any
hazardous wasle or substance by any prior owners or occupants of the Property or (i} any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user_of the Property shail use, generale, manufacture, store, treal, dispose of, or release any
hazardous waste or substance on, under, or.about the Property and (i) any such activity shall be conducled in complianca with all applicable
federal, state, and local taws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon {he Properly to make such inspeclions:and fests as Lender may deemn appropriate 1o
determine compliance of the Property with this section of the Deed of Trust. Any inspections or lesls made by Lender shall be for Lender's
purposes only and shail not be construed (o create any responsibility or liability on the part of Lender {0 Granter or lo &ny other person. The
representalions and warranties conlained herein are based on Grantor’s due diligence in investigating the Property for hazardous waste,” Grantor
hereby (a) releases and waives any fulure claims against Lender for indemnity or contribution in the event Grantor bacomes liable for cleanup or
other costs under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages,
penalties, and expanses which Lender may directly or indirectlly sustain or suffer resulling from a breach of this section of the DOoed of Trust oras a
consequence of any use, generation, manufaclure, storage, disposal, release or threalened release occurring prioe o Grantor's awnsership or
inferest in the Property, whether or not the same was or should have been known to Granlor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify, shall survive the payment of the Indebtedness and the salisfaction and reconvayance of the hien of this Deed
of Trust and shall not be affected by Lender's acquisition of any inlerest in the Property, whether by foreciosure or otherwisa, :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or wasle on or o the
Propeity or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant 1o any other party the
right to remove, any timber, minerals (including ot and 9as), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Rea! Property without the prior written consent of
Lender. As a condition {o the removal of any Improvements, Lender may require Grantor to make arrangements satistactory to Lender to replace
such Improvements wilh Improvements of at least equal value. S

Lender’s Right to Enter: j';l;ender and its‘agents and representatives may enter upon the Real Properly at all reasonabils fimes to atend to
Lender’s inferests and to inspect the Praperty for purposes of Granlor's compliance with tha lerms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances. and reguiations, now or hereafier in
effect, of all governmental authorities applicable o the use or occupancy of the Properly. - Granlor may conlest in good faith any such iaw,
ordinance, or regulation and withhold ‘compliance during any proceeding, inciuding appropriate appeals, so long as Grantor has notifed Lender in
wriling prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jeoparcized. Lender may requie
Granlor to post adaquate security or a surely bond, reasonably satisfactory to Lender, 1o protect Lender’s interest. :

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shail do all other acls, in_addition 1o those acls
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at ils option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Properly. A “sale
or transfer” means the conveyance of Real Property or any right, title or interesi therein; whether legal or equitable; whathar voluntary or involuntary;
whether by outright sale, deed, instaliment sale contract, land confract, contract for deed, leasehold interest with a ferrn greater than three {3} years,
lease—oplion contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title 1o the Real Property, or by any
other method of conveyance of Real Property interest. ‘If any Grantor is a corporation or partnership, transfer also includes any changa in ownership of
more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Dead of Trust.

i
Payment.. Grantor. shall pay when due (and in all events prior to delinquency) all taxes, special laxas, assessments, chargas (including waler and
+ = sewer), fines and impositions levied against or on account of the Property, and shall pay when duse all claims for work done on or for sarvices
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rendered or mateial furnished to the Property.  Grantor shall maintain the Property free of all liens having priority over or equal 1o the interest of
Lender under this Deed of Trust, except for_ the lien of laxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessmant, or claim ir: connection with a good faith dispute over the obigason &
pay, so long as Lender’s interest in the Properly is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifiaen
(15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has noiice of the filing, secure the discharge of tha hen, or #
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory lo Lender in an amount sufficient
fo discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale undar the kan. In
any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings. -

Evidence of Payment.  Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxas or assessments and shas
authorize the appropriale governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify- Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied o the Properly, if any mechanic's lien, materialmen’s fien, or other lien could be assariad on account of the work, services,
or materials and the cost exceads $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements. ) .

