L to full reconveyance of the property by’ Trustee to Borrower,

RCT #45239

After:recording: please return.to
‘Klamath First: Federal
';540\5Main Street iy

(“Truslee“) Th\, bu\cﬁuar) is i :
. 1\4\fh|crh is organized and existing

*“under the laws of ......L!
540 Main, Stre

o Borrowerowes Lender the prmcxpal sum of- .. ’J:hirt:y—One ‘Ihous

~ Dollars (U:S. $ 3 2700,00° . ) This debt is evrdenced by Borrower’s nme

- dated the same date as this Secumy Instrumem “Note™), “which prowdes for monthly paymcnts, with the full debt. if not:

paid earher, due and payable on . e ay..3.,..2008: 2% This Security Instrumem‘f

- “secures to Lender::(a) the’ repayment of. the debt evidenced -by lhe Note, wnth interest, and all tenewals, cxtensions and’
*/# modifications; (b) the payment of all other sums, with interest, advanced ‘under. paragraph 7 1o protect the security: of this’

Security: Instrument; (c) the performance of Borrower’s’ covenants ‘and agreements | under this' Security Instrument and the:

-~ Note; and (d) the repayment of any future: advances ‘with' interest’ thereon, made o Borrower by Lender. pursuanl to xhc-
: »"paragraph below _(“Future ‘Advances”). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender’s option prior

: with interest thereon, shall be secured by this Deed of Trust when ev1denced by promlssory notes staung
secured ‘hereby. ‘For; this purposc, Borrower. lrrevoeably grams and’ conveys
tollowmg dcunbed propcrly located i . Klamat

that said notes are’
0. Trustee, ‘m trusl “with power “of “sale.- the |,

Coumy Orebon

sterly 50 feet oerot llin'Blockﬁj 1, ,Resubdivis1on .
es’: according to the

M{NDER OREGON LAW, MOST GREEMENTSE,*PROMISES AND&COWITMENTS MADE BY US AFTER

THE EFFECTIVE DATE QF THIS: "ACT. CONCERNING :LOANS" AND: OTHER"CREDIT EXTENSIONS ..
"WHICH ARE NOT FOR PERSONAL FAMILY:OR: HOUSEHOLD PURPOSES® OR"SECURED. SOLELY BY v~
THE-BORROWER 'S ‘RESIDENCE MUST BE IN WRITING, EXPRESS 'CONSIDERATION AND BE:SIGNED
',BY US TO BE ENFORCEABLE " : Ly T T e e e

wméhhas‘thé"a}id ss of . Le Drive. “Midland. »
By i S lCﬂyl

; TOGETHER WITH all ‘the 1mprovemenh now: or hereafter erected on:the: properly and all easemenlﬁ. nghts,' :
e appurtenances. rents, . royalucs, mineral,:oil and gas rights and profits. v

" hereafter a part of the property. All replacements ‘and additions shall also be cov erv:d by lhxs Secum) lns(rumem All; ot the :

‘ .,foregomg 15 referred toin th:s Secumy Instrumem as the “Property

) BORROWER COVE\!ANTS that Borrower 15 Iawfully selsed of the estate '
and c nvey: the Property and that‘the Property. ncumbered except for. enc
) ! Pro '

FORM 220489

(“Lender™). .

may make Future Advances to Borrower Such Future Advances.: *

water m!hls and stock and-all ﬁ\lure now or S

by comeyed and has the nght to grant' i
brances of record. Borrower warrants . 57
'ubject to anv encumbrances of record o



a

- Subject to apphcable law or toa wmten watver by Lender, Borrower shallp
e duen der the Note,

‘The Funds shall be held in an institution the deposits or accounts of which are msured or guaranteed bya federal or
-state agency (including Lender if: Lender is such an institution). Lender: shall apply the Funds to pay the escrow items.

