AMERICA OREGON
2525 _S.W. FIRST ‘AVE #275"
ORTLAND; OR 97201~ 6400

| ATTN: SHIPPING DEPARTMENT ‘

ne For: Recorders Use

#0010 3%7,2,

THIS DEED ‘OF TRUST ("Secunty Instr

"The grantor is THEODORE R BURNS AND ANN " ‘BURN 0 EACH OTHER

( Borrower ).

g B ,( Trustee ) Thebe frcxary is BANK ERICA OREGON A
STATE CHARTERED BANK :

: Y : F AT : whrch is orgamzed and e\rstmg

- under. the laws of THE STATE. oF OREGON EErny whose 25 S.W. FIRST AVE -

#275 PORTLAND, OR 97201- -6400 : L SR R (Lender)
Borrower owes Lender the prmcrpal sum of TWENT GHT THOUSAN k S ‘

' k "Dollars, (US.$ 5 ). This debt is evrdenced by Borrower :

. ,note dated the same date as thrs Secunty Instrument (" ote ") whrch rovides for monthly payments with the full debt, if

“"not paid earlier, due and payable on’ JUNE 01, 12008

) ‘ This Security Instrument' :
secures to Lender: (a) the repayment. ‘of :the debt ev ericed by

“modifications of the Note; ' (b) :the: payment of .all ‘other sums, with mterest advanced: under. paragraph 7 to. protect the
- gecurity of this Security Instrument; and (c) the performance of Borrower s covenants and agreements under this Secunty

Instrument and the Note. For this purpose, Borrower, i evocabl ‘grants and con ys to Trustee, in trust w1th pow er of saIe
‘the; followmg descnbed property: located in KLAMATH t

SSESSOR PARCEL NO. 1

( Property Addrees Y

Zip, Code

TOGFTHER WITH all the i provements now or hereafter e
: ‘and fixtures now or hereafter’a part of the property
5 Instrument All of the foregoing is reterredto in this

i BORROWER COVENANTS that Borrower is lawfully serzed of the. estate hereby conveyed and has the nght to grant
and convey the Property and that the Property is unencumbered, except f_or encumbrances of record. Borrower warrants and &
S w:II defend generally the trtle 10 the Property agamst al clai ‘_ and dema ds subject to an) encumbranc% of record

THIS SECURITY INSTRUMENT combmes uniform: coyena T natronal use and non‘umform covenants mth‘ i
.mstrument covermg real property ;

cted on the p perty and all eaqements, app rrtenances, :
Al replaeements and ‘additions shall also be cov cred b) th:s Secunty'f
Secunty Instrument asthe "Propert)
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the'Note, with mter%t and aII renewals, extensions and



_ Borrower shall promptly pay. when due the*

arges due under the Note. :
s 'Funds for Taxes and Insurance S bject to apphcable law or.t0 iver by Lender Botrower shall pay to

'Lender on the day monthly payments are’ ‘due under the Note, until the Note is paid:in-full, a sum (" Funds") for: (a) yearly
taxes and assessments which may attain prron y over this Security Instrument asalien'on the Property, (b) yearly leasehold = -
: payments or. ground rents on the. Property. if any; {c) yearly hazard or property msurance premiums; (d): yearly. flood
nsurance premiums, ‘if any; {e) yearly mortgage insurance premiums,:if: any; and’ (f) any sums payable by Borrower o
‘Lender, in accordance with the provisions of paragraph 8, in'lieu of the payment of mortgage insurance premiums. These
" itemsare called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum
. amount a lender for a federa]ly related mortgage loan may require for Borrower’s escrow account under the federal Real *
- Estate Settlement: Procedures: Act of 1974 as amended from time-to time, 12 US.C. S8 2601 et seq..("RESPA"), uniess
. another law that applies to the Funds setsa lesser amount; If so, Lender may, at any time, collect and hold Funds inanamount.
not to exceed the lesser amount, Lender may estimate the amount of Funds dué on the basis of current data and reasonable :
el eetlmates of expenditures of future Escrow Items or otherwisein accordance withapplicable law. -'
747 The Funds shall be held in an institution whose. deposrts are insured- by a federal agency, mstrumentaht), or entnt)-
: (mcludmg Lender, if Lender is such an institution) or in‘any Federal Home Loan Bank: Lender shall apply the Funds to pay '
the Escrow Items.’ ‘Lendef 'may not charge Borrower for ‘holding and applymg the Funds; annually. analyzing the escrow:

" account, or verifying the Escrow Items, unless Lender pays Borrower i intereston the Funds and applicable law permits Lender "

