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| | - DEED OF TRUST
THIS DEED OF TRUST.IS DATED APRIL 13, 1983, émong Clyde Collins and Linda Collins, as TENANTS BY THE
ENTIRETY, whose address is 14815 South Broadway, Gardena, CA 90248 (referred to below as "Grantor");
South Valley State Bank, whose address is 5215 South Sixth Street, Kiamath Falls, OR 97603 (referred to below

sometimes as "Lender" and sometimes as "Beneficiary”); and Wiiliam P. Brandsness, whose address is 411
Pine Street, Kiamath Falls, OR 97603 (referred to below as "Trustee”). ) g

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Granior's
right, Sitle, and. interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch’
or irrigation rights); and all other rights, royalties, and profits relating to the real chperly, including without limitation all minerals, ofl, gas, gsothermal
and simiar matters, located in Kiamath County, State of Oregon (tne "Real Property”):

" See oltached Exhibit A" . “

The Real Property or ils addrese iz commonly known as 8303 Washburn Way, Kiamath Falls, OR 97603. The Real
Property tax identification number is 177 3809 2200 300. o ; )

Grantor presently assigns to Lender (alsdv known as Benéﬁéiaiy iﬁ this Deed of Trust')’ all of Grantor's right, title, and interest in and to all present and
fuluure leases of the Properiy and all Rents from the Properly. In addition, Grantor grants Lender a Uniform Commercial Code securily interest in the
Renis and thg Personal Property definad below. . - .

" DEFINITIONS. Tha following words shall have the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of

Trust shall have the meanings alfributed to such terms in tha Uniform Commercial Code. Al references to doliar amounts shall mean amounts in lawful
monay cf the United States of America. . P . . ; .

Beneficiary. The word "Beneficiary” means South Valley State Bank, its successors and assigns. South Valley State Bank alse is referred o as
"Lendar” in this Dead of Trust. : L IR RN I : : ’

Dead of Trust. 'The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest provisions refaling to the Personal Property and Rgn\s. S .

Grantor. The word "Grantor” means any and all pets‘ons and entities executing this Deed of
_Linda Collins. :

Guarantor. . The word "Guaranio”™ means and includes without limitation, any and all guaraniors, sureties, and accommodation parties in
connection with the Indebtedness.

Improvements. The word “Improvements” means and Includes without - limitation all existing and luluré improvements, fixturas, buildings,
structures, mobiie homes affixed on the Real Property, facilities, additions and other construction on the Real Property.

Indebledness. The word "ndebladness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Trustes or Lender o enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. In addition to the Note, the word "Indebtedness” includes ail obligations,
debts and liabilitiss, plus interest thereon, of Grantor fo Lender, or any ons or more of them, as well as all claims by Lender against Grantor, or any
one or more of them, whether now existing or hereafter arising, whether related or unrelated to the purpose of the Nole, whether voluntary or
otherwiss, whethar dus or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may be liable individually or jointly with
others, whether obligated as guarantor or otherwise, and whether recovery upon such Indebtedness may be or hereafter may become barred by
any statute of limitations, and whether such Indebtedness may be or hereafter may become otherwise unenforceable.

Lender. The word "Lender” means South Valley Stats Bank, its successors and assigns.

Note. The word "Note” means the Note dated April 13, 1893, In the principal amount of $75,000.00 from Grantor to Lender,
togsther with all renewals, extensions, modifications, rafinancings, and substitutions for the Note. The maturity date of the Note is March 15, 1994.
The rate of interest on the Note is subject to indexing, adjustment, ranewal, or renegotiation.

Personal Properly. The words "Personal Property” mean all equipmen), fixtures, and other articles of personal property now or hereafter owned
. by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
. and all substitutions for, any of such property; and together with all procesds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposilion of the Property. ) :

Properly. The word "Properly” means coliectively the Rea! Property and the Personal Property.