 Lender may not charge for holdmg and applymg the Funds, analyzing the account or verifying the escrow items, unless™. =~

Lender pays Borrower interest on the Funds and applicable law permtts Lender to make such a charge. Borrower and

Lender may. agree in ‘writing that interest shall be paid on the Funds: Unless an agreement is made or applicable law G

'requrres interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showmg credits and debits to the Funds and the =&~
‘purpose for which each deblt to the F ds was made The Funds are pledged as addmonal secunty for the sums secured by o
this Secunty Instrument e : : :
If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable pnor to "
the due dates of the escrow items, shall exceed the amount required to pay. the escrow items when due, the excess shall be. -
at'Borrower's ‘option, either promptly: repald to Borrower or credtted to Borrower on monthly payments of Funds. If the :
unt of the Funds held by Lender is'not sufficient to pay the. escrow.items when due, Borrower shall pay to Lcnder any
unt necessary to make up the deﬁcrency in one or more payments as required by Lender..- :
-Upon:payment in full of all sums secured by this Security: Instrument Lender. shall promptly refund to Borrowcr g
.any Funds held by-Lender: If under paragraph 19 the Property is'sold or acqulred by Lender, Lender shall apply, no later:
than immediately prior to the sale of the Property or its acquisition by Lender, any. I'unds held by Lender at the time of o
‘application as a credit against the sums secured by this Security Instrument -
B SR -Application of Pnyments. ‘Unless apphcable law provides otherwise; all payments recewcd by Lcnder under s
’ par graphs 1 and 2 shall be applied: first, to late charges due under, the Note; second, to prepayment charges due undu the :

o 0N hird, to amounts payable under paragraph 2; fourth; to interest due; and last; to principal due.

- /4. Charges; Liens. " Borrower shall pay all taxes, assessments, charges; fines and 1n1posttrons attnbutablc to the

: Property which: may attain ‘priority ‘over this Secunty Instrument, ‘and leasehold payments or ground rents, if any:

- - Borrower shall pay these obligations i in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
‘pay them on time directly to the person ‘owed payment, Borrower. shall promptly furnish to Lender all notices of amounts
t0.be paid under this ‘paragraph. If Borrower makes these payments dtrectly, Borrower shall promptly furnish to Lender
“receipts evidencing the payments. ]

i Borrower shall promptly dlscharge any hen whtch has prtonty over this Securlty Instrument unless BorrO\\er (a)

" -agrees in writing to the payment of the obligation secured by the lien in'a manner acceptable to Lender; (b) contests in good :

Dl fatlth‘ the'lien by, or.defends against enforccment of the lien in, legal proceedings which in the Lender's opinion operate to -

“‘prevent the, .enforcement of the lien or forfetture of any.part of the Property; or (c) secures from the holder of the lien‘an :;
-agreement satlsfactory to Lender subordinating the lien to this Security Instrument. If: Lender determines that any part of -
“the Property, is subject to a lien which:may attain’priority over this Secunty Instrument Lender may give Borrower a

- notice tdenttl‘ymg the hen Borrower shall satlsfy the lien or take o1 r more of the actions set forth above wnhm 10 days *- :

‘of the giving of notice. ’ ;

S. Hazard lnsurance. : Borrower shall keep th 1mprovements now exlstmg or ereafter erected on the Pr0perty
insured agamst loss by fire, hazards included within the term *extended coverage“ and any ¢ other hazards for which Lender.
requires insurance. ‘This insurance shall be maintained ‘in’ the: amounts ‘and for the penods that. Lender requires; The

nsurance carrier provrdmg the insurance shall be chosen by. Borrower subject to Lender’s approval whleh shall not be
unreasonably withheld.”

Allinsurance policies and renewals shall ‘e acceptable to Lender and shall include a standard mortgage clause

; Lender shall have the rtght to hold the pohc s'and renewals. If Lender requlres, Borrower shall promptly give to'Lender ="

ceipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notlce tothei msurance .
*_carrierand Lender. Lender may make proof of loss if not made promptly by Borrower. * -
: Unless’ Lender and Borrower otherwrse agree in writing, insurance proceeds shall be apphed 10 restoration or repmrr :
of the Property damaged 1t‘ the restoration or repair is economtcally feasible and Lender’s secunty is not lessened. If the
“restoration or repair. is not economtcally feasible or Lender’s security would be lessened, the insurance proceeds shall be

“applied to the sums secured by this: Security Instrument .whether or not then due, with any ¢xcess patd to Borrower. If "

= Borrower abandons the Property, or does not answer ‘within 30 days‘a'notice from Lender that the i insurance ‘carrier has
: ‘offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore -

" the Property or.to pay sums secured by this Security Inst ent, whether or not then due. The 30 day period will begm o i

when the notice is given: : G S
“Unless Lender and Borrower otherwrse agre in wntmg, apphcatlon of proceeds to prmctpal shall not extend or.
postpone the due date of the monthly payments referred to in par. phs 'and 2 or change the amount of the payments. If*
under paragraph 19 th'”Property is acqutred by Lender, Borrowe right to any insurance policies and proceeds resulting

from damage to the Property prior to the acquisition shall »ass to L nder to the extentof thc sums secured by this Security:

Instrument immediately prior to the acquisition. . : S
+1-.6.“Preservation and Maintenance of Property; Leaseholds Borrower shall not destroy. damage or substantlally
change the ‘Property, allow the Property to deteriorate or commit: waste: If this Security: Instrument- is on a leasehold,:
-Borrower shall comply with the provisions of the lease, and lf Borrower acqutres fee trtle to the Property, the leasehold and
fee titleshall not merge unless’ Lender agrees to the merger in writing....
- 7.° Protection ‘of Lender’s Rights in the Property; Mortgage Insurance. If Borrower t‘alls to perform the
covenants and agreements contamed in this Security Instrument, or there is a legal. proceeding that may significantly affect
‘Lender’s rights in the Property-(such asia proceeding in banl\ruptc:, ‘probate, for condemnation or to enforce laws or
‘regulations), then Lender ‘may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
the Property ‘Lender actions may mclude paying-any 'sums secured by a lien which has priority: over this Security! .
trument, appearing in court, paying ‘reasonable attorneys! fees and entenng n the l’ropertv to make rep:nr\ Although
:’Lender may take action under this paragraph 7, Lender does not have to'do SO :
iAny-amounts disbursed by Lender under this paragraph 7 shall become addtttonal debt of Borrowu secured by this.
;Securtty Instrumient; Unless Borrower and, Lender agree to other terms ‘of paymcnt these amounts shall bear interest from: -




. ndition. of making the foan secured by this Sccunty lnstrument.

' Borrower shall pay the premiums requtred to maintain th insurance in eﬂ'ect until such time as the requrrement for. thc S

“insurance terminates in accordance and,L_ender“s written agre ment or appltcable law.’
Inspection. . ‘Lender, or.its agent; ‘may oo sonable entries upon and inspections of the Property Lender' i

,shall give Borrower notice at the time of or priorto an mspectton specifying reasonable cause for the mspectron

Condemnation. ; The proceeds.¢ of any award or claim for damages, direct or consequential, in conn
ondemnation or other taking of any, part of the Property, or for co veyance in heu of condemnanon,
. asstgned and shall be paid to Lender.. =
; In the event of a total taking of the Property. the proceeds shall.be apphed to the sums secured by this Security
Instrument whether or not then due; with: any eXCess patd to- Borrower. In the event ofa parttal taking of the Property,
unless Borrower and Lender. otherwise agree in writing,; the sums secured by this Security Instrument shall be reduced by -
_the amount’ ‘of the proceeds ‘multiplied by-the following: fraction: (a)’ the total-amount of the sums secured immediately .
. before the. taking, drvrded by (b) the farr m rket value of the Property rmmedtately bet'ore the takmg Any balance shall be
P d to Borrower.: : - : .
- 1f the Property is abandoned by Borrower, or rf after notrce by Lender to. Borrower that the condemnor offers o
make an award or settlea claim for damages, Borrower fails to respond to Lender within-30 days after the date the notice is;
- given, Lenderis authortzed to collect and apply. the proceeds, at its option, either to restoratton or repair of the Property or
‘1o the sums secured by this Security Instrument, whether or.not then due.

