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_ MORTGAGE - -

“LINE OF CREDIT INSTRUMENT =~
LINE OF CREDIT INSTRUMENT. - (a) - This Morigage:is a LINE OF CREDIT INSTRUMENT. (b) - The maximum principal amount to be advanced
pursuan@ fo the Notg js $120,000.00. () The term of lhe cradit agreement commences on the date of this Morlgage zind ends on November 30, 1993,
THIS MORTGAGE IS DATED MAY 5, 1393, between John E Johnson and Deborah A Johnson, as tenants by the
entirety, whose address is 19727 Washburn Way, Kiamath Falis, OR 97603 (referred to below as "Grantor”);
and South Valley State Bank, whoss address i3 801 Main Street, Klamath Falls, OR 97601 (referred to below as
"Lender"). o : B O TRy : R 5 ] :
GRANT OF MORTGAGE. For valuable consideration, Grantor morigages and conveys to Lender ail of Grantor's right, title, and intares! in and 1o
the following described real property, together wiih ali existing or subsequently erected or affixad buildings, improvements and fixtures; all easements,
rights, of way, and appurtenances; all waler, waler rights, watercourses and dilch rights (including stock in utilities with diich or irrigation rights); and ali
other n'gh_t;, royaltgg;, and profits relating @qjhe real prpperty, inc!udil_'lg without limitation a}l minerals, oil, gas, geothermal and similar matters, located
in K!an‘gath__Coynty, State of Oregon (the."Real Property"): =

i f'»Sgeattég:he,’d Exhibit "A™ by this _@fgfgrgnce made ‘a part hereto. = ~
The Real Property or its address is commonly known as 10727 Washburn.Way, Klamath Falis, OR' 97603. The
Real Property tax identification number is 3909033D001400. ;..o oo s ER

Grantor:presently assigns to Lender all of Grantor's ﬁght, fitte, and interest in'and to all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform C‘ommrerc:ial‘ Code securily interest in the Personal Property and Rents.

DEFINITIONS. : The following words shali have the following meanings when used in this Mortgage. Terms not otherwise defined in this Mortgage shall
have.the meanings, atiributed to such terms in the Uniform Commercial Code. Alf references to dollar amounts shall maan amounts in lawful money of
the Uniled Stales of America. -~ T . s ) ’ :
Borrower.: The ‘word.-"Borrower™ -means each and every person or_entity_signing the Note, including withou! limitation Mountain-Pacific
onstruction, Inc.: (e o s b A = i~ . :
" Existing indebledness. The words "Existing fndebledness™ mean the indebtédness describad below in the Existing Indebtedness section of this
Mortgage.- ' ’ - B : ST L L Thare oo : o
... Grantor. The word "Grantor” means any ‘and all persons’and entities exacuting this Morigags, including without limitation al Grantors named
‘above.” The Grantor is the mortgagor under this'Morlgage. Any Grantor who signs this Mortgage, but does not sign the Note, is signing this
":7:_Mortgage only fo grant and convey that Grantor’s interest in the Real Property and to grant a security interest in Grantor's interest in the Rents and
Personal Prpperty to Lender and is not personally liabls-under the Note except as otherwise provided by contract or law.
*Guarantor. The word "Guarantor” means and inélidés without limitation; each’and all of the guarantors, sureties, and accommodation parties in
cannection with the Indebtedness. :

e

3 ’/,’:/
Improvements.  “The word."Improvements™ mesns and includes. without  limilation all existing and future improver/nénts, fodures, buildings,
structures, mobile homes affixed on lhp Real Property, facililies, additions and other construction on the Real Property. if

indebledness. ' The word "Indebledness™ means ail principal and interest payable under.the Note and any amounts gémended or advanced by
Lender to discharge obligations of Grantor or exponses incurred by Lender to enforce obligations of Grantor under th's Mortgage, together with
interest on such amounts as provided .in this Morlgage. . Specitically, without limitation, this Morigage secures a'revolving line of credit,
which obligates Lender to make advances to Borrower so long as Borrower complles with all the terms of the Nola. Specificaily, without

limitation, this Mortgage secures, in addition to the amounts specified in the Note, all fulure amounts Lender in its discretion may loan to
Borrower, logether with alf interest thereon.. .~ ... .