Trust, including without limitation Clyde Collins and
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- Real Properly. The words Teal Propeﬂv" m@anlhe proporty, inferasts and ﬂghtsdescﬂbed above in the "Conveyance and Grant" section.
Relsied Doouments. | Tha words "Related Documents® mean and include ‘without_limitation- all promissory notes, credit agreements, loan

agreaments, guaranties, security agreements, morigagss, doeds of trust, and all other instruments, agreements and documents, whether now or
" hereafter existing, exscuted In connaction with the Indeblednsss. - -+~ R

l;ents. <The word "Rents” means all present and fulure rents, revenuss, incoms, issuas, royalties, profits, and other benefils derived from the
roperty. -

Trustee. The word "Trusles” means Willlam P. Brandsness and any substitute or successor trustess.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT-OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OSLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AKD THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN ARD ACCEPTED

ON THE FOLLOWING TERMS: -

PAYMENT AND PERFORIMANCE. Except as othorwise provided in this Desd of Trust, Grantor shail pay to Lender alt amo

unts secured by this Dead of
Trust as they become due, and shall strictly and in a imely manner perform all of Grantor's obligations under the Nots, this Deed of Trust, and the
Related Documents.

POSSESGION AND MAINTEHANGE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the Property shall be governed by the
following provisions:

Possassion and Use. Unlil the occurrence of an Event of Default, Grantor may (a) remain in possession and control of the Property, (b) use,
operate or manage the Property, and (c) coltact any Rents from the Property. The following provisions relate to the use of the Property of to other
fimitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY ‘OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. At , s

Duty to #aintaln. Grantor shall maintain the Prope
‘necessary to preserve ils value.

Hazardous Subsiances. The terms "hazardous wasle,” "hazardous substance,” "disposal,” velease,” and "hreatened release,” as used in this
Dead of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amendad, 42 U.S.C. Section 9601, et seq. "CERCLA™, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499
("SARA", the Hazardous Materials Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 U.Ss.C.
Section 5901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shall also include, without limitation, petroleum and petroleum by—products or any fraction thereot
and asbestos. Grantor represents and warrants to Lender that: (a) During ths period of Grantor's ownership of the Property, there has been no
use, gensration, manufacture, storage, treatment, disposal, release or threatenad release of any hazardous waste or substance by any person on,
under, or about the Property; '(b) Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (i) any use, generalion, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Propaerty or (if) any actual or threatened litigation or claims of any kind by
any person relating to such matters; and (c) Excep! as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Properly shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or gbout the Property and (i) any such activity shall be conducted in compliance with all applicable
tederal, stats, and local laws, regulations and ordinances, including without limitation those faws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tests as Lender may deem appropriate to
determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender’s
purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other person. The
represantations and warranties contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste. Grantor
hereby (a) releases and waives any futurs claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
olher costs under any such laws, and (b) agrees lo indemnify and hold harmless Lender against any and all ciaims, losses, liabilities, damages,
penalties, and expenses which Lender may directly or indirectly sustain or suifer resulting from a breach of this section of the Dead of Trustoras a
consaquence of any use, generation, manufacture, storage, disposal, release or threataned release occurring prior to Grantor's ownership or
intarest in the Properly, whather or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obligation to indemnify, shali survive the payment of the Indebtedness and the salisfaction and reconveyance of the lien of this Deed
of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by toreclosure or otherwise.

-Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or lo the
Property or any portion of the Property. -Without limiting the generality of the foregoing, Grantor will not remove, or grant to any other parly the
right to remove, any timber, minerals (inciuding ofl and gas), sofl, gravel or rock products without the prior written consent of Lender.

Removal of lmpfovémenls. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of

Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arrangements satistactory to Lender to replace
such Improvements with Improvemants of at laast equal value.

Lender's Right to Enter. Lender and its agents and representatives may enter upon the Real Property at ail reasonable times 1o attend to
Lender's Interests and lo inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requlrements. Grantor shali promptly comply with all laws, ordinances, and regulations, now or hereafier in
effact, of all governmental autharities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any procseding, including appropriate appeals, so long as Grantor has notified Lender in
. writing prior to doing so and so long as, in Lender’s sole opinion, Lender's Interests in the Property are not jeopardized. ' Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. ’

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addition to those acts
set forth above in this section, which from the character and use of the Properly are reasonably necessary to protect and preserve the Property.