PROPERTY DAMAGE INSURANCE. The [ollowing provisions relating to insuring the Property are a part of this Deed of Trusk.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance,with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property In an amount sufficient to avoid application of any
coinsurance clause, and with a standard morlgagee clause in favor of Lender, logether with such other insurance, including but not limited to
hazard, liability, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceplable to Lender. Grantor, upon
request of Lender, will deliver to Lender from time to time the policies or cerlificates of insurance in form satisfaciory fo Lender, including
stipulations that coverages will not be cancelled or diminished without at least ten (10) days’ prior writlan notice to Lender. Should the Real
Properly at any time become located in an area designated by the Director of tha Federal Emergency Xanagement Agency as a special food
hazard area, Grantor agrees fo cblain and maintain Federal Flood Insurance lo the exient such insurance is required and is or becomes available,
for the term of the loan and for the full unpaid principal balznce of the loan, or the maximum fimit of coverage that is available, whichever is less.

Application of Proceeds. Grantor.shall promplly rolity Lender of any loss or damage lo the Property if. the estimated cost of repair or
replacement exceeds $500.00. Lender may make proof of loss if Grarlor fails fo do so within fifteen (15) days of the casualty, Whether or not
Lender’s security is impaired, Lender may, at'its election, receive and ratain the proceeds and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecling the Property, or the restoration and repair of the Property. 'If Lender elects 1o apply the proceeds o
restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall,
upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonabla cost of repair or restoration i Grantor
is not in default under this Deed of Trust.” Any proceeds which have not been disbursed within 180 days afier their receipt and which Lender has
not committed to the repair or resloration of the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then fo
pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. If Leader holds any proceeds after
payment in full of the Indebtedness, such proceads shall be paid to Grantor as Grantor’s interests may appaar.

Unexpired Insurance at Sale. Any unexpired insurance shall inure o the benefit of, and pass 1o, the purchaser of the Property coverad by ihis
Deed of Trust at any trustee’s sals or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Properly.

Grantor’s Reporl on insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on sach
existing policy of insurance showing: (a) the name of the insurer: (b} the risks insured; (c) the amount of the policy; (d) the properly insured, the
then current replacement value of such properly, and the manner of delermining that vaiue; and (e) the expiration dale of the policy, Grantor
shall, upon request of Lender, have an independent appraiser salisfactory to Lender determine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with/any provision of this Deed of Trust, or if any aglion or proceding is commanced thal
would materially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action thal Lender
deams appropriate. Any amount lhat Lender expends in so doing will bear interest al Ihe rata charged under the Nole from the date incurred or paid
by Lender to the date of repayment by Grantor. . All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to tha balance of
the Note and be apportioned among and be payable with any instaliment payments to become due during either (i) the term of any apphcable
insurance policy or (i) the remaining term of the Note, or. (¢} be treated as a balioon payment which will be due and payable at the Note'’s maturity.
This Deed of Trust also will secure payment of these amounis. The righls provided for in this paragraph shall be in addition to any other fights or any
remedies to which Lender may be enfitled on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating o ownership of.the Property are a part of this Deed of Trust.

Title. Granlor warranis that: (a) Grantor holds good and marketable title of record to the Property in tae simple, free and clear of afl liens and
encumbrances other than those set forth in the Rea! Property description or in any lille insurance policy, title report, or final litle cpinion ssued in
favor of, and accepled by, Lender in connaction with this Deed of Trust, and (b} Grantor has the tull rght, power, and authority to execite and
deliver this Deed of Trust to Lender. - o :

Defense of Title. Subject to the excepllbn in the paragraph above, Grantor warrants and will forever detand the titie o the Property agunst tha
lawful claims of all persons. In the event any action or proceeding Is commenced that questions Grantor’s title or tha interest of Trustee o Lender
under this Dead of Trust, Grantor shali defend the action at Granlor’s expensa.” Grantor may be the nominal party in such proceeding, but Lender

shall be enitled to participate in the praceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will

deliver, or cause fo be delivered, to Lender such instruments as Lender may request from time to time o permit such participation.

