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MORTGAGE L o

I’HIS MORTGAGE IS DATED MAY 18, 1993, between Mergo K. Hunteman, v.ho took tltle as Margo K. Thompson
. “ian-estate In fee simple, whose address is 2169 Dawn Drlve, Kiamath Falis, OR 97603 (referred i0 bolow as
" "Grantor”); and First Interstate Bank of Oregon, N. A., whose address Is 601 MAIN ST P 0 BOX 608, I(_LAMATH

. FaLLS, ‘OR 97601 (referred to below. as "Lender”). -

:'GRANT OF MORTGAGE. For valuable conslderatlon. Grantor. mortgages and conveys to Lender all ot Grantor‘s nght, title, and Interest in andto s’

-.."ihe following described reai property, together with all existing or subsaquently erected or affixed buildings, improvements and fixtures; al easements, ,V £
_rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utilities with ditch or irrigation rights), and all "

- .other rights, royalties, and profits relating to the real Pproperty, including without Irmrtehon aII mInera.Is, orI gas, geothermal and sImIer matters located
o ‘;In Kiamath CQunty, State ot Oregon (the ”Real Properly")

Lot 12In Block 3 of Tract No. 1103 Eest Hills Estates, cordlng to the otﬂclal pIat thereof on. ﬁle tn the e
ofﬂce of the COunty Clerk-of Klamath County, Oregon.‘ ; :

,‘The' Real Property or lts address Is commonly known as 2109 Oawn DrIve, Klameth Falls, OR 97603

| Grantor. presently asslgns to Lender aII of Grantor's rlght ‘title; and Interest In end to eII leases of the Propeny and alt Rents trom the Property
‘ addition, Grantor grants to Lender a Uniform Commercial Code security Interest in the Personal Property and Rents.

. " 1 DEFINITIONS. The IoIIowrng words shall heve the tollowlng meanings when used in thts Mortgage Terms not otherwrse deﬁned in thIs Mortgege shaII :
e have the meanIngs attributed to such terms ln the Oregon Umforrn L.ommerclal Code

L ,,Exlstlng Indebtedaees The words “Extstlng Indebtedness" mean the lndebtedness descnbed beIow In the Exrstmg Indebtednese sectron ‘of thrs
o Mortgege : : .

: Grantor. The word "Grantor" means Margo K. Huntsman The Grantor rs the mongagor under thrs Mortgege

; ";,Guarantor -The word "Guarantor” means and Includes without Irmttanon eech and all of the guarantors, surehes and accommodatron partres in
" connection with the Indebtedness. t

o lndobtednese The word "lndebtedness means aII pnncnpat and lnterest payable Lnder the Note end any amounts expended or advanoed by" .

= Lender to discharge obligations of Grantor.or expenses Incurred by Lender to enlorce oblrgattons of Grantor under thls Mor‘tgage. together wrth
_interest on such amounts as provided in this Mortgage -

" Note, .The word “Note" means the promissory note or credttagreement deted Mey 18, 1893 In the orIglnaI prlnclpal amount of ;
$47,500.00 from Grantor to Lender, ‘together with all renewals of, extensions of,. modifications of, -refinancings of, consolidations . of, and

L substltutlone for the promissory note or agresment. The maturlty dete oI this Mortgage is June 5, 2008, The rate ot interest on the Note is subpm ;
) indexIng, ad]ustment renewal, or renegotlatlon e %

;. Personal Property The words ”Personal Property" mean ell equrpment, ﬁxtures. end other amcles of personel property now or herealter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to; all teplacements of,

" .and all substitutions for, any of such property; and together with al proceeds (i noludmg wnhout Ilrnrtanon all insurance prooeeds and refunds of
premlume) from any sale or other drsposltlon of the Property , : k

i Property The word "Property" means colleotively the Real Property end t Personel Property o
S Real Properly The words "Fleal Property" meen the property, interests’ end nghts descnbed abova in the "Grent ol Mortgage secbon S
Rents -The word "Rents" meens aII present and luture rents revenues, inoome. tssues, royaltles. profrts and other benefrts dedved from the
*Property G : i S g

