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MORTGAGE
. LINE OF CREDIT INSTRUMENT =
LINE OF CREDIT INSTRUMENT. (a) This Morigage is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced
pursuant to tha Note is $60,000.00. (c) The term of the cradit agreement commences on the dale of this Morigage and énds on April 15, 1994,
THIS MORTGAGE IS DATED APRIl 21, 1993, between William D Hirengen and Virginia J Hirengen, as tenants by

the entirely, whose address is 7525 Hwy 66, Klamath Falls, OR 9750?i(referred to below as "Grantor"); and

South Valley State Bank, whose address is 801 Main Street, Klamath Falls, OR 97601 (referred to below as
"Lender”). © ' ST ' ‘ I:v

GRANT OF MORTGAGE. For vaiusble cons!deratlon. Graator inottgegoa and conveys to Lender all of Grantot's right, litle, And interest in and to
the following described real property, lcgether with ali axisling or subsequently erectad or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurtanances; all water, water rights, watercourses and diich rights (including stock in utilities with diich or irrigation rights); and all
other rights, royaities, and profits relating to the real property, including without limitation all minerals, o, gas, geothermal and similar matters, [gcated
in Klamath County, State of Oregon (the "Real Property"): : ’

A parcel of land situated.in the SW 1/4 SW 1/4 SE 1/4 of Section 14 and NW 1/4 NW 1/4 NE 1/4 of
Section 23 Township 39 South, Range 8 E.W.M., more particularly described as follows: Beginning at
the South quarter corner of Secion 14 which is also common o North quarter corner of Section 23;
thence North along the West line of SE 1/4 of Section 13 a distance of 523.0 feet to a 5/8" iron pin;
thence South 38 degrees 25’ East 759.7 feet to a 5/8" iron pin which-is also.on the Northerly right of
way of Klamath Falls to Ashland Highway: thence South 55 degrees 14’ West 574.65 feet along the
Rortherly right of way of Kiamath Falls, to Ashland Highway, fo a 5/8" iron pin; thence North 400.00 feet
along the West line of the Northeast quarter of Section 23 to the point of beginning. ‘

The Real Property or its address is commonly known as 7525 Hwy 66, Klamath Falls, OR 97603. - The Real Properly

tax identification number is 3908014D003800. - =~ i R R . ;

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all leases of the Property and all H}enls from the Property. In
addilion, Grantor grants to Lender a Uniform Commercial Code security interast in the Personal Property and Rents.

DEFIRITIONS. The following words shall have the foliowing meanings when usad in this Marigage. Terms not otherwise defined in this Mortgage shall
have the meanings attributad to such terms in the Uniform Commercia! Code.. Al references to dollar amounts shall mean amounts in lawfui money of
the United States of America. . ) PP B RPN - i
-+ - Grentor. The word "Grantor” means Wlllla:_n D Hirengen end Vlmlnla J Hirengen. Tha Granlor is the morigagor under this Mortgage.
Guerantor. The word "Guarantor” means &nd includes without timitation, each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness. :

-improvements. The word “Improvements” means.and includes ‘without limitation all existing and . fulure improvements, - fixtures, buildings,
structures, mobila homes affixad on the Real Property, facilities, additions and other construction on the Real Property.

Indebledness. The word “Indebtednsss™ means all principat and intsrest payabie under the Note and any amounts expended or advanced by
‘Lender to discharge obligations of Grantor or expenses Incurred by Lender to erforce obligations of Grantor under this Morlgage, together with
inferest on such amounts as provided in this Morigage. Specifically, without limitation, this Morigage secures a revolving line of credit,
which obligates Lender to make advances}o Grentor so long as Grantor complies with all the terms of the Note, ’ . -
Lender. The word "Lender" means South Valiey State Bank, its sucoessors and assigns. The Lender is the morigagee under this Mortgage.

