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> and wh e address is

L Klamath Fall
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.. dated the same date as this S urit ent ' ( which provides for momhly paymems with the full debt. if not
S paid earller, ducand payable.o 18Y.5.29.; 118,00 il .- This Sccunl) lnxtrumemg
<. secures to: Lender:*(a)’ the Tepayme he' de “the

~mnd|ﬁc.mons (b) the payment of all with' int est, advanced nder: paragraph 7 10 protect the security.of this =
= Secumy Instrument: (c) the perlorm} nce: of Borrowe

Note; and ‘(d) the repayment of any_future advances; 1 | re eon, made to Borrower by Lender p rsuam to thc‘ S
paragraph below (“Future Advances™); . : DVAN "Up requcsl o Borrowcr Lendcr at Lender ] :

‘ ured hereby.For lhIS purposc Borrow
: lollowmg described. propcrty located’in.

eafter: erected on'the’ property, and all easements. nghts,’ :
-and. profits; water rights and stock and all fixtures now or:
ions shall also be'cc ered by this Seeunl) lnstrumem All oﬁhe :
“Property
R_RO\\ [-.R COVEVANTS that Borro“er is lawfully s

;. and convey the Property and tha( the Properly i
= “and will defend gcnerall' th

fthé estate l_ reby conveyed .md l'l.l\ the nghl 10 grum -
} r cncumbrance\ of rucord Borrower w. arrants.
tall claims’and demands ubject to uny cncumbranc, of record .

INSTRUMENT

and dll rencwals, cxlcrmons and

¢ 5reemems under this Security Instrument and the -



‘Subject to apphcable law or. toa written watver by Lender, Borrower shall pay. :

‘the day monthly payments are due under.the Note, until the Note is patd in’ full a sum (“Funds“) equal to
on twelfth of: (a) yearly taxes and assess e i

zard insurance; premtums, and (d) yearly' =
‘Lender may esttmate the Funds due on the i

‘basis of current data and reasonable estimates of future escrow: ttem : i
: ‘The Funds shall be held in an institution the'depostts or accoutits of whtch are msured or guaranteed by a federal or-"

- state agency (including Lender if:Lender is such an institution). Lender shall apply the Funds to pay the escrow items." "
Lender may not charge for holding and applying the Funds, analyzmg the account or verifying the escrow items, unless.

" Lender pays Borrower interest on the Funds-and applicable law permits:Lender to make such a charge: Borrower and

- "Lender.may agree in‘writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law - :

o requtres interest to be paid, Lender shall not be required to pay Borrower any'interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the ..

“purpose for which each debit to the Funds was mad The Funds are pledged as addtttonal secunty for the sums secured by .

o thts Secunty Instrument.

-1f the amount of the Funds | held by Lender, together with t future monthly payments of Funds payable prtor to 0

‘ :the due dates of the escrow items, shall exceed the amount required to pay.the escrow items when due, the excess shall be,

cat Borrower s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the’
*-amount of the Funds held by Lender is not suﬂictent to pay the escrow items when due, Borrower shall pay’ to Lender any
,amount necessary to make up the deﬁctency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower o

B any Funds held by Lender. If under paragraph 19.the Property is sold or acquired by Lender, Lender shall apply; no later

- than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of :
apphcatton as a‘credit against the sums secured by this Security Instrument. - |

3. Application of Payments :Unless applicable law provides otherWtse, all payments recetvcd by Lender under s

paragraphs | and 2 shall be applied: ﬁrst to late charges due under the Note; second, to prepayment charges due under the :
*  Note; third, to amounts payable under paragraph 2; fourth, to mterest due; and last, to principal due._
o 4. Charges, Liens. - Borrower:shall pay all taxes, assessments, charges, fines and |mpostt|ons attrtbutable to the{
Property which may attain’ priority over: this Security Instrument, and: leasehold payments or ground rents, if any. - -
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall @

~.-pay them on time directly to the person owed payment. Borrower shall promptly furnish 1o Lender all notices of amounts:* o

10 be paid under this paragraph. If Borrower makes these payments dtrectly, Borrower shall promptly furmsh to Lender
: recetpts evidencing the payments.