: : THIS MORTGAGE INCLUDING THE ASSIGNMENT OF RENTS AND 'IHE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY IS
- GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND " (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: :

PAYMENT AND PERFORMANCE. Except as otherwrse provided in this Mortgage. Grantor shall pay
as they beoome due, and shall strictly perform all of Grantor's oblrgations under this. Mortgage

to Lender aII ernounts secured by this Mortgage
POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor egrees ‘that Grantor e possesslon end use ot the Property shaII be governed by rhe : ;51 -

Iollowlng provIsIons

~“Possesslion and Uee Unul in delault Grantor may ramaln ln possessIon and oontrol oI and operate and'manage the Reel Property and coltect ; i
the Rents. ' THIS INSTRUMENT. WILL: NOT. ALLOW USE: OF - THE PROPERTY: DESCRIBED . IN THIS" INSTRUMENT IN: VIOLATION. OF -
~"APPLICABLE LAND USE LAWS AND REGLILATIONS BEFORE SIGNING OR ACCEP‘HNG THIS INSTRUMENT THE PERSON ACQUIRING FEE




J-TITLE 70 THE PROPERTY SHOULD
. S,

"Duty %o Malntaln Grantor shall melntaln th Property In tenantable condltlon and promptly porform aII repalrs, replaeements and malntenance'; :
kneceasery o preeerve Its value. .- e ;

Nulsance, Waste. ‘Grantor; shall not. cause. conduct or permit any nulsance nor'commrt, permit, or suffer. any stnpplng of or. waste on or to the ‘
-, Property or any portion of the Properly. . Specifically without limitation, Grantor will not remove, or grant 1o any. other party the right io remove any
“timber, mlnerais (Includrng ori and gas), sorl gravel oF, mck products wrthout the prior written oonsent of Lender "

: DUE ON SALE - CONSENT BY LENDER Lender ray, at its optron, declare rrrmedretely due and payable all sums secured by this Mortgage uponthe .-

sale or-transter, without the' Lender's pncr ‘written consent, of ‘all or any part of the Real Property, or any interest in the Real Property.. A "sale or

+* transfer”. means the conveyance of real property or-any:right, title or:interest therein; whether. legal or. equitable;: whether voluntary or.involuntary; -
" “whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years,"
“'i:lsase-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any

other method of conveyance of real property interest.”: If any Grantor is a corporation or partnership, transfer also includes any change in ownership oI

.-more than twenty-five percent (25%) of the voting stock or. partnership interests, as the case may be, of Grantor
exercisad by Lender it such exercise is prohiblted by tederal faw or by Oregon Iaw

: i_v TAXES AND LIENS The following provisions relatrng to the taxes and Ilens on the Property are a part ot thls Mortgage P

However. thrs optron shall not be’.

Payment. Grantor shall pay when due (and in all events pnor to clellnquency) all taxes, payroll taxes, special taxes, - assessments water charges‘ o

- and sewer service.charges levied against or on account of.the Property, and shall pay when due all claims, for. work done on or for services .

- ‘randered or material furnished to the Property.” Grantor shall maintain the Property free of all liens having priotity over. or equal 1o the interest of 7‘ ';
“ Lender under this Mortgage, except for the lien of taxes and assessments not due except for th Exrsung Indebledness reIerred o below, and - -

“except as otherwrse provided in the Ioilowing paragraph g
i PROPERTY DAMAGE INSURANCE: The lollowing provlsions relatlng to msunng the Property are a part ot this Mortgage