“to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tax ' -
i reportmg service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement .-
. ismadeor apphcable law requires mterest tobe paid, Lender shall not be 1 required to pay Borrower any interestor eammgs on i
" the Funds. Borrower and Lender may agree in writing, however, thatinterest shall be paid on the Funds: Lender shall giveto. - E
; ‘Borrower ‘without charge, an annual accounting of the Funds, showr redits and debits to the Funds and the’ purpose for:

which each debit to the Funds was made The Funds a pledged as addmonal secunty for all sums secured by this Secunty - -

Instrument i :
If the Funds held by Lender exceed the amounts permltted to be held by apph b
- for the excess Funds in accordance with the requrrements of apphcable law. If the amount of the Funds held by Lender at any

lelaw Lendershall account to Borroner' 2

~ . time is not sufficient'to pay the Escrow Ttems when ‘due, Lender:-may so notify Borrower in writing, and; in such case

* Borrower shall pay to Lender the amount nececsary to make up the dehcrency Borrower shall make up the defrcxency inno: =

. more than twelve monthly payments, atLender’s solediscretion.

"2 Upon payment in full of all sums secured by this Security: Instrumer\t Lender shall promptly refund to Borrower an) '
" Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the, acqunsmon orsale

" :of the Property, shall apply a any Funds held by Lender at the trme of acquxsmon or sale asa credlt agarnst the sums secured by :‘
: thrsSecurtty Instrument. g

3. Application of Payments Unless apphcable law provrdes otherwnse 'all payments recerved by Lender under e
. paragraphs 1.and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under: .

: ’paragraph 2; third, to interest due; fourth, to principal due; and last, toany. 'late charges due under the Note. -

“' 4. Charges; Liens. BorrOWer shall ‘pay -all taxes, assessments, chargec, fines.and: .impositions attrlbutable to the;‘{
Property which may attain priority over thls Security Instrument, and leasehold payments or ground rents, if any. Borrower i

~:shall pay. these obligations in the manner provrded in paragraph 2, or if not pard in that manner, Borrower shall pay them on

S time directly to the person owed payment. Borrower shall promptly furnishto Lender all notices of amounts to be paid under o

- this paragraph. If Borrower makes these payments dxrectly, Borrower shall promptly furmsh to Lender recenpts evrdencmg : o

the] payments

‘Borrower shall promptly drscharge any hen whrch has prlorrty over this Securrty Instrument unlees Borrower (a) agrem ;

3 ,t f‘m wntmg to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contestsin good faiththe

lien by, or defends against enforcement of the lien in, legal proceedmg whlch in the Lender’s opinion operate to prevent the
“enforcementof the lien; or (c) secures from the holdér of the lien an agreement satlsfactory to Lender subordmatmg thelien to:

* this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over .
: thls Security lnstrument 'Lender may give Borrower a notice identifying t € lie

e fmore of the actions set forth above within 10 days of the giving of notice. : : o
-:5. ‘Hazard or Property Insurance.: Borrower shall keep the tmprovements now exrstrng or hereafter erected on the G
‘ Property insured against loss by fire, hazards rncluded within the term “extended coverage” and any other hazards; including
-~ floods or floodmg, for which Lender reqmres insurance. This insurance shall be maintained in theamounts and for the periods -

“that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender s approval -+,

Orrower shall satrsfy the hen or take oneor e

% which shall not be unreasonably withheld. If Borrower fails to mamtam coverage described above, Lender may, at Lender s‘ S

7, 'optron, obtain coverage to protect Lender’s rxghts inthe Property in accordance with paragraph7... el
+All insurance policies and renewals shall be acceptabIe to Lender and shall:include a standard mortgage clause: Lender/ i

: shall have the right to hold the policies : and renewals 1f Lender requires, Borrower shall promptly give to Lender all recerpts' S
~"of paid premiums and renewal notices, In the event of loss, Borrower shall give prompt notice to the insurance carrner and. ;-

_~-Lender. Lender may make proof of loss if not made promptly by Borrower.’

‘Unless Lender and Borrower otherwise agree in wrmng, insurance proceeds ‘shall be apphed to restoration or repair of ‘,,‘ :
the Property damaged if the restoration or repair is economrcally feasible and Lender’s security is not lessened. If the

_“restoration or repair is not economically feasxble or Lender’s security would be lessened the insurance proceeds shall be™ -

: apphed to the sums secured by this Securlty Instrument ‘whether or not then'due, ‘with | any excess paid to Borrower. If
e Borrower abandons the Property, or ~does not answer within 30 days a notice from Lender that the insurance carrier has offered k

- to settle a claim, then Lender may collect the insurance proceeds Lender may use the proceeds to repair or restore the -

E "Property or to pay sums secured by thls Securrt) Instrumen w hether or.not then due ‘The 30’da) perrod will begln when the o

. noticeisgiven. .’ : o
and Borrower otherwrse agree in wntlng any app Catio of proceeds to prmcxpal shall not e\tend or .

