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ArTheterm vlndebtedness "as used inthis Trust Deed shall mean(a) th pri paland interest payable underthe note(s) and under !
-Lany number of extensions and/or renewals of the note(s), (b} any future. amounts together with interest, that the lender may in its-
-~ absolute discretion loan to Borrower or.Grantor.under this Trust Deed and any numter of extensions and/or renewals thereof, {c) any

- and all other indebtedness, abligations and Ilabnmes of Borrower or Grantor to Lender now or hereafter exnstlng, matured orto mature,
*‘absolute’or contlngent and wherever payab
‘ B

lnterest The interest rate, payment terms and

,te(s) or any other: obhgatr ns ‘secured: hereby may b ' exed ad;usted renewed or renegotrated in’
accordance with the terms of the note(s) or other obligation

‘sells_and ‘conveys to Trustes, in trust: wnh power ot sale to secure payment of the - o
debtedness }f\nd erformance, of ail obhgauons of Granto! this Ty d the followmg descnbed property localed in:
; i

: 2y : 4' ~and 6, :Block: 1, iRESUBDIvVISION QF B ‘
M,Z_Lﬁ 'SECOND vADDITION TO THE CITY OF KLAMATH FALLS, in tﬁcﬁoﬁﬁiyi L
o ‘ amath State £ reoorde' s ,,9 Gt : portlon conveyed to [

; e 19. ‘Volum RN
eed'Record of Klamath County, gor = 148 at Page_r e

32 iKlamath Falls, OR’ 197603 - L b togetherwnhthe
“i: tenements, hereditaments and’ appunenances now or hereafter theréunto belonglng or in any way appertammg. including but not .
*limited to roads and easements used in connection with the premises; all fixtures; lmprovemenls buildings and parts of buildings
situated upon said property, and all other fixtures now or hereafter installed in or on thiy premises, and any shrubbery, flora or timber now-
: growing or hereatter planted or growing thereon, and {unless this Trust Deed is being given to secure an extension of consumer credit e
requiring disclosure under the Federal Truth and Lending Act), Grantor aiso hereby grants to Lender a Uniform Commercial Code | .
‘security interest in all equipment, machmery, furnishings and other articles of personal property now or hereafter located on or used in
onnection withthe property; all of the foregoing is collectively referred to as the "'Propierty”. Grantor further hereby assignsto Lender as :
/ additional security for.payment of the indebtedness and performance of all obligations of Grantor, all present and future rents, leases, . '
“and proﬁts from lhe F'roperty Ifthis Trust Deedisa commercral Trust Deed as describedin ORS 86.770, the beneﬁcsary shall be entitied
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e any actron to foreclose any pnor lien.

WARRANTY: DEFENSE OF TITLE.

simpl of all encumbrances other than {a) those"
enumerated in the tttle pollcy. any, issued for the benefit of the lender; and (b) the encumbrances escnbed as; I F} . :

connection with this transactron and accepted by the lender (hereln referred to as 'Permiitted Encumbrances ). Grantor warrants and
ill forever defend the title against the lawful claims, other than Permitted Encumbrances, of all persons. In the event any action or’
-pi oceedmg is commenced that questions Grantor’s title or the interest of the lender undler this Trust Deed, Grantor shall defend the:
“action at Grantor’s expense. If any Permitted Encumbrance is a lien, Grantor shall | pay any sums and do any other acts hecessaryto. - -
:preventa default or prevent any action or condition which with the lapse of time, the giving uf notice, or any other actlon of credfter would S
«~bea default or enable any credltor to declare a default or foreclose any Permrtted Encumbrance whlch isa lren

: CONDEMNATION

. ifafl or any part ofthe Prop lrty is condemned the lender may at tts electto fequire thatalior any portlon ofthe net proceeds of G
“ theaward be applied on the indebtedness 'T he netproceeds ‘ofthe award shall mean the'award after payment of all reasonable costs,

" .. 'expenses and attorney fees necessarl id'or incu Grantor and the. lender in connection with the. condemnation. lf any.:
“proceeding in condemnation is filed; y i