Lender.” The word “Lender" means Soqth léylsﬁitetvaa»i;k, its successors and assigns. The Lender is the morigagee under this Mortgage.
‘Mortgage. The word "Morlgage” means Mbﬂééﬁebétv@ééq Grantor and Lender, and includes without limitation all assignments ard security

i'nl_e_(erstv provisions ralating to the Parso; roperty and Rents. -
Note. The word "Note™ means the promissory fots or credit agreement dated May 5, 1993, in the original principal amount of
... $120,000.00 from Borrower to Lender, together. with all renewals 'of, ‘extensions of, modifications of, refinancings of, consolidations of, and
" substitutions for the promissory note or agreament. The maturity date of the Note is November 30, 1993. The rate of interest on the Note is
subject to indexing, adjustment, renewal, or renegotiation. ’ :




Pergong! Property. The Words "Personal Property”. mean all equipment, fixtures, and other articles of personal property now or hereafter owned
- by Grantor, and now or hereafter attached o¢ affixed to the Real Property; together with all accesslons, parts, and additions to, all replacements of,
" and all substitutions for, any of such property; and together with all proceeds (including without limitation ali insurance procesds and refunds of
., premiums) from any sale or.other disposition of the Proparty.
Propedy The wofd"Propeny" means couechvely the Real Property and the Personal Proﬁédy.;:ga ; v ;
Real Property. The words leal Properly” moan the property, interests and rights described above in the "Grant of Morigage” secion. -
Related Documents.- The words "Related Documents™: mean and include without fimitation all promissory noles, credit agreements, ioan
agreements; guaranties, security agreements, mortgages, deeds of trust, and all other instruments, agreements and documents, whether now or
hereafter existing, executed in connection with the Indebtedness. : . :

ge‘m:&y The word "Rents® means all present and future rents; revenues, Income, issues, royalties, profits, and oiher bnefits derived from the
operty. | |

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND - (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: ;

GRANTOR’S WAIVERS. Granlor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency” law, or any other law which
may prevent Lender from bringing any action ‘against Grantor, including a claim for deficiency to the extent Lender is otherwise entitied to a claim for
deficiancy, before or after Lender's commencement or compleﬁon of any foreclosure action, either judicially or by exercise of a power of sale. g

GRANTOR’S REPRESENTATIONS AND WARRANT 1€S.  Grantor warants that: - {a) this Morigage is axocuted at Bomower's request and not at the
request of Lender; .(b) Grantor has the full power and right to enter into this Morigage and to hypothecate. the Property; - (c) Granlor has established

adequate means of obtaining from Borrower: on-a continuing basis information about Borrower’s financial condition; and - (d) Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower). '

PAYMENT AND PERFORMANCE. Except as olherwise provided in this Morigage, Borrower shall pay to Lender all Indebtedness sacured by this
fortgage as it becomes_tdue, and Borrower and Grantor shall strictly perform all their respective obligaﬁons_ under this Morigage. :
POSSESSION AND MAINTENANCE OF
governed by the following provisions: -

_+.. Possession-and Use. - Until in default, Grantor.may.remain in possession and conlrol of and operate and manage the Propedy and collect the
+-:1 Rents from the.Properly. . THIS INSTRUMENT WILL NOT ALLOW. USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. 'BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE ‘TO THE PROPERTY SHOULD CHECK WITH THE 'APPROPRIATE ‘CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
;APPROVED USES. .

THE PROPERTY. -Grantor and Bonowef;agree that Grantor's possession and use of the Properly shall be

iny 1o Maintain. Grantor shéll,mainléiﬁ lhe :?ropeny in 'féﬁériiablé condition and promptly perform all repairs, replacements, and maihtenancg

~....-necessary to preserve its value. Lo ‘ o
. Hazardous Substances.: The terms."hazardous waste,” "hazardous substance,” "disposal,” "release,” and “threatened release,” as used in this
" Mortgage, shal! have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as ..

amendad, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 93499
-:("SARA"), the Hazardous Malerials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.SC. .
-. Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms

"hazardous waste™ and "hazardous substance” shall also include, without limitation, petroleum and petroleum by—products or any fraction thereof

and asbestos. - Grantor represents and wamanls to Lender that: - (a) During the period of Grantor’s ownership of the Property, there has been no
use, generation, manufacture, storage, treatment; disposal, release or threatened release of any hazardous waste of substance by any person on,
under, or about the Property; (b) Grantor has no knowladge of, or reason to balieve that there has been, excepl as previously gisclosed to and
acknowledged by Lender in wriling,: (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened relsase of any
- hazardous waste or substance by any prior owners or occupants of the Property or (i) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Except as praviously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shail -use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (ii) any such activity shall be conducted in compliance with all applicable
federal, state, and focal laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described above.

Grantor authorizes Lender and its agents to enter upon the Property to maks_such inspections and tests as Lender may deam appropriale to

determine compliance of the Property with this section of the Morigage. Any inspeclions or tests made by Lender shall be for Lender’s purposes
only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other person. The representations

and warrantiss contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste. - Grantor hereby (a)

releasas and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs
under any such laws, and . (b) agress to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and
expanses which Lender may directly or indirectly sustain or suffer resulting from a breach of this section of tha Mortgage or as a consegquence of

:_i"any’ use, generation, manufacture, storage, disposal, release or throatened relsase occurming prior to Grantor's ownership or intarest in the

Property, whether or not the same was or should have been known to Grantor. The provisions of this section of the Morlgage, including the

Lobligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Mortgage and shall..

not be affected by Lender’s acquisition of any interest in the Property, whether by foreciosure or otherwise.