Borrower shall promptly dtscharge any lten whteh has py onty over thts Secunty Instrument unless Borrower (a) G

. - agrees in writing to the payment of the obltgatton secured by the lien in a manner acceptable to Lender; (b) contests in good ..
" “faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement sattsfactory to Lender, subordmatmg the lien to thts Security Instrument. If Lender determines that any part of .

the Property is subject to a lien which' may attain priority. over. this Secunty Instrument, Lender may givé Borrower a-

* notice ldenttfymg the lien. Borrower shall sattsfy the lten or take one or more of the acttons set forth above wuhm 10 days

of the giving of notice. - : 5

: 5...Hazard Insurance. Borrower shall keep the 1mpr0\ ents now extstmg or hereafter erected on the Property

: msured agatnst loss by fire, hazards included within the term *‘extended coverage *and any other hazards for which Lender " -
- requtres insurance. This i tnsurance -shall be ‘maintained in the amounts and for the periods that Lender: requires. The '

- insurance carrier provxdmg the ir rance shall be chosen by Bo subject o Lender s approval which shall not be

unreasonably withheld. -~
: All'insurance po cies and renewals shall be aceeptable to Lender and shall lnclude a standard mortgage clause
: Lender shall have the nght to hold the poltc1es and renewals: If Lender requires, Borrower shall promptly give to Lender:

call recetpts of paid premiums and renewal notices: In the event of loss, Borrower shall give prompt nottce to the insurance e

-..carrier and Lender: Lender may make proof of loss if not made promptly by-Borrower..

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applted to restoratton or repatr‘ N

»orf the Property damaged lf the restoration or. repair is economtcally feasible and-Lenders secunty is not lessened. If the =~
“Testoration or repair is not economically feasible or Lender’s secunty would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security. lnstrument .whether or not then due, with any excess paid to Borrower. If:

" Borrower abandons the Property, or does not answer within 30 days a'notice from Lender that the'1 insurance carrier has. S
=+ - offered to settle a claim, then Lender may collect the insurance proceeds. Lender may usc the proceeds to repair or. restore

the Property or to pay sums secured by thts Secunty lnstrument’ whether or not then due. The 30 day pertod w:ll begm :
e when the notice is given.
h Unless Lender and Borrower otherwxse agree in wnt g, any application of proceeds to pnnctpal shall not extend or:”
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acqutred by Lender, Borrower s right to any insurance policies and proceeds resulting
“from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums. secured by this Secunty
klnstrument immediately prior to the acquisition. : ; :
. 6.  -Preservation and Maintenance of Property; Leaseholds : Borrower shall not destroy damage or substanttally
- change the Property, allow the, Property to deteriorate or commit waste. If. this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and .
fee tttle shall not merge unless Lender agrees to the merger in writing. e
k "1.” Protection_of Lender’s, Rights in the Property; Mortgage Insurance.. lf Borrower fatls to pcrform the -
i covenants and agrecments contamed in this Secunty Instrument, or there is a legal proceedmg that.may significantly affect
- ‘Lender’s rights in the Property (such asa pr(x.eedmg in b.mkruptcv pl’Ob"lt.. for condemnation or to enforce laws or:
'regulattons). then Lender may do and pay. for whatever is necessary to protect the value of the Propc.rty and Lender's rights

in_the Property Lender's actions may: include paying any sums: secured by a lien which has priority over this Security. Bl
; lnstrument appeanng in court; paying reasonable attorneys” fees and entering on the Property to make repatrs Although G

Lender may take action under this paragraph 7, Lender does not have todoso.. ;
Any amounts disbursed by Lender under.this paragraph 7 shall become addtttonal debt of Borrower secured by thts :
Securtty Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

the date of dtsbursement at the Note rnte and shall be payable, with interes upon | notice from Lcnder to Borrower