Moﬂgage The word "Morlgage” means this Mortgage between Grantor and Lender, and includes without limitation all assignments and security
interest provisions relating to the Personsl Properly and Rents. - R . R )

. HNote. .The word "™Note” means the promissory nole or credit agreement dated April 21, 1993, in the original principal amount of

--$60,000,00.from Granior to Lender, together wilh all renewals of,.extensions of, modifications of, refinancings of, consolidations of, and

. substlitutions for the promissory note or agreemsnt. The maturity dals of the Note is April 15, 1994. The rate of interest on the Note is subject to
indexing, adjustment, renewal, or renegotiation. sl A E EENER T, g

Personal Progerty. The words "Personal Property” mean all equipmém, fidures, and other articles of personal property now or hereafier owngd




by, Grantor, and now or hersafisr aiached or affxed 1o the Real Property;togalher with il acosssions, parts, and addiions fo, el seplacaments o,
-and ali substitutions for, any of such propesty; and together. with el procaads (including without limitation all instrance proceeds and refunds of
. Premiums) from any sale or other disposition of the Property. . I ' '

Propenty.. The ward "Praperty” means collectvel th Riea Propsrty and the Parsana Property. . ,

[Real Property. The werds "Real Proparty” mean tha properly, interests and rights dejscdbsd'above in the "Grant of Mortgage"” section. »
‘Relsted Documents. The words "Related -Documents® mean and include without: limilation all promissory noles, credit agreaments, loan
agrssments, guaranties, sscurity agreaments, mortgages, deeds of rust, and all other instruments, agreements and documents, whether now or
heraafter existing, executed in connection with the Indebledness, . . ‘

-Rents. The word "Rents” means all present and future rants, revenues,
. Property. .

income, issues, royalties, profits, and other benefits derived from the

THiIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDESTEDNESS ARD (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: ’

PAYMENT AND PERFORMANCE. Except as otherwisa provided in this Morigage, Grantor shall
&8s they bacome due, and shall strictly perform alt of Grantor’s obligations under this Mortgage.

:POSSESSION AND MAINTENANCE OF THE PROFERTY. Grantor agrees that G
-following provisions: ; S [T R

pay to Lender all amounts secured by this Morigage

rantor's possession and uss of the Property shall be governed by the

- - Pogsession and Use. Until in dafault, Grantor may remain in possassion and control of and o
* Renls from the Properly. ‘THIS INSTRUMENT Wi :
OF APPLICABLE LAND USE LAWS AND REGULATIONS.
iE PROPERTY SHOULD CHECK WITH THE AP
APPROVED USES. EREENT [ ERR A >

Duty to Maintaln. Grantor shali maintain the Property in tenantable condition and promptly perform all repairs;

necessary to preserve its value. - - o ; R

Hazsrdous Substances. The terms "hazardous waste,” "hazardous subslance,” "disposal,” "release,” and “threatened release,” as tised in this

Mortgage, shall have ths same mearings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et seq. (CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 93-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Secticn 6901, et seq., or.other applicable state or Federal laws, Tules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste™ and "hazardous subslance” shall also include, without limitation, pstroleum and petroleum by-products or any fraction thereof
and asbestos. - Grantor represents and warranis to Lender that: i i ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threataned releasa of any hazardous waste or substance by any person on,
under, or about the Property; (b) Granlor has no knowledge of, or reason to beliave that there has been, except as previously disciosad to and
acknowladged by Lender in wiiling, (i) any use, generation, manutacture, storage, treatment, disposal, release, or threatened releasa of any
hazardous wesle or substance by any prior ownars or occupants of the Properiy or (il) any actual or threatened litigation or claims of any kind by
any person relaling to such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
fenant, contractor, agont or other authorized user of the Properly shall use, generate, manufacture, store, freal, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (ii) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, vegulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Properly to make such inspactions and tests as Lender may deem appropriate to
dalermina complianca of the Property with this section of the Mortgage. Any inspections or tests made by Lender shall be for Lender's purposes
only and shali not be construed 1o create any responsibiti : ai
and warranties contained herein are based on Grantor’s due diligance in investigating the Property for hazardous waste. Grantor hereby (a)
releases and waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs
under any such laws, and (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and
expenses which Lender may directly or indirectly sustain or suffer resulling from a breach of this section of the Mortgage or as a consequence of
any. use, generation, manufacture, storage, disposal, release or threatenad release ‘occurring prior to Grantor's ownership or inlerest in the

.. Property, whether or not the same was or should have been known to Grantor. The provisions of this section of the Mortgage, including the
obligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of.the lien of this Morigage and shall
not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any.nuisanca nor commit, permit, or suffer any stripping of or waste on or to the
- Property. or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other party the
.fight to remove, any timber, minerals (including oil and gas), soil, gravel of rock products without the prior written consent of Lender.