Nuisancg; Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, of grant to any other party the
l‘ighl‘ to remove, any timber, minerals {including oil and gas), soil, gravel or rock products withcut the prior written consent of Lender. .
Removal of Improverments. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of

Lender. As a condition to the remova! of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
'such Improvemants with Improvements of at least equal value. :

'Lender’s Right to Enter. Lender and its ‘agents and representatives may enter upon the Real Property at all reasonable times 1o attend 1o
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Martgage.

*~ Compliance with:Governmental Requirements.  Grantor shall promptly comply with all laws, ordinances, and regulations, now or hareafter in

effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contes! in gond faith any such law,
« ordinance, o regulation and withhold compliance during any proceeding, including appropnate appeals, so long as Grantor has notified Llendecin
* writing prior 44 ‘doing so and so long as, in Lender's sola opinion, Lender’s interests in the Property are not jeopardizecl. Lender may require




Grantor-to post , 1o protec Lendar's interest. . . - ‘ i
Duty to Protect. Grantor agrees naither to'abandon nor leave unatisnded the Proparty. Graritor shall do all other acts, in adcion 1o those acts
- gat forth above in'this section, which from the cha(ac!ef and usa of the Properly ars reasonably necessary to protect and proserve the Property.

JUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declara immediatety due and payable all sums secured by this Morigage upon the
sale’or transfer,” without the Lender’s prior written' consent, of all ‘or any part of the Real Property, ‘or any interest in the Real Property. A “sale or
transfer™ means the conveyance: of Real Property:or. any: right; title or:interest: therein; -whether legal or equitable; whether voluntary or involuntary;
whether by-outright sale, deed, instaliment sale coniract, land.contract, contract for deed, leasehold interest with a term grealer than thres (3) years,
lease--option contract, or by sals, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by eny
other method of conveyance of Real Property interest. ! if any Grantor is & corporation or partnership, transfar also includes any change in ownership of
more than twenty-five percent (25%) of the voting stock' or partnership interests; as the case may be, of Grantor. . However, this option shall not be
exercised by Lender if such exercise is prohibited by fedefal law or by Oregqn law. -~ L : Ty
TAXES AND LIENS.. The following provisions relating to the taxes and liens on the Property are a part of this Morigage. , ) ,

Payment.” Grantor shall pay when due (and in all events prior to' delinquency) all taxes, payrofl laxes, special taxes, assessments, water charges
and sewer service charges levied against or.oniaccount of tha’ Property, and shall pay . when .due all claims for work dane on or for services
¥andered or material furnished to the Property.. Grantor shall maintain the. Property free ol all liens having priority over or equa! to the interest of

-~ Lender under this Morigage, excep! for the lien of taxes and assessments not due, except for the Existing !ndebledness referred to below, and
. except as otherwise provided in the following pqrggraph.}? = : T

“*Flight To Contest. Grantor may withhcld payment of any tax, assessment, or claim in connection with a good faith dispute over. the obligation to
pay, so long as Lender’s interest in the Properly is not jeopardized.” If a lien arisss or is filed as a result of nonpayment, Grantor shall within fifleen .
(15) days after the lien arises or, if a lien is filed, within fiteen (15) days after Grantor has notice of the filing, secure the discharga of the lien, or it . ©
requested by Lender, deposit with Lender cash or a sufficient corzorate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and aftorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the lien. In .
any contest, Grantor shall deferd itseif and Lender and shall satisfy any adverse judgment before enforcement against the Properly. Grantor shall :
name Lender &s an additional obligee under any surety bond furnished in the contest proceedings. - =

E\)idénee of Paymenf. ‘Grantor shall upon demand furnish 1o Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to defiver fo Lerder at‘any time a written statement of the taxes and assessmants against the
Notice of Construction. Grantor shall notify Lender at lsast fifteen (15) days before any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s lien; materialmen’s lien, or other fien could be asserted on account of the: work, services,

or materials and the cost exceeds $1,000.00. * Grantor will upon ;equéﬁt of Lender furnish to Lender advanc;e' assurances satisfectory to Lender
- that Grantor can and will pay the cost of such improvements. : )

PROPERTY DAMAGE INSURANCE. The following provisions relating o insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all improvements on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, anc with a slandard mortgagee clause in favor of Lender. Policies shall be written by such insurance companies and in such
form as.may be reasonably acceptable to Lender. "Grantor shall deliver to Lender cerlificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior written notice to Lender and not containing
any disclaimer of the insurer’s liability for failure to give such notice. Should the Real Property at any time become located in an area designated
by the Director of the Federal Emergency Management Agency as a Special flood hazard area; Grantor agrees to obtain and maintain Federal,
Flood Insurance, to the extent such insurance is required and is or becomes available, for the term of the loan and for the full unpaid principal,
..balance of the loan, or the maximum limit of coverage that is available, whichever is less. . - : i