‘Malntenance of Insurance. : Grantor shall procure and maintain policles of fire insurance with standard extended. coverage endorsements ona
replacement basis for the full insurable value covering all Improvements on the Real Prcperty in’an amount sufficient to avoid application of any
coinsurance clause, and with a standard mortgages clause in favor of Lender.  Policies shall be written by such insurance compames and in such
form ‘as ‘may be reasonably. acceptable to Lender. : Grantor. shall deliver. to Lender  certificates of coverage from each insurer contamrng a
stipulation that coverage will not be cancelled or drmrmshed without a minimum of ten (10) days’ prior wntten notice to Lender. ;

"Appllcation of Proceeds. Grantor shall promptly notrfy Lender of any loss or damage to the Property. - Lender may make proot ‘of loss rt Grantor -
““faile to do so within fiftean (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its election, apply the proceeds
“to the reduction of the Indebtedness, payment of any lien affecting the Property. or the restoration and repair of the Property. :

: EXPENDITURES BY LENDER. " If Grantor fails to comply with any provision of this Mortgage including any oblrgatron to maintain Exrstmg Indebtedness
“<-'in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender’s interests in the Property, Lender.
- on Granior's behalf may, but shall not be required to, take any action that Lender deems appropriate.: Any amount that Lender expends in so doing will «
'+ bear interest at the 7ate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor." All 'such expenses, at

Lender’s option, ‘will./(a) be payable on demand,: (b) be added to the balance of the Note and be apportioned among and be payable with any -

instaliment payments to become due during either.. (i) the term of any applicable. insurance policy.or- (i) the remaining term of the Note, or " (c) be
‘treated as a balloon payment which will be due and payable at the Note's maturity.” This Mortgage also will secure payment of these amounts. . The: .
rights provided for In this paragraph shall be in addition to any other nghts or any remedies o which Lender may be entiied on account of the default.
Any such action by Lender shalt not be construed as cunng the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY DEFENSE OF TITLE The toliowrng provrsrons relatrng to ownership oI the Property area part of thrs Mortgage

; ‘Tltle ' Grantor warrants that: (a) Grantor holds good and marketable title of record to.the Property in fee simple, free and clear of ail lrens and "~
-+ encumbrances other than those set forth in the Real Property’ description or in the Existing Indebtedness section below or in any tile insurance

_+ . policy, title report, or final title opinion issted in tavor of, and accepted by, Lender ln connectron wrth this Mortgage, and (b) Grantor has the tull: .
SRS nght power, and authf‘nty 1o exacute and deliver this Mortgage to Lender, .-

Defense of Title.- Subject to the exceptron in the paragraph above Grantor warrants and wril Iorever defend the trtle o the Property agarnst the o
. lawtul claims of all persons

“ EXISTING INDEB‘I‘EDNESS The Iollowmg provrsrons concernmg exrstrng mdebtedness (the "Existmg Indebtedness") are a pan of thrs Mortgage

Exletlng Llen The lien of this Mertgage securing the Indebtedness may ‘be’ secondary and ‘inferior to an existing lien. . Grantor expreasly
"-* covenants and agrees to pay, or see to the paymant of, the Existing Indebtedness and to prevent any. default on such rndebtedness any deIauIt .
. under the instruments evidencing such lndebtedness. or any defauit under any security documents for such indebtedness.

" Detault. i the payment of any installment of princlpal or ‘any Interest on the Exlsting Indebtedness is not made within the time required by the note S

' - evidencing ‘such indebtedness, . or: should -a default ‘'occur under- the Instrument: securing such indebtedness and not be cured during any :

i~ applicable grace period therain, then, at the option ol Lender. tho lndebtadness secured by this Mertgage shaIl become rmmedrateiy due and -
o payable and this Mortgage shall be in defeult. i

.DEFAI.'LT. ‘Each of the Ioliowlng, atthe option ot Lender sheli constrtute an event ol delault ("Event ot Default”) under this Mortgage
',Defauit on Indebtedness. Fallure of Grantor to make any payment when due on the Indebtedness L

E : compilance Default. Failure of Grantor to comply with any other tenn. obligation, covenant or condmon oontarned in thrs Mortgage, the Note. or