DUE ON SALE — CONSENT BY LENDER. Lender may, at its'option, declare immediately dus and payable all sums secured by this Deed of Trust
upon the selg or transer, without the Lendar’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Real Proparty or any right, fitle or interest therein; whether lagal or equitable; whether voluntary or involuntary;
whether by outright sale, deed, installment sale contract, land conlract, contract for deed, leasehald intsrest with a term greater than three (3) years,

ase-dption contract, or by sals, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any .
olir'methed:cf conveyance of Real Properly interest. If any Grantor is a carporation or partnership, transfer also includes any change in ownership of

rty in tenantable condition and promptly perform all repairs, replacements, and maintenance
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mora lhah Ménty;ﬁiie pereént (25%) of tha \)oﬁﬁg stock or paﬂnetship lntenes!s, as ihe cese may be ofi Grénlor. However, this option shall noi be
exarcisad by Lender if such exarcise is prohibitad by fedoral law or by Oregon law. .

TAXES AKD LIENS. Tho following provisions retating t0 ths taxas and llans on tho Properly ara a part of this Deod of Trust.

Payment. Grantor shall pay when due (and In alt events prior to definquency) all taxes, special taxes, assessments, charges (including water and
. sewer), fines and impositions tevied against or on account of the Propety, and shall pay when dus afl claims for work dons on or for services
rendored of material furnished to the Property. Grantor shall maintain the Property frea of all fiens having priority over of equal to the intarest of

Lender under this Dead of Trust, except for the lian of taxes and assessmants not due and excep! as otherwise provided in this Deed ot Trust.

Right To Contest. Grantor may withhold payment of any 1ax, assessment, or claim in connection with a good faith dispute over the obligation to

pay, so long as Lender's interest in the Property is not jeopardizad. Ifa ben arises or is filad as a result of nonpaymant, Grantor shall within filteen
~ (15) days after tne lion arises or, if & Ben is filed, within fiftean (15) days after Grantor has notice of the filing, secure the discharge of the fien, or if
raquested by Lender, deposit with Lender cash or a sufficient corporata surety bond or other sacurity satisfactory to Lender in an amount sufficient
to discharge lhe lien plus any cosls and attorneys' feas or other charges that could accrue as a rasult of a foreclosure or sale under the fien. In
_any contest, Grantor shall defend itself and Lendar and shall salisfy any adverse judgment before enforcement against the Property. Grantor shall
nama Lender s an additional obliges under any suroty bond furnishod in the contaest proceadings.

‘Evidence of Payment. Granlor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes of assessments and shall

autherize the appropriate governmental official to daliver to Lender at any time a written statement of the taxes and assessmenls against the
Property. .

" Motice of Construction. Grantor shall notify Lender at least fifteon (15) days before any work is commenced, any services are furnished, or any
malerials are supplied io the Propesty, if any mechanic’s lien, materdalmen’s lien, or other lien could be asserted on account of the work, services,

or materals and the cost excesds $1,000.00. Grantor will upon raquest of Lender furnish to Lender advance assurances satisfactory to Lende;
that Grantor can and will pay the cost of such improvements. - K

PROPERTY DAMAGE INSURANCE. The lollowi‘ng' fprovisions relating to insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the fuil insurable value covering all Improvements on tha Real Properly in an amount sutficient to avoid application of any
coinsurance clause, and with a standard mortgagea clause in favor of Lender, together with such other insurance, including but not limited to
hazard, liabiiity, business interruption, and boiler insurance, &S Lender may reasonably require. Policies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company.of companies reasonably acceptable to Lender. Grantor, upon
request of Lender, will daliver to Lender from time to time the policies or cerfificates of insurance in form safistactory to Lender, including
stipulations that coverages will not be cancelled or diminished without at least tan (10) days’ prior written notice to Lender. Should the Real
Property at any time become focated in an area designated by the Director of the Federal Emergency Management Agency as a special flood
hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance to the extent such insurance is required and is or becomes available,

for the term of the loan and for the fult unpaid principal balance of tho loan, of the maximum limit of coverage that is available, whichever is less.