Unless Lender and Borrower otherwise agree in wmmg, any application of proceeds to pnncr :
po tpone the due date of the monthly payments T referred toin paragraphs 1'and 2 or change the amount of such payments. T
. -:10. - Borrower-Not Released; Forbearance By Lender-Not a Waiver. ~Extension of the. time . for: payment or‘
“modification of amortization of the sums secured by. this Securtty Instrument granted by: :

Lender to any Successor in
erest of Borrower shall not ‘operate t to release ‘the liab ity of the ori al Borrower or Borrower's s successors in interest. :

Lender.shall ot ‘be required :to commence proceedmgs against 2 uccessor in interest or refuse 10, “extend: time for ¥
yment or otherwise modify amortization of the sums secured by, this Security Instrument by reason of any demand made -
by the or\gmal Borrower or “Borrower’s suc essors in ‘interest. Any forb rance by Lender in exerctstng any rtght or remedy :
“'shall not bea ‘waiver of or preclude the exercise.of any. right or remedy : : : ‘
s 1l ‘Successors and Assigns Bound; Joint and Several Liability; Co lgners. The covenants and agrecments of
s Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject t0 the provrsmns :
of paragraph 17. Borrower’s covenants and agreements shall be joint and several Any Borrower W

ho co-signs this Security
Instrument but does not execute the Note: (a) is co- signing this Security. Instrument only to mortgag

e, grant and convey
that Borrower’s interest in the Property under the terms of this Security. Instrument; (b).is not personally obhgated to pay
‘the sums secured by this Security Instrument; “and’(c) agrees that’ Lender and any other Borrower. may agree to extend,
‘modify, forbear or make any accom‘ odati ons wrth regard | to the terms of this Sccunty lnstrumcnl or-the Notc wrthout'
that Borrower’s consent..
~Loan Charges. lf the loa secured by this Securrty lnstrument is subject t0a law \\'hlch sets maxtmum loan "
harges, ‘and’ that law is finally’ mterpreted so that the intere other loan charges, collected or to be collected in
connectron with' the loan. exceed the ‘permitted’ “limits, then: (a) any: such: loan charge shall be ‘reduced by the amount
educe the charge to the permitted limit;’ and (b) any. sums already collected from Borro\\ or which exceeded
S will be: refunded to Borrower.: Lender may choose to make this refund by ‘reducing the pn pal owed, .
e : or by making a to Borrower. Ifa  refund reduc rmcrpal the reductton wrll betreated asa
partral pre i repay nt'charge ‘under the Note. = " '
13. Legtslatron Affectmg If enactment or e‘prrauon of apphcable laws has the effect’ of
rendermg any provision ‘of the Note or thts Security Instrument un nforceable according to its terms, Lender; at its option,’
*may require: .immediate payment in“full of all ms secured by this Security: Tnstrument’and may ‘invoke any remedies
permitted by paragr ph 19.1f Lei der exercrses this optron, Lender s_ ll take t‘te steps spectﬁcd in the secon
paragraph 175

14, Notices. Any 19 we ided for in thts Security lnstr ment shall be gwen by delivering’ Stor by " :

ection with .
are_hereby'

d aragrapnof i

ipal shall not extcnd or o

matlmg it by first. clas ‘mail unless apphcable law equrres use of another. method. The notice shall be directed to the e

"Property. Address or any ‘other address Borrower. ‘designates by notice to. nder.” Any notice 10 Lender shall be given by
ficst class mail to Lender’ address tated herem or any other address: Lender desrgnates by notice to Borrower. Any notice

provrded for in this Securtty Instrument shall be ‘deemed to have been given to Bor or Lender when gwen as pr0\ lded' e '

'this paragraph

15. Govermng Law; Severabthty. “ This Security lnstrument shall be governed by federal law and the law of the: :

unsdrctton in which'the Property located. In the event that any, provrsron or clause of this Security; Ins ument or, the
Note conﬂtcts with applicable law, such conflict shall not affect other provisions ¢ of this Secunty Instrument or the Note

which can.be given effect without the conﬂrctmg provision. To this end the provrstons of thrs Securtty lnstrument and the. =
“Note are declared tobe severable

16. Borrower s Copy: Bor wer shall be glven one conformed copy of the Note and of thrs Scutrrty lnstrument
A7 Transfer of the Proper ty or a Beneﬁclal Interestfm Borrower. lf all or any part of the Property or any. ..