" 8. Inspeetron. :Lender. or its agent may make reasonable entries upon, and tnspecttons of the Propert) Lender :
shall gtve Borrower notice at the time of or prior to an inspection specifying reasonable cause for the i inspection.

e 9. »Condemnation, - The proceeds of any award or claim for damages, direct or consequential, in connection wrth :
‘any condemnation or other taking of any part. ‘of the Property, or fo onvey ce in lleu of condemnanon. are nereby ;
‘ assrgned and shall be paid to Lender. ~ )

/In the event of atotal takmg of the Property, the p oceeds s all.be apphed 0 the sums secured by thrs Secunty .
,lnstrument, whether or not then due, with any excess paid to Borrower. In the event.of a partial taking of the Property,
-"‘unless Borrower-and Lender otherwise agree in writing, the sums secured by this Secumy Instrument shall be reduced by

the’amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately * l

“before the taking, divided by (b) the farr market value of the Properly i

edtately before the takmg Any balance shall be ;
paid to Borrower: :

. If the Property is abandoned by Borrower or 1f after nottce by Lender to Borrower that the condemnor oﬂ‘ers to

- make an award or settlea claim for damages, Borrower fails to respond to Lender. within 30 days after the date the notice is
.. given, Lender is authorized to collect and apply the proceeds, at its option, elther to restoratton or repalr of the Property or.”
“to the sums secured by this Security Instrument, whether or not then due: :

: ‘Unless Lender and Borrower otherwise agree in wntmg, any appllcatlon of proceeds to prmcrpal shall not extend or:

i postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or changé the amount of such payments.

) 10, Borrower Not Released; Forbearance By Lender Not a Waiver. . Extension of the time for paymerii . or .
modification of amortization of the sums secured by. this Security Instrument granted by Lender to any successor-in
<interest of Borrower shall not operate to release the liability.of the original Borrower or Borrower’s successors in interest. ..
Lender shall not be requlred to commence proceedings’ agamst any successor in’ interest’or refuse to extend time for

" payment or otherwise modtfy amortization of the sums secured by this Security Instrument by reason of any demand made-
-by the'original Borrower or Borrower's successors in interest. Any | forbearance by L<.nder in exercrsmg any nght or remcdy ’

: shall not be a waiver of or preclude the exercise of any right or remedy.. : :
: -11.” Successors and ‘Assigns Bound; Joint and Several Liability; Co-srgncrs. The coven.mts and agrccment* ot'

: 'thlS Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions

' of paragraph 17. Borrower’s covenants and agreements shall be j joint and several. Any Borrower who co-signs this Security =

- -Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey

that Borrower’s interest in the Property under the terms of this Security lnstrument {b) is not personally obligated to pay -
"' -the sums secured by this Security Instrument; and'(c) agrees that: Lender and any other Borrower may agree (0 extend,

~'modify, forbear or make' any accommodatxons wrth regard to the terms of this Secunty lnstrument or ‘the Note wrthout
,that Borrower's consent. :

12, *Loan Charges.

i

If the loan secured by this Security lnstrument is subject to a law whlch sets maximum loan

- :charges. and that law is ﬁnally mterpreted so that the interest or other loan' charges collected or.to be collected in

connection Avith the loan exceed the permitted llmlts, then: (a) any such loan charge shall be reduced by:the amount
.. mecessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
~permitted limits will be refunded to Borrower. Lender. may. choose to make this refund by reducing the principal owed . |
~under the Note or by making a dlrect payment to Borrower. If a refund reduces pnnctpal thc reducnon will be treated as a :
parnal prepayment without any prepayment charge under the Not
ERNGIE KN Leglslatron Aﬂ'ectmg Lender’s Rights, - If enactment or exptranon of apphcable laws has the effect or :
rendermg any provision of the Note or this Secunty Instrument unenforceable accordmg to its terms,; Lender, at its option,
may. require immediate payment in full ‘'of-all sums secured by this Security Instrument and may invoke any remedies
- ‘permitted by paragraph 1 f Lender exerctses thls optlon Lende hall take the steps specrﬁed in the second paragraph of

G paragraph 17.