Compliance With Laws. - Grantor warrants that the Property and Granlor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities. E

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. if all or any part of the Properly is condemned by eminent domain proceedings or by any proceeding or purchase
‘in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applhed 1o the indebledness
or the repair or restoration of the Property. The net proceads of the award shall mean the award after paymen! of all reasonable costs, expensas,
and attorneys’ fees incurred by Trusiee or Lender in connection with the condemnation. )

Proceedings. If any procee‘a“i:hg in condemnation is filed, Grantor shall promplly notify Lender in wriling, and Gr#ntor shall promplly take such
sleps as may be necessary to defend the action and obtain the award. Grantor may be the nominal parly in such proceeding, but Lender shall be

gt i
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entitled to participate in the proceeding and to be represantad in the proceeding by counsel of its own choice, and Grantor will deliver or cause 1o
be delivered to Lender such instruments as may be requested by it from time 1o time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating 1o governmental taxes, fees -
and charges are a part of this Deed of Trust:

Currénl Taxes, Fees and Charges. Upon request by Lender, Grantor shall execule such ‘documents in add'nion 1o this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shail reimburse Lender for ab
taxes, as described below, together with all expenses Incurred in recording, perfecting or continuing this Deed of Trus!, including without Fmitation

all taxes, fees, documentary stamps, and other charges for recording of registering this Deed of Trust.

Taxes. The foliowing shall constitute taxes to which this section applies: (a) a specific lax upon this type of Deed of Teust o upon all of any parl
of the Indebtedness sacured by this Deed of Trust; (b)a specific tax on Grantor which Grantor is authorized or requiced to deduct from payments
on the Indebledness secured by this type of Deed of Trust; (c) a taxon this type of Deed of Trust chargeable against tha Lander or the hoider of
the Note; and (d)a specific tax on all or any portion of the Indebtedness of on payments of principal and interest made by Grantor.

Subsequent Taxes. if any tax to which this section applies i enacted subsequent to the das of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Dafault as provided

below unless Grantor either - (a) pays the tax before it becomes delinquent, or (b) contests the tax as pravided abova in the Taxes and Uens
section and deposits with Lender cash ora sufficient corporate surety bond or other security satisfactory to Lander. T

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Dead of Trusl as a eacurity agreement are 8 pa?t of
this Deed of Trust. .

Security Agreement. “This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lander shall have all of the rights of a secured party under the Uniform Commercial Code &5 amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender 10

perfect and continue Landers security interest in the Rents and Personal Property. in addition t ing this Deed of Trust in the real properly

records, Lender may, at any time and without further authorization from Grantor, file executed counlerparis, copies of teproductions’of ths

of Trust as a financing statement. shall reimburse Lender for all expenses incurred in perfecting of continuing this security intarest. Upon
default, Grantor shall assemble arsonal Property in'a manner and al a place reasonably convenient 1o Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (deblor) and Lender (secured party), from which information concerning the security interest
y $ranted by this Deed of Trust may be obtained {each as required by the Uniform Commercial Code), are as stated on the firsl page of this Deed of
rust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are & part of this Deed
of Trust.

Further Assurances. At any time, and from time to lime, upon requ o and deliver, or will cause o be
made, executed. or delivered, to Lender or to Lender’s designee, an io be filed, rocorded, refiled, of
rerecorded, as the case may be, at such limes and in such offices > any and alt such mortgages,
deeds of trust, security deeds, security agreements, financing statements, con , i certficales,
and other documents as may, in the sole opinion of Lender, be necessary of desirab , perfact, continue, Of
preserve  (a) the obligations of Grantor under 1he Note, ihis Deed of Trust, and the Related Documents, and (b} the tiens and security intsrests
- -ereated by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. “Unless pmhbi!ed by
law or agreed io the contrary by Lender in writing, Grantor shali reimburse Lender for all costs ang expenses incurred in connection with the
matters referred to in this paragraph. . i
Attorney-in—Fact. If Grantor fails to do any of the things.referred to in the preceding paragraph,iLender may do so for and in ihe name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoinis Lander as Grantor's altornay-in-fact for the purpose
of making, execuling, delivering, filing, recording, and doing all other things as may be nacessary of desirable, in Lender's sol opinion, 13
accomplish the matters referred toin the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the \ndebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver to Trustee & request for full reconveyance and <hall execule and defiver to Grantor suilable slatemaents
of termination of any financing statement on file evidencing Lender's security interest in the Rents and the Parsonal Properly. Any reconveyance fee

‘required by law shall be paid by Grantor, if permitted by applicable law.
DEFAULT. Each of {he following, at the option pf Lender, shall constitule an gvent of default ("Event of Default™) under this Deed of Trust:
Defauit on indebtedness. Failure of Grardor to make any payment when due on the Indebtadness. - .

Defauit on Other Payments. Failure of Grantor within the time fequired by this Deed of Trust to make any payment for taxes Of insurgnce, Of &any
other payment necessary to prevent filing of or to effect discharge of any lien.