Appiication of Proceeds. - Grantor shall promptly notify Lender of any loss or damage to the Propery if the estimated cost of repair of
replacement exceeds $500.00. Lender may make proof of toss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not
ienders securly is impaired, Lender may, at its election, receive and retain the proceeds and apply the proceeds lo the reduction of the
Indebledness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to
restoration-and repair, Grantor shall repair or replace the damaged or destroyed improvements in a manner satisfactory to Lender. Lender shall,
upon satisfactory proof of such expenditure, pay of reimburse Grantor from the proceads for the reasonable cost of repair or restoration if Grantor
is nat in default under this Deed of Trusl. - Any proceads which have not been disbursed within 180 days after their receipt and which Lender has
not committed to the repair or restoration of the Properly shall be used first to pay any amount awing to Lender under this Deed of Trust, then o
pay accrued interast, and the remainder, it any, shall be applied to \he principal balance of the Indeblednsss. 1t Lender holds any proceeds after
payment in full of the Indebledness, such proceeds shall be paid to Grantor &s Grantor's interests may appear.

Unexpired Insurance at Seale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Dead of Trust at any trusteefs sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on Inauranée. Upon request of Lendér, however not more than once a yesr, Grantor shall furnish to Lender a repost on each
existing policy of insurance showing: (a) the name ot the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacemant value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor

shall, upon request of Lender, have an independent appraisar salisfactory to Lender determine the cash valus replacement cost of the Property.

EXFENDITURES BY LENDER. I Grantor fails to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materially affect Lender’s interests in the Property, Lender on Grantor’s behalf may, but shall not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate charged under the Note from the date incurred or paid
by Lendesr to the date of repayment by Grantor. All such expenses, at Lender’s option, will (a)be payable on demand, {b) be added lo the balance of
tine Note -and be apportionsd among and be payabls with any installment payments to become due during either (i) the term of any applicable
insurance policy or (li) the remaining term of the Note, of (c) be treated as a balloon paymont which will be due and payabls at the Note's maturity.
This Desd of Trust also will secure payment of these amounts. The rights provided for in this paragraph shalt be in addition to any other rights or any

remedies to which Lender may be entitted on account of the default. Any such action by Lender shall not be construed as curing the detautt so as to
bar Lender from any ramady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all liens and
encumbrances other than those st torth in the Real Properly description or in any fitle insurance policy, title report, or final title opinion issued in

favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execule and
doliver this Deed of Trust to Londer. [ S I

Defense of Titlo. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
\awtful claims of all persons. In the event any action or procesding is commaenced that questions Grantor's titie or the interest of Truslee or Lender
under this Deed of Trust, Granlor shall defend the action at Grantor’s expenss. - Grantor may be the nominal party in such proceeding, but Lender
shall ba entitied to participate in the proceading and to be represented in the proceeding by counse! of Lender's own choice, and Grantor will
deliver, or cause o be deliverad, to Lender such instruments as Lender may request from time to time to permit such participation.

Complience With Laws. Grantor warranis that the Property and Granto’s use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmental authorities. - - R :

CONDEMNATION. The following provisions relaling to condemnation prox dings are a part of this Deed of Trust.
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; of Not Proceads. II' all or any part of the Propedy is condemned by emlnen! domain proceedings or by any proceeding or purehase

" in Bisu of condemnation, Lander may at its election requiro that all or any portion of ths net proceeds of the award be applied to the Indebledness
or the repalr or restoration of the Properly. Tha net proceads of the award shall msan the award after payment of all reasonable cosls, expens&s,
and attorneys’ feas incumed by Trustes or Lendar in connsction with the condemnation.

Proceedings. ' If any procseding in condemnation is filed, Grantor shall promplly nohfy Lender in writing, and Grantor shall promptiy take such
steps as may be necessary to defend the action and obtain the award. ' Grantor may be the nominal party in such proceeding, but Lender shalt be

- entitfed to participate in the procesding and to be represented In ths proceeding by counsel of its own choice, and Grantor will defiver or cause to
be defivered to Lender such instruments as may be requesied by it from time to time {o permit such pariicipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOR!TIES. The follbwlng provisions relating to governmental taxes, feas
and charges are a part of this Deed of Trust: .