14." Notices. - Any nottce to Borrower provided for i m this ecurtty lnstrument shall be given by deh\cnng it or by
E matlmg it by first class mail unless’ apphcable law requires use of another ‘method. The notice shall be directed to the

- Property Address or any other address. Borrower desrgnates by notice to Lender. Any notice to Lender shall be given by

“““first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provrded for in this Secunty Instrument shall be deemed to have been en to Borrower or Lender when giv en as prov: rded ’
sin thls paragraph

15, Govermng Law- Severabl ty ' Thts Securrty lnstrument shall be govemed by federal lav. and the law ol'the '

“:~jurisdiction in which the Property is located. In the event that any provrsron or clause of this Security Instrument or the

-Note conflicts with applicable law,’ ‘such conflict shall not affect other provrslons of this Security Instrument or the Note
which can ' be given effect without the conﬂlctmg pro ision. To thts end the provrsrons ol' thts Secunty lnstrument and the
-‘Note are declared tobe severable.-: { .
e 16 Borrower’s Copy: Borrower shall be glv..n one co l'ormed copy of the Note and of this Secuntv lnstrument
i Transfer. of the Property or a Beneficial Interest in Borrower. lf;lall or-any part of the Property or any’
interes tissold or. transferred (or ifa beneﬁcral mterest in Borrower issold ort nsferred and Borrower is not a natural
"..-person) without Lender’s prior written consent, Lender may, at its opuon. require immediate payment in full of all sums ™"
: d by this Security Instrument: Howcver, this optton shall nat* be exercnsed by Lendcr rf exercise is' prOhlbllcd by
ral law as of the date of this Secunty Instrument;
- If Lender exercises this option, Lender’shall give Borrow er notice of acccleratron The notice shall provtdc a penod :
“of not less than 30 days from the date the notice is delivered or matled within which Borrower must pay all sums secured by
- this Secunty Instrument. If Borrower fails (o pay these sums prior to the'expiration of this period. Lender may invoke any

i remedrcs pu‘mltt;d by this Secunty Instrument without further notice or demand on Borrower.

“18. Borrower’s Right to Reinstate, '1f Borrower meets certam condmons, Borrower shall have !he nght to h't\c o
:enforcement of this Security Instrument dtscontmued at any time prior to the earlier of; - (a) 5 days (or such other penod as’

” applicable law may specify for remstatement) before sale of the Propert) pursuant to any power of sale contained in this L

‘Security Instrument; or. (b) entry of a judgment ent‘orcmg this-Security Instrument. Those conditions are that Borrower: '
(a) pays Lender all’sums which then® ‘would be'due under: this Sccunty lnstrument and the Note had no acceleration . :
“Toceurred; (b) cures any default:of any other covenants or agreements (c) pays all cxpenses incurred in enforcing this -
‘ ,Sccunty Instrument, mcludmg. but not' limitéd-to, reasonable attorneys® fees; and (d) takes such action as Lender may..

: sreasonably require to assure that the'lien of this Security. Instrument,’ Lender, rights'in the Property and Borrower's -

by: ll‘llS Security “‘Instrument shall- continue ‘unchanged.” Upon . reinstatement by :
: Borrower, this Security Instrument and the obhganons secured hercby shall rem ain fully cffective as if no accelerauon had :
occurred.-However, this right to reinstate shall not apply in the'case of acceleration under, paragraphs 13 or l7




‘o acceleration following Borrower's breach of

is _ ation énder paragraphs 13 and 17 unless applicable

 ‘The notice shall specify: (. a) the default; (b) the action required to cure the default; (c) adate; not less.