Compliance petaull. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Nole or in any
of the Relaled Documents. If such a fallure is curable and if Grantor has not been given a notice of & breach of the samé provision of this Deed of
Trust within the preceding twel , Event of Default will have occurred) if Grantor, after Londar sends written
notice demanding cure of such failure: i vi ) days; of (b) it the cure requies more than thean (15) days.
immediataly initiates steps sufficient 1o cure the d completes all reasonable and NECEsSaTy stops suficient 10
produce compliance as soon as reasonably practical.

Breaches. Any warranty, representation of statement made of furnished to Lender by of on behalf of Grantor unoe! thes Dood of Trust, the Noe
or he Related Documants Is, or at the time made or furnished was, false in any material respect.

Insolvency. The insolvency of Grantor, appointment of a seceiver for any part of Grantor's property, any assignment for the benefit of creditors.

t of any proceeding under any bankrupicy of insolvency laws by of against Grantor, of the dissolulion Of tormination of
Grantor's existence as a going business (it Grantor is & business). Except to the extent prohibited by fadetal law of Oregon taw, Ihe death of
Grantor (if Grantor is an individual) also shall constitute an Event of Default under {his Deod of Trust.

Foreclosure, Forfeiture, etc. Commencement o whether by judicial proceeding,

any other method, by any creditor of Grantor of by any gov V. , this

in the event of a good faith dispute by Grantor as 1o the validity ich is tha basis of tha farecioswre

proceeding, provided that Grantor. gives Lender written nofice of such or a surely bond for the claim sstistactory to
» Lender. : “ ’ )
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Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender that is ot remedied
within any grace pericd provided therein, including without limitation any agreement concerning any indebledness or other obligation of Grantor 1o
Lender, whether existing now or later.

Events Affecling Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebledness or such Guaranior
dies or becocmes incompetent. Lender, at its option, may, but shail not be required to, permit the Guarantor’s estale to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the E_yenl of Defaull, : .

Insecurily. Lender in good faith deems iiself insscure. : -

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition o any cther rights or remedies provided by law:

Accelerale Indebledness. Lender skall have the right at its option to declare the entire Indebtedness immedialely due and payable, including
any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to ali or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in either case in accordancs with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judiciat foreclosurs, Lender wilt be entitied fo a judgment which will provide ihat if the foreclosure sale proceeds are
insufficient to satisty the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to all or any part of the Personal Properly, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code. ;

Collect Rents. Lender shall have the right, without notice to Grantor, to lake possession of and manage the Property and collect the Rants,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs; agains! the Indebledness. In furtherance of
this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. if the Rents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's atfornay-in-fact to endorsa instruments recaived in payment thareof
in the name of Grantor and to negotiate the same and collect the proceads. Payments by tenants.or other users to Lender in response to Lender’s
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand exisled. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Recelver.: Lender shall have the right to have a receiver appointad lo fake passession of all or any part of the Property, with the pawer to
protect and preserve the Property, to operate the Praperty preceding foreclosure or salg, and 1o collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebledness. The receiver may seive without bond if permittad by law.
Lender’s right to the appointment of a recsiver shall exist whether ‘or not the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver, i

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as pravided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lendsr’s option, either (a) pay a reasonable rental for the use of the Property, or (b).vacale the Property immediately
upon the demand of Lender. .

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Nolice of Sale. Lender shall give Granlor reasonable notice of the time and place of any public sale of the Personal Property or of the time afler
which any private sale or other intended disposition of the’ Personal Property Is to be made. Reasonable nolice shall mean notice given af least
ten (10) days before the time of the sale or disposition:  Any sale of Personal Property may be mads in conjunction with any sale of the Rea!
Property. 2 B

Sale of the Properly. To the extent permitted by applicable law, Grantor hereby waives any and ail rights o have the Property marshafiad. In
exercising its rights and remedies, the Trustes or Lender shall be free 1o sell all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entilled to bid at any public sale on all or any portion of the Property.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise fo demand strict compliance with that provision or any other provision. Eleclion by Lender o pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of-any other remedy, and an
election {o make expendilures or to take action to perform an obligation of Grantor under this Deed of Trust afier failure of Granior to perform shalt
not affect Lender's right to declare a default and fo exercise any of its remedies. = -

Attorneys’ Fees; Expenses. If Lender institules any suit or action to enforce
recover such sum as the court may adj
all reasonable expenses incurred by

applicable law. ‘Grantor also will pay any court costs, in addition to all other sums provide by law.
Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trustee are part of ihis Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power 1o take the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) join in preparing and filing a map or plat of the Real Property,
including the dedication of streels or other rights to the public; (b) join in granting any sasement or creating any resinction on the Real Propety;
and (c) join in any subordination or other agreement affecting this Deed of Trus! or the interest of Lender under this Deed of Trust.