Current Texes, Fees and Charges. Upon requesl by Lender, Crantor shell axgsite ~:h dasuments in addition to this Dead of Trust and take
whataver other action is requested by Lender to perfect and cer.iiil Lain¥ki's tlen on the Real Property. - Grantor shall reimburse Lender for all
taxes, as described below, together with ail expenses incurred in recording, perfacting or continuing this Deed of Tvuzt, including without limitation

all taxes, feas, documaentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this seclion applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments
on the Indebtedness secured by this type of Deed of Trust, (c) a tax on this type of Deed ot Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the Indabtedness or on paymenls of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this saction applies is snactsd subsequant o the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Defaull as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or. (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security safisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowslons relahng to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property constilu(es ftures or other personal
property, and Lender shall havs all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

.Security Interest. Upon request by Lender, Grantor shall execute financing stataments and take whatever other action is requested by Lender to
perfect and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Dead
of Trust as a financing statement. Grantor shall reimburse Lender for all expanses incurred in pertecling or continuing this security interast. Upon
detault, Grantor shall asssmble the Personal Properly in a manner and:at & place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. ‘The malling addresses of Grantor (deb(or) and Lender (secured paﬂy), from which information concerning the security interast

granied by this Deed of Trusl may be oblelned (each as required by the Uniform Commercial Code}, are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; A‘I‘l’ORNEY—IN—FACT The following provisions relating to further assurances and attorney-in-fact are a part of this Dead
of Trust.

Further Assurances. At any time, and from time to tims, upon requesl of Lender, Grantor will make, execute and deliver, or will cause to be
made, exacuted or delivered, to Lender or-to Lender's designes, and when raquested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and In such offices and places as Lender may deem appropriate, any and all such martgages,
deeds of trust, security deeds, security agreaments, financing statements, continuation statements, instruments ot further assurance, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, pertect, continue, or
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documenis, and (b) the liens and security interests
created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by

law or agreed to the confrary by Lender in writing, Grantor shall relmburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attornay-in-Fact. if Grantor fails lo do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor’s attorney-in—fact for the purpose

of making, exacuting, delivering, filing, recording, and doing ali olher things as may be necessary or desirable, in Lender's sole opinlon. fo
accomplish the matters referred to in the preceding paragraph.

FUAL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations Imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance aid shall execute and deliver to Grantor suilable statements

of termination of any financing statemaent on fila evidsncing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fes
required by law shall be paid by Grantor, if psrmitied by applicable law.

DEFAULTY. Each of the following, at the optlon of Lender, shall constitute an event of default (Event of Default™) under this Deed of Trust:
Default on indebtedness. Failure of Grantor to make any paymsnt when due on the Iindebtedness.

Default on Other Peyments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
other payment necessary to prevent filing of or to effect discharge of any lien.

Compliance Deafault. Failure to comply wlth any other term, obligation, covenant or condition contained in this Dead of Trust, the Note or in any
of the Related Documents. If such a fallure is curable and if Grantor has not besn given a notice of a breach of the same provision of this Dead of
Trust within the preceding twelve (12) months, it may be cured (and no Evant of Default will have occurred) if Grantor, after Lender sends writien
notice demanding cure of such fallure: (a) cures the failure within fiflesn (15) days; or (b) if the cure requires more than fifleen (15) days,
immediately initiates steps sufficlent to cure the failure and thereafier continues and compleles all reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practica'

Breaches. Any warranty, representation or stalemant made of furnished to Lender by or on behalf of Grantor under this Deed of Trust, the Note
~ or tha Related Documents s, or at the time mada o7 furnished was, false in any malerlal respect. -

_ Insolvency. The insolvency of Grantor, appointment of a receiver for any pnrl of Grantor’s property, any assignmant for the benefit of creditors,
tha commencement of any proceeding undsr any bankrupicy or Insolvency .laws by or against Granfor, or the dissolution or termination of
* Granlor's exisbanoe as a going business (if Grantor is a business).  Except to the extent prohibited by federal law or Oragon law, the death of
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procseding,
lendar.