e the notice is given to Borrower, by which the defauitm sthecu nd(d) that failure to cure the default
fied in the notice may résult in acceleration of the sums secured by this Sccurity Instrument and sale

e shall further inform Borrower of the right t reinstate after acceleration and the right 1o bring a count”

stence of a default or any other defense of Borrower to acceleration and sale: If the default is not cured

on or before the date specified in the not » Lender at its option may require immediate payment in full of all sums secured by .

this Security Instrument without further demand and may invoke the power of sale and any other remedie

law. Lender shall be entitled to coll ct all expenses incurred in pursuing the remedies prov

s permitted by applicable - -
ided in this paragraph 19, including, -
but not limited to; reasonable attornieys’ fees and costs of title evidence [y Sl e e T
57 I Lender invokes the power of salc; Lender shall executc or cause Trustee to execuie 4 written notice of the occurrence:
of an‘event of default and'of Lender's election 16’ cause the Property to bé sold and shall cause such notice to be recorded in each
“county in'which any part of the Property is located. Lender or Trustec shall give notice of salc in the manner prescribed by
applicable law to Borrower and to other persons prescribed by applicable law. Afterthe time required by applicable law; Trustee
without demand on Borrower, shall sell the Property. at public auction 10 the highest bidder at the 1
terms designated in the notice of sale’in 6ne or more parcels and in‘any order Trustee determ;

! r Isand termines. Trustee may posipone sale of
all orany parcel of the property by public announcement at the time-ard place of any previously scheduied sale. Lendér or its
designee may purchasc the Property at any sal GRS o S IR e R

. Trustee shall deliver to the purchaser Trustce's deed conveying the Property without any covenant or Warrinty, expressed .
. /orimplied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statenien made therein: Trustee shall.
.. apply the proceeds of the sale in the following order: (a) to all expenses of thesale, including, butnot limitedto. reasonable Trustes's”

and attorneys' fees; (b) to allsums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled -
[0“, . B "AV' L . ":: ’.V : o T - T 8 T - i H S L
, 20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property. Lender (in person. by
agent or by judicially appointed receiver) shall be entitled 10 enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. Any rents collected by Lender or the receiver shall be applied first 10 payment
-of the costs of management of the Property and collection of rents icluding, but not limited 10, recciver's fecs, premiums on
eiver's bonds and reasonable attomey: s*:feesi’and thien to the sums sécured by this Security Instrument,” - - A
2L, Reconveyance. Upon payment ofall sum d.by: this Security Instrument, Lender shail request Tnistee to
/‘the Property and shall’ ‘ nstrument and all notes evidencing debt secured by this Security -

entitled to it fora -

of noi : ( person or persons shall pay a rd : Sl LoE E
" 22. Substitute Trustee. Lender may from time o time remove Trustee and appoint a successor trusiec o any Trustee -
appointed hereunder. Wittiout conveyance of the Property; the successor trustee shall succeed to all the title. power and duties’
conferred upon Trustee herein and by applicable law. " S e T e e
Lo e I 7 ér ot currently used for agricultural, timber or grazing purposes” R
ment and in the Note, s hallinclude any attomeys' fees
ore riders are executed by Borrower and recorded together with this.
n e uch rider shall be incorporated into and shall amend and supplement -
_and agreement Security Instrument as'if the: rider(s) were a part of this Security Instrument. {Check
Applicable Box(es)] S LR e D AN

Adjustable Rate Rider | o o0 24 Famity Rider
k) 7Graduat¢d Paymigm R : S

BY SIGNING BELOW: Borrower accepts anid agre
T z@hy'rid 1($) executed by Borrower and recorded with

(Seal)
- Borrower+

iF

NOTARY PUBLIC - OREGON
/" COMMISSION NO, 007236 . |
MY COMRISSION EXPIRES' AUG. 51,1995

& Loan Association

ime and place, and under'the L




18th

duly :re'c‘dr_devkbl' in Vol. __M93 .

d.

“an

,qf‘

-request

.Filed "’for; rec}.‘oid’i zit




