ity 1
Thegramons Betty McLeod

Willlam L. Sisemore

~ioviei (“Trustee™). The beneficiary is
ivniisy Which s organized and existing
and whoseaddress is ... S

- under the laws of :.The United States of ‘America™”
2240 Main Street,’ ‘Klamath Falls, OR. 97601 i
S Borrower owes Lender the prmcrpal sum of 8
‘Dolla S
- dated the same date as this Securlty lnstrument (“Nole"zj whlch grovrdes for payments, with the full debt rf not
o opaid earller, due and payable on:.: o . e . This Securny Instrument: .-
- secures to Lender: “(a) the repayment ‘of the debt evidenced by ‘the Note, with interest, and all renewals, ‘extensions and
: modlﬁcahons (b) the payment of all other sums; with' interest, advanced under paragraph 7 to protect the: security of this™ &
‘217, Security: Instrument; (c) the performance of Borrower’s covenants and agreements under this Security Instrument and the - s
- Note; ‘and (d) :the repayment of any future ‘advances; with intérést_ thereon, ‘made to Borrower by’ Lender pursuant 1o the © - -
~paragraph below. (*Future Advances") sFUTURE 'ADVANCES. Upon request to. ‘Borrower, Lender, at Lender’s option prior:
to full’ reconveyance ot the property. by Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
ith interest thereon, shall be secured by this Deed of Trust when evidenced by promlssory notes stating. t that said notes are .- |
! hereby For this purpose, Bo : st, with power of sale, the.

Coumy, Orcgon :

- "UNDER OREGON - LAW, ‘MOST AGREEMENTS, PROMISES . AND: COMMITMENTS MADE BY:US AFTER THE
~EFFECTIVE DATE"OF "THIS ACT CONCERNING. LOANS:AND OTHER:CREDIT:EXTENSIONS WHICH ARE
OT "FOR PERSONAL FAMILY: OR 'HOUSEHOLD PURPOSES OR:SECURED. SOLELY BY: THE BORROWER'S  *
-RESIDENCE -MUST BE IN ‘WRITING," EXPRESS CONSIDERATION “AND - BE : SIGNED BY US TO BE ENFORCEABLE "

Klamath Falls B .
LGy

the property. and all easemem\ nghle Lk
‘rents, royalties, mineral, oil.and gas nghts and; proﬁts, _water rights’and stock-and all fixtures now.or
: v.hereafter a part of the property All replacements and additions shall also be covered by thrs Se 1y Inslrumen! All of (h-{ :




- unreasonably withheld.

ORM COVENANTS. - Borrower and Lender covenant and agree as S = .
Payment of Principal and Interes ‘Prepayment and Late Charge Borrower'shall promptly pay when due
the principal of and interest on the d;ebt(evndenqéd_by‘thb Noteand any prepayment and late charges due under the Note...
g 2. Funds for Taxes and Insuranc Subject to applicable law.or to a,\\'{‘ritten:i\{ai'vcr,byfLchdcr, Borrower shall pay.’

“to Lender.on the day monthly payments are due under the Note, until the Note is paid-in full; a sum (*Funds") equal to -

““one-twelfth ‘of: (a) yearly, t'éxes‘andiassess'mehts"whichmay attain . prior} Security Instrument;. (b) yearly .
rance. premiums:-and (d) yearly

- leasehold  payments or: ground  rénts on’ the Property, if any; (c) yearly hazard v
- mortgage insurarice premiums, if any. Thes items are called “‘escrow items.”-Len timate the Funds due on the
" basis of current data and reasonable estimates of future escrow items ' e ‘ T
"L The Funds shall be held in an institution the deposits or acco ‘
state agency (including Lender if Lender is-such an institution). Lender shall apply;the Funds to pay the escrow items:
" Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest.on the Funds and applicable law permits:Lender'to make such a charge. Borrower and

unts of which are insured or guaranteed by a federalor -~ -

Lender may. agree.in_ writing that interest shall be paid on the Furids._Uhlcss an.agrecmentiis made or-applicable law = ;-