H

Applicatior:. of Proceeds. - Grantor shall promptly notlify Lender of any loss or damage to the Property if the estimated cost of repair or
replacement exceeds $500.00. 'Lender may make proof of lass if Grantor fails fo do so within fifleen (15) days of the casualty. Whether or nol,
Lender’s securily is impaired, Lender may, at its election, apply the proceeds to the reduction of the Indebtedness, payment of any lien affecting:
the Property, or the restoration and repair of the Property.” If Lender efects to apply the proceeds to restoration and repair, Granter shall repair o
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,’
pay or relmburse Grantor from the proceeds for the reasonabla cost of repalr or restoration if Grantor is not in defsult hereunder. "Any procseds’
which have not been disbursed within 180 days after their receipt and which Lender has nct commitied lo the rapair or restoration of the Property
shall be used first to pay any amount owing to Lender- under this Morigaga, then to prepay accrued interest, and the remainder, if any, shall be

applied lo the principal balance of the Indebledness.. if Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall
ke paid to Grantor. ' : s e :

Unexpired Insurance at Sale. Any uneipired insurance shall inure to the bebeﬁl of, and pass to, the purchaser of the Property covéured by this
., Marigage at any lru;tee’s sale or other sale held under the provisions of this Morigage, or at any foreclosure sale of such Property. :

Compliance with Existing Indebtedness.’ During the period in which any Existing Indebtedness described below is in effect, compliaﬁce with the
insurance provisions contained in the instrument evidencing such Existing Indebtedness shall constitute compliance with the insurance provisions
under this Morlgage, to the extent compliance with the terms of this Morigage would constitule a duplication of insurance requirement. " If any

proceeds from the insurance become payable on loss, the provisions in this Mortgage for division of proceeds shall apply only to that portion of
the proceseds not payable to the holder of the Existing Indebxedqass. : ’ : . s

Grantor’s Repert on insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer;  (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacernent cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Morigage, inbluding any obligation to maintain Existing Indebtednass
in good standing 5 required below, or if any action or proceeding is.commenced that would materially affect Lender’s interests in the Froperty, Lender
on Grantor's behalf may, but shall not be required lo, take any action that Lender deems appropriate. 'Any amount that Lender expends in so doing wil
bear interest at the rate charged under the Note from the date incurrad or paid by Lender {o the date of repayment by Grantor. All such expenses, at -
Lender’s option, will (a) be payable on damand, ' (b) be added ta ihe balance of the Note and be apportioned among and be payable with any
inslallment. payments to become due during either (i) the term of any applicable Insurance policy or (i) the remaining term of the Nols, or (c) be
treated as a balloon’ payment which will be due and payable at the Nole's maturity.  This Mortgage also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied,an dcéount of the default.
Any such action by Lender shall not be construed as curing the defauit so as to bar Lender from any remedy that it otherwise would have had.




ARRANTY; DEFENSE OF TITLE. The folowing provisions ra
/- Titie. . Grantor wamanis that: - (a) Grantor. holds’

g 1o ownership of the Property are @ part of this Morigage. e

, s that: holds ‘good and markelable tie of record to the Property in foe simple, free and clear of all tiens and

.. .encumbrances other than those set forth in the Real Properly description or in the Existing Indebledness section below or in any tile insurance
policy, title report, ‘or fina! title opinion issued in favor of, and accapted by, Lender in connection with this Mortgage, and (b) Grantor has the full

right, power, ggg! euthorily to execute and deliver this Mortgage to Lender.! B I . . : ‘

fonge of Title. . Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawfisl claims of all persons.  In the event any action or proceeding is commenced that questions Grantor’s file or the interest of Lender under this
Mortgage, Grantor shall defend the action at Grantor's expense. ' Grantor may be the nominal parly in such proceeding, but Lerider shall be
enlitled to participate in the proceeding and to ba represented in the proceeding by counse! of Lender’s own choice, and Grantor will deliver, or
‘cauge to be delivered, to Lender such instrumants as Lender may request from time to time to permit such participation. §

. RIS TR - E

Complisnce With Laws. _Grantor wariants ihat the Property and Grantor's use of the Property complies with all existing applicable taws,
ardinances, and regulations of governmental authorities. T ' : ) W

EX|STI‘N;G INDEBTEDNESS. The following p(qvisiops concerning existing indebtédness (tha 'Exisﬁng Indebtedness”) are a part of this Mcrigage.