. Obligations fo Notity. Trustee shall not be obligated to notity any other party of a pending sale under any other trust deed or fien, or of any action
or proceeding in which Grantar, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualiﬁcations,réquired for Trustee under applicable law. In addition to the rights and remadies set forth above,
with respect to all or any part of the Property, the Truslee shall have the right to foreclose by notice and sale, and Lender shall have the right lo
foreclose by judicial foreclosure, in either case in accordance with and to ihe full extent provided by applicable law,

Successor Trusiee. Lender, at Lender's option, may from time lo time appoin! a successor Truslee 1o any Trustee appoirled hereunder by an
instrument executed and acknowledged by Lender and recorded in the oifice of the recorder of Klamath County, Oragon. The instrument shalt
conlain, in addition to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
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this Deed of Trust s recordad, and the name and address of the SUCCESSOr \rustea, and the Instrument shall be executed and acknowledged by
Lender or its successors In interest. The successor trustee, without conveyance of the Property, shall succead to all the title, power, and dubes
conferred upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of

all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in wriing and shall be effectiva when actually delivered

or, if mailed, shall be deemed effective when deposited in the United States mail first class, registered mail, postage prepald, direcled 10 tho addrassas.
shown near the beginning of this Deed of Trust. Any party may i ¢ Trust by giving tormal writian notice

to the other parties, specifying that the purpose of the notice is to change tha party’s . i from the holder of

any lien which has priority over this Deed of Trust shall be sent to Lender’s address, For notice

purposes, Grantor agrees to keep Lender and Trustee informed at all times of Grantor’s current address.

MISCELLANEOQSVPROVISIONS. The following miscellaneaus provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of the parties as 10
- the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged of bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish 1o Lender, upon request, 8 caxtified
staternent of net operaling income raceived from the Property during Grantor’s previous fiscal year in such form and detail as Lendet shall require.
"Net operating income" shail mean all cash receipts from the Property less all cash expendilures made in connection with the operation of the
Property. E

Applicable Law. This Deed of Trust has been delivered to Lender and sccepted by"Lender‘ In'lhe State of Oregen. This Deed of Trust
shall be governed by and construed in accordance with the laws of the State ot Oregon. ‘ =

Caplion Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret of defina Ihe
provisions of this Deed of Ti rust.

Merger. There shall be no merger of the interes! of estate crealed by this Deed of Trus! v)i(h Vany Hiher intarest of aslale ir{"!ha Properfly at any
time held by or for the benefit of Lender in any capacity, without the writtan/Gonsent of Lender.

Multiple Parties. All obligations of Grantor under this Dead of Trust shall be joint and <sveral, and all references to Grantor shall mean each and
avery Grantor. This means that each of the persons signing below is responsible for all obligations in this Deed of Trusl.

Severablility. If a court of competent jurisdiction finds of Trust to be invalid or unenforcasble as to any porson o
circumstance, such finding shall not ren ) isi persons of circumstances. 1f teasibla, any such
offending provision shall be deemed to be mo ithi i ; however, if the offanding Provision cannol be
so modified, it shall be stricken and all other provisions of this Deal Il remain valid and entorceable.

Successors and Assigns. Subject to the liiilations stated n this Deed of Trust on transfer of Grantor's interest, thie Deed ot Trus! ghal be
binding upon and inure to the benefit of the parties, their Syccessors and assigns. 1t ownership of the Property becomes vasled in a person other

than Grantor, Lender, without notice to Grantor, may deal with Granlor's succossors with reference 1o this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust of liability under ihe Indebtedness.

Time Is of the Essence. Time is of the essernce in the performance of this Deed of Trust.