Breach of Other Agzeement. Any breach by Grantor under the terms of &ny other agresment between Grantor and Lender that is nol remedied

within any grace period provided therein, Including without limitation any agresment concerning any indebtedness or other obligation of Grantor to
Lender, whether existing now or later. - . i

Eventg Affecting Guerantor. "Any of the precsding events occurs with raspect fo any Guarantor of Aany of tha Indebtedness or such Guaranlor

dies or.becomes incompetent, Lender, at its option, may, but shall not be required to, permit the Guarantor's estate fo assume unconditionally the

obligations arising under the guaranty in a manner satisfactory o Lender, and, in doing so, cure the Evant of Default. :
 Insecurity, Lender in good faith deems itself insacure,

RIGHTS AND REMEDIES ON DEFAULT. Upon the accumance of any Event of Default and af any time thersafter, Truste or Leng
exarcisa any one or more of the fonowing rights and remedies, In addition to any other rights or remedies provided by law:’

Accelerate Indebiedness. Londer shall have the right at its option to daclare the entire Indebtadness im
any prepayment penalty which Grantor would be requirad to pay. )

With respect to ail or any part of tho Real Property, the Trusiee shall have the right to forect
to foreclose by judicial foreclosurs, in either €4asa in accordance with and lo the full extent

of Trust is foreclosed by judicial foreciosura, Lender will be entitled 1o a Judgment which will provide {|

insufficient to satisfy the judgment, execution may Issue for the amount of tha unpaid balancs of the judgment.

UCC Remedlas. With respact to all or any part of the Personal Property,
the Uniform Commascial Coda.

er, at its option, may

mediately dus and payable, including

ure

Lender shall have all the vights and remedies of a secured parly ynder

onse to Lender’s
fy the obligations for which the payments are made, not any proper ed. Lender may
exercise its rights under thig subparagraph elther in person, by agent, or through a recsiver.

Appoint Receiver. Lo
protect and preserve §

Tenancy at Sufferance. If Grantor remains In possess
becomes entitled to possassi
the Properly and shall, at Le
Upon the demand of Lender.

Sale of the Properly. To the extent permitlad by applicable law, Grantor hereby waives any and all rights to have the Property marshalled. 1n
exercising its righls and remadiss, tha Trustes or Lender shall be free to seli all or any part of the Property together or separately, in one sale or by
separats sales. Lender shail be entitled to bid at any public sale on all or any portion of the Proparty. :

Welver; Election of Remedies. A waiver by any perly of a breach of a provision of this Deed of Trust shay not constitute a waiver of or prejudice
the parly’s rights otherwise to demand strict compliance with that provision or any other provision, nder to pursue any remedy
providad in this Deed of Trust, the Note, in any Relatad Document, or provided by law shail not 9 pursuit of any other remady, and an
aleclion to make expanditures or to take action to perform an obligation of Granlor undsr this Dead of Trust after failure of Grantor to perform shalj
not affect Lender’s right to declare a default and fo exercise any of it remedies. v

ing efforts lo modify or
he cost of searching records, obtaining
for the Trustee, to the exient parmitted by
providad by law.,
of the rights and duties of Lender as set forth In this section, :
POWERS AND CBLIGATIONS OF TRUSTEE. The following provisions relating to the Powers and obligations of Trusise are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustes arising as a matter of law,
respect to the Properly Upon the written raquest of Lender and Grantor;
"~ including the dedication of streels or other rights fo the public;
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. Trustee, - Trustes shall mest all qualifications r&quksd for Truslee under applicable law. In addition to the tights and remedies sa! forth above,
-with'respect to ai or any part of the Properly, the Trustss shall have the right to foreciose by notice and sal, and Lender sha¥ have the right to
forecloss by judicial foreclosure, in either.casa in accordance with and fo the full axtent provided by applicabls law.