Bxsting Lien.* The lien of this Morigage securing the Indebtedress may be secondary and inferior to an existing lien. Grantor expressly
covanants and agrees to pay, or see to the payment of, the Exisling Indsbtednass and to prevent any default on such indebtedness, any default
under the instruments evidencing such indebtedness, or any defauit under any security documents for such indebtedness. i

Default. ' If the payment of any installment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing such indebtedness, or should a default occur under the instrument. securing such indebtedness and not be cured during any
applicable grace period therein, then, at the option of Lender, the Indebtednsss sacured by this Morigage shall become immediztely due and
payable;and this Mortgage shall be in default:= .= = o "o st L U ene e R :

No Modification. Grantor shall not enter into any agi'eaneni with the holder of‘ any mortﬁage. deed of trust, or other security agresémenl which
has priority over this Mortgage by which that agresment is modified, amended, extended, or renewed without the prior written consent of Lender.
Grantor shall neither request nor accept any fulure advances undey any such security agresment without the prior written consent of Lender. .

CONpE!ﬁHATI_ON. ‘The following provisions rela\ing to Vc‘onderrnnalion o[ the Property are a part of this Morigage.

Appiication of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lisu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or {he repair or restoration of the Froperty. The net proceeds of the award shall mean the award after payment of all reasonable costs, expensss,
and attorneys’ fees incurred by Lender in connection with the condemnation. : +

roceedings. .if any proceeding in condemnation is filed, Grantor shall prompily notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and oblain the award. Grantor may be the nominal party in such proceeding, but Lender shaft be
‘enlitied to participate’in the proceeding and to be represented in the proceeding by counse! of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CH5AGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges ara a part of this Modgage:;-‘/ 3 (RS ’

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execule such documents in addition to this Mortgage and lake
whatever other action is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimburse Lender for all
taxes; as described below, together with all expenses incured in recording, perfecting or continuing this Mortgage, including without fimitation all
taxes, foes, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (2) a speciiic lax upon this type of Mortgage or upon all or any part of
the Indebledness securad by this Morigage;  (b) a specific tax on Borrower which Borrower is authorized or required to deduct from payments on
the Indebi2dness secured by this type of Morigage;: (c) a tax on this type of Morigage chargeable against the Lender or the holder of the Note;
and (d) a specific 1ax on all or any portion of the Indebtedness or on payments of principal and interest made by Bomrower. -

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Morigage, this event shall have the same
‘effact as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor silher (a) pays the ax befors it becomes’ delinquent, or - (b) contests the tax as provided above in the Taxas and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. : :

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Morlgage as a security agreement are a part of this

i

Morigage.

- L AR S " : : I
Security Agreement. This instrument shall constiiite a securily agresment to the extent any of the Property conslilutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercia) Code as amended trom time to time.,

Security laterest. Upon request by Lender, Grantor shall exscute financing statements and take whatever other action is requested by Lender to

- perfect and conlinue Lender’s security intersst in the Ranis and Personal Property. ‘In addition to recording this Mortgage in the real property =7
records, Lender may, at any time and wilthout further authceization from Grantor, file executed counterparts, copies or reproductions of this

_ Morigage as a financing statement. “Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.

. Upon default, Grantor shall assemble the Personal Property In‘'a manner and at a place reasonably convenient to Grantor and Lender and make it
. availg_hle to Lender within three (3) days after receipt of written demand from Lender. ; :

-. Addresses.. The mailing addresses of Grantor (deblor) and Lendor (secured party),: from-which information concerning the security inlerest
“* granted by this Morigage may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Morigage. .
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to turther assurances and attorney-in—tfact are a part of this

Mortgage. R e R I T
Furthes Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
‘made, execuled or delivered, to Lender or to Lender’s designee, and when requested by Lender, cause to be filed, recorded, rewsd, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary o desirable in order o effactuate, complete, perfect, continue, or
‘preserve ' (a) the obligations of Grantor and Bomower under the Note; this Morigags, and the Related Documents, and (b) the liens and security

2 inferests_created by this Morigage on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibiled by law or agreed to

. the contrary by Lender in wriling, Grantor shall reimburse Lender for all costs and expenses incumed in‘connection with the matters referred to in
-~ his paragraph. . o R p




Mtomey-ln—Fact It Grantor falls to do any-of the things refesred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor. hereby imevocably appoints Lender as Grantor's attorey-in—fact for the pumose
of making, executing, delivering, filing, recording, and dcing all other things -as may be necessary or desirable, in Lender's. sole opinion, to
accamplish the mattars referred to in the precsding paregraph. RN S ; “
FULL PERFORMANCE. ' If Borrower pays all the Indebtedness, including without limiation all future advances, when due, and otherwiss performs all
the obligations imposed upon Grantor under this Mortgage, Lendar shall axecute and deliver to Grantor a suitable satistaction of this \Aortgage and
suitable statements of termination of any financing statement on fila evidancing Lender’s security-interest in the Rents and the Personal Property.
Grantor will pay, if permitted by applicable law, any reasonabls tarmination fea as dsterminad by Lender from time to time. :