A in any other agreement between Grantor and Lender

: lneolvency : The insolvency of Grantor, pointment ofa receiver lor any part oI Grantor‘s property any ess»gnment tor the beneﬁt of credrtors. ;
-the_commancement of any- proceeding under. any bankruptcy or insolvency: laws by: or: against. Grantor, or the dissolution or termination of:

" Grantor's existence as a going business: (it Grantor is a busineee) Except to the extent prohlbited by federal Iaw or Oregon Iaw. the death ol
+ Grantor (if Grantor is an indlvidual) eieo shall constrtute an Event of Default under this Mongage . :

E 'Evente Aﬂoctlng Guarantor.’ Any of the precedmg evente occurs with reapect to any Guerantor oI any of the lndebtedness or such Guarantor
.- dies or becomee Incompetent. S SRS

;Ineecurtty. Lender In good faith deems itseil insecure

L Exlsttng Indebtodnese Default of Grantor under. any Exlstmg indebtednem or under any instrument on the Propeny secunng any Exrstmg S
lndebtednew. or conmencement of any suit or olher action to foreclose any existing Iren on the Propeny .




‘RIGHTS AND REMEDIES on DEFAULT “Upon the occurrence of any Event. of Deiault and at any
ny one of more of the following nghts and remedles in addition to any other rights or remedies’ provided by!
' Accelerata Indobtodnoes; Lender shall have the ngm}at its ‘option without notice to
- g and payable lncludlng any prepayment penalty wh!ch Grantor would be fequlred to pay

uce Remedles. wnh respec’( to all or.any pan on Y Personal Propeny Lender sh | have all the rights and remod»es ot a seoured pmy under
the Oregon Unrform Commeroial Code ; ’ 5 g

: Judlclal Foreclosure. Lender may oblajn a iu al decree fo eclosing Grantor's lnteres1 in

‘Nonludchl sale. If perrmted by applk:able la Lender may foreclose Gramor's i
*:.. Property by non]udmial sale. .

Deﬂcloncy Judgmem. 1 pen'nlned by appllcable law, Lender may oblem a [udgmem 1or anyldeﬁdency remammg in the lndebtedness due lo;
-..Lender after apphcanon of all amounts received from the exerc:se of the rights provided in. mrs section. o

8 Other Remedles Lender shall have all other nghts and remedies provided in this Mortgege orthe Note or avaﬂable atlaw or in equny

Attorneys’ Fees; Expenses “In the event of foreclosure of this Mortgage, Lender. shall be emmed to recover trom Grantor Lender’s atromeys fees .
and actual disbursements necessarily incurred by Lander in pursuing such loreclosure

B ISCEU.ANEOUS PROVISIONS. The following miscllaneous provisions are a part of this Mortgage: £

 Applicable Law. Thls Mortgage has baen dellvered to Lender and accopted by Lendsr In the sme of Orogon.' This Mongaee shil: be
govomod by and construed In accordance with the laws of the State of Orogon. :

Walvor of Homes(ead Exempﬂon Grantor. hereby reloases and wawes all ﬂghts nd be
Oregon asto all lndebtedness secured by s Mortgage

merest in all or ln any pan or the kPersona.l Propeny or the ealk

€ fits Hhe homoslead exempuon Iaws oi the S'aate oi ‘

GHANTOR AOKNOWLEDGES HAVING : EAD ALL THE PROVISlONS OF THIS MORTGAGE, AND GRANTORlAGREES TO s TERMS

: ’On th|s day before me, the undersigned Notary Publlc ersonally appeared Margo K Huntsman. 10 me Kknown 1o-be the’ in«Mdual’ziescribecl in and

who executed the Mortgage, and’ acknowledged that he or she slgned lhe Mongage as his or her free and volunt ct an deed; !or and i .
purposes therein menﬂoned B : y . . ;

County. Clcrk
AP L