requires interestto.be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
" shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the,
purpose for which each debit 10 the Funds was made. The Funds are pledged ‘as additional security for the sums'secured by
this Security Instrument. . - f . ; G L e : CUL ST
.+ I the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to,pay the cscrow. items when duc, the excess shall be, ™
at Borrower’s option, either promiptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the "
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any. .
amount necessary:to make up the deficiency in one or more paymentsias required by Lender. AR S
=< Upon payment in full of all sims secured by this Security Instrument,-Lender.shall promptly refund to Borrower g
any Funds held by Lender. If under paragraph 19 the Property is.sold or.acquired by Lender; Lender shall apply, no later _
than immediately prior to the sale of the Property or its acquisition by Lender, any. Funds held by Lender at the time of -
applicationas a credit against the sums secured by this Security Instrumen SO o  RIE. RIS
e ‘3. ‘Application of Payments. Unless applicable law proyides ot cr‘wx'se,' all payments, received by-Lender under
“*.paragraphs 1 and 2 shall be applied: first; to late charges due under the Note; second, to prepayment charges due under the
- Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. - e g

..% 4. Charges; Liens.. ' Borrower shall pay all:taxes, assessments, charges, fines and impositions attributable to the - =
"= Property which, may attain priority over.thjs‘Seciylrity Instrument,” and. leasehold payments or ground rents, if any. L
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment,Borrower shall promptly furnish to Lender all notices of amounts
“to be paid under this paragraph. 1f Borrower makes these payments directly, Borrower shall promptly furnish to Lender
v receiptsevidencingthebaymems.« ~ ST g e Gt : SR,

% Borrower shall promptly discharge aﬁy en Whiqh‘has ;:J’ﬁbrity over this"Sééurityr Iyn’strur‘n'en( unless Borrower: ()" M

" agrees in writing to the payment of the

" faith the lien by, or defends against en

obligation secured by thelienina manner acceptable to Lender; (b) contests in good
forcement of the lien in, legal proceedings which in the Lender’s opinion operate to -

*prevent the enforcement.of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien'an
"'+ agreement satisfactory.to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of

"“the Property is subject: to'a lien' which*may attain priority over this Security Instrument, Lender may give Borrower a_
notice identifying the lien. Borrower, shall satisfy theilien or take one or.more of the actions set-forth above within 10 days

"1 of the giving of notice. - - = s . B " o B
8,  Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property

" insured against loss by fire, hazards inchided within the term “extended coverage” and any other hazards for which Lender

- ‘requires insurance. This insurance ‘shall be maintained in’the amounts and for'the periods that Lender requires: The .

- insurance carrier providing the insurance shall:b chosen by B ioet to Lender’s approval which shall not be -

oo Allinsurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause.

Lender shall have the right to hold the policies and renewals. If Lender requirés, Borrower shall promptly give to Lender . -

 carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. .~ . - T

" Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair ‘
+“of the Property dgmaggd, if the restoration or repair. is economically feasible and Lender’s security is not lessened. 17 the
restoration or repair is not economically feasible or Lender’s security would be lessened; the insurance proceeds shall be . ;-

. _applied to thesums secured by this Security Instrument, ether or.not then due, with any excess paid to Borrower. If ;
. Borrower abandons the Property, or does not answer. witl v ‘Lender that the insurance carrier has

* “offered to settle @ claim, then Lender may collect thie insurance proceeds. Lende
- the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
“when the notice is given; =+ = e . T T

: Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or

.- postpone the due date of the monthly payments referred to in paragraphs l'and 2 or change the amount of the payments. if:
“under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting

‘ from damage to the Property prior to th’:c‘ya'cquisilio'n‘shall pass to Lender to theextent of the sums secured by this Sccurity .