po pone the due date of the monthly payments ‘referred to in psragraphs or change the amount of the payments; If
-under paragraph 21 the Property is acqurred by Lender, Borrower's ighttoany msurance pohcxes and proceeds resulnng from ‘

0 the Property prior 1 to the acq xsmon shall pass to ender '
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or impair the Property, allow th ) ; ; ,
forfeiture action or proceeding, whether civil ‘or criminal; is'begun hat in;Lender’s good faith judgment could: result in"
forfeiture of the Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security’’
-~ interest. Borrower may cure such a defaultand reinstate, as provi ded in paragraph 18, by causing the action or proceeding to be -
-dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s intefest in the
- Property or other material impairment of the lien created by this Security Instrumentor Lender’s security interest. Borrower
* shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or failed to provide Lender with any material information) in connection with the loan evidenced by -

the Note, including, but 'not limited to, representations concerning Borrower's occupancy of the Property as aprincipal .

_residence. I{ this Security Instrument is on a leasehold, Borrower shatl comply with all the provisions of the lease. If Borrower

“. .- acquiresfeetitleto the Property, the leasehold and the fee titleshall not merge Unless Lender agrees to the merger in writing.

... 1. Protection of Lender’s Rights in the Property. If Borrower fails: to. perform _the covenants and agreememé
~contained in this Security Instrument, or.there is a legal proceeding that may significantly affect Lender’s rights in the
= Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then’

‘Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Prop:rty.rf

“ Lender’s actions may include paying any sums secured by a lien which has priority over this Security Instrument, appearingin.
" court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take actionunder =
‘this paragraph 7, Lender doesnothave todoso, -+ = e A R T S ) o iy

" .- Anyamounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this |

“‘Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amountsshall bear interest from the -

~ date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting -

- payment. ... T e S T e L e R B ) [T R N Ry S e
. -8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured. by this.
“Security Instrument, Borrower shall pay the premiums required 1o maintain the mortgage insurance in effect. If; for any =
.. reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums-
“ . required to cbtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially: -

~“equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer

“approved by Lender. If substantially equivalent mortgage instrance coverage is not available, Borrower shall pay to Lender =

~each month a sum equal to one-twelfthof the yearly mortgage insurance premium being paid by Borrower when the insurance

- coverage lapsed or ceased to be in effect. Lender will accept, use and retain these paymentsas a loss reserve inlieu of mortgage

- insurance. Loss reserve payments may no longer be required, at the option of Lender, if mortgage insurance coverage {inthe
“‘amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes available and is -
- obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, -
“.until the requirement for mortgage insurance ends in'accordance with'any written agreement between Borrower and Lenderor %"
~-applicablelaw.. -~ S ‘ R s e

9. Inspection. Lender or its agent may make reasonable e itries upon and inspections of the Property, Lender shall give -
. Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. i
:++ - 10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
- condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and -
.- shall be paidto Lender.. "y v 0 P e T L e R e LT
. In the event of a‘total taking of the Property, the praceeds shall ‘be applied’ to the sums secured by. this Security -
- Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which
- . thefair market value of the Pro me \ IMS secu:
“by this Security Instrumentimmediately before the taking, unless Borrower and Lender otherwise agree in writing, thesums =
- ‘secured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: ()

- the total amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property -
_immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which

perty immediately before the taking isequal to or greater than the amount of the sums secured’ -

_the fair market value of the Property immediately before the taking is less than the amount of the sums secured immediately -

-~ before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise

- proceeds shall be applied to the sums secured by this Security Instrument whether or not thesumsarethendue.: o0 0
-If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an

_award or settle a claim for damages, Borrower fails to respond. t6 Lender within 30 days after the date the notice is given, ’

= Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the - '

sumssecured by this Security Instrument, whether or notthendue. .~ R B S

provides, the

* Unless Lender and Borrower otherwise agree in_writing, any application of proceeds to principal shall not extend or
_postpone the due date of the monthly payments referred to in paragraphs 1'and 2or change the amount of such payments. - )
7 11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or:
- modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall
" not be required to commence proceedings against any successor in interest or refuse to extend time for payment or otherwise
- modify amortization of the sums secured by this Security Instrument by reason of any demand made by the original Borrower:
" or,Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or-

- prectude the exercise of any right or remedy. SR e R T e PR
- 12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrumentshall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisionsof *
‘paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who cosigns this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that - -
- Borrower’s interest in the Property under the terms of this Security. Instrument; (b) is not personally obligated to pay the.
-sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, *
orbear or make any. accommodations With regard to the terms of this S /- Instrument or the Note without that
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this Security Ins
nterest or other loan charge : ¢ tion with'

such loan chargeshall be gedt unt necessary to reduce the charge.
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded

o Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
~ payment to Borrower. If a refund reduces rincipal, the reduction will:be treated as a partial prepayment without any =