‘award. Grantor hereby assrgns to
-~ DUE ON SALE CLAUSE

-Grantor agrees i that Lender may, at Lender's option, declare the entire |ndebtedn ess immediately due and payable if all or any

i pant otthe Property, or an interesttherein, is sold, transferred, assigned, further encumbered, or alienated. If Lender exercisesits option - ;

to accelerate Grantor agrees that Lender may use any.default remedies permitted under.this Trust Deed and under applicable law.
‘Grantor agrees that Lender may exercise Lender's rights underthis Due-On-Sale provision eachtime all of any part of the Property, or

- ~.aninterest in the Property is sold, transferred, assigned, further encumbered or alrenated whether or not Lender prevrously exercrsed
- Lender's nghts under thls or any oth On -Sale provision. g

SECURITYAGREEMEN i ,INANCING STATEMENTS

his tnstrument shall constttute a secunty agreement with respect to any personal property rncluded wrthm the descnptlon of the
Property. Grantor shalljoin with Lender in executing ons or more financing statements under the Uniform Commercial Code and shall -

v file the statement at Grantor's expense in all public ofﬁces here filing is required to perfect the secunty interest of the lenderin any
personal property under the Unrform Commercral Code ;

DEFAULT ot S :
, he foIlowrng shall con |tute events of defau :
_8 1. Any portlon of the N debtedness is not patd when it is due.

‘82" Fallure of Grantor wrthln the tlme requrred by this Trust Deed. make a y payment for taxes msurance or mortgage :
lnsurance premiums or for reserves for s pay ents, or any payment necessary to ‘prevent filing of or discharge any lien.

8.3 - Failure of Grantorto perform any other oblrgatron unde h|s Trusf eed W|t twenty (20) days after recelpt ofwntten notlce S

o 'from the lender specifying the failure..

: lfthrs Trust Deed secures a constructlon loan any farlure of Grantoror bun ra y other person or entnty to comply wnth o »
E perform any provision of any construction loan agreement executed in connectlon wrt he loan within twenty (20) days after recerpt o
wntten notice from Beneficiary speclfylng the fallure :

5 Default inany oblrgatton secured by a Ilen ty over. thrs Trust Deed or the commencement of o

‘8. 6 Etther Grantor or Borrower become msolvent flle a voluntary petltron in bankruptcy. become sub;ect to an mvoluntaryt
petition in bankruptcy, make an assignment for the benefit of creditors, or consentto the | ppomtments ol a recelver or Trustee for any i
portion of the Property.or alior a substantlal ‘part of Grantor s or Borrower s assels. g

8.7 Defaultby Grantoror any predecessors in tltle of Grantor aslessee or sub ssee. under the terms of any lease or sublease'} e

! of the Property to whlch Grantor is a party or through which Grantor's interest in the Property is denved
9. RELEASEONFULL PERFORMANCE. : : o !
When all sums secured by thts Trust Deed are patd Lender shall requestTrustee toreconvey the above descrlbed real property :

" Trustee shall, without warranty, reconvey the real property tothe person legally entitied lhereto Such person shall pay all fees for frlmgi S .

the reconveyance and shall pay. Trustee a reasonable tee for.preparation and executu)n of the reconveyance mstrument
‘ : RIGHTS AND REMEDIES ON DEFAULT 2 '

s 00 Upon the' occurrence of any ev nt of default and at any ttme ereafter, the‘ Lender may exercise any °
: followmg nghts and remedre : :

tto foreclose by]udtClal foreclosure e o E

- 5 The rlght to have the Trustee sell the Property in accordance wrth the Deed of Trust Act of the State ot Oregon and :
{,the Uniform Commercial code of the State of Oregon where applicable, at public auction to the highest bidder. Any person except
.- Trustee may bid atthe trustee’s sale. The power of sale conferred by this Trust Deed and the law is not an exclusive remedy and when

not exércised, Lender may foreclose this Trust Deed as a mortgage The trustee is not obligated to notify any party hereto of pending |

sale under any “other deed of trust or of any.acti or, proceedmg in' which Granto Trustee, or Lender shall be a party, unless such' R -
' -action or proceeding is brought by the truste .