DEFAU.:'!’, Each of the following, at the option of Lender slfiéii ({bhéﬁiulé an gVeﬁl ;pf‘ dgfad}l'CEvént of Defaull’) under this Mortgage:
Default on Indebtedness. Failure of Borrower to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within ths fimo. requirad by this Morlgage 10 make any payment for taxes or insurance, o any
olhqr pgyment necessary to prevent filing of or to effect discharge of any lien B i

Compliance Defaull. Failure to comply with any other term, obligation, covenant or condition containied in this Mortgage, the Note or in any of the
Related Clocuments. if such a failure Is curable and it Grantor or Borrower has not been given a notice of a breach of the same provision of this
Morlgage within the preceding twelve {12) months, it mey. be cured (and no Event of Default will have occured) if Grantor or Borrower, after
Lender sends written notice demanding cure of such failure::: (a) cures the tailure within fiftaen (15) days; or (b) if the cure requires more than
fiftean (15) days, immediately initiates steps sufficient to curs the failure andi thereafier continues and completes all reasonable and necessary
steps sufficient to praduce compliance as soon as reasonably practical. " :

Breaches. ' Any warranty, representatioﬁ or staiémeﬁt m'a;le or fumished tb Léndér by 6r on behalf of Grantor or Borrower under ihis Morigage,
the Note or the Related Documenis is, or at the time made or turnished was, false in any material respect. :

Insolvency. The insclvency of Grantor or Borrower, appointment of a receiver for any part of Granlor or Borrower’s property, any assignment for
the benefit of creditors, the commencement of any proceeting under any bankruplcy or insolvency laws by or against Grantor or Borrower, or the
dissolution or-termination of Grantor or Borrower’s existence as a going business (if Grantor or Borrower is a business). Except to the exient

prahibited by federal law or Oregon law, the death of Grantor or Borrower (if Grantor or Besrower is an individual) also shall constitule an Event of
Default under this Mortgage. : : Co

Foreclosure, Forfelture, elc.: Commencement of foredbsu}é or fo:r\féiiureﬁ prwéedings, whether by judicial proceeding, self-heip, repossession or

any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply

in the event of a good faith dispute by. Grantor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture

proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or-a surety bond for the claim satisfactory to

Breach of Other Agreement. Any breach by Grantor or Bomower undsr the terms of any_ other agreement between Grantor. or Borrower and

Lender that is not remedied within any grace period provided therein, including without limitation any agreement concerning any indebtedness or

othe_r‘qbligaﬂon of Grantor or Borrower to Lender, whether existing now or later. : i : .

Existing Indebledness. A default shall occur ‘under any Existing Indebtedness or under any instrument on the Properly securing any Existing

l‘ndebtednes‘sr, or commencement of any suit or other action to foreclose any existing lien on lhg Property.

[Events Affecting Guarantor. ' Any of the preceding evenls occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor

digs or becomes incompetent or any Guarantor revokes any guaranty of the Indebledness. Lender, at its option, may, but shall not be required to,

permit the Guaranlor’s eslate'to assume unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in
(- doing so, cure the Event.of Default. - R P DRI T -

“'insecurity. Lender in good faith deems itself insecure. 2

RI'(VEIH'I’S’AND REMEDIES ON DEFALLT. Upon the 6ccurréh<§e of aﬁy Event of Default and at any time thereafler, Lender, at its option, may exercise

- any one or more of the following rights and remadies, in eddition to any other rights or remadies provided by law:

< Accelerate Indebfedness. : Lender shali have the right at its option without notice to Borrower to declare the entire Indebledness immediately due
.- and payable, including any prepayment penalty which Borrowar would be required to pay.: . - ) Do

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the righls and remedies of a secured party under
the Uniform Commercial Code. - R

Collect Rents. Lender shall have tha right, without nolice to Grantor or Borrower, to lake possession of the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In turtherance of
this right, Lender may require any fenant or other user of the Property to make payments of rent or use fees directly to Lender. if the Rents are
callected by Lender, then Grantor irevocably designates I_ender as Grantor's attorney-in-fact to endorse instruments received'in payment thereof
in the name of Grantor and to negotiate the same and coliect the proceeds. Payments by tenants or other users to Lender in response to Lender’s
demand shall satisfy the obligations for which the payments are made, whather or not any proper grounds for the demand existed. Lender may
exarcise its rights tinder this subparagraph either in person, by agent, or through a receiver.

Appolnt Recelver. Lender shall have the right to have a raceivar appointad to take possession of all or any part of the Property, with the power to
protect and preserve the Property, o operate the Property preceding foreclosure or sale,'and to collect tha Rents from the Property and apply the
proceads, over and above tha.cost of the receivership,” against the Indebledness. The receiver may serve without bond if permitted by law.
Lender’s right to. the appointment of a receiver.shall exist whether or no! the apparent value of the Property exceeds the Indebledness by a
substantial amount. Employment by Lender shall not disquality a person from serving as a receiver. b

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all or any part of the Properly.