“Removal of Improvements.  Grantor ‘shall not demolish or remove any Improvements from the Real Property without the'prior written consent of

Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace’
such Improvements with Improvements of at least equal value,

Lender’s Right to Enter. Lender and its agents and represantatives may enter upen the Real Property at all reasonable times to attend to

:Lender's interests and to inspect the Property for purposes of Grantor's compliance with the‘terms and conditions of this Mortgage.

Compliance with Governmental Requlrements. Grantor shall promptly comply with alf laws, ordinances, and regulations, now or_hereafter in
effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,

.+ - ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has nolified Lender in
writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the Property are not jeopardized. - Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

: Duty-to Protect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do all other acls, in addition to those acts
- set ferth above in this section, which from the character and use of the Property are reasonably necessary lo prolect and preserve tha Property.

QUE ON SALE — CONSENT BY LENDER. Lender may, at its option, declare immediately dus and payable all sums secured by this Morigage upon the
sl or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any inferest in the Real Property. A "sale or
transfer® means the conveyance of Real Property or any right, title or interest therein; whether legal or equilable; whether voluntary -or involuntary;
whether by oulright sale, deed, installment sala contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years,
tion contract,.ox by sals, assignment; or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any

AR 2 LAY T ’ :
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other methed of conveyance,of Real Property Intarast. - If any Grantor.s a corporation or partnership, ransfer also includes any change in ownership of

“more than twenty-five percent (25%) of the voling stock or partnership intarests, as the case may bs, of Grantor. Howaver, this option shall not be

+exercisad by Lender i Such exerciso is prohibiled by federellaw or by Oregonlaw. - - |

- TAXES AND LIE_NS. The following provisions relating to the taxes and liens on tha Property are a part of ihis Morigage. - . o

. Psymen!. Granlor shall pay when due (and In al events prior fo delinquancy) el taxes, payroll laxes, speclal laxes, assessmeants, watar charges
and-sewer service charges levied against or on account:of the Properly, and shall pay when due all claims for work clona on or for services

rendarod or malerial furnished to the Propsry. ‘Grantor shall maintaln the Property frea of all liens having pricrity over or equal to tha interest of
Lender under this Morigage, except for the lien of taxes and assessments not dus, and except as otherwiss provided in the following paragraph.

Right To Contast. Grantor may withhold payment of any tax, assessmant, or claim in connaction with a good faith dispule over the obligation to
pay, sc long as Lender’s interest in the Properly is not jeopardized. If a Bsn arises or is filed es a result of nonpayment, Grantor shall within fifteen
(15) days afler the lien arises o, if a llen is filad, within fifteen (15) days efter Grantor has notice of the filing, secure the discharge of the lign, or it
requestad by Lender, deposit with Lendsr cash or a sufficient corporate sursty bond or other securily satisfactory to Lender in an amount sufficient
- to dischargs tha lien plus any costs and attomeys' fees or other charges that could accrue as a result of a foreclosure or sale under the lien. in
any conles!, Grantor shall defend itself and Lender and shall satisfy any advarse judgment before enforcement against the Properly. Grantor shall
name Lender as an additional obliges under any surety bond furnished in the contest procsedings. . : ;

Evidence of Payment.  Granlor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall

authorize the sppropriate governmental official to dsliver to Lender at any time a written statement of the taxes and assessments against the
Property. ; S ; -

Notice of Conatruction. Grantor shall notify Lendsr at least fifteen (15) days befora any work is commenced, any services are furnished, or any

malerlals are supplied to the Property, if any machanic’s lien, materialmen’s lien, or other fien could be asserted on account of the work, sarvices,

or malerials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such improvements. .

PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Property are a parl of this Morigage.

Welntenance of Insurance. Grantor shall procure and mainiain policies of fira insurance with standard extended coverage endorsements on a
replacement basis for the full insurable valus covering all Improvements on the Real Property in an amount sufficient to avoid application of any
colnsurance clauss, and with a standard morlgagsa clause in favor of Lender. Policies shall be writlen by such insurance companies and in such
form as may be reasonably acceptatile to Lender. Grantor shall deliver to Lender. certificates. of coverage from each insurer conlaining a
stipulaiion that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior written notice to Lender and not containing
-, any disclaimer of the insurer’s liabllity for fallure to give such notice. Should the Real Property at any time become located in an area designated
by tha Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agress fo oblain and maintain Federal

Flood Insurance, to the extent such insurance is required and is or becomes available, for the term of the loan and for the full unpaid principal
balance of the loan, or the maximum limit of coverage that is available, whichever is lass. .