©_prepaymentcharge under the Note.” = ThoeaT T S R s Ee e e i
"7 14. Notices: Any notice to Borrower provided for in this Securi y Instrument shall be given by delivering it or by .

it by > e law requires use of another method. The notice shall be directed to the Property -

ess Or a ‘ - Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail

to Lender’s address stated herein or any other address Lender designates by notice to Borrower. ‘Any notice provided for in’
this Security Instrumentshall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.
S ' erni ; verability. This Security Instrument shall be governed by Federal law and the law of the "

perty is located. In the event that any provision or clause of this Security Instrument or the Note

.. conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can
‘be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
- 16. Borrower’s Copy. Borrower shall be given one conformed copy :
.- 17. - Transfer of the Property or ‘ ' ,  Pro C ‘interest
- initis sold or transferred (or if a bene ) ld or t; red and Borrower is not a natural person)
~ without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
- - thisSecurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal 1
S dateofthisSecurityInstrum'cnt. B R TR B EUNE T RO IR
. I Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not

aw asof the .

 lessthan 30

to the expiration of this period, Lender may invoke any 7’ 8

_remedies permitted by this Security Instrument without further notice or demand on Borrower. = - S
- --18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have"

_enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as

“"applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a).

- -pays Lender all sums which then would be due under this Security Instrumentand the Note as if no acceleration had occurred; = -

~.(b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing: this Security.
- Instrument, including, but not limited to, reasonable attorneys’ fees;
require to assure that the lien of this Security Instrument, Lender’srigh

co:19. Sale of ‘Note; Chatyge of Ldan_Sgrvicer.’ The Note or a partial i t'eréqtvin’ the Npie (tqécther w‘ithkthis:Sécuri'ty .
- Instrument) may be sold one or more times without prior notice to Borrower. A sale may-result in a change in‘the entity

(known as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also .
. may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, -

- Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The Notice will
state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will also

centain any other information required by applicablelaw. - oo T e T

" .. 20. Hazardous Substances. ‘Borrower shall not cause or permit the presence, use, disposal, storage, or release of any -

- -Hazardous Substances on or in the Property. Borrower shall not do,

- governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge.‘lf_Borerwer learns, or. is notified by any governmental or regulatory authority,
that any removal or other remediation of any: Hazardous Substance affecting the Property is necmsary; Borrower shall

promptly take all necessary remedial actions in accordance with the Environmental Law. "¢ I (R
.77 “As used in this paragraph-20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by -

Environmental:Law and the following substances; gasoline, kerosene, other flammable or toxic petroteurn products, toxic' .

"= pesticidesand herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, Asused
_in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection. = =t R T SO RRE

. NON‘UNIFORM COVENANTS. qu:rowef and Lender furtheréqvchah:t and agree as follows:

- 21. - Acceleration;: Remedies:: Lender- shall give notice toBorrower prior._to".acceleration following

Borrower’s breach of any covenant or agreement in this Security It‘fstrument'(but not prior to acceleration under

' paragraph 17 unless applicable law provides otherwise). The notize shall specify: (a) the default: (b) the action o
required to cure the default; (c) a date, not less than 30 days frdf{i the date the notice is given to Borrower; by

~ which the default must be cured; and (d) that failure to cure the acfault on or before the date specified in the
‘notice'may result in acceleration of the sums secured by this Sccurii\\)‘:‘ﬁlnstru‘mcnt and sale of the Property. The
“notice shall further inform Borrower of the right to reinstate after acceleration and the right to

7 bringa court”

- action 1o assert the non-existence of a default or any other defense of Borrawer to acceleration and sale, If the -

. default is not cured on or before the date specified in the notice, Lender at its option may requirec immediate
- payment in full of all sums secured by this Security-Instrumen vithout further demand and may invoke the

‘power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses

<incurred in pur‘sruing»the,‘iemedies_prdvidgd this p 21, including, but not limited to, reasonable
orneys’ fees and costs of titleevidence " o G ; Sl




statements made therein. Trus
’thg'sale; iqcludiﬁg; but not lim
'Security Insttument;

‘i Trustee appointed hereunder. Without convey

to caus ‘the Pr
ich oy partof the Prop
y. applicabl

nd duties conferred upon Trustee herein and by applicable law." -

_'24;” Attorneys” Fees. “As'usedin thi
- attorneys’ fees awarded by ahfappellatg court.. :

:Adjustable Rate Rider
Graduated Payment Ride
[] Balloon Rider - o
[ Other(s) tspecity1
BY SIGNINGBELOW,"BOrrower
n any rider(s) executed by Borrower

Security ‘Instrument

4

are 'ékequt'ed_bledr}owyer and recorded together with-

hall be incorporated into and shall amend and
i rider(s) were a part of this Security

[:I ‘4FamliyRider, SED
[] Biweekly Payment Rider: .-
[] Second Home Rider .~