Nonjudicial Sale. 'If permitted by applicable law, Lender may foreclose Grantor's interest in all or in any part of the Personal Properly or the Real
Properly by nonjudicial sale. . . T R ,

Deficlency Judgment. [f permitted by applicable taw, Lender may obain a judgment for any deficiency remaining in the Indsbtedness due to
Lender after application of all amounts received from the axercise of the rights provided in this section. : . :

Tenancy at Sufferance. If Granlor remains in possession of the Property after the Property is sold as providod above or Lender otherwise

+- becomes entilied o possession of the Property upon default of Grantor, Grantor shall become a snant at sutferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either- (a) pay a reasonable rental for the use of the Property, or (b) vacale the Property immediately
upon the demand of Lender. T s

I ST AN

Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Nole or available at law or in equity.




Sale ‘of the Property. TTd'(ﬁp:é;k'lér){ ﬁﬁf@iﬂ'@d’ﬁy}aﬁ;glbﬂbb law; Grantor o Borrower- hereby- waive any and alt right 1o have the property
marshalled. 'In'exercising its rights and remadias, Lender shalt be free to seil all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitied fo bid at any putlic sale on all or any portion of the Property. :

_Notice'of Sale. Lender shall give Grantor reasonable nibiice of the time and place of any public sale of the Personal Property or of tha tima after

which ‘any privale sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale cr dispesition. .| . i : i i

Walver; Etectics: of Remedles. A waiver by any party of & breach ot a provision. of this Morigage shall not constitule a waiver of o7 prejudice the
party’s righs otherwise to demand strict comgliance wilh that provision or any other provision. : Election by Lender to pursus any remedy shall not
axclude pursuit of any other remedy, and an election 10’ make expenditures or take action fo perform an obligation of Grantor or Barower under
this Morigage after failure of Grantor or Borrower fo perform shall not atfect Lender’s right to declare a detault and exercise its remedies under this
Morigage. : S i . o !

Afiorneys’ Fees; Expenses. If Lender institules any suit or action to enforca any of the terms of this Morlgage, Lender shall be entitled to recover
such sum as tha court may adjudge reasonable as atiorneys’ fees, at trial and on any appeal. Whether or not any court action is involved, all
reasonable expenses incurred by Lender that in Lender’s opinion are necessary at any time for the protection of its int t or the enf¢ t of
its rights shall become a part of the indebledness payable on demand and shall bear interest from the date of expenditure until repaid at the Note
rate. ' Expenses covered by this paragraph include, without limitation, howaver subject to any limits under applicable law, Lender’s attorneys’ fees
and Lender’s legal expenses whether or not there is a lawsuit, including atlorneys’ fees for bankruplcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining
titte reports (including foreclosure reports), surveyors' reports, and appraisal fees, and title insurance, to the extent permitted by applicable law.
Borrower also will pay any court costs, in addition to all other sums provided by law. e .

NOTICES TO GRANTOR AND OTHER PARTIES. ‘Any nolice under this Mortgage, including without limitation any notice of default and any notice of

sale to Grantor, shall be in writing and shall be effective whan actuelly delivered or, it mailed, shall be deamed eftective when deposited in the United
States mail first class, registered mail, postage prepaid, directed to the addresses shown near the beginning of this Morigage. ' Any party may change
its address for nolices under this Morigage by giving formal writlen notice fo the other parties, specifying that the purpose of the notice is to change the
party’s address. “All copies of notices of foreclosure from: the holder of any lien which has priority over this Mortgage shall be sent to Lender’s address, _ -
as shown near the beginning of this Morigage. For notice purposes, Grantor agrees to keep Lender informed at all imes of Grantor’s current address. -

MISCELLANEQUS PROVISIONS. The following miscellangous provisions are a part of this Mortgage:

Améﬁdments. This Morigage, together with sny Relaled Documents, conslitutes the entire understanding and agresment of the parties as to the
matters sat forth in this Morigage. No alleration of or amendment to this Morigage shall be effective unless given in writing and signed by the
parly or parties sought to be chgrged or bound by the al(eralion”or amendment. - : ;

Annual Reports. . If the Property i$ Used for purposes other than Granlor's residence; Grantor shall furnish to Lender, upon request, a certified :
statement of net operating income received from the Property during Grantor’s previous fiscal year in such form and detail as Lender shall require.
"Nai operating income” shall mean all cash receipts from the Property less all cash expenditures made in connection with the opuration of the
Froperty. : : ; Tl oo B sy Lt - . : .

‘Appticable Law. This Morigage has been delivered 1o Lender and accepled by Lender in the State ot Oregon. This Mortgage shail ke
go_vemed by and construed in accordance with the laws of the State of Oregon.