Applicalion of Proceeds. -Grantor shall promplly notify Lender of any loss or damage to the Property it the estimated cost of repair or
replacement exceads $500.00. - Lender may make proof of loss if Grantor fails to. do so within fiffleen (15) days of the casuaity. Whather or not
Lender’s sscurity is impaired, Lender may, at its election, apply the proceeds ic the reduction of the Indebledness, payment of any lien affecting
the Property, or the restoration and repair of the Property. 1f Lender elacts to apply the proceeds to restoration and repair, Grantor shall repair or
- replace the damaged or destroyed Improvements in a manner satisfactory to Lender. - Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonablo cost of repair or restoration if. Grantor is not in default hereunder. Any proceeds
which have not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of the Property
shall be used first to pay any amount owing to Lender under this Mortgage, then to prepay accrued interest, and the remainder, if any, shall be

appliad to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds shall
be paid to Grantor. : : . B : :

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the bensfit of, and pass o, the purchaser of the Propeny covered by this
Morlgage at any trustee’s sale or other sate held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

Grentor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a repont on gach
existing policy of insurance showing: (a) the nama of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
than current replacement value of such propsrty, and the manner of determining that value; and (e) the expiration data of the policy. Grantor
shall, upon request of Lender, have an independent appraiser satistactory to Lender delermine the cash value replacement cost of the Property.

- EXPENDITURES BY LENDER. it Grantor fails 1o comply with any provision of this Morlgags, or if any action of proceeding is commenced that would
malerially affect Lender’s interests In the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems
-appropriate. Any amount that Lender expends in so -doing will bear interest at tha rate charged under the Note from the date incurred or paid by
Lender to the date of repayment by Granlor. All such expenses, &t Lender’s tption, will (a) be payable on demand, (b) be added to the balance of the
Nole and be apportioned among and be payable with any installment paymants to become dus during either (i) the term of any applicable insurance
policy or- (i} the remaining term of the.Nots, or - (c) be trealed as-a bailoon payment which will be due and payable at the Nole’s maturity. This
Morlgage also will secure paymant of thase amounts. ‘Tha rights provided for in this paragraph shall be in addition to any other rights or any remedies

lo which Lender may ba entitled on account of tha default. -Any such action by Lender shall not be construed as curing the default so as to bar Lender
from any remedy that it otharwise would have had.

WARRANTY; DEFENSE OF TITLE. The following prbvtslons relating to ownarship of the Property are a part of this Mortgage.

Titte. :Grantor warrants that: - (a) Grantor holds good and marketable title of record to the Property In fee simple, tree and clear of all liens and
ancumbrances othar than those set forth in the Real Property dascription or in any fitie Insurance policy, title repod, or final title opinion issued in
favor of, and acceptad by, Lender in connsction with this Mortgags, and  (b) Grantor has the full right, powar, and authorily to execute and deliver
this-Morigage to Lender. S . R : :

Dafense of Tille. Subject to the exception in the paragraph above, Grentor warrants and will foraver defend the title to the Property against the
lawful claims of alf persons. ' In the event any action or procesding is commenced that questions Grantor’s title or the interest of Lender under this
Morlgage, Grantor shali defend the action at Grantor’s expense. ‘Grantor may be.the nomina! party in such proceeding, but Lender shall be
entitied to participate in ihe proceeding and fo be represented in the proceading by counse! of Lender's own choice, and Grantor will deliver, or
-causs to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation. :

i - Comphance With Laws. Grantor wamants that the Property and:Grantor’s use of the Property complies with all existing applicable laws,
;- ordinances, and regulations of governmental authorities. : s . . .

; CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Morlgage.
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“Application of Net Proceeds. -t ali Sr'ahy pant of the PrM is condemned by e&ﬂﬁani domaln broeeedings or by any broceeding of purchase
: in lisu of condemnation, Lender may at its slection require that alt or any porion of the nst proceeds of the award be applied to the indebtedness

_or the rapair or restoration of tho Properly. “The net proceeds of the award shall mean the award after Payment of all reasonable costs, expenses,
‘and atiornays' fees incurred by Lender In connaction with the condemnalion, s - B

: Proceodings.  If any proceeding in condemnation is filed, Grantor shall promptly notity Lender in wriling, and Grantor shall promptly take such
steps as may be necessary to defend the &ction and obtain the award.. Grantor may be the nominal parly in such proceeding, but Lender shall be
antiled to participate in the proceading and to be represanted in tha proceeding by counsal of its own choice, and Grantor will deliver or cause to
be deliverad to Lender such insruments-as may be requested by it frem ima 1o time to permit such participation. :

IMPOSITION GF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES.
and charges are a part of this Mortgage; .

Current Taxes, Fees and Charges. rantor shall executs such documents in addition 1o this Mortgage and take™
whatsver other a nue Lendar's llen on the Real Property. Grantor shall reimburse Lender for all
taxss, ., all expenses incurred in recording, perfacting or continuing this Morigage, including without limitation ali
and other charges for recording or registering this Morigage. . )

Taxes. The following shall constitute taxes to which this section applies:

the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor

Indebtedness securad by this type of Mortgags; (c) a tax on this type of

(d) a specific tax on all or any portion of the Indebtedness or on payments

Subsequent Taxes. - If any tax to which this section applies is enacted subsaquent to the date of this Morigage, this event shall have the same
- effect as an Event of Default (as defined below), and Lender may exercisa any or all of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corparate surety bond or other securily satisfactory to Lender. ‘ ‘
SECURITY AGREEMENT; FINANCING STATEMENTS. The following
Morlgage. :

The following provisions relating o governmentat taxes, fees

provisions relating to this Mortgage as a security agreement are a part of this

_Security Agieemenl. This instrument shall constitute a security agreament to the extent any of the Property constitutes fixtures or other personal
" property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Coda as amended fror time lo time,

Securily Interest. Upon request by Lender, Grantor shall exscute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security interest in the Rents and Personal Property. -In addition to recording this Mortgage in the real property
records, Lender may, at any time and without further authorization from Grantor, file execuled counterparts, copies or_reproductions of this
Morigage as a financing statement. Grantor. shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assembie the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days atter receipt of written demand from Lender. .

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which Information conceming the security interest
granted by this Morlgage may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further

Mortgage. S ' , "
Furiher Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Lender or to Lender's designee, and whsn' requested by Lender, cause to be filad, recorded, refiled, or
rerecorded, as the case may be, at such times and in S 3 Lender may deem appropriate, any and all such morigages,
deeds of trust, security deads, s ing statements, conlinuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necassary or desirable in order to effectuate, complete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Morigage, and the Related Documents, and (b) the iiens and security interests
created by this Mortgage as first and prior flans on the Property, whether now owned or hereafter acquired by Grantor. Unlass prohibited by law

or agraed to the contrary by Lender In wriling, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
referred to in this paragraph. P . i

assurances and attorney-in-fact are a part of this

Attorney-In-Fact. It Grantor fails to do ényjof the things referred 10 in'the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense.: For such purposas, Grantor hereby irrevocably appoints Lender as Grantor's atlorney-in-fact for the purpose

~of . making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters referred 1o in the precading paragraph. .

FULL PERFORMANCE. if Grantor pays all the Indebtedness whan due, and ctherwise performs afl the obligations imposed upon Grantor under this
Morigage, Lender shall execute and dsliver to Grantor & suilable satistaction of this Mertgage and suilable slalements of termination of any financing

statement on file evidencing Lender's securily interest in the Rents and the Personal Froperly. Grantor will pay, if permitted by applicable law, any
feasonable termination fee as datermined by Leader from time to time. o

DEFAULY. Each of the following, at the option of Lefnder. shall constitute an event of default ("Event of Default™) under this Morlgage:
Default on indebledness. Failure of Grantor to make any payment when due on the Indebtedness.

Defauit on Other Payments.’ Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, or any
other paymenit necessary to prevent filing of or to effect discharge of any lien. .