-Successor Trustee. Lender, at Lenders option, may from.time to time appoint a successor Trustee 1o any Trustee
instrument executed and acknowledged by Lendsr and recorded in the office of the recorder of Klamath County, 0. - The instrument shall
contain, in addition to all other matters required by state law, the names of the original Lender, Trustes, and Granlor, the book and page where

- this Deed of Trust is recorded, and the name and addrass of tha successor rustes, and the instrument shall be executed and acknowladged by
-Lender or its successors in interest. . The successor trustes, without conveyance of the Property, shall succeed 1o &ll the title, power, and duties

conferred upon the Yrustoe in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exdusion of
all other provislons for substitution. . . : :

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall ba in writing and shall be effective when ac delivered
or, if mailed, shall ba deemed effective when deposited in the United States mail first class, registered mail, postage prepaid, directed to the addresses
shown near the beginning of this Dead of Trust. Any party may change its addrass for notices under this Deed of Trust by giving formal writien notice
to the other parties, specifying that the purposs of ice i 3 i i

any lisn which has priority over this Deed of Trust shall be sent fo Lender’s address, as shown near the beginning of this Deed of Trust. For notice
purposes, Grantor agress to keep Lendsr and Trustee Informed at all times of Grantor’s current address.

MISCELLANEQUS PROVISIONS. The foilowing miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, togather with any Related Documents, constitutes the entire understanding and agreement of the parties as to
ers st forth in this Deed of Trust. No alteration of or amendmant {0 fhis Dead of Trust shali be effective unless given in writing and signed

appointed hereunder by an

by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residance, Grantor shall furnish to Lender, upon request, a certified
statement of net oparating income received from the Property during Grantor's previous fiscal year in such form and delait as Lender shall require.
"Net operating income” shall maan all cash recelpts from the Property less all cash expenditures made in connection wilk the opamtion of the

Appilcebie Law. This Deed of Trust has been delivered to Lendor end _dceepied by Lender in the Stale of Oregon. This Deed of Trust
shall be governed by and consirued In accordance with the lows of the State of Oregon.

Capﬁon Heedings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or defina the
provisians of this Deed of Trust. : S -

Merger. There shall be no merger of tha interast or estate created by this Deed of Trust with any other inferest or astate in the Property at any
tima held by or for the berefit of Lender in any capacity, without ths written consent of Lender.

Mutiiple Partles. Al obligations of Grantor under this Deed of Trust shall be Joint and several, and all references to Grantor shall mean each and
every Grantor. This means that sach of the persons signing below is responsible for ali obligations in this Deed of Trust.

Severebility. If a court of competent Jurisdiction finds any provision of this Deed of Trust to be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumslances. If feasibls, any such
offendlng provision shall be desmed to be modified to be within the limits of enforceability or validity; however, if tha offending provision cannot be
so modified, it shali be siricken and alt other provisions of this Dead of Trust in ail other respacts shall remain valid and enforceable.

Successors and Assigns. Subject to the kmitetions stated in this Deed of Trust on transfer of Grantor’s interest, this Deed of Trust shall be
binding upon and inure to the banafit of the parties, their successors and assigns. I ownership of the Property becornes vested in a person other
than Grantor, Lender, without notics to Grantor, may daal with Grantor's successors with reference to this Dead of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from ithe obligations of this Desd of Trust or liabifity under the Indebtedness.

Time Is of the Essence. Time is of the essence in the pedmmm of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed !0 have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver ks in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operals as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice tha party’s
right otherwise to demand strict compliance with that provision or any cther provision. No prior waiver by Lender, nor any course of dsaling
belween Lender and Grantor, shall constitule a walver of any of Lendar’s rights or any of Grantor's obligalions as to any fulure transactions.
Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
‘continuing consent to subsequent instances where such consant is required. .

COMMERCIAL DEED OF TRUST. Grantor agress with Lender that this Deed of Trust is a commercial deed of trust and that Grantor will not change
the use of the Property without Lender’s prior writlen consent. . : =

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. ) e ~ ,
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On this day before me, the undersigned Notary Public, personally appeared Clyde Collins and Linda Collins, to
described in and who exacuted the Daad of Trust, and acknowladged ihat they <ignad the Deed
the uses and purposes therein mentioned.