Caplion Headings. Caption headings in this Mortgage are for conveniance’ purposes only and are not fo be used to interpret or define the
provisions of this Mortgage. .~ " . 0 L T T ned

Merger. There shall be no merger of the interest or estate created by this Morigage with any other interest or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender. E 3

Multiple Parties; Corporate Authority. Al obligations of Grantor and Borrower under this Mortgage shall be joint and several, and all veferences

to Grantor shall mean each and evary Grantor, and &l references 1o Borrower shall mean each and every Borrower. This means that each ot the
persons signing below is responsible for all obligations in this Mortgage.- .=~ -:. *~ : g v

Severability.  if a court of competent jurisdiction finds ‘any provision of this Morigage to be invalid or unenforceable as to any person of
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed 1o be modified to be within the limits of enforceability or validity; however, if the offending prevision cannot be
so modified, it shall be stricken and all other provisions,of this Mortgage in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Morigage on transfer of Grantor’s interest, this Morigage shall be binding upon
and inure to the benefit of the parties, their successcrs and assigns. If ownership of the Property becomes vested in a person other lhan Grantor,
Lender, without notice to.Grantor, may.deal with Granlor's successors with reference o this Morlgage and the Indebledness by way of
forbearance or extension without releasing Grantor from the obligations of this Morigage or liability under the Indebtedness.
Waiver of Homes™"vd Exemplion. Granlor hereby releases and walves all rights and benefits-of the homestead exemption laws of the State of
Oregon as fo all Inuebiedniess secured by this Morigage. - : i .

Walvers and Consents. Lander shall not be ‘deemed to have waived any rights under this Morigage (or under the Related Documents) unless
such walver is In writing and signed by Lendsr.- No detay or omission on the part of Lender in exercising any right shall operate as a waiver of
such right or any other right. ‘A waiver by any party of a provision of this Morigage shall not constitute a waiver of or prejudice the party’s right
““otherwise to demand strict compiiance with that provision or any other provision.” No prior waiver by Lerider, nor any course of dealing between
"/ Lender and Grantor or Borrower, shali conslitute a waiver of any of Lender's righls or any of Grantor or Borrower's obligations as to any future
“i:t transactions. Whaenever consent by Lender Is required in this. Morigage, the granting of such ‘censent by Lender in any instance shall not
“constitula continuing consent to subsequent instanc:es where such consent is required. - i :

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

GRANTOR: 7
‘




Loan No 301759 ‘ . (Confinued) . .

IND’I’VI:DUAL ACKNOWLEDG

N OFFICIAL SEAL
STATEOF o rep o '- g . M MIELOSZYK

. . ) : ’ %%LARY PUBLIC-OREGON -
: [ MISSION NO.

COUNTY OF K fee wnse A MY COMMISSION EXPIRES AUG. 1,1
©On this day before me, the undersigned Notary Public, |3efsonally appeered John E Johinson and Deborah A Johnson, to me known to be the
individuals describsd in and wiho executed the Morigage, and acknowledged that they signed the Mortgage as their free and voluntary act and deed,
for the uses and purposes therein mentioned. ; : ’
Given under my and official seal this < day of e z 9. Z3

_By_ / - W‘“’W : Residingat | & /e migrb_ 7RIS

Notary Public In and for the State of /0f£7ﬂ — My commission e;iplres —% S-1-7Y
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'n harceljdf land sityate

he 'SW1/4 of Section 34 and the gEq/4 of

~Section 33, Township 39 South, ‘Range 9 East of the Willamette
_-Meridian, Klamath County,.Uregon, nore Particularly described as

follows:

-Beginning at a 5/8¢ irbn,pin on: the Easterly right of way line of
: ich the

Hashburn Way from wh

SH corner of said Section 34 bears the
jfollowing two bearings- angd distances:

. South -89 degrees 541 sge West
35" Ea

st 1339, 37 feet, more or less,

point of beginning North 89 degrees 547 sge East

(299.0@ feet to a 5/8".iron Pin; then
4c2. 40 feet; thence South. 39 degrees

Point on the Sasteriy right of wa
point also being on a
‘Point bears Np

‘Long Chord= North 14 degrees 531 1

@ 3/8" irgn ping; thence continuing al

ce South 29 degrees 19° 5+ East.
58" West 371.52 feet tg a

id- Hashburn Way, said
from which the radius

i thence along
and along the arc
=30 degrees 08! 23",

East 313.53 feet) 317. 14 feet to
ong the Easterly right of way

line of saig Washburn“Way North @0 .degrees 101 95" West 119.51 feet to

the point of beginning.

STATE OF OREGON: COUNTY OF KLAMATH: s

Filed for record at request of
ofF e

FEE - . "$45,00

the 10

E M., and duly recorded in Vol. ‘ML_
10417 7

__ on Page

Evelyn Biehn - County Clerk ‘