Compliance Default.’ Failure to comply with any ‘other term, obligation, covenant or condition contained in this Morigage, the Note or in any of the
_Related Documents. If such a failure is curabla and if Grantor has not been given a notice of a breach of the same provision of this Mortgage
within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, afler Lender sends written notice
damanding cure of such failure: (a) cures the faliure within fiflean (15) days; or -(b) it-the cure requires mora than filtesn (15) days, immediately
initiates steps sufficiant lo curs the failure and thereafler continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reascnably practical, ' o

éreaches. Any warranty, representation or §lélathenl made or turnished to Lender by'or on bahalf of Grantor under this Morigage, the Note or the
Related Documents is, or at the time mads or furnished was, false in any material respecl,

Insolvency. . The insolvency of Grantor, appoiniment of a recelver for any part of Grantor's property, any assignment for the benefit of creditors,
the commencement of any proceeding under any bankrupicy or insolvency laws by or against Grantor, or the dissolutiop or termination of
-Grantor's existence as a going business (if Grantor is a business). .. Except to the extent prohibited by federal law or'Oregon law, the death of
Grantor (if Grantor is an Individual) also shall constitute an Event of Default under this Morigage.
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LomaNo3om6 . Ccontinued)

.. Foreclosure, Forfelture, otc. Commencsment of foraclosura or forfsiture procesdings, whethar by judicial proceeding, sgit-help, repossession or
-.any ather method, by any creditor of Grantor oc by any governmantal agancy egainst any of the Property. Howaever, this subsection shall not apply
- - in the event of a good falth dispute by Grantor as to the validity or reasonableness of the claim which is the besis of the foreclosure or forefeiture
i’ E;ocseding. provided that Grantor givas Lender writien notice of such claim and fumishes reserves or a surety bond for the claim satisfactory to

Breach of Other Agrssment. Any breach by Graﬁlor undar the terms of ény other agreament between Granlor and Lender that Is not remedied

within any grace pericd provided tharein, Including without limitation any agrosmsnt concerning any indebtadness or olher obligation of Grantor to
" Lender, whether existing now or later. £ v

Events Affecting Guarentor. Any of the preceding evanls occurs with respact to any Guarénlor of any of the Indebtedness or such Guarantor
dias or becomes incompetent or any Guarantor revokes any guaranty of the Indobtedness. Lender, at its option, may, but shall not be required to,
permit the Guarantor’s estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in
doing so, cure the Event of Default, = . o T LT ’

Insecurity. Lender in good faith deems itsaif insecure.

RIGHTS AND REMIEDIES ON DEFAULT. Upon the occurrance of any Event of Defaull and at any time thereafier, Lender, at it option, may exercise
any one or more, of the following rights and remadies, in addition to any other rights or remedies provided by law: . . )

. Accelerats Indebledness. Lander shall have the right at its option withaut notice to Grantor to declare the entire Indabledness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay. - .

- UCC Remedies. With respect 1o all or any past of the Personal Property, Lender shell have all the rights and remedies of a secured party under
. the Uniform Cammercial Code. P R et e

* Collect Rents. Lender shall have the right, without notice te Grantor, to take possession of the Property and coliect the Rents, including amounts

. past due and unpald, and apply the net pracesds, over and above Lendar’s costs, against the Indebledness. In furtherance of this right, Lender

‘' may raquire any fenant or othar user of the Property to make payments of rent or use fees directly to Lender. if the Rents are collected by Lender,
then Grantor irevocably designates Lender as Grantor's atlorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collsct the procseds. Payments by tenants or other users to Lender in response to Lender's demand shall
satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. . Lender may exercise its
rights under this subparagraph either in person, by agent, or through a receiver. | i s e . ! . N

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the Property, with the power to

protect and prasesve the Property, to operate the Property preceding foreciosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and abova the cost of the recaivers! i i i

_ Lender’s right to the appointment of a receiver shall exist whether or
'~ substantial amount. Employment by Lander shall not dis

- Judiclal Foreclosure. Lender may oblain a Judicial decres foreclosing Grantor's interest in all or any part of the Property.

“ Nonjudiclal Sate. If permitted by applicable law, Lender may foreclose Grantors interest in all or in any part of the Personal Property or the Real
Property byﬁnonjudida: sale.