ith respectto all or any partof the Propertythat cons utes person ty,\the r’ightsand rernedies ofa securedﬁparty Sl

under th Umtorm Commerctal Code:

) “The right, without notice to Grantor, to take possesston of the Property and collect all rents and proﬁts mcludtng )
i those past due and unpaid, and apply the net proceeds over and abové the lender’s costs, against the indebtedness. In furtherance of. -

this right the lender may require any tenant or, other user to make payments of rent of use fees directly to the lender, and payments by’ :

such tenant or usertothe lender in response tts demand shall sahsfy e obllg on whlch the payments are made whether or notf: e

any proper grounds for the demand existed

“The nght to have a receiver appornted to take posses 3
- preserve the Property and to operate the Property preceding f foreclosure or sale and aoply the proceeds over and above costs of the ;-
receivership, against the indebtedness. Theteceiver may serve without bond if permitted by law. The lender's ighttothe apporntment
of a recelver shall extst whether or not apparent value of the Property xceeds the mclebtedness by a substanttal amount -




to sell all or any part of the Property together or

apar X “of th m selling other. portions. The lender shall be entitied to bid atany

“: public sale on all or any portion ofthe Property. \der shall give Grantor reasonable notice ofthe time and place of any public sale

-of-any personal property.or. of the time after whi pri sale_or.other. intended disposition of the’ Property is to be made. -

Reasonable notice shall mean notice given at  time ofthe sale or disposition. A waiver by either partyofa -
 of a provision of this agreement shail’ iver of or prejudice the party’s right otherwise to demand strict

pliance with that provision or any other p jon. Election by the lenderto pursue any retnedy shall notexclude pursuit of any other

. remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this Trust Deed after failure of -

Grantor to perform shall not affect the tender’s right to' declare a defaiilt and exercise its remedies under this paragraph. o
: 10.3 In the event suit or action is instituted to enforce any of the terms of this Trust Daed the lender shall be entitled to recover -

~from (Grantor such sum as the court may adjudge reasonable as a

-~ incurred by the lender that are necessary at any time in the fender's opinion for the protection of its interest or the enforcement of its
-rights, including without limitation, the cost of searching records, obtaining title reports; surveyor's reports, attorneys’ opinions or title

torney fees at trial and on any appeal. All reasonable expenses

‘insurance, whether or not any court ‘action is involved, shall become part of the indebtedness payable on demand and shall bear‘» SR

- interest at the same rate as provided in the note from the date of expenditure until paid.

writing and srhalyl_be‘effective when actually ,deli_vre‘red or, ifmailed, when deposited as

stated in this Trust Deed. Either party may change the address for notices by written

r'sinterest, this Trust Deed ‘shélrl'l‘)ke, bindiﬁg onn
‘In is Trust Deed and the term Deed of Trust or Trust Deed shall & compass the term Security Agreement |~

the in_strument:isb ing construed with respect to any personal property. 7 S PR IR
10123 Attorneys' fees. "Attorneys’ fees,” as thatterm i '
. which,may,be'award‘ed by an appellate court.

his Trust Deed, shall ir_\c‘l"u‘de‘ attorneys’ fees, if any,
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swom, stated that =2 he, the said

of Grantor corporation and that the seal af‘ﬁ”xe'd‘ﬁlerétb:irs its seal éﬁd'that this Trust

rporatlon”byr Authdrity f its B»darélfyorf Directors. Before me:

*and acknowledged the foregoing instrument to be their voluntary act and d
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‘The undersigned s the holder of the nots oF notes sacured by this Trust Deed. Said note or noles, together with all other indebtedness
- secured by this Trust Deed, have been pald in full. You are hereby directed to cancel said note or notes and this Trust Deed, which are
delivered hersby, and to reconvey, without wa estate now held nder this Trust Deed to the parson or persons
el mediato o d Sl o~ Rk g o S - N ' o » :, S B L g
' STATE OF OREGON COUNTY. OF KLAMATH FEE e
Filed for record at request © i - the 17th
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