- all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance

ithin-30 daysa notice fro

Instrument immediately.prior to the acquisition : ; el e 5
6. Preservation and Maintenance of Property; Leasehold .- Borrower shall not destroy, damage or substantially
change the:Property, allow the Property to deteriorate or commit; waste. If t‘his‘Sccurity‘Instrumem—is on'a leasehold,
Borrower shall comply with the provisions of the iease, and if Borrower acq ires fee title to the Property, the leasehold and .
fee title shall not merge unless Lender agrees to the merger in writing. " SR e o o
“. 1. Protection of Lender's Rights’in ‘theijoperty; Mottgage,lnSurance. 1t Borrower fails to perform the
~“"covenants and kagrcc‘mcms contained in this Security Instrument, or there is a legal proceeding that may significantly affect
s rights.in the’ Property (such as a proceeding in bankriptcy, probate. for condemnation or to enforce laws or
then Lender may do and pay for whatever is ficcessary to protect the value of the Property and Lender's rights -
n.the Property: Lender]s actions may:include paying any-sums secured by-a ien which has priority over this Security -
‘Instrument, appearing in court, paying rgzist)nable‘att‘qrncys‘,fces‘and entering on the Property to make repairs. Although
Lender may take action undes this paragraph 7, Lender does not have todo so. Hoea S “
ts i
Security Instrument. Unless Borrowe ‘and Lender agree to other terms of payment, these amounts shall bear interest from .
e date of disbursement at the Note rat “and shall be payable; with interest, upon notice from Lender to Borrowe
requesting payment. o ST e 5 T

disbursed by Lender under this paragraph 7 shall become a ditional dgbt 6{ Borrower secured by this

er may use the proceeds to repair or restore ;. =



'If Lender required. mortgage insurance as a,condition of: makmg the loan ecured by thrs Securtty Instrument ;

Borrower shall: pay.the premiums requtred to maintain the insurance in effect until such time as the requtrement for the -

'nsurance terminates in accordance with Borrower’s and Lender’s wrttten agreement or apphcable law. | e
8,» - Inspection. - -Lender or its agent may make reasonable entries upon and inspections of the Property Lender e
“shall give Borrower notice at the time of or prior to an mspectron specrt'ymg reasonable cause for thei mspectton e
, -9, Condemnatron. “The proceeds of any award or claim for damages, | drrect or consequential, in connection with
',any condemnatton or-other taking of any part of. the Property, or for- conveyance Jin heu of condemnatton, are hereby: :
: assrgned and shal! be paid to Lender. i
~In the event of a total taking of the Property, the proceeds shall.be apphed to the sums secured by this Seeunty
: ',“Instrument whether or not then due, wrth any excess paid to Borrower. In the event of a partial taking of the Property, .-
“unless Borrower.and Lender otherwise agree in ‘writing; the sums-secured by | this Secunty Instrument shall be reduced by :
-‘the amount of the proceeds multiplied by the followmg fraction: (a) the total amount of the sums secured immediately
~before the taking, divided by (b) the fair markct value of the Property lmmedtately before the taking. Any balance shall be
~paid to Borrower. :
e If the Property is abandoncd by Borrower, or.if; aftcr nottce by Lender to Borrower that the condemnor oﬂ'ers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is.”

L given, Lender is authorized to collect and apply the praceeds, at its option rther to restoratron or repatr of the Property or
' to the sums secured by this Security Instrument, whether ornot then du

: Unless Lender and Borrower otherwise agree in wntmg, any application of proceeds to pnncrpal shall ot extend or
: 'postpone the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of such payments.

10. * Borrower ‘Not- Released; Forbearance By Lender Not a-Waiver. - Extension of the time t'or payment or:: L

““maodification of amortization of the sums secured by this Security: Instrument granted by Lender to any successor.in
interest of Borrower shall not operate to release the liability of the original BorrOWer or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse 10 extend time for’

payment or otherwise modify amortization of the sums secured by this Security Enstrument by reason 6f any demand made

by theoriginal Borrower or Borrower's successors in interest: Any forbearance by Lender in exerctsmg any right or remedy' :
shall not be a waiver of or preciude the exercise of any right or remedy.
© 77115 Successors ‘and Assigns Bound; Joint and Several Liabilit Co-srgners., The covenants and agreements of
~:this Security Instrament shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
“.+ of paragraph17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
. Instrument but does not execute the'Note::(a) is co-signing this: Secunty Instrument only to mortgage, grant and convey:
“that Borrower’s interest in the Property under the terms of this Security: Instrument (b) is not personally obligated to pay -~
““the sums secured by this Securtty Instrument; and (c) agrees that:Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodattons wrth regard to the' terms f thrs Securrty lnstrument or the Note thhout
~.i.. that' Borrower’s consent. - :
: ~"12.” Loan Charges. If the loan secured by thts Secunty Instrument is sub_]ect toa Iaw whtch sels maxrmum loan
harges, and that law is_ finally mterpreted so that the interest or other loan charges collected or to be collected in
‘connection with the loan exceed the _permitted limits, ‘thent (a) any ch loan charge shall be reduced by the amount
.“rnecessary.to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded:
R permrtted limits'will be refunded to Borrower. Lender may “choose to make thrs refund by reducing the principal owed’
" ‘under the Note or by making a dtrect ‘payment to Borrower Ifa refund educe prmcrpal the reductron erl be treated asa