Deﬁélem:y Juﬂgment. It permitted by abpliceblé léw. Lander may oblain a judgment for any deficiency remaining in the Indebledness due 1o
- Lender after application of ali amounts received from the exercise of the rights provided in this section. :
i 4 ' .

" Tenancy &t Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes entillerd to possession of the Property upon default of Grantor, Grantor shall becoms a tenant at sufferance of Lender or the purchaser of

thd-Property arid shall, at Lender’s option, sither (a) pay a reasonabls rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. : K : i

0}!3ng Remedies. Lender shall have all other rights and remedias provided in this Morigage or the Note or available at taw or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and al right to have the property marshalled. In
exercising its rights and remedies, Lender shall be free to'sell all or any part of the Property together or separately, in one sale or by separate
sales. Lender shall be eynﬁﬂed’io bid at any public sale on all or any portion of the Prope Co

Notice ot Sale. Lender shall give Granlor.reasonable notice of the time and
which any private sale or other intended disposition of the Personal Pr
ten (10) days bgaforq the time of the sais or dispaosition.

Walver; Election of Remedles. A waiver by any party of a breach'of a provision of this Morigage shall not constitute a waiver of or prejudice the
party’s dghts otherwise to demand strict compliance with that provision or any othar provision. Election by Lender to pursue any remedy shall not
exclude pursuit of any other remedy, and an election to make expenditures or take action to parform an obligation of Grantor under this Mortgage
after failure of Girantor to parform shall not atfact Lender’s right to declare a default and exercise ifs remedies under this Mortgage.

Attorneys’ Fees; Expenses. if Lender institutes any suit or action to enforce any of the terms of this Morlgage, Lender shall be entitled to recover
such sum as the court may adjudge reascnable as attornays’ fees, at trial and on any appeal. Whether or not any court action is involved, all
reasonable expensas incurred by Lender ihet In Lender's opinlon are necessary at any tima tor the prolection of Hs interest or the entorcement of
its rights shall become a part of the Indebledness payabls on demand and shall bear interast from the date of expenditure until repaid at the Note
rale. Expensss covered by this paragraph inciuds, without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees
and Lender’s legal expenses whether or not there is a lawsuit, including attorneys’ fess for bankruptcy proceedings (including efforts to modity or
vacate any autamatic stay or injunction), appsals and any anticipated posi-judgmant collaction services, the cost of searching records, obtaining
litle reports (including foreclosure reports), surveyors' reports, and appraisal fess, and tile insurance, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition 1o all other sums provided by law. : -

NOYICES TO GRANTOR AND OTHER PARTIES. “Any notice under this Morigage, including withou! Timitation any notice of default and any notice of
sale lo Grantor, shall be in wriling and shall be sffective when actually, delivered or, if mailed, shall be deemed effective when deposited in the United
States mail first class, registered mail, postage prspaid, directed to the addresses shown near the beginning of this Morigage. Any party may change
its address for notices under this Morigage by giving formal writler: notice to the other parties, specifying that the purpose of the notice is to change the
parly's address. All zopies of notices of foreclosure fram the holder of any lien which has priority over this Morigage shall be sent lo Lender’s address,
as shown near the baginning of this Morlgsge. For notice purposes, Granlor agrees to keep Lender informed at all times of Grantor's cunrent address.

MISCé.LﬁHEOUs PROVISIONS. The followlng miscallansous provisions are & part of this Morigage:

Amesndments.: This Morigage, together with any Related Documents, constitules the entire uniderstanding and agreement of thi parlies as to the
maltars set forth in this Morlgage. No alteration of or amendment 1o this Morlgage shall be effective unless given in wiiling and signad by the

place of any public sale of the Parsonal Property or of the time afler
operty is to bg made. Reasonable notice shall mean notice given at least :




myor‘”perﬁes sought to ba ch{rggd i : S . B :
Annusl Reports, If tha Properly is used for pu oses othie dence, Grantor shail furnish to Lender, upon request, a ‘cerlified
-, statement of net operating Income received from Ihe Properly during Grantor’s previcus fiscal year in such form and detail as Lendar shall require.
- ”*"Net operatinig income” shall mean all cash recelpls from the Proparty less ‘all cash expenditures made in connection with the operation of the
Propery. o notien sy s e P R :
_Applicable Liw. “This Morigage has been daiivered 1o Lender and accepled by Lender In the State of Oregon. ' This Mortgage shall be
- governad by and consirued In accordance with the lzws of the State of Oregon.