Given under my hand and officla) secl 29th day of April 29 ,19

me known o be the individuals
of Trust as their free and voluntary act and deed, for

___ApPT1) &= -

93 . :
Residing &t 1875 M. rRedondo Beach Bivd.,#308

for the State of california #y commission expires March 28, 1996

REQUEST FOR FULL RECONVEYANCE

(To be used only when obligations have been paid in full)
, Trustee

N

The undersigned Is the tegal owner and holder of all indebtedness secured by this Dead of Trust. All sums secured by this Deed of Trust have been
fully pald and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of thic Deed of Trust or pursuar! to
any applicable statute, to cancel the Note secured by ihis Deed of Trust (which is delivered to you togsther with this Dead of Trust), and to reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Cieed of Trust.. Please mail the
roconveyance and Rolated Documsnts to:

To:

Date:

LASER PRO, Reg- U.S. Pat. & T.M. Off., Ver. 3.16(c) 1993 GF1 Benkers Service Group, Inc. All rights raserved. [OR-G01 F3.16b COLLINS2LN 2.0VL]




. "EXHIBITA
" LEGAL DESCRIPTION

PARCEL 1

A parcel of land situated in the NW 1/4 NW:1/4 of Section 22, Township 39 South, Range 9
t}_iaﬁst of the Willamette Meridian, Klamath County, Oregon, more particularly described as
ollows: . . :

thence North O degrees ,
feet to a point; 25’ ect to a'5/8"
iron pin marking the po thence continuing South
89 degrees 25’ ht of way line of the

Modoc Northern Railroad: "W said right of way line
a distance of 524.15 feet to a point on the East 5 outh 0

degrees 147 West along said East line a distance of 433.85 feet, more or less to the true
point of beginning. ) - SR - >

© PARCEL2 DT iy ’
A parcel of land situated in the NW 1/4 NwW 1/4, Section 22, Ti;wnship 39 Sduth, Range 9 East

_?futhe Willamette Meridian, Klamath County, Oregon, being more particularly described as g
- follows: - : ,

‘Beginning at an iron pin on the Easterly right of way line of Washbum Way as the same is
‘presently located and constructed, from which point the monument markirr:lg the Northwest
icorner of said Section 22 bears Nort West 30.0 feet and North 0 de rees 14’
‘East 921.6 feet distant; ' West along said Easterly right of wa

line 385.5 feet to its inte i i right of wag line of Joe"Wright Roa

as the same is present} ence South 89 degrees 25' East along
said Northerlﬁ right o intersection with the Southwesterly
right of way line of the Mod as the same is presently located and -
constructed; thence North 33 degrees 33’ 30” West along said Southwesterly railroad right
of way line 465.75 feet to an iron pin; thence North 89 degrees 25’ West 2 1.55 feet to

the point of beginning. B . . S : - L

- EXCEPTING THEREFROM a tract of land located in NW 1/4 NW 1/4 of Section 22, Township 39
- South, Range 9 East of the Willamette Meridian, Klamath County, Oregon, more particularly
descn'bed as follows: v -

Commencing at the North 1/16 corner common to Section 21 and 22; thence North 00 degrees
33" 20" East, along the centerline of Washburn Way, 30.00 feet; thence South §9 degrees

(19" 55" East 30.0(% feet to the intersection of the East boundary of Washburn Way with the
North boundarg of Joe Wright Road for the true point of beginning of this description;

thence South 89 degrees 097 55" East, along the North boundary of Joe Wright Road, 25.00
feet; thence North 44 degrees 18 10" West, 35.44 feet to the East boundary of Washbum
Way, thence South 00 degrees 33’ 20" West, along the East boundary of Washbumn Way, 25.00
feef to the true point of beginning, containing 312 square feet, rnore or less; the basis

- of bearings for this description is Survey No." 2604 on file in the office of the Klamath
.. County Surveyor. ~ o A, : ‘

STATE OF OREGON: COUNTY OF KLAMATH: s,

Filed for record at request of Mountain Title co the 17th
ofl__- May A.D, 1993 at29:12 oclock ___A M., and duly recorded in VoI, M93
o of Mortgages on Pag(;‘ 10962 N

: o - Evelyn Biehn + County Clerk

s

FEE . $45.,00