e partral»prepayment without any prepayment charge under the Note.

13, Legtslatron ‘Affecting Lénde i “If enactment_or exptratton of apphcab]e laws has the eﬂ'ect of

5 rendermg any rovision of the Note or this Securtty Instrument unenforceable according to its terms, Lender, at its option,

. may require immediate payment in.full of all sums secured by this Security. Instrument and may invoke any remedies

~ permitted by paragraph 19 It‘ Lender exerctses this optton' Lender shall take the steps specrﬁed in the second paragraph of
paragraph 17 : -

. ~14.° Nottces Any nottce to Borrower provtded for in this Secunty Instrument shall be gtven by deh\ ering it or by

- mailing it by first class ‘mail unless apphcable law’ requires ‘use’of another method. The notice shall be directed to the’

: Property ‘Address or any other address Borrower destgnates by’ notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated hereiri or any other address Lender desrgnates by notice to Borrower. Any notice

_provrded for in thts Securtty Instrument I‘be deemed to have been glven to’ Borrower or Lender when given as provrded S

15, Govermng Law, Severa ility. Thls Secunty Instrument shall be governed by t'ederal law and the law of the :
5 Jurrsdtctron in ' which the Property is located. In the event that any provrsron or clause of this Security Instrument or the
Note conﬂrcts with’ appltcable law, such conflict shall not affect other. provisions of this Security Instrument or the Note:".

“ " "which can be given effect without the conﬂtctmg provrsron To this end the p visions ot‘ thrs Securrty Instrument and the- "
. ‘Note are declared to be severable. " & "

[ Rl 16, Borrower's Copy. Borrower shall be grven one conformed. copy of the Note and of this Securrty ln\trument o
: “- 17, Transfer of the Property or a Beneficial Interest in Borrower. AIf all or any part’of the Property- or any

: mterest in'it'is sold or transferred (or.if a beneﬁcral interest in Borr sold or transferred and Borrower.is nota nutur.tl :
: person) without Lender's prior written consent; Lender. may, at it§ option, require immediate’ p'tyment in full'of all sums -
‘secured by this Security Instrument ‘However,thi ptton hall 0 be exerctsed by Lender if c\eruse is prohibited by~ X
.~federal law as of the date of this Securrty Instrumen :

71 i Lenderexercises this option, Lender shall grve Borrower nottce of acceleratron The notice shatl provrde a perrod
_of not less than 30 days from the date the notrce is delivered or mailed. within which Borrower must pay all sums secured by
this Securtty Instrument. If Borrower fails to pay, these sums prior.to the expiration of this period, Lender may m\ oke any

B 'remedtes permitted by this Security Instrument without further noticc or demand on Borrower..-

i ) 18. Borrower’s Right to Reinstate.” If. Borrower meets certain conditions; Borrower shall have the rtght to h'ne s
- enforcement of this Security Instrument discontiniled at any time prior to the earlier. of: (a) 5 days (or such other peno.'! as
applicable law may specify for remstatement) before sale of the Propert) ‘pursuant to any power of sale contained in this”
- . Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
" (a) pays. Lender ‘all sums which then would be due under this Secunty Instrument and the Note had no acceleration
- oceurred; (b) cures any default of any other covenants or agreements (c) pays all expenses incurred in enforcing this -
ecurity. Instrument including, but not limited to, reasonable’ “attorneys), fees; and (d) takes such action as Lender.may
easonably. require to assure; that the lien of this Secunty Instrument,’ Lender s rights in the Property and Borrower’s °
bligation'to” pay ‘the ‘sun y ‘this* Security~ Instrument shall: continue unchanged.- Upon' reinstatement by -
- Botrower, this Security Instrument and the oblrgattons secured hereby shiall remain fully effective as if no acceleratron had.
o occurred Howevcr. thi rrght to reinstate shall not apply in the case f acceleratton under paragraphs 13orl17.- ¥