Walvers and Consents. Lénder shall not be deemed fo have waived any rights under this Deed of Trust (of under tha Relaied Documents}
unless suchwaiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as 2 waiver
of such right or any other right. - A waiver by any party of a provision of this Deed of Trust shail not constitute a waiver of or prajudice the parly'’s
right otherwise to demand strict compliance with that provision or any other provision. No prioe waiver by Lender, nor &Ny course of gealing
petween Lender and Grantor, shall constitule a waiver of any ot Lender's righis or any of Grantor's obligations as to any future transachions.
_Whenaver consent by Lender is required in this Deed of Trust, the granting of such consent BY Lander in any instance shall not constitute
continuing consent {0 subsequent instances where such consent is required. -

COMMERCIAL DEED OF TRUST. Granlor agrees with Lender that {his Deed of Trustis & commercial deed of trust and that Grantor will not change
- the use of the Property without Lender's prior. written consant. )

) $IE\C; SGRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES T0iTS
RMS. :

)

Lorelel rook?i .
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INDIVIDUAL ACKNOWLEDGMENT

STATEOF __ Oeg © : C WQ% T OPGALSERL,
) : ' Y, .xsgf«".{ a3 ELOS2YK

: s
. d! P73 )88 ; LOTARY FUBLICORZAON
COUNTY OF _- G o \ COMMITSION NG, YN653
- NI e ain EXPRCE RIG. 1, 15

On this day before me, the undersigned Notary Public, personally appeared John N Brooks i TOTETEr BTBTRE 3 W5 RAGWH 10 b8 T individuals
described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed, for
the uses and purposes therein meantioned. & -

Given under my hand and official seal this: 27 . _dsyof /%/n ! 19723 .
4 . ; ; 7 ol
By il Wff : Residing at __/</a mnarl. - Fall>

Notary Public In and ‘sor the Zle of 0/6;;.0- Wy commisﬁlon expires 7= =il .
. : I3

REQUEST FOR FULL RECONVEYANCE

" (To be used only when obligations have been paid in fuil)
To: : , Trustes : 2

The undersigned is the legal owner and holder of ali Indebiedness secured by this Deed of Trusl. - All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon payment {o you of any sums owing to you under the larms of this Deed of Trust or pursuant to
any applicable siatute, to cancel the Note secured by this Deed of Trust (which is delivered to you togelher with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estale now held by you under this Deed of Trust. Please ma# the
reconveyance and Related Documents to:

Date: Beneficlary:
: By:
E : 2 its:

LASER PRO, Reg. U.S. Pat. 2 T.M. Off., Ver. 3.16 (c) 1993 CF| Bankers Service Group, Inc. Allrightsreserved. {OR-G01F3.18D BROOKS.LN C1.0VL]




EXHIBIT "A"

" A TRACT OF
AND 3, HOMEDALE,
9 EAST OF THE WILLAMETTE MERIDIAN, IN
OREGON, MORE

THE

BEGINNING AT THE NORTHEASTERLY CORNER OF SAID LOT 1,

A P.K. NAIL; THENCE NORTH 66
OF SAID LOT 1,

WEST 149.30 FEET

FEET, 5/8" IRON PIN NOT FOUND;

DEGREES 42’

LAND SITUATED IN LOT 1, BLOCK 1 OF THE SUBDIVISION OF

PARTICULARLY DESCRIBED AS FOLLOWS:

——

BLOCKS 2B, =~

N THEE 1/2 NE 1/4, SECTION 11, TOWNSHIP 39 SOUTH, RANGE

COUNTY OF KLAMATH, STATE OF

BLOCK 1 AS MARKED BY
ONG THE NORTHERLY LINE
GREES 14" 30

TO A 5/8" IRON PIN; THENCE SOUTH 84 DEGREES 34” 00” EAST
[RON PIN ON THE EASTERLY LINE OF SAID LOT §; THENCE NORTH

EAST 118.41 FEET TO THE POINT OF BEGINNING.

" CODE 41 MAP 3909-11AA TL 5800

STATE OF OREGON: COUNTY OF KLAMATH:"  ss-

- Filed for record at request of
24 Al

of .= —
of

D993 a_3:38 ——
Mortoages -
' B

‘ FEE - $45.00 Y

Ev

Mountain Title Company. the 72+h __ day

o'clock __L__M.,

and duly recorded in Vol. o M93
on Page 1 :

e Biehn County Clerk

5\”552)“@ L sﬁy_’[ 1":::!%712:]:"