Caption Healings. Caption headi
provistons cof this Mortgage.

Merger. There shall be no merger of the Interast or estale created by this Morigage with any other interest or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender. )

’Mumpie Parties. Al obligaiions of Grantor under this Mortgage shall be ]oirﬂ and several, and all references to Grantor shall mean each and
avery Grantor, This means that each of the persons signing below is responsible for all obligations in this Mortgage. K

Severabllity. It & court of competent jurisdiction finds any provision of this Morigage to be invalid or unenforceable as to any. person or
circumstanca, such finding shall not render that provision invalid or unenforcsabls as to any other persons or circumstances. If feasible, any such
offanding provision shall be deemed to be modified 1o be within the limits of enforceability or validity; however, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Morigage in all other respects shall remain valid and enforceable. S

. Successore ind Assigns.. Subject to the limitations stated in this Morigage on transfer of Grantor's interest, this Morigage shall be binding upon
and inure to the benefit of the parties, their successors and assigns. If ownership of the Property becomes vested in a person other than Grantor,
Lender, withaut notice to Grantor, may deal with Grantor's successors’ with reference to this Mortgage and the Indebtedness by way of
forbearance cr extension without releasing Grantor from the obligations of this Mortgage cr liability under the Indebtedness.

Walver of Humestead Exemption. Grantor hareby releases and waives all rig
Oregon as to'all Indebladness secured by this Morigage.

Welvers and Consents. Lender shall not be deemed 1o have waived any rights under this Mortgage (or under the Related Documents) unless
such waiver s in writing and signed by Lender. No dalay or omission on the part of Lender in exercising any right shall operate as a waiver of
-such right or any other right. - A waiver by any party of a provision of this Morlgage shall not constitute a waiver of or prejudice the party’s right
otherwise fo demand strict compliance with that provision or any other provision. - No prior waiver by Lender, nor any course of dealing between
-Lender and Grantor, shall constitute a waiver of any.of Lender’s sights or-any of Grantor's obligations as to any future transactions.. Whanever )

consent by Lender is required in this Morigage, the granting of such consent by Lender in any instance shall not constitute continuing consent to
‘subsequent instances where such consent is required. R . :

ngs in this Mo&gage are for convenience pufp,osés only énd are not to be used to interpret or define the

hts and benefits of the homeslead exemption laws of the Stale of

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS HMORTGAGE, AND EACH GRANTOR AGREES TO ITS

GRANTOR

Willlam D Hirengen

LASER PRO; Reg. us.

OFFIGIAL SEAL
d L ik MIELOSZYK
Qaeipet NOTARY PUSUIC-ORTAON
3 COMMISSION NO. 000553
MY COMMISSION EXPIRES AUG. 1,1

7t

STATEOF _ /g ©N

COUNTY OF - '2(/«-»*‘*/‘4 e

On tﬁis,day befora me,’lh”é undefsigned Notary Putlic, personally appeafed wililam D Hlfengen and Virginia J Hirengen, to me known to be the
individuals descritied in and who executed the Morigage, and acknowledged that they signed the Mortgage as their fres and voluntary act and deed,
for the uses and purposes therein mentioned. R . i
Givenynder my hand and officlal seat this __~ 2 2~ _dayof __ "fér; / - a9 73

‘ - ' '  Residingal - Afopema Al (/05

otary Public In and for the State of - Corge~ : My commission explres ___ §—~/~F &

t. & T.M._‘Oﬂv.. Ver. 3.18(c) 1993 CFi Bankers Servlge Group, inc. Alt rightsreserved. [OR-GO3 HIRENGEN.LN C1.0VL)

STATE OF OREGON: COUNTY OF KLAMATH: 7ss.. I
Filed for record. at request of S. Valley State Bank the - 11lth
of ‘may - AD,19.93 a _-11:48 oclock ___A__M., and duly recorded in Vol. __M93 !
' : of “Mortgages - _= on Page :210529 .o - ;

' : . S ~ “Evelyn Biehn = - County Clerk . 4
FEE $35 000 R : i ° ; By @ DT Iy 5 %( l“' &.WLQN ;

day
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