itis'sold or transferred {orifa beneficial interest in Borrower is [ y nd Borro“er isnota natural ;
person) without Lender's prior ‘written consent; Lender may, at its optron. require i tin full of all sums
secured by this Security Instrument‘ Howe r, ] is shall not be exercrsed by Lender if exercise it prohtbtted by
“federal law as of the date of this Sccurtty Tnstrument.. i : ;
= If Lender exercises ! ‘this’ optron Lender shall give Borr er notice of accelerauon Thc notrcc slnll pro\'tdc a penod

of not less than 30.days from the date the nohce is deln ered or - mailed within which Borrower must pay all sums secured by

‘this Security Instrument. 1f Borrower: fails to pay these sums prior 1o the expiration of this period, Lender may mvoke any

rcmedres ‘permitied by this Security Inst nt without further notice or demand on Barrower:

18 Borrower’s Right to Reinstate 1f Borrower mcets certain conditions, Borrower ‘shall’ hd\n the rrght to have

forcement of this Secunty lnstrument dis ontinued at any time prior to the carlier of: (a) 5 days ‘(or such other penod as o

applrcable law ma statement) before sale of the Property: pursuant 1o any power of sale contained in this- -
= Security’ lnstrume ofa judgment enforcmg this Security Instrument. Those conditions are that Borrower: "
‘(a) ‘pays -all C i n’ would ‘be due der, this' Securuy Instrument : and the:Note had no acceleration:
occurred; (b) ‘cures any de : greements; (¢) pays all expenses: incurred in enforcing this

Security Instrument, in : reasonable attorneys”. fe and (d) takes such action as Lender may e

reasonably require o S cunty lnstrument Lender's rights in the: Proper! ¢ and Borrower's

obhganon to’ pay the sums y~ isSecuri lnstrument shal onttnue unchanged. Upon: reinstatement: by
orrower, ‘this Securrty lnstrument and the obhgahon C dhereby shall remain fully effective

occurred However. thrs right to remstate shall ot apply in the case of accelerat\on under paragraphs 13 or17.

as if no acceleration had e




any venant or agreement in'this Secunty Instrument (but not pr or to acce]erauon under paragraphs 13and 17 unless apphcable :
i d to ure the default (c) adate, ot less

thrs Securrty Instrument wrthout further demand and may mvol\e the powerof sale and any ¢ other remedies permmcd b) apphcable :
] edics provrdcd in this p.tr'\rzraph 19 including,

If Lender mvokes the power of s | :
fan event of default and of Lender's electron to cause the Property to be sold and shall cause ‘such notice to be corded in each B

d m any order Trustee detenmnes Trustee may postpone mle of :
e time and place of any prevrously scheduled sale Lender orits

2e's deed conveymg the Propeny without any covenantor w:trramy e\pressed :
r 1mphed The recuals in the Trustee's deed shall be  prima facie evidence of the truth of the statements made therein; Trustee shall
! in the follo ing¢ order (a) toallexpenses sof the sale, mcludmg, but not hmned to. reaeonablc Tmstee 3

: .20, Lender in Possessron. Upo accelerau 0 under paragraph 19
f‘agent or by jlldlClﬂlly appointed recelver) shall be cntrlled toenter ‘upon, take possessron ofand man’mc the Propcny andto collect i
 the rents of the Property rncludmg those pa due Any rents collec(ed by Lender or the receiver shall be apphcd first lo payment

ludlng, but not hmlted to, receiver's fees, premrumﬁ on o

‘fees, and then lo the sums secured by this Secumy Instrument. - o
2L Reconvey of all sums secured by thrs Secumy Instrument. Lender shall request Trustee toh :
econvey the Property and'shall surrender thrs Secunty Instrument and ‘all notes evidencing debt secured by, this- Security -

the Property wrthout warranty 10 the person or pereons Iegully enmled to it for a

rded by an appel]ate court. : e
25. erers to this Securltylnstrument f one or more riders are executed by | Borrower and recorded together with this

o (Seal)
i - Borrower

rson(s) acknowledging) -

OTARY PUBLIC - OREGON
/- COMMISSION NO. 013331
EPT. 14,1998

,Thnsi'étrumentl\Vas bfé arcd by ... Klamath Fi‘\rsti Federal Savings' & Loan/ Asvsan’




18th

Klamath Countv Title ‘co.

Frled for record at request of A S e e
“May AL D., 1 11235 % A M., ‘and duly recorded in Vol M93
" Mort; Rt 11183 —
; County Clerk