s
graphs 13and 17 unless applicable
> cure the default: (c) a date; not less
; late the | ! ‘ it must be cured: and (d)that failure to cure the defauls i
the date specified in the notice may result in acceleration of the sums secured by this Security Instrument and sale
-of ‘the Property. The notice shall furth inform Borrower of tha right to reinstate after acceleration and the right to bring a court -
.action to assert the fault or'any other defense of Borrower to acceleration and sale. If the default is not cured
n or befor ified ir nder at ifs option may req mmediate payment in full of all sums secured by -
demand and may invoke the powerof saleand any other remedies permitted by applicable =

nses incurred in pursuing the remedies provided in thi ragraph 19, including;” <

r caise Trustee 1o execute 4 written notice of the occurrence

the Property to be sold and shall cause such notice 10 be recorded ineach ;-

all-“give notice of sale iy the manner prescribed by

able law. After the time required by applicable law, Trustee;

; 1€ auction to the highest bidder ai the time and place, and under the -

.--terms designated in the 1 parcels'and in any order Trustee determines. Trustee may postpone sale of R

. all or any parcel of the property by public announcement at th and place of any previdusly_schcdulcd sale, Lender or its
. designee may purchase the Prope : o CodEn T e T o

i Trustee shall deliver to the pur - ‘ : :
-+ orimplied. The recithl¢i nthe Trustee's deed shall ie evidence of the truth of the statements made therein. Trustes shall

apply the praceeds of the sale inthe following or a)toall expenses of the sale, including; but not limitedto, reasonable Trustee's - -
nd ) curity Instrument and (c) any excess to the Person or persons legally entitled =

ration under paragraph 19 or abandonment of the Property, Lender (in person. by
eive e entitled to ent pon, take possession of and manage the Property and to collect”
: t perty including those past du - Any rents collected by Lender or the receiver shall be applied first 10 payment !
~of the costs of management of the Property and collection of rents, including, but fiot limited 10, receiver's fees, premiums on
receiver's bonds and reasonable ati fees, and. then 1o the sums se; ed by this Security Instrument. = o
) “Reconveyance. Upon payment of all sums secured by t Security Tnstrument, Lender shall request Trustee o
reconvey the Property and shali surrender this Security. Instrument and all notes evidencing debt secured by this Security:
- Instrument to Trustee. Trustee ¥ the Property without warrnty to the person or persons legally entitled 1o it for a
fee of not less than $5.00. Sic 10 1S shall pay any recordation costs. - o Lo "
[ N Substitute Trustee. der m m timé (o time remove Trustee and appoint a successor trustee to.any Trustee " T
- appointed hereunder, Without conv operty, the sueeessor trusiee shall succeed to all the title, power and duties -

all include a_nyiaittovmeys' fees” :

"o 25. Riders to this Security executed by Borrower and recorded together with this
Security Instrument, the covenants ; >ments of ea lbe inéorporatéd into and shiall amend and supplement .
the covenants and agreements of thi ity Instrui if the rider(s) - we e.a part of thi Security,‘lnstrumenbt. [Check.

Applicable Box(es)] 0 ; : e e B

0 Adjustable Rate Rider
’ D ‘;Gra'duatédﬁ P;ay‘hﬁeri‘t'Rlde,r y
O Otherts) (specity.

’BY‘TSIGNING BELOW,: Bdfrower a_ccepts and agrees to the terms and Cévq an
and in any rider(s) executed by Borrower and e rded with it " :

~ (Seal)
Borrowg;

s (Seal)
.-~ Borrower :

i QFEICIAL SEAL -

! ‘9,?21{@ MEY. ¢
NOTARY PUBLIC - OREGON
- COMMISSION NO. 018331

WY COMMISSION EXFIRES SEPT. 14, 1996

ying the Property without any covenant or warranty, expressed + -